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Seller acknowledges receint of the sum of ¢ NNONE ol —
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Fom580-m, sigred this-date, The attached Exhibit »g» hereby made a part of this contract.

The balance:d?e on the Contract of 59’000-00 — — sﬂh»gu be paid in payments beginning on the first day. af;

R . Jt_- The initial Payments. shall be 49 > _OO : each, including interest. In addition to that amount,
ount estimatad by Seller to be sufficient to Pay taxes, when dye, Buyer also sha Pay to Seller on demand any additiona] amounts which may be
necessary for Payment of the taxes or assessmants,
The total monthly payments on this Contract shail change i
8s and assessm, held in regg A ‘B SSments, that payment
Seller Pays the taxes or assessments, the on the Contragt.
TERM OF CONTRACT. This js 5 ¥
(yoar)

E INTEREST'RATE. Tha. annual interest rate during the term of this»Qontrac_t Is variable; itcannot increase by more than one (1) percent except to maintain the
solvency of the Department of Veterans' Affajrs, The Sellar may periodically change the interest rate by Administrative Rule pursuant to the provisions of ORS 407.375 ).

The initiat annua) interest rate shap be Q'L Percent per annum,

the date of this Contract. itis understood, ang agreed, however, that
toinspect the Property. Buyer shai not permit the Premises to be vacant for more than thirty

22 MAINTENANCE. Buyer shall keepall buildings, other impro , and landscape now exist 9. or which shall be placed o the property, in good condition
and repair, Buyer shalil not Permit any waste or removal of the improvements, nor make any substantial impravements or alterations without the prior written consent of
Seller. Except for domestic use, Buyer shail not permit the cutting or removal of any trees, nor removal of ny sand and gravel, without prior writter, consent of Seller.

COMPLIANCE WITH LAWS, Buyer shali i ws, ordi 3  directions, rules, and other requirements of aif governmental
authorities applicable to the use or occupancy of the Property. In this compliance, Buyer ptly make alt required repairs, alterations, ang additions. Buyer may
contestin good faith any such requirements and withhold Compliance during any Proceeding, including appropriate appeals, so long as Seller's interestin the property is not
leopamized. . :,'\‘f"‘inh H 7,_'.;.“;‘,;,.3 B Ieh B ¢ ERTI : . .
SECTION 3. INSURANCE

- T

Seller shal keep a sufficient amount of the
Y Proceeds which have not been paid out within 180
rty, shall be used to pay first accrued interest and the, the principal

balance due on the Contract,
SECTION 4. EMINENT DOMAIN

ita condemning authority takes ali or any portion of the property, Buyer and Selior shall share in the condemnation Proceeds in proportion 10 the values of their
respective interests in the property. Salg of the property in liey of condemnation shal be treated as a taking of the property.
SECTION 8. SECURITY AGREEMENT

This instrument shai constitute a Security agresment within the meaning of the Uniform Commercial Code with respect to any personal Property included within the
description of the Property. Upon requast of Seller, Buyer shay any y fi staty inthe form required by the Uniform Commercial Code and shail

file the statements at Buyer's expense. Without further authorization from 8 N lo.coples of the Contr, ct as fi g stat, . Upon default
under the terms of this Contract, Buyer shali, within three (3) days D assemble the personal Property and make i available to Sefier,

SECTION 6. DEFAULT S
6.1  EVENTSOF DEFAULT. Time is of the essence of tr)vig,_ck_c'.)h tLact'. A
(a) Failure of Buyerto make any payment when pPaymentis d
month period Seller has already vent three (3) noti
) Failure of Buyer to perform any cther obligation in this
receiving Notice of Defaut from Sefler, Such Notice shal) Specify the na
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Deciarn the sctiry bélance dus,on the Contract, including in

Foraciose this Contract by suit in oquity;

Specifically enforce the terms of this Contract by sultin equity:

Exercise the rights and remedies of a secured party as phdvided by the Uniforr Comimercial Code. Seller may exercise these rights and remedies with

respect to any part of the property which constitutes personal propérty in which Seller has a security interest.
Choose to impose a late charge. The charge will not exoi;éd ve (5) per doltar of the paymentin the event Buyer fails to make ary payment within
10 days after it is due. L
Declare this Contract to be void thirty (30) or more days after Salle( gives written notice to Buyer of Seller's intention to do 50, unless the performance
then due under this Contract is tendered or accomplished prior to the time stated. At the end of tha thirty (30) days, all of Buyer's rights under this
Contract shall cease without further act by Seller. Saeller shall then be entitled to immediate possession of the property. All payments previously made
1o Saller by Buyer may be kept by. Seller as reasonable rental 9! the property up to the time of default.
Appoint a receiver. Seller shall be entitied to tha appointment of a receiver as a matter of right. It does not matter whether or not the apparent vaiue of
the property ds the of the bal, due on the Contract. Any receiver appointed may serve without bond. Empioyment by Seller shall not
disqualify a person from serving as a receiver. Upon taking possession of all or any part of the property, the receiver may: o
[0] Use,- operate, fanage, control, and conduct’ business -on ‘the property and make necessary expenditures for all maintenance and
improvements that in the receiver's judgement are proper;
(ii) Collect all rents, revenues, income, issues, and profits from the property and apply such sums to the Y
i and management; .. . e e s
(i)  Complete any construction in progress on the property, at Selier's option. To complete that co ion, iver may pay all bills, borrow
funds, employ contractors, and make any changes in plans and specifications that Seller deems appropriate.
If the revenues produced by the property are insufficient to pay expenses, the receiver may borrow, from Seller or otherwise, such sums as
receiver deems necessary. These sums shall be used for the purp stated in this paragraph. Repay of such sums shall ba secured by
this Contract. Amounts borrowed from or advanced by Seller shall bear interest at the same rate as the balance on this Contract. Interest shalt
be charged from the date the amount is borrowed or advanced until the amount is repaid. Any amount borrowed shall be paid by Buyer on,
demarid. . h B R :
Elect to coilect all rents, revenues, incoms, issues, and profits (the “Income’) from the property, whether due now or {ater. Prior o default, Buyer may.
operate and. manage the property and collect the Income from the property. In the event of default and at any time hareafter, Seller may revoke
Buyer's right to coliect the Income from the property. Seller may collect the income either through itself or a receiver. Seller may notify any tenant or.
other user to make payments of rents or use fees directly to Sefler. If the income s collacted by Seller, then Buyer irrevocably designates Sefler as’
Buyer's attorney-in-fact and gives Seller permission to endorse rent or fee checks in Buyer's name. Buyer also gives Seller permission to negotiate
and collect such rents or fees. Payments by tenants or other users to Seller in response to Seller's demand shall satisfy the obligation tor which the
payments ara made, whether or not any proper grounds for the demand existed. Seller shall apply the first to the exp of ing OF
collection and the balance (if any) to payment ot sums due from Buyer to Seller under this Contract.

63  REMEDIES NONEXCLUSIVE. The remedies provided above shall vnot exciude any other remedies provided by law. They are in addition tc any other such
remedies.

of use, op:

SECTION 7. SELLER'S RIGHT TO CURE

If Buyer fails to perform any obligation required of it under this Contract, Seller may, without notice, take any steps necessary to remedy such failure. Buyer shall
reimburse Seller for all amounts expended in so doing on demand. Such action by Seller =hall not constitute a waiver of the default or any other rigtit or remedy which Selier
may have on account of Buyer’s default.

SECTION 8. WAIVER

Failure of either party at any time to require per of any provision of this C shall not limit the party's right to enforce the provision. If a party waives a
h of any p of this C ct, the waiver applies only to that spacific breach. It does not apply to the provision itself.

SECTION 9. INDEMNIFICATION

2227 Buyer shiall forsver defend, indemnity;and 1ok Sefier harmiass from dny Clairh: loss; of tiablfity arising outof or in any way connected with Buyer's possessbnonsf
of the{ rty; Buyer's conductwith resp ""to‘mpro‘peny;oranv'coddiﬁoﬁéfmeptépén‘yflnméevemofanyliﬂgaﬁonor, di ght agai Sefior and ansing
out of or in any way connected with agy of the above events or claims, against which Buyer agrees to detend Seller, Buysr shall, upon notice from Seller, vigorously resistand .

uch actions 6r Frocesdirigs throligh tegal'counse! fgasonably satistactory to Sefler.

iy

SECTION 10. SUCCESSOR INTERESTS

.+~ This Contract:shall be bifiding upon and for the benefit of the partios, their successors, and assigns. But no interest of Buyer shall ba assigned, subcontracted, or
otherwise transferred, voluntarily or involuntarily, without the prior written consent of Seller. Consent by Seller to one ter shall not i to other
or waiver of this section.

As a condition to such consent, Seller may increass the interest rate under this Contract from the date of the transfer. Any increase in the interest rate under this
Contract shall entitle the Seller to i thly pay A ly pay may be i d to the y to retire the obligation within the time provided
for in Section 1, 1.3, in this C act. Any np d assig| in jon of this p 1on shall be void and of no etfect with respect to Seller. Buyer hereby walves notice of
and consent to any and all extgnsions and modifcgaudgs of this Contract gnnpd by Seller. Any other person at any time oblig d for the per of the terms of this
Contract also hereby waives mh% nt Any such éxtensipns.of madifications will not in any way reloase, discharge, or othetwise affect the liabity of any-

G O A e ol m N, 5
peraon at any time obligated undasr thi e =2 .
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SECTION 11. TRANSFER FEE .

If any intarest of the Buyer ynder thECOn;'actNIQ Aassigned, ;ugoomné&%for otherwise translerred, a fee to cover adm nistrative costs wil e immadiately due and
payatie to Saller. The amount of he feb shal o pres3/ibed by Seller's duly édopted Oregon A ive Rlule 274-20-440.

=73

[

SECTION 12. NOTICE

Anymmmdﬁﬁmwmmﬁiﬁmandshallbeenecﬁvemnaauallydelivefedinpersonor(en(w)mysanerb'mdepcﬂadhmus.ml; :
id and ‘tomepanyatmoaddresssmodlnmisContractorsuchomevaddmssnseimerpanymaydeslgnateb)mmennon’eemuomu. o
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7% 24te .
" My Commisaion Expires: 8/27/8'7'“”"‘""““""‘”"" '

SELLER:
Director of Veterans’ Affairs

> FRED BUmCH . —
nager, Loan Processmg/Serwcmg

STATE OF OREGON

- My Commission Expires: Y- 79.86

CONTRACT OF saLE

FOR COUNTY RECORDING INFORMATION ONLY

- DEPARTMENT OF VETERANS® AFFAIRS
AFTER RECORDING, RETURN 10; 155 NE REVERE AvEnyE

- BEND, OREGON 97701
06138




EXHIBIT “A

Buyer has agreed to make improvements to the property in lieu of the
other means of satisfying the down payment requirements. The value of
improvements to be completed by the buyer is $3,211.00 . Buyer
shall make the improvements in accordance with the Property
Improvement Agreement, Form 590-M, signed this date. The value of the
improvenents will not reduce the balance on the contract; it will
increase the value of . the property.

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

i at_request of .. : : v the 13th
Filed for record-at.request of — -
of ____Nﬂ!ﬂn.t;r__AD, 19 85 at_11:0h  oclock A M., and duly recorded in Vol. _M8
T et Deeds on Page 18595
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