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K-38106
187143 DEED OF TRUST

.. November 27,

'Fflerjjmlwrms INSRANCE CoMPANY

. . " Trustee™) The bcncﬁcur_v 15
TION - wwhich s orﬁmn/cd and cxIsting
1 A

vhose address 1 QNE S.W. TOLUMB |

“lenderty.
.............. AND six HUNDRED FIF(I'Y AND 00/100
2,.650,00

* VY- ). This deby g evidenced by Borrower' note
his Security Instrument (*Note™), which provides for
2015,

monthly Payments, with t1he full debe, if not
paid earlier, due ang payable on DECEMBER This Securiry Instrumen

SECUTEs 10 Lender: (a) ¢ debt evidenced by the Note, With interest, ang all renewals, extensions and
modifications; (b) the payment of all other Sums, with interesy, advanced under Paragraph 7 1o progecy the security of thyy

;and (c) the performance of Borrower’s Covenants and agreements under (hjs Security, Instrumeny and

this purpose, Borrower irrevocably grants an conveys to Trustee, i of sale, the following
described property located in TH

PARCEL 1.

Lot 3 ck 6, Buena Vista Addity
Oregon, Klamath County, Oregon, according

in the office of the County Clerk of K1
PARCEL 2.

ereof op file
, described as

Borrowgk ¢ ower is lawfully seised of the estate hereby cony eved and has (h
and convey the Property and that the Property is unencumbered,

¢ right to gran
and will defend generally the title 1o the P

e brances of record. Borrower warrants
foperty against all clajms '

'nnsSanMTYINMRUMENrcomMnu
lmited vir; jurisdi i

Form 30318 14,0«
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UNIFORM COVENANTS. Borrower ang
Payment of Principal angd Interest Borrower o
al of and interest op the debt evide

N

all prompuly pay when due
and late charges dye under the Note
unds for Taxes and Insurance. ic: i , Lender. Borrower shall pay

n the day monthly payments are : i v : Ssum U Eynday cqual 1o

One-twelfth Y attam priority oy er thiv Se, YT Instrumeny (h) vearly
leasehold pa if any; () yearly hazard HSURINCe premmums g Wy vearly
mortgage insurance i ! S lender mg CSHiate the Funds due on the
basis of current dara

hare imsured o siatariecd by g tederal of
state agency (includj institution). EShall applv the 1.
ender may not ch; ¢ / S, ang ' the
Lender pays Borrg i

fepay the escron e,

dCconny oF \('lll\l”}' lh(' CNCTow ”L'”]\. UH’('\\

I8 Lender o gk, such a Charge Bortower ang

Lender may agree S D agreement s muade of applicable law

requires interest 1o Fany interest o carmngs onthe Funds [ ender

shall give » without charge, an annuy| accounting of the Funds Showing credis and debits 1o the Funds and 1he

Purpose for which each debj to the Funds wag made. The Funds are Pledged as addition. eeunn for the sume secured by
this Security Instrumen.

If the amount of the Funds held by I ender, together with the future monthly payinents of § tnds pavable prior 1

the due dates of the escrow items, shal) exceed the amouny fequired o pay the eserow tlems when due, (he ¢xcess shalf pe,

rowe; ;s.optipn;; gythcl:mmgﬂymmd to Borrower or credited to Borrower “monthly paymenty of Funds If the

i ems when due, Borrow ershall pay (o] ender any

4 ;Upon payment in full of all syms sec 15:Secur; stauy . Uy refund o Borrower

any Funds held by ' " Lender chagl apply. no lyger

'tha__n‘immediau:l 10 the. s: “the is 2 isitye ender, amy Funds held by Lender at the time of

application s a ured by this U
yments, Upless applicable Jaw provides atherwise, ) Py ICnEs recenved by Lendey under
paragraphs [ and 2 shall pe applied: first, 1o Iare charges due-under the Note; second, (1) PrCpasyment Charges due under the
Note; third, to amoungs payable under paragraph 2, fourth, 14 interey due; and Jay
4. Charges; Liens, Borrower shal| Pay all taxes, assessmentsy, and unpositions aitributable 1o (he
Property which May attain priority over (hi Security Instrument, ang leasehold paymenty o greund rents, of gpy,
Borrower shal) pay these obligations in the ' aph 2, or i ey puard i thoy manner. Borrower shalj
n time directly o the person owe ent. . hp.rmnpll_\ furmsh 1o 1 ender alf notices of amounts
to be paid under (h;s Paragraph. If Borrow, payments directly. Borrower sl Prempth furiish 1o 1 ender
receipts evidencing the payments.
Borrower shalj promptly discharge any lien which has priority over thys Secunty Instrument unless Borrower: (a)
rting to the payment of the obligation secured by the lien in a manner acceptable 1, Lender, (b) contenrs n good
ien by, or defends against enforcemeny of the lien in, legal proceedings which p the Lender's opInion operate 1o
prevent the enforcement of (he lien or forfeityre of any part of the Property; o der of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrumen, If Lender determines thyy any part of
the Property is subject 1o a lien whij i priority over this Securlly lnstrumcnl. Lender may give Borrower 4
fotice identifying the fien. Borrower shayy Satisty the lien or take Gne or more o the actons et 1orh ahon ¢ within 10 day
of the giving of notice.

Hher erected on the Property,
Tand any orhe hazards for which Lender
the periods (g I ender requires The

msurance carrier provi Lenders Approval which hal not be

unreasonably withheld.

nder and shalj Include a standarg mortgage clause
€I requires, Borrowor shall promptly give 1o |ender
» Borrower shal EIve prompt notice 1o the Insurance
ly by Borrower. -

cinsurance proceeds shall be

any excess paid 1o Borrower If

er that the INsurance Carner has

€r may use the procecds 1o Fepalr or restore

the Property or (o pay s i ' her or not then dye The 30 day period will begin
when the notice js given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o Principal shall not extend or

referred to in paragraphs | and ) o change the amount of the paymenys, If

ight to any insurance Policies and procecde resulting

secured by thye Security

roperty; l.easeholds. Borrow.r shadl noy e Moy Cdamag, Ly suh\l.mn.nll)

cha..ge the Property, allow the fropaty 1o deterniorate o commt waste, Iy 1y, Secunin Lostoumieny .
Borrower shal comply with the PIOVISIONS of the Jeyye, and il Borrowe ACquires fee ttle 1o g e Properny
fee title shall nog merge unless | epcer MRrees tothe merger i w Nhing

Rights in the Property; ‘ pertorm the
covenaats ang agre S Secunty Instrume;
Lender's rights in the Property (such ay i
regulations). then Lender may do and pay fo
In the Propert

o leasehokd,
the leascholg and

Hheantly affect

enforce faws or

value of the Property ang Lender's rights

Yoo hen which Prenmn over (h Securiry

es and entering on the Property 1o make pars Although

C not have to do 5o

Any amounts disburseqd b nder thiy paragraph 7 shal) bécome additional deby o Borrower wecured by this

Segurity ln&&mmcnb'unlcssﬂmrﬂwer and Lender agree (g other terms of Paymwent. these amounis sha)] bear interest from

the datp of disbursement gt the Note rate. and shal) he payable, with interest, upon notice from Lender 10 Borrower
requesting payment.

PrCT -
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mnation,
any condemnation or
assigned and shall be p

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Prg \
unless Borrower and Lender otherwise agree in writing, the sums Secured by this Security Instrument shalt be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the t ital amount of the sums secured immediately

before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower,

Y application of proceeds to principal shall not extend or
paragraphs | and 2 or change the amount of such payments.

The covenants and agreements of
Borrower, subject to the provisions
tal. Any Borrower who co-signs this Secunty

modify, forbear or
that Borrower’s ¢o

Out any prepayment charge under the Note,

Affecting Lender's Rights, | cnactment or expiration of applicable laws has the effect of
i i rument unenforceable according to its terms, Lender, ar 115 option,
cured by this Secunity Instrument and may invoke any remedies
ion, Lenc »r shall take the steps specified in the second paragraph of

paragraph 17.
14. Notices, Any potice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires .use of another method. The notice shal] be directed to the

Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stateq herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shali be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15, Gover ing. Law; Severability. This Security Instrumen shall be governegd by federal law and the Jaw of the

n
in whic roperty is located. In the event that any provision or clause of this Security Instrument or the
i ble law, such conflict shall not affect other Provisions of this Security Instrument or the Note
ithout the conflicting provision. To this end the provisions of thys, Secunity Instrument and the
Note are declared to be severable.
16. Borrower’s Copy.  Borrower skall be given ope conformed copy of the Noge and of this Secunity Instrument.
17. Transfer of the Property or a Beneficig) Interest in Borrower, |If 4 Or any part of the
interest in it is sold or transferred (or ifa; ial i i
‘person) without Lender's prior written Cr may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise 1s prohibited by
federal law as of the date of this Security Instrument.
If Lender exercises this opti »n, Lend eleration. The notice shall provide a penod
; of not less than 30 days from the date (he notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails 10 pay these sums prior to the expiration of this period, 1 ¢
*, remedies permitted by this Secu rity Instrument without further notice ordemand on Borrower,
) 18. Borrower's Right to Reinstate, If Borrower meets certan conditione, Borrowe. shall have the right 10 have
Hsttment die ANY e pnor 1o the earher of (4) duys (1 such ofher Porad u
sale o the Property LU O any (ower of sale contamed  thys
i Those cunditrons are ha Borrower:

nder may invoke any




“epeel
QI' NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to curc the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower. by which the default must be cured:
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration nf the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
coilect all expenses incurred in pursuing the remedies provided in this paragraph 19, including. but not limited to.
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’'s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shail give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property. Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon. take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the recener
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but naot
limited to, receiver’s fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument. Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Secunity
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender may from time 10 time remove Trustee and APPOINL A SUCCESSOT Trustee 1o any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the ttle,
power and duties :=~ferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes

24. Attorneys’ Fees. As used in this Security Instrument and in the Note. “attorneys’ fees™ shall include any
attorneys’ {ees awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated 1nto and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Secunity
Instrument. [Check applicable box(es)]

{J Adjustable Rate Rider (] Condominium Rider _ 2-4 Famly Ruder

(] Graduated Payment Rider (] Planned Unit Development Rider
Kk Other(s) [specify] SINGLE~FAMILY MORTGAGE PURCHASE PROGRAM

. ADDENDUM TO DEED OF TRUST ,
26. Addendum. The rights and obligations of the parties under this Instrument are exnressly made subject to

the provisions of the Addendum attached to the Deed of Trust. In the event of any conflict between the provisions of
this Addendum and the printed provisions of this Instrument, the conditions of the Addendum shall control.

By SIGNING BELOW. Borrower accepts and agrees to te terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and rccordsd-\ ith it.

OHN BASTIANELL! —Borrower

~ . (Seal)

—Borrower

[Space Below This Line For Acknowledgment]

STATE OF OREGON }
ss

County gtwiR¥math

\‘\\“J AL ) Y

K LTI
Thi ent was ackh Novenber
gLy
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gt Notarlal ?Hicial ‘
TR RORS FHE *STATE OF OREGON

{

I//’,, /: )c )\'
My commi$sion expires

R

8/27/87
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shupse 281ngle Famd 1y Mortgage Purchase Program
Addendum to Deed of Trust
Housing Division

Department of Commerce
State of Oregon

The Lender {intends to assign its rights

the Housing Divisio

under the at

n, Department of Commerce, State

tached Deed of Trust to
of Oregon (the “Divi-

sfon"). In the event the Division

accepts such

assignment

» the rights and

obligations
subject to

of the parties to

the attached Deed

of Tru

st are expressly made

this Addendum.

In the event

of any conflict

between the provisions

of this Adden
sions of this

dum and the p
Addendum shal

rovisions of the Deed of Trust or Note, the provi-

1 control.

1.

The Borrower agrees that the Division may, at any time and without notice,
accelerate all payments due under the Deed of Trust and Note and exercise
any other remedy allowed by law for breach of the Deed of Trust or Note
if:

a. The Borrower sells, rents, or fails to occupy the Property; or

b. The Housing Division determines that the mortgage eligibility require-
ments established under Section 103A of the Internal Revenue Code
which are applicable to the Toan secured by the Deed of Trust have not
been met or that any statement contained in the Affidavit is untrue.

The Borrower understands that the agreements and statements of fact con-
tained in the Affidavit are necessary conditions for the grantin

Toan. The Borrower further understands that in the event the

waives its right to accelerate all payments dye or exercise other remedy
in law upon a specific violation under paragraph 1(a) of thig Addendum,
the Division may, in consideration therefor, increase the interest rate on
this loan or require payment of a reasonable fee.

In no event will the Division waive its right to accelerate if the rights
and obligations of this 1oan are assumed by an ineligible Borrower. This
means the property cannot be sold to a person who is ineligible to receive
a loan from the Division unless the loan is paid in full. If the property
is sold ‘to an ineligibie party, the Division or the Lender may refuse to
allow the sale and demand immediate full repayment of the loan. This
could result in foreclosure or repossession of the progerty.

The Borrower agrees that no future advances will be made under this Deed

of Trust without the consent of the Housing Division, Department of
Commerce, State of Oregon.

As provided in Section 103A(i)(4) of the United States Internal Revenye

Code, the Division has elected to credit certain amounts ch may become
available to its mortgagors rather than the United States Treasury. The
Division will make periodic determination of the overall amounts subject
to credit and wili distribute such credits among 1{ts mortgagors so as to
maintain compliance with said Section. The amount of any credit to be
made to the Borrower will be applied against the f{nal payment of princi-
pal on .the Note, whether such payment occurs as a result of the discharge

814-080 SFMPP 98 -1- Rev. 10/84 (mpp)

Lo
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- f the indebtedvess ‘
k:i‘\ei: n at, or

in advance of, the last reqularly scheduled

ayment date. I1f at any time the amount of the credit so deterwined

equals or exceeds
Note will be consi

right on the part

as herein provided.

the amount of the outstanding balance on the Note, the
dered discharged and any excess will be applied against
interest due. Nothing in this paragraph

creates any express or fmplied

of the Borrower other than to receive a credit, if any,

funds so as to increase or even provide an
it obligated to make equal amounts available to all borrowers. The Bor-

rower is not hereby
other than to obtain
cated to the Borrower

The Division assumes no obligation to invest any

amount to be so credited nor is

granted any right to claim or maintain any action
the benefit of any credit which may properly be allo-
jn discretion of the Division in order to achieve

compliance with

the above stated law.

The Borrower understands and agrees that the above provisions and the interest
rate set forth in the Note shall be in effect only if this loan is purchased
by the Division or its assigns. In the event, for any reason, that it is not
so purchased, or {1f such purchase is rescinded, then the above grovisions
shall cease to be effective and the interest rate may be increased t012.000%
per annum, and the monthly installment of principal and interest may be

increased to $ 263,84 -

WOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS
LOAN. DO NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

I hereby consent to the modifications of the terms of the Deed of Trust and
Note which are contained in this Addendum.

Dated this 27th day of November . 1985 .

orrower Borrower

(/40HN BASTIANELLI
“STATE OF OREGON

)
County of _Klamath )

ALa e —

On this 27th__ day of November , personally appeared the

NV

above—.n,iame JOMN BASTIANELL | and acknowledged the
\\fofég‘é‘lﬁ;tr'dnstmment to be __ his
RS \A_‘. i I')/,;‘/, S
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After recording, mail to:

THE BENJ. FRANKLIN FEDERAL SAVINGS & LOAN ASSOCIATION MAIL ALL TAX INFORMATION TO:
— JOHN BASTIANELLI
ONE S.W. COLUMBIA STREET

PORTLAND OR 97258 1020 HANKS STREET
Attn: DEBBIE SHELLSHEAR KLAMATH FALLS, OR 97601

. 814-080 SFMPP 9B Rev. 10/84 (MPP)

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of 3rd
the dny
of__December  AD,19 85 ar 2302 — M85

[ ——
_2%s  oclock P M. and dulg recorded in Vol.
of Mortgages on Page __ 1071 *

tvelwn Siayg, unty Clerk N
By .. - »




