___ Address
Beneficiary (“Lender”)
Address
Trustee

Address

foaned money or extended credit to,  -T
ayable with interest according to the te
"o Original Pringipal -

- Balance i .

w1 November 1985

- $140,000.00

 of the following described promissory notefs): .~

* (Borrower)

., CumentPrincipal
E B "l‘m st

~ $140,000.00

Date Final Paymént
is Due

20 December 1985 -

term *indebtedness” as used in this Deed of Trust shall mean (a) the principal and interest payable under the note(s) and under any number of
~extensioris and renewals of the note(s), (b) any futiire amounts; together with interest, that the Lender may in its discretion loan to Borrower or Grantor under

& Deed of Trust and any number of extensions and renewals, and:(c) any sums paid or advanced by the Lender to discharge obligations of Grantor as

- %‘gittéd‘qhdef this Deed of Trust, with interest. The interest rate, payment terms and balance due under the note(s) may be indexed, adjusted, renewed or

gotiatéd in accordanc with the terms of th

- o gsécure payment of the indébted'r»ljéss‘ and ﬁ;rfor‘ménb;b.f!alyl’ldbligat.i.anbﬁ of Gféﬁt_& unde
o gstge. in trust, with power of sale, the following described property.jocated in the County.0 JKlamath

Bk f

which has the address of

te(s) and on account of any extensions and renewals of the note(s).

Deedomest Grantor irrevocably gfants and conveys to.
: , State of Oregon:

corner of Dahlla & Clover Streets, Klaxmthf‘alls, Oregon

Together with all appurtenances; all existing or subsequently erected or
affixéd* improvements or fixtures, and, unless this-Deed of Trust is being
given to'sectire an extension of consumer credit requiring disclosures under
the Federal Truth-in-Lending Act, Grantor also hereby grants to Lender a
Uniform Commercial Code security interest in all equipment, furnishings and
other articles of personal property now or subsequently located on'or used in
connection with the property; all of the foregoing is collectively referred to as
the Property. The Property is not currently used for agricultural, timber, or
grazing purposes. Grantor hereby assigns to Lender as additional security for
the Indebtedness all present and future rents, leases, and profits from the
Property, - - -.
1. " ‘Maintenance of the Propenrty. g

1.1 The Property shall be maintained in good condition at all times.
Grantor shall promptly make all necessary repairs, replacements and renew-
als so that the value of the Property shall be maintained, and Grantor shall
not commit or permit any waste on thie Property. Grantor shall comply with all
laws, ordinances, regulations and private restrictions affecting the Property.

1.2 To the extent that the Property constitutes commercial property,
Grantor shall operate the Property in such manner as to prevent deterioration
of the land-and improvements including fences, except for reasonable wear
and-tear from proper use. -

<= 1:3Grantor shall not demolish or remove any improvements from the
Property.without the written consent of Lender. ‘

2. Comptetion of Construction.

If some or all of the proceeds of the loan creating the Indebtedness are
to be used to construct or complete construction of any improvement on the
Property, Grantor agrees: .

2.1 To commence construction promptly and in any event within 30
days from the date of this instrument, and complete the same in accordance
with any agreements relating to construction and plans and specifications
satisfactory.to Lender within 8 months of the date of this instrument;

.22, To allow_ Lender, to.inspect said. property. at. all-times during

construction;

2.3. To replace any -wark or materials unsatisfactory to Lender within 15
calendar.days after written notice to the Grantor of such fact;

_: 2:4:That work shall not cease on the construction of such improve-
ments for-any reason whatsoever for a period of 15 consecutive days.

3. Taxesandliens. = ;

""3.1:Grantor shall pay before they become delinquent ali taxes and
assessments levied.against or on account of the Property, and shall pay as
due all claims for work done an or for services rendered or material furnished
to the’ Property. Special assessments shall be paid currently, without
deferral, unless the lien for deferred assessments, is subordinate to the
interest'of Lender under this Deed of Trust, or Lender gives its prior written
consent to the deferral. Graitor shall maintain the Property free of any liens

having priority over or equal to the interest of the Lender under this Deed of-

'{n{ﬁt;{ex’oept for**Permitted Encumbrances™ as defined in 8:1, the lien of
axe

; ntoror lhé nimé oftheBom)wer if different from fhe Grantor. '

T

id assessments not delinguent, and except as otherwise provided in-

- 3.2 Grantor may withhold payment of any tax, assessment, or claim in
connection with a good faith dispute over the abligation to pay, so long as the
Lender's interest in the Property is not jeopardized. If a lien arises or is filed
as a result of nonpayment, Grantor shall within 15 days after the lien arises
or, if a lien.is filed, within 15 days after Grantor has notice of the filing,
secure the discharge of the lien or deposit with the Lender cash or a
sufficient corporate surety bond or other security satisfactory to the Lenderin
an amount sufficient to discharge the lien plus any costs, attomeys’ fees or
(l)_ther charges that could accrue as a result of a foreclosure or sale under the

ien.
3.3 The assessor or tax collector of the county in which the Property is
located is authorized to deliver to the Lender a written statement of the
property taves assessed or owing at any time.

4. Insurance.

4.1 Grantor shall carry such insurance as the Lender may reasonably
require. This shall include insurance on the Property against fire, additional
risks covered by a standard endorsement for extended coverage, and such
other.risks as may be specified by the Lender, including without limitation
flood and war risks. Insurance on the Property shall be carried in companies
and under policies approved by the Lender and shall be for an amount equal
to the remaining unpaid portion of the Indebtedness or the full insurable
value of the Property, whichever is less, and an amount sufficient to comply
with any co-insurance provision in any policy.

. 4.2 Nl policies of insurance on the Property shall bear an endorsement
in a form satisfactory to the Lender making loss payable to the Lender and
shall be deposited with the Lender. In the event of loss, Grantor shall
immediately notify the Lender, who may make proof of loss if it is not made
promptly by Grantor. Proceeds shall be paid directly to the Lender who may
compromise with any insurance company and make a fina! settlement which
shall be:binding:upon:Grantor. The Lender may, at its election, apply the
proceeds to the reduction of the Indebtedness or the restoration or repair of
the Propesty. ‘

4.3 At least 30 days prior to the expiration of any policy, a satisfactory
renewal or substitute policy shall be secured by Grantor.

5. Reserves; Mortgage Insurance Premiums.

5.1 If allowed by law, and if Grantor and Lender do not otherwise
expressly agree in writing, Lender may require Grantor to maintain reserves
for payment of taxes (including special assessments and other charges
against the Property by governmental or quasi-govemmental bodies) or
premiums on property insurance or both. The reserves shail be created by
gaymenﬁ each month to the Lender of an amount determined by the Lender to

e sufficient to produce by the date they are due amounts equal to the
estimated taxes and insurance premiums to be paid. If at the time that
payments are to be made the reserve for either taxes or insurance premiums
1s insufficient, Grantor shall upon demand pay such additional sum as the
Lender shall determine to be necessary to cover the required payment. -

5.2.1f the Lender carries mortgage (default) insurance covering the
repayment of all or any part of the Indebtedness, the premiums for such
insurance shall be paid by the Grantor, and if allowed by taw, the Lender may
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+ Lender, and payments by such tenant or user to the Lender in respansetoits

“whether or not any proper grounds for the demand existed. -

' .Co‘unty éf y

{f) The right to have a receiver appointed to take possession of any or
all of the Property, with the power to protect and preserve the Property and to
operate the Property preceding foreclosure or sale and apply.the proceeds,
over and above cost of the receivership, against the Indebtedness. The
receiver may serve without bond if permitted by law. The Lender’s right to the
appointment of a receiver shalt exist whether or not apparent value of the
Property exceeds the indebtedness by a substantial amount.

_{g) Subject to any limitations imposed by law, the right to obtain a
deficiency judgment in the event the net sale proceeds of any foreclosure
sale are insufficient to pay the entire unpaid Indebtedness.

(h) Any other right or remedy provided in this Deed of Trust, the
promissory note(s) evidencing the Indebtedness, any construction loan
agreement, any other security document, or under law.

15.2 In exercising its rights and remedies, the Lender and Trustee shall
be free to sell all.or any part of the Property together or separately or to sell
certain portions of the Property and refrain from sefling other portions. The
'Isende'rtyshall be entitled to bid at any public sale on all or 2ny portion of the

roperty.

15.3 The Lender shall give Grantor reasonable notice of the time and
place of any public sale of any personal property or of the time after which
any private sale or other intended disposttion of the Property is to be made.
Reasonable notice shall mean notice given at least ten days before the time
of the sale or disposition.

15.4. A waiver by either party of a breach of a provision of this
agreement shall not constitute a waiver of or prejudice the party's
right otherwise to demand strict compliance with that provision or any other
provision, Election by the Lender to pursue any remedy shall not exclude
pursuit of any other remedy, and an election to make expenditures or take
action to perform an obligation of Grantor under this Deed of Trust after
failure of Grantor to perform shall not affect the Lender’s right to declare a
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“and acknowledged the foregoing -
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! - defauit and exercise its remedies under this paragraph 15.
". demand shall-satisfy the obligation for which the payments: are. made, . . . i

‘155" In thie event suit or action is instituted to enforce any of the terms
of this Deed of Trust the Lender shall be entitled to recover from Grantor such
sum as the court may adjudge reasonabie as attomeys’ fees at trial and on
any appeal. All reasonable expenses incurred by the Lender that are neces-
sary at any time in the Lender’s opinion for the protection of its interest or the
enforcement of its rights, including without limitation, the cost of searching
records, obtaining title reports, surveyors’ reports, attorneys’ opinions ortitle
insurance, whether or not any court action is involved, shall become a part of
the Indebtedness payable on demand and shall bear interest at the same
rate as provided in the note from the date of expenditure until paid.

16. Notice.
Any notice under this Deed of Trust shall be in writing and shall be
effective when actually delivered or, if mailed, when deposited as registered

or certified mail directed to the address stated in this Deed of Trust. Either
party may change the address for notices by written notice to the other party.

17. Succession; Terms.

17.1 Subject to the limitations stated in this Deed of Trust on transfer
of Grantor's interest, this Deed of Trust shall be binding upon and inure to
the benefit of the parties, their successors and assigns.

17.2 In construing this Deed of Trust the term Deed of Trust or Trust
Deed shall encompass the term security agreement when the instrument is
being construed with respect to any personal property.

Attomgy s’ fees. “Attoneys’ fees,” as that term is used in the note
S Deedof Trust, shall include ajjemeys’ feesxif any, which may be

~ CORPORATE ACKNOWLEDGEMENT
STATE OF OREGON "
RS, s,
County of ) .19
Pérsonially appearéd: - and
: - . who, being sworn,
stated that __he, the said isa

and __he, the said

isa
of Granter corporation and that the seal affixed hereto is its seal and that
this Deed of Trust was voluntarily signed and sealed in behalf of the
corporation byvAuthority of its Board of Directors.

. Before me: -
otary - RO Notary ﬁblicfnrﬂregon
commission expires: Wlﬂ/ G /'/ Y& (A My commission expires:
. R Pmugnsn‘laﬁucmowunmm;w e
 STATE QF OREGON ) | :
R )ss.
County of

5 T B

19

and for said County and State, the within named

_, personally appeared before me, the undersigned, a Notary Public in

: -—Akmwmtofmmmnamedfimqmwlmfexecntedm#dregqinginstrumentf-andfwhn'f»::‘r:i:-ftf' T ie

@

‘ :r acknowledged g me that__he__.-executed said

KN

FEN

Zmemberz_of the partiership of Lo

known to me to be-

1 H

-
oy

,{:lN TESTIMONY \;ﬁﬁRE&, | have hereunto set my hand ar@tfjt\‘otaiiél seal }E@ dayand yeafj)ast above written. '

3%

instrumest freely and vi{}hqfar@lyjprthe;purposes and use therein mentioned, on behalf of said partnership.

i

¢ Before me: o i SR _
t ‘ - . NotayPublicforOregon - -~ -
e My commissior) expires: : )

| ToTrusteer’ - TR~

‘REQUEST FOR RECONVEYANCE ©

f Theluﬁi'ier’s‘igneﬂ:is the holder of the note.or n;:teé,securéd by thigbeeg’of:TruQi. lS:a‘,i't-tnotef'(.ir note'si‘_\ogel}ier with all other indebtedness secured by this Deed

- of Trust, ‘have been paid in full. You are hereby directed'to.cancel said pote-or.notes and this Deed of Trust; which are delivered hereby, and to reconvey.’
: withott ?{arranty,:all the estate now held by you unider this'Deedof Triist fa tfie‘persan or persons legally entitled thereto. - . : s
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. South-02°3738

Beginning at the intersection of the center}ines of Dahlia Street and

Clover Street in the City of Klamath Falls in the State of Oregon, thence

along the centerline of Clover Street North 54°54'38* East 30.00 feet to

the northerly right-of-way line of Dahifa Street, thence continuing along

the northerly right-of-way 1fne of Dahlia Street North 37°10'59" West 50.
feet to the true point of beginning. Thence continuing along the northerl
right-of -way line of Dahlia Street 2long a curve to the left having a
radius of 427.57 feet, a central angle of 52°02'34%, an arc length of
388.37 feet, a long chord of 375.16 feet and a long chord bearing of Nort
63°12'16" West, thence North 00°46'26" East 359.39 feet, thence South

89°13'34" East 272.76 feet, thence South 00°46'26" West 57.00 feet, thence

S~uth 87°22'21" East 198.16 feet to the westerly right-of-way line of

Clover Street, thence along the westerly right-of-way line of Clover Street

South 02°37+39* West 263.86 feet, thence continuing along the westerly
right -of -way line of Clover Street along a curve to the right having a
radius of 273.64 feat, a central angle of 47°49'42", an arc length of

228.42 feet, a long chord of 221.85 feet and a long chord bearing of South
26°32*30" West, thence along a curve to the right having a radius of20:00-—

feet, a central angle of 92°21°39*, an arc length of 32.28 feet, a long

chord of 28.86 feet and a long chord bearing of North 83°21'49" West to the

northerly right-of-way line of Dahlia Street and the point of beginning.
This parcel contains 4.31 Acres (187560 sq.ft.).

PARCEL 2

Beginning at the intersection of the centerlines of Dahlia Street and

Clover Street in the City of Klamath Falls in the State of Oregon, thence

along the centerline of Clover Street North 54°54'38" East 30.00 feet,
thence continuing along the centerline of Clover Street along a curve to

the left having a radius of 303.64 feet, a central angle of 52°16'59", an

arc length of 277,07 feet, a long chord of 267.56 feet and a tong chord

bearing of North 28%46'09" East, thence continuing along the centerline of
Clover Street North 02°37°'39* East 263.86 feet, thence North 87°22'21" West

30.00 feet to the westerly right-of-way line of Clover Street and the tru
point of beginning. Thence North 87°22'21" West 198.16 feet, thence North

00°46'26" East 57.00 feet, thence North 02°37'39" East 58.03 feet, thence

South 87°22'21" East 200.00 feet to the westerly right-of-way line of

Clover Street,:thence. ]%8’4 e we
39% West''115.00: feet to.

contains 0.53 Acres (22944 sq.ft.).

gpointaoffbeginning.‘This Parcel -

rly right-of-way line of Clover Street
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