'DEED ‘OF -TRUST
~_THIS DBEDOFTRUSTS_"Secunty Instrument”) is made on ... ovember 8 . ,
19§§ ,,,,,, Thcgrantorrs iam H. Rowan'and Sandra T. Rowan, husband and wife

e (“Borrower") The trusteeis ... NEILA20. Lir. SASEMOXE. .o

(“Trustee™). The beneficiary is
KLAMATH FIRST FEDERALSAVINGSAND I-QAN AS§Q.QIAT|QN , which is organized and existing
‘under the laws of The United States of America and whose address is
0 'Main Street," Klamath Fails, Oregon. (“Lender”).
Borrowerow&s Lender the pnncrpa] sum of .EQrLY. .Six. Thowsand. Six. Hundred and No/10Q *  *  *

Dollars (U'S. $..46.,.600.00...........). This debt is evidenced by Borrower’s note

‘dated the same date as this Secunty Instrument ("Note“), whlch grovrd&s for monthly payments, with the full debt, if not
paid earlier, due and paygble on. vember 1 This Security Instrument

secures to Lender: (a) the's ¢payment, of the debt cvrdenced by the Note, with interest, and all renewals, extensions and
modrﬁcatlons, (b) the payment of all other sums, wrth interest; advanced under paragraph 7 to protect the security of this

urity s covenants and agreements under this Security Instrument and
in trust, with power of sale, the following
County, Oregon:

5 'unu 1 Al 31

Klarnatlr Falls
[City)

TOGETHER Wrru all the rmprovemems ROW Or; hemﬁer erected on the property, and all easements, nghts.
appurtenances; rents, royalties, mineral;i oil and:gas:rights and. profits, water rights and stock and all fixtures now or
hereafter a partof the property. -All replacements and additions shall also be covered by this Security Instrument. All of the
foregomg is referred toin this Secumy lnstrument as’ the “Property

cxcept for encumbrances of record. Borrower warrants
and demands sub_]ect to any encumbrances of record
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Borrower shaj) pay

, @ sum (“Funds") equal to

Tity Instrument; (1) yearly

hazard insurance Premiums; ang d) Yearly
.” Lender Mmay estimate the Funds dye on the

Funds. If the
Borrower shall pay o Lender any
yments ag required by Lender.,
po; i y thi y Instrumen, Lender shaji promptly refund ¢ Borrower
any Funds held by Lender, paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediatcly prior to the sale of the Property or its acquisition by Lender, any Funds helq by Lender at the time of
application ag 5 credit against the sums Security Instrument,
3. Application of Payments, i
baragraphs { apd 2 shall be applied:

the Property is gy €Ct t0 a lien whijch may attain Priority over this Sec
notice idcntifying the lien. Borrower shall satisfy the lien or take one or
of the 8iving of notice,

A uran
insured against loss by fire,

requires insurance,

e This insirran

Insurance carrjer

of the Property damaged, if the rest epair is economically feasipje and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance broceeds shall be
applied to the sums secured by this Security Ins;mment, whether or not then due, with, any excess paid to Borrower. It
rrower abandons the Property, or does not answer within 30 days a notice from Lender that i
offered to settje aclainy, then Lender may collect the indurance Proceeds. Lend
the Property or t Pay sums secyreq by this Security Instrument, whether or
wliéffth‘e"ridti(:éi'sgivénf? BT v R T
Unless Le gTee in writing,
0

perty; Leaseholds, - Borrower shajj not destroy, damage or substantially
perty, allow the Property to deteriorate of commit waste, If this Security Instrumen; s on a leasehold,
Trower shall comply with the Provisions of the lease, and if Borrower acquires fee title o the Property, the leasehold and
fee title shal) not merge unless Lender agrees to the merger in Writing,
7. Protection of Lender's Rights in the Property; Mo,
Covenants and agreements containeg in this Security I,
der’s rights in the Property (such as 5 in
regulations), then _Lpnder;may,do and pay for whatever js ,
in the Property. Lender’s actions may include Paying any sums
Instrumgn;,,appanfng' ip,qoyt;t,, Paying reasonabje attorneys® foes
Lender may take action uﬁgpr,t};is, Paragraph 7, Lender does not 3 .
" ‘Any aMmounts disbursed by Lender under this paragraph 7 shaly become additional deby of Borrower secured by this
Security Instrumen;. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear jny
- the date of disbursemen at the No'tei-ateand shall :be.payab Mm.Imtem;, upon notice from Lender to




. .If Lender. rggurred mortgage insurance as a condition of makmg the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or appllcable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior toan mspectlon specifying ‘teasonable cause for the i mspectlon

s

9. Condemnation.: - ‘The proceeds of any award or claim for damages, direct or consequertial, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assignéd aid shall bé paid fo Lender.” ~

In the event of a total taking of the "roperty, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before, the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paidto Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings agarnst any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's siccessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11, Successors and Assigns Bound; Joint and Several Lmbthty- Co-signers. The covenants and agreements of
this Security Instrumient shall bind and benefit the successors and assigns of Lender and Borrower, sub_]ect to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execiite the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any .accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. . - .

12, .Loan Chnrges If the loan secured by this Secunty Instrument is subject to a law which sets maximum loan
charges, and that law is. ﬁnally mterpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be ‘réfunded: to' Borrower. Lender’ may “choose to miake this refund by reducing the principal owed
under the Note or by making a'direct payriient to Borrower. If a'refund reduces principal, the reduction will be treated as a
partial prepayment without any préepayment charge under the Note. i

13. Legislation Affecting Lender’s Rights, - If ‘enactment or expiration of applicable laws as the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may: require immediate payment:in full of all:sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exerclses this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.: /- ¢ .

.. -14. Notices. Any notlce to Borrower provrded for in thls Secunty Instrument shall be given by delivering it or by
mailing it by first class mail. unless applicable law requires use of another method. The notice shall be directed to the
Property Address ot any other.address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or.any other.address Lender designates by notice to Borrower. Any notice
provrded for in this Secunty Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph..

185, Govermng Law, Severability Thls Secunty Instrument shall be governed by federal law and the law of the
Junsdrctxon in which. the Property is located .In the event that any, provrston or clause of this Security Instrument or the
Note conflicts with apphcable law, such conflict shall not affect other provrstons of this Security Instrument or the Note
which can be given effect. without the conﬂrctmg provrsl n‘.;To this end the provisions of this Security Instrument and the
Note are declared to be severab i

16. Borrower’s Copy. ] orrower shall be gtven one conformed copy of the Note and of this Security Instrument.

17 Transfer of the Property or.a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or. transferred (orifa beneﬁctal interest in Borrower is’sold or transferred and Borrower is not a natural
person) without. Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums

~—— secured by thls Secunty lnstrumcnt However, this’ opuon shall not be exercised by Lender if exercise is prohibited by

federal law as of the date of} tl Secunty Instrument. . .

_ If Lender exercises ‘this ; option, Lender shall glve Borrower notlce of acceleration. The notice shall provide a period
of not less than 30 days from’ the date the nottce is dehvered or mailed within which Borrower must pay all sums secured by
this Security Instrument. It Borrower falls to.pay, these sums prior to the expiration of this period, Lender may invoke any
remedles perrmtted by this Secunty Instrument wrthout further notice or demand on Borrower.

"18. Borrower’s nght ito Retnstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) S days (or such other penod as
applicable law may specify, for. remstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (v), try of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums whxchfrthen would.be due under this Security Instrument and the Note had no acceleration
occurred (b).cures any default of any, other.covenants or‘agreements, (c) pays all expenses incurred in enforcing this

ri iy U i A torneys fees and (d) takes such action as Lender may
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