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THIS DEED OF TRUST (“Sécurity Instrument”) is made on . November 18
1985....... The grantor is ....m.ehexx.._p.,.;.‘s'rgms..',ansl..s;. rdial L. James.. hus

peees (BorTTOWET ). The trusteeis .. William. L..Sisemoxre

cresreserns .. (“Trustee"). The beneficiary is

“KLAMATH FIRSY FEDERAL.SA) INGS AND LOAN. ASSQGIATION.... ..., Which is organized and existing
under the laws of ... TRe United S‘tatesv‘of'Amer:.ca ., and whose address is
: “TE40 Main. Street,.Klamath Falls,. .Oredon

) , 24,00 s . (**Lender™).
Borrower owes Lender the principal sum of ..'ry'ignt;y,..Tw.q..Thau;and..i‘gur..ﬂundrgd..a.nd..NQ/.lQQ.. Ak

cesiessennns DoMAFS (U.S. $.22:900,90...........). This debt is evidenced by Borrower’s note
rity Instrument (“Note!), which Broyi_des for monthly payments, with the full debt, if not
v December 10,2000 ... - This Security Instrument
‘evidenced by the Note, with iriterest, and all renewals, extensions and
‘with intere ad under paragraph 7 to protect the security of this
and agréements under this Security Instrument and

ys to Trustee, in trust, with power of sale, the following
i County, Oregon:

115 ‘Fordat Estates Highway 66
icial plat thereof on file
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TOGETHER -WITH' allithe improveniehtsnow (.)rjhcreuﬁ'e’r erected on the property, and all easements, rights,
‘appurtenances, rents,’ royalties; mineral; oii-and ges:rights and: profits, water rights and stock and all fixtures now or
hereafter a part of the property. :All replacements a

nd additions shail also be covered by this Security Instrument. Altofthe
foregoing is referred to in this Security Instrument as the “Property.” -

. BORROWER COVEN§\NTS thnt Borrower is lawfullyscnsed ofthe estate hereby conveyed and has the right to grant
convey, the, Property and hat the Property ;s,,pnezicq:npg}-cd,‘{zagt:ggt" for encumbrances of record. Borrower warrants
| defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
. .THIS SECURITY INSTRUMENT combisies uniform: covenants® for national ‘use and non-uniform covenants with
imited variations by jurisdiction’to constitutea ﬁni_fonn‘s‘ecuﬁtj instrument covering real property. L
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j¥irORM COVENANTS. Borro Lender ‘and agreeas follows

1. Payment of Principal and Taterest; Prepayment and  Charges.. “‘Borrower shall promptly. pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note-
.2, ‘Funds for Taxes and Insurarice. Subject to applicable law oftoa written waiver by Lender, Borrower shall pay
to Lender on the day monthly paymer:is are due under the Note, until the Note is paid in full, a sum (“Funds”) equal to
one-twelfth of: (@) yearly taxes and iz;sgo;ss“}u:ms which, may. attain priority OVer this Security Instrument; (V) yearly
ments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly

mortgage insurance premiums, if any. These items are called tescrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable'esitimats of future escrow items- v i

Thie Funds shali be held in an institution the deposits or accounts of which are insured or guaranteed by 2 federal or
state agency (including Lender if Lender is such an insti ion)." Funds to pay the escrow items.
Lender may not charge for holding and applying the F alyzi ifying the escrow jtems, unless
Lender pays ‘Borrower interest on the F i

ch o charge. Borrower and
Lender may agree in writing that interest de or applicable law

requires interest t0 be paid, Lender shall not be requi to pay Borrower any i Funds. Lender
shall give to Borrower without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. PRR S oo

If the amount of the Funds held by Lender, together wi 1 the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the £xcess shall be,
at Borrower's option, either promptly Tep: edited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as ired by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. 1f under pamgraph 19 the Property issold or acquired by Lender, Lender shall apply, no latet
than immediately prior to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the t'me of
applicationasa credit against the sums secured i Security Instrument.

3. Application of Paymenis. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shallbe applied: first, to iate charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest duc; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments of ground rents, if any.
Borrower shall pay these obli in the manner provided in paragraph 2, of if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph- If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.” =" R R s )

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acce o Lender; (b) contests in good
faith the lien by, of defends against enforcement of the lien in, legal proceedings i er’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; der of the lien an

t satisfactory t0 Lender subordinating the lien to this . at any part of
the Property is subject to 8 lien which may attain priority oV i
notice identifying the lien. Borrower shall satisfy the lienor take o
ofthegivingofnotice. . e . e e
. Hazard Insurance. h,Borrow‘er shall keep the improvement's‘ now existing or hereafter erected on the Property
insured against 10ss by fire, b rds included within thete “ext yverage” y other hazards for which Lender

requires insurance. This insurance shall be maintained in the 2 periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject t0 Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable t0 Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of pai  'and rencwal notices. In the event of 10ss, Borrower shall give prompt notice t0 the insurance
carrier and Lender. LCI% ] proof of {oss if not made promptly by Borrower.

Unless Lender and, therwise agree in iting, in p shall be applied to restoration or repair
of the Property damaged, i n OF repair is economi i s security is not lessened. If the
restoration or rep cally feasible or Lender’s security wou the insurance proceeds shall be
applied to the sums securec DY s Security Instrument, whether or not then due, with any excess paid to Borrower. if

Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insuranc
offered to settle @ claim, then Lender may collect the insurance proceeds. Lender may use the proceeds t0 repair or restore

the Proper(y or to pay spms:seéuted by this Sgcurityivi'nstmmeg\'g, whether or not then due. The 30-day period will begin
wﬁeiithénbﬁcéisﬁivéﬁé SRR e

Unless Lender and Borrower otherwise agree in writing, any application of proceeds t0 principal shall not extend of
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the pay .

under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting

from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security

Instrument ;mmediately prior to the acquisition
6. Pr

eservation and Maintenance of Property; Leaseholds. .- Borrower shall not destroy, damage of substantially
change the Property, allow the deteriorate of commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Propertys the leasehold and
fee title shall not merge ut ess Lender agrees 10 the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. 1f Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or thereisa legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or 10 enforce laws of
regulations), then Lender may do and pay for whatever is necessary to protect the valuc of the Property and Lender’s rights
in the Property. Liénder's actions:may include paying any sums secured by 8 lien which has priority aver this Security
Instrument, appeal i , paying reasonable attorneys’ fees and entering on the Property t© make repairs. Although
Lender may take action urider this paragraph 7, Len have to do sO.

L. -Any. amounts disbursed by Lender under this paragral iti Borrower secured by this
Security Instrument. Unless rrower and Lender agrecto 0 ! nts shall bear interest from
the date of disburseme t-at the:Note rate and shall be pay from Lender to Borrower




Pdﬁoéier shall

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
i S authorized to collect and apply the Proceeds, at jts option, either to restoration or repair of the Property or
ured by this Security Instrument, whether or not then due,
Unless Lender i in writi :
Postpone the due date
10, B

t Borrower's consent,
12, Loan Charges

If enactment or expiration of applicable laws hag the effect of
i i .Lender,

Paragraph 17,

. in the event that any Pprovision
ela ict shall not affect oth isi
¢ given effect without ing provision, To this
Note are declared to be severable, 7 .
16, Borrower’s Copy. . Borrower shall be givén one conformed copy of the Note and of this Secu
. 17, Transfer of the Property or o Beneficial Interest in Borrower, Ir 4 OF any part of the Property or any
interést in it is solq or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 5 natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of a)j sums
i i fument. However, this option shal} not be exercised by Lender if exercise js prohibited by
is Security Instrument.
Lender exercises this option, Lender shaj] give Borrower notice of accaleration, The notice shall provide a period
han 30 days from the date the notice is delivered or nraileq within which Borrewer must Pay all sums securegt by
y lnstrument, If Borrower fajls to pay these sums prior to the expiration of thjs period, Lender may invoke any
remedies permitteq by this Security Instrument without further noiice or demand on Borrower.
i8. Borrower’s Right to,Reinstate. If Borrower meets certain conditions, Borrower shal} have the right to have
enforcement of thig Security Instrument discontinupd atany time prior to the earlier of: (n) § days (or such other period as
i pecify for rei before sale of the Property pursuant
or (b . ’ . g

: T :ments; (c) pays al expens

ot limite [feasonable attorneys' fees; and (d) tak as Lender may
 assure {] at the lien of s Security, Instrument, Lender's rights in the Property angd Borrower’s
sums; Sxtii‘ed’bx’ihijsj Security Instrumeg? shall coniinye unchanged. Upon reinstatement by

rrower, this Security Ihs;trqm;e:hgzéxid the giblg'ggtiqgk}eédfed hereby shall remain fully effective as if no acceleration had

ment,
reasonably require
obligation to pay ‘the

oceurred. Howevr, this righ to reinstate shall a0t apply in the case of acceleration under paragraphs 13 or 17,




