ed credit to
rest according to the

-

-\

=3 The term “indebtedness" in this Mortgage shall

and Tenewals of the note(s), (b) any futurg amoun
> aa P .
with e L

by the Darties, or wheth

tr discharge obligations of Mo
5 be indexed, adjusteq, Tenewed or

To secure Payment of the Indeb SS
the terms Set out belgy the toliowing

Wwhich has the addregs of
Together with aj| appurtenances, all existing or subsequentty erected of 32 Mortgagor May withhojg Payment of any tax, assessment, ]
affixeq improvements or fixtures, and, unless this Mortgage is pei ivento jp co ion with 5 £ood fajtp ispute over the obligation topay, 5o
Secure an extension o OnSumer cregiy TeQuiring di TeS under the the Lender's ; erest in not jeopary; lien ar; or is
F Truth-ip-(, ding A Mortgago, alsp herey 8rants tg €ra filog a5 fesuit of p
€ Security interast ; quipment, fumish arises or 1en is
ersona Property oy or sub OCated on or usedin gy Te the dise, arge o I
e a € Toregoing is cg, 0as  syffigia Corporate
rt; i

Uniform Comme,
other articles of
Connection wi

e Property
the Indebtegh,
Property.

1 Maintenance of the Prope,

Mean (a) the principaj and interegt
0N a Visa account

e due unger the not
nd renewa)s of the

d
the Toperty js Pardized. If 5 en a
ent, Mortgagor shall withip 15 days after
in 154 rtgagor has Notice of the
Sit with the Lender cash ora
ther Security satisfactory to the nder in
'scharge the lien Plus an S, attomeys’ fees or
accrue as 5 result of 5 foreclosure or sale under the

3 The aSSessor or tay Collector of the county in which the Property is
er

3
e Property sha pe £00d condition 4¢ 4 times, : M d the Lender 4 Written statement of the

i Promptly mae all Necessary repairs,

that the va the Property shall pe
not i it any Waste on

ances, fegulationg and

s ¢l

repiacements and ax sed or Owing at any time.
maintained, and ,

Property, Mortgagor
Private festrictions

0mmercia| Property,
C manner a5 to prevent deteriora-
g Tences, except for feasonable

I shall ngt demolish or remove any improvements from the

3 Mortgago
Property without the written consent of Lender,

Construction.

S of the loan Creating th
Construction of any i

Vision jp any policy,
NSurance op the Property shay bear an

elndebtednessare ] m sfact / to the ndermaiungiossp
ny im ®

Sited with e Lender. |p
Tovement op the iate} : on

n
me in accordance

is in

2 To at
construction;

23 To e rk or Materials unsatisfactory to Lender within 15
calendar g, I wri ice to the Mortgagor of Such fact.

and SPecifications

i Strument,

all times uring he Expiration of any policy, 3 satistactory
Secured by Mortgagor

iums,

X . nce
0t cease gn fg construction of gyep improve. ~ lowed by iz, “f" ! Nortgagor gng Lender dg oy Otherwise

d
Whatsoeyer for a Periad of |5 Consecutive days.

Taxes and Ljens,
-1 Mortgago ef become deling
assessments levied 3

T
due al) claims for work g, 0n or for se ices rendered.or
to the Prape ]

8 priority oyer or
Mortgage, EXcept for “Pormi e brances” a5

rance
Or taxes ang assessments not delinquent, and except a5
in32

Toperty, and shall pg

. lender e agor tp Mmaintain
yment of taxes (inclué?:gy Smal &ments and other
e Pro Y govemmenty; or quasi-governmentai
uent all taxes and ' € reserves shayy be
, c b h month ender of gn amount determineg dy
Materi ed ¢ rto icient to e Ue amoynts equal
C€ Premiums g pe Paid. If at the time that
/] or msurance premiums
N demang Pay such additiony Sum as the

0 cover the Uired Payment.

a Ng the
tedness, Premiums for such
agor, and jf alloweg by law, the Lendey

*Insert "Monoayor" OF name of g Borrowyy j§ differant from th L . ‘ 91-840 g/84
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& package plap of insurance that
required under this Mortgage, the
establish gng ‘administor

Premium on 3 pey
age and allow the

5.4 Lender sh g reserves and
paying taxes ang i € reserves shalf not constitute 3
trust, Mortgagor a € reserve funds with other
funds of Lender, ang need no em for the benefit of Mortgagor.

rtgagor agrees that Lender need not pay Mortgagor interest on reserves,
unless applicabe statutes require payment of interest notwithstanding any
Ty agreement,

remedies to which the Lender m
the Lender shaj) not by taking the
bar it from any remedy that it othe

the note
—— percent of the pay-
Such Payment, which Lender
ay period. The Iate charge under the note or
nt ex he maximym i
Specified under
ute a wajver
remedy available

8. Warranty,
8.1 M

erated in

der in Connection with

) the encumbrances

\w\\_\\

(Rereinafter referreq tg as "Permitteq Mm“t)r;noe;;;)j o T
-2 Mortgagor wa nts and wij forever defeng the title against the
lawful claims, other than Permitted Encumbrances, of all persgng. In the
i nced that Questions Mortgagor's

is Mortgage, Mortgagor shall

ionof g ¢
a defayit or foreclose 3

9. condemnation.

9.1 if all or any part of the Property is condemned, the Lender
election fequire that a)| Or any portion of th
award be applied op the Indebtedness The n
mean the awarg after payment of all req
attorneys’ fees necessarily paid or ;
Connection with the condemnation,

o 2Ny proceeding ip condemnation are filed, Morigagor shail
Promptly take sych steps as may be necessary to defend the action ang
obtain the awarg Mortgagor h’eté{)v“ 8SIgNS to Landar 1hy net proceeds of
any condemnation award. ‘

10. Imposition of Tax by State,
10.1 The following shall constityte state taxes to which this Paragraph
applies;

(a) A Specific tax ypop Mortgages or upon ) 0r any part of tpe
lndebtedness Secured by 3 Mortgage,

the taxpayer
Mortgage. :
(c) A tax on premisag Covered by 3 mortgage chargeaple against the
8agee under the mortgage of the holder of the note' secureq,
d) A specific tax on ap oF“8hy Whirtion ‘o the Indebtednegs or on
Payments of principat ang interest made bya Mortgagor unger a mortgage,

L.

€nacted subsequent
effect as 3 ef ay
available tp it the event of 5 defaglt unless
met:

(a) Mortgagor may lawfully pay the tax or
tax, ang

(b) Mortgagor Pays or affers 1o Pay the tax or cp, within 30 ¢
after notice from the Lender that the tax Jaw hag been e:'anoted ”

11. Due on Sale Clayse,

Mortgagor agrees that Lenger May, at Lender’s Option, deciare entire
dness immediatety due and Payable if 31 o any part of the ,

0r an interest therein, s sold, transferred, furth
If Lender exercises the option to declare the enti
Mortgago
this Mortgage an

any part of the Pro ry, or an interest in the

transferred, further éncumbered, of alienated
viousty exercised Lender's nights under this
n.

prov

12 Security nt; Financing s

12.1 This instrument shali Constitute a seqyri 3

spect to any persona| Property includeq wit
Property,

122 Mortga

cing sta

The foHowing shali constitute events of defaylt.

.1 Any portion of the Indebtedn
Make any Payment for ¢y

or drscharge any lien.
13.3 Failure of Mortgagor to perform any

Mortgage withip 20 days after TeCeipt of written notice from the Lender

Specifying the failure,

134 1f thig Mortgage secures 3 construction Jogp, any failure of
Mortgagor or builder of any other persop or entity i

any provisign of any construction loan agreement execyteg in

with the Joan within 20 days after receipt of
Specifying the failure,

13.5 Defayt in any obligation secured b
Priority over this Mortgage, or the commence,
any prior liep,

13.6 Either Mort,
petition in

ITOWer's assets.

13.7 Defayt by Mortgagor o any predeces
lessee or Sublessee, under the terms of any feas

to which Mortgagor is a party or through which Mortgagor's interest in the

Property is derived.
14. Release on Fuijj Pertonnance.

Ifthe Indebtedness IS paid when due and Mortgagor otherwise performs

all of its obtigations under this Mortgage ang

eéxecute ang deliver tg Mortgagor 5 Suitable Telease angd s:atr’sfaction of this
Mortgage ang Suitable Statements of termination of any financing state-
Ments on fije evidencing the Lender's security interest in Personal property

I5. Rights and Remegijeps on Defayjt.

15.1 Upon the occurrence of any event of default ang at any time

thereafter the Lender May exercise any one or
Medies.

The right at its option by notjce to Borrower to declare the entire

S IMmediately dye and payable.
(b) With respect o gt 0 80y part of the Pry
‘the right to foreciose by judicial foreclosure 1n
aw,

respect to al or any part of th

Personalty, the nights and remedies of 3 Secured party under the Uniform

Commergia) Code.

right, without notice to Mortgagor 1o take possessiop of the

(d) The
Property &..d collect all rens and profits, ne
unpaid, ang apply the p

against the Indebtedness. In furtherance of this
t (

ether or not any
(e) The right
all of the p, e
Operate the py
Over and abgye

4
X 3nafl have € R Samg -
auuseamueuotthem

\ » Or mertgage Insurance premiums or
for reserves for sych Payments, or any payment Necessary to Prevent filing of

Y a lien
ment of apy action to foreciose

foceeds, over ang above the Lender's costs
Tent or use fepg directly to the

ol

tnebllmqwomu
drarzeimmbyﬂém

er encumbeme
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whether o

pre-
Or any other Due-On-S;te

ity Breement with re.
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other obhigation under this

to comply with or

written notice from Lender

which has or may have

SOrs in title of Mortgagor, a5
€ 0 sublease of the Pro

the notes, the Lender shap

more of the follomng nghts

perty that constitutes realty.
accordance with applicable

e Property that constitutes

luding those Past due ang
right the Lender may require

the Lender in response to its
the are made

Proceeds,
nst the lndebtedness, The
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feceiver may serve without bond if permitted WIaw.Tlnlenda’srightmm
appointment of a receiver shall exist whether or not apparent value of the
Property exceeds the Indebtedness by a substantial amount,

(f) The right to obtain a deficiency judgment in the event the net sale
proceeds of any foreclosure sale are insufficient to pay the entire unpaid
Indebtedness.

(8) Any other right o remedy provided in this mortgage, the promissory
notes evidencing the Indebtedness, any construction lpan agreement, any
other security document, or under the law.

i 15.2 in exercising its rights and rem
allor

entitled to bid at any p

15.3 The Lender shall give Mortgagor reasonable notice of the time and
place of any public sale of any personal property or of the time after which
any private sale or other intended disposition of the Property is to be made.
Reasonable notice shall mean notice given at least ten days before the time
of the sale or disposition.

15.4. A waiver by either party of a breach of 3 provision of this
agreement shall not constitute 4 waiver of or prejudice the party's

i demand strict compliance with that provision or any other

n by the Lender to pursue any remedy shall not exclude

pursuit of any other remedy, and an election to make expenditures or {ake

action to perform an obligation of Mortgagor under this Mortgage after

failure of Mortgagor to perform shall not affect the Lender’s right to declare a
default and exercise its remedies under this paragraph 15,

15.5 In the event suit or action is instituted to enforce any of the terms
of this Mortgage the Lender shall be entitied to recover from Mortgagor such
Sum as the court may adjudge reasonable ag attomeys' fees at trial and on

INDIVIDUAL ACKMOWLEDGEMENT

STATE OF OREGON )

) ss.
Countyof ____ — )
Personaily appeared the above-named

N e

and acknowledged the foregoing
instrument to be ———————_ voluntary act,

Notary Public for Oregon
My commission expires:

any appeal. All reasonable expenses incurred by the Lender that ars neces-
sary at any time in the Lender’s opinion for the protection of its interest or the
8 ment of its rights, including without limitation, the cost of searching
records, obtaining titfe reports, surveyors’ reports, ' opini i
insurance, whether or not any court action is involved, shall

edness payable on demand and shall bear interest at ighest
rate as provided in any note from the date of expenditure until paid.

16. Notice.

Any notice under this Mortgage shall be in writing and
when actually delivereq or, if mailed, when deposited

certified mail directed to the address stated in this Mortgage. Either party
may change the address for notices by written notice to the other party.

17. Succession; Terms.

17.1 Subject to the limitations stated i this Mortgage on transfer of
Mort, agor's interest, this Mortgage shall be binding upon and inure to the
benefit of the parties, their successors and assigns

172 In construing this Mortgage the term Mortgage shali encompass
the term security agreement when the instrument is being construed with
fespect to any personai property.

173 Attorneys’ fees. “Attorneys’ fees,"” as that term is used in the note
and in this Mortgage, shall include attorneys’ fees, if any, which may be
awarded by an appelfate court.

GREGORY AFFILIATES, INC.

BY?M N &v\mﬁhg

Ve Drend g s Fanonne

CORPORATE ACKNOWLEDGEMENT

STATE OF OREGON )
) ss.

Countyof Multnomah ) Nov 25 e85

Pefsona"y appeared RiChard D Sn der and

_ . who, being swom,

stated that _he, the said_ Richard D Snyder isa
Vice President Flna_me\

—==_22xs1dent F. and __he, the said
—_—  _isa
of Mortgagor Corporation and that the seaj affixed hereto is its seal and that

this Mortgage was voluntarily signed and sealed in behalf of the corporation
by Authority of its Board of Directors,

PARTNERSHiP ACKNOWLEDGMENT

STATE OF OREGON

)ss.
County of —_— )
THIS CERTIFIES that on this
and for said County and State, the within nameq

day of . 19___, personally appeared before me, the undersigned, a Notary Public in

known to me tg be the person___ named in and who executed the foregoing instrument and who_

\_\knowntometobe\

Supardband ot

member___ofthe paitnership of
o
- SRR L TP MMM REE B e

freoly and voluntarity for the purposes and use therein mentioned, on behal§ of said partnership,:

i thedayandmlastabmmitten.

. “x

::;,Notary Public for Oregon

Portland, Oregon 97208
| for the attention of:

My commission expires:




EXHIBIT C To
"MORTGAGE - OREGON"

Dated November 25 . 1985
EXECUTED BY

GREGORY AFFILIATES, INC., MORTGAGOR, 1IN FAVOR OF
UNITED STATES NATIONAL BANK OF OREGON, MORTGAGEE

By the acceptance of thig Mortgage, the Mortgagee ig
committing i

Agreement for Letter of Credit" whereby either (i) the Mortgagor

or (ii) Northwest Timber Affiliates, Inc., or (iii) Gregory Timber

Resources, Inc. applies to the Mortgagee for, and the Mortgagee

agrees to issue, itg Letters of Credit (Credits) up to the face
amount not to exceed $1,500,000 at any one time in favor of either
United States Forest Service or the Bureau of Land Management
Provided ne Credit may expire later than June 30, 1986, or at such

later date ag the parties may agree,

Bureau of Lang Management
or their assigns, under these Credits, together with all interest
thereon, ang together with all costs ang fees which the Mortgagee

may incur in connection with all as

the beginning of the
also covers all amounts which the Mortgagor

Promises to pay the Mortgagee, not to exceed $5,300,000, embodied

™



of $2,000,000

Note dateq June 1,

$1,000,000







Beginning t the no thwest
Sectiop

Corne
. Townshi 2
Douglag Count R
to Center
to

I of the
feet

oundary

of the
€ Count




+ Range 6 West, Willamette .
‘Meridian, Douglas County, feet to an
~iron pipe; thence North 60° 22' East 1094.2 feet to an iron
Pipe; ‘thence South 24° s5¢° East 358.3 feet to an iron pipe;
thence South 24¢ 34' East 206.1 feet to center of lane; thence
South 2+ 30° West 1636.4 feet along centerline of said lane to
north line of

East 442.2 feet to
center of Windy Creek; thence North 40° 40' East 218.0 feet;
thence North 74.88 feet to an iron Pipe; thence North 70° East
240.9 feet; thence North 209,3 feet; thence West 14.64 feet;
thence North 7175.0, feet; thence East 225.¢ feet to north and
South centerline of Section 33; thence North along centerline of
Section 33, 1000 feet, more or l€éss, to the center of Section
33; thence West 2140.0 feet, more or less, to the Place of
beginning, ' : :

Oregon, lying
ty Road No.

» Page 427, Records
Oregon, described as follows:

: Beginning at the
Section 33; thence South 11.32 chains to the

northeast corner of
Center of County Roa West 2.20 chains; thence
South 33° wegt 4.90 chains; thence West

6.72 chains; thence North
0l° West 16.28 chains; thence East 11.66 chains to the point of
beginning.

PARCEL 6

8 at a point located North 10° 49+ ggn West 2703.30
feet and South g9° 05' 17 East 364.68 feet from the south
Iner of saijd Section 33 i Southeast
corner of A east-west center-
45" Bast 167.16 feet
) ne to a point; thence North gge 47
-43 feet following existing fenceline to the north-
of said Section 33; thence South 01° ¢3¢ 57"
intersection of the north-south ang .
west centerlines of said section; thence North 89° g 17"
9
to the Point of pe

inning, in § '%:“3 ;'id east-west centerline
n Se
VRange 6 West, Willg 8 ction 33, T

ence South
thencg_South 30°

distance of 154.8 ¢
distance of 261 4 feet to a Point; ¢

ence Soyth 77° Tast *
ou ast a
eet to
Sectiong 32 ang 33, Townsh;ppggn;ogghthe nee o aid e Tamecen
Meridian: thence No

Range ¢ West
rth, ¢ i ! _ :
Place of beginning, ' following the :

STATE oF OREGON: COUNTY oF KLAMATH:

Filed for recorg at request of
of \D-“‘—‘Ehgr\

the 9th
A_ 83 a_10; Y —=8 gy
ofMM" “[aguy recorded in VoI, __tg5 — 4®
FEE $33.00
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