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DEED OF TRUST

. THIS DEED OF TRUST “Securitylnstrument”) ismadeon 5th day of December ,1985
The grantor s N.BéR’T LeQUIEU AND THORA D. LeQUIEU
HUSBAND AND WiFE

.S. 37,000.n0 ). This debt is evidenced by Borrower’s note
dated the same date as this Security Instry i

, vides for monthly Payments, with the ful debt, if not
paid earlier, due and payable on CE 1, 2015 - This Security Instrument

burpose, Borrower irrevocably
described property located in

* a corpdrhflon,

L'GT: NINE (9), BLOCK Two (2), FIRST ADDITION TQ VALLEY ViEw, ACCORDING
TO THE OFFIC|AL PLAT THEREOF pNn FILE IN. THE OFFICE OF THE COUNTY
CLERK: OF KL AMATH COUNTY, OREGON,

oy
5{-:\41,(4 L
g

s
Y

which has the addressof 3004 RAYMOND STREET
[Street)

Oregon (“Property Address™),

TOGETHER Wity all the improvements now
appurtenances, rents, royalties, i
hereafter a part of the property. All replacements and
foregoing is referred toin this Security Instrument ast

ed and has the right to grant
ances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUME niform covenants for national use ang non-untform covenants wh
limited varintions by jurisdiction 1o vonstitute a uniform secunty instrument covering real property
UNIFORM COVENANTS Borrower and Lender covenant and agree as follow «
L. Payment of Principal angd Interest; Prepayment and Late Charges. Borrow er shall prompiiy pay when due
the principal of and interest on the deby evidenced by the Note and any ate charges due under the Note
2. Funds for Taxes and Insurance, i Borrower shall pay
(“Funds™) equal 1o
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] held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state 'a‘.%eng ,!(liqclgdi'lj Lender jlf Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Létider (3"ﬁ&t%ﬂé’rgﬁ,‘féﬂf&&ﬁg’ﬁflﬂ’ﬁéﬁl&ihg'th?g‘%’ﬂ'ﬁ&ﬁ,’,'a' alyzing the account or verifying the escrow items, unless
dy$ )Boﬁ"oiveﬁfﬁg&f”éh the Funds and aﬁﬁﬁcﬁﬁlg law permits Lender to make such a charge. Borrower and
Lender may agree in writiig that iriterest shall be pdid on the Funds. Unless an agreement is made or applicable law
requires interest to be’ paid, Lénder ‘shall not be required to pay Borrower any interest or earnings on the Funds Lender
shall give to Borrower, without charge, an annual accounting of the FunJs showing credits and debits to the Funds and the
purpose for which each deb?t?d"the’éuﬁds was made. The Funds are pledged as additional securit y for the sums secured by
this Security Instrument.

If the amournit 'of the Funds held by Lender, to
the due dates of the escrow items, shall exceed the am
at Borrower's option, either promptly. repaid to Borr
amount of the Funds held by Lender is not sufficient
amount necessary to make up the deficiency in one Or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender. Lender shall apply. no later
than immediately prior to the sale of thie Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable jaw Pprovides otherwise, all payments received by Lender under
paragraphs 1 and 2 shali be applied: first, to amounts payable under paragraph 2: second, o interest; and last, to pri ncipal,

4, Charges; Liens. : Borrower shall pay all taxes, assessments, charges. fines and impositions attributable 1o the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time dire@¥9Q3 the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furmish to 1 ender
receipts evidehcing thie paymepty wy ;¢ PIMEL -

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeitur

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property

insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Iender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be

notices. In the event of loss, Borrower shall give prompt notice to the insurance
caf¥idriand Dendef. Lender m3y fAkeproofof lossif not made promptly by Borrower.

17 Uutesplendenapd Borrowenotherwvise agrge in MTRing,inuzance progeeds shall be applied 16 restorztion or repair
ofthe Prpperty damaged; if the resipration pr reppir isjecopqmically feasible.and Lender's security is not lessened. If the

restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be

applied @db%?ﬁ“;‘-ﬁsﬁww by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to:settle'aclaim, then Lender may coliect the/maiitance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums; sccured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given, . ‘

- Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the due date of he monthly payments referred to in paragraphs ! and 2 or change the amount of the payments. [f
under paragraph 19 the ,rlﬁciperty is acquired by Lender, Borrower's fight to any insurance policies and proceeds resulting
from da'rhag¢'_o the Propefty prior to the acquisitién shalf pass th lxhtfer to the extent of the sums secured by this Security
Instrument immédiately priot to the acquisition. ‘

6. P_reseryation and Maintenance of Property; Leaseholds.' *Boriower shall not destroy. damage or substantially
change the Property, allow therReoperGt 1o deteriorate:or camaxit waste. If this Security Instrument 15 on a leasehold.
Borrower shall.¢comply with the provisions of the lease

, and if Barrower acquires fee title to the Property. the leasehold and
fee titke shall notmerge umless Lender agrees to the merger in writing,

w4 17, -Prageation of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the

covi%ts al q.aygfﬁnems contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in' the Propert (such as,a roceeding in bank,ruptgy, probate, for condemnation or 1o enforce Jaws or
regulat}igrf.s),/:@en Lender 'a)"g 'éhjipa}f‘ogwhémvjﬁmccsgary to protect the value of the Property and Lender's nghts
in the Property. Lender's Adtions may include paying any sums secured by a lien which has priority over this Secunty
Instrument, appearing in court, paying reasonalﬁ ttorneys’ fees and e tering on the Property to make repairs. Although
Lender may take action under this paragraph b) :dhz{;oidin hitg‘(}]do"sd.

Any amounts disbursed by Lender under this paragraph 7 shall become
Security Instrument. Unless Borrower and L

additional debt of Borrower serured by this
ender agree to other terms of payment, these amounts shall bear interest from

é‘ﬂlgz-dgg;‘ ﬂ;bursement at the Note rate and shall be payable,

with interest. upon notice from Lender to Borrower
T6Gppstijng HS\"‘LW«)("(’~},

o 1T Lender required MOortguge nsurance as a condition of making the loan wcured by this Security Instrument,
Borrower shall pay the premiums required 10 maintain the insurance in effect until such time as the requirement for the
insurance termyindtes in accordance with Borrower's and Lender's written agreement or applicable law.

3+ |8y inspegtion.  Lender or i ble entries upon and inspections of the Property. Lender
s&n[bgimﬁpagygmm” the time of or prior to an inspection fying reasonable cause for the inspection.

LHE 881 j EboProwsedscas any award or claim for damages, direct or consequential, in connection with

Di
apumqndnmmfu,mmthcr taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.
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OHEdOe 2wt mmmuw«iammmm shall be applied to the sums secured by HiSSR Sa

Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
bEFdFe the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

. If the Property is abandoned by Botrawer, or if, after viotice by Lender to Borrower that the condemnor offers to
make an award or settle a clainyfor:damages. Borrower fails:to réspond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect.and apply the proceeds, at its pption, either to restoration or repair of the Property or
to the sums secured-by this Security Jnstrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payitients refesred to inr paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the ume for payment or
modiﬁcatjpn, of agnqrtiygion of the sums secured by this Security Instrument granted by Lender to any successor in
infterest of BoFower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be requirgd, to commence proceedings against any successor in interest or refuse to extend time for
payment or otheryise m y amariizatian of the sums secured by this Security Instrument by reason of any demand made
b;’);he' gﬁ'gi'nam&éro:éégfr er’s sticcéssors in interest. ’An)y, forbe:arancey by Lender in e{(ercising any right or remedy
shall not be a waiver of gr.preclugde the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrecments of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage. grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obhigated to pay
the sunwg:g by this Sepurity, Instryment; 9"%',“) agreey thay Lender and any other Borrower may agree to extend.
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Barrowsr'sconsent. . 0 o

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
conviettion with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected frem Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
remﬂ_e‘ring(q‘n?( _ggovi.s‘i’on of the Nte or this rity Instrument %qm}forggawg_ according to its terms, Lender. at its option,
may, require immedialg- gﬁ@k sum§ secufed by 'this Security, Instrument and may invoke any remedies

permitted by-paragraph 19 1L nder e.i\‘ i \\is option, Lende¥ shatftake the steps specified in the second paragraph of
paragra 11’,17. R . L » ~ .y Loa -
1HO &' Notices ¢ A Afhbtice to Borrower provided for in thﬂ%&cﬁ?ﬁ}& [nstrumeérit Shall be given by delivering it or by
. mailipg. it by first"class ail wnless-applicable law requires use ‘of anothier method. The notice shall be directed to the
Property Address ‘or any ottier address Bqrrower designates by notice to Lender. Any notice to Lender shall be given by

~

first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. . C ‘ CL

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given efféct without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

« §7. Transfer of the Property or a Beneficial Interest in Borrower. [f all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date.of this Secusity Instrument. ,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 3Q days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other penod as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enfcroing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred:; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s
obligation to pay the sums secured by this Sccurity Instrument shall continue unchanged. Upon remnstatement by
Borrower. this Security Instrument and the obligations sccured hereby shall remain fully effective as if no acceleration had
accurred. However, this right to reinstate shall not apply in the casz of acceleration under paragraphs Ly or | 7

NON-UNIORM COVENAN TS Borrower and T ender further covenant and agree as follows

19. Acceleration; Remodics. Y.onder shall give notice to Borrawer prior to acceleration following Borrower's
breach 6f any covenant or agreement in this Security Instrument (but not prior to ucceleration under paragraphs 13and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action reguired to cure the
default: (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured:
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borroaer of the right to
reinstate after acceleration and the right to bring a court action to assert the non-cxistence of a default or any other
defenve of Borrower to aceeleration and sale. If the default is not cured on or before the date specified in the notice, 1.ender
at its option may require immediaté payment in full of alt sums secured by this Security Instrument without further
demand and midy invokethe power of sale‘arid any other rémiedies permitted by agplicable law. Lender shall be entitled to

collect all' expenses incurved in putsulnythe remedies provided in this paragraph 19, including, but not limited to,
reasoniible attorrieys* fees and ¢osts uf title evidence. o '-
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20239
(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
- The notice will include information required by law 10 be given me ani
ion I may have regarding the notice

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. ifall or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan were being made
to the transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan

assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is a

cceptable to
Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent to
the loan assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security

Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate
tion. The notice shall provide a period of not less than

payment in full, Lender shall give Borrower notice of accelera-
30 days from the date the notice is delivered or mailed within

which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to t.he
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice

or demand on Borrower.

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate

Rider.

968006-7

M ................................ oot S (Seal)

L 90 UIEU -Borrower

)

[Sign Original Only]

MULTISTATE ADJUSTABLE RATE RIDER — ARM §-2 — Single Family — Fannie Mas/Freddie Mec Uniform instrument Form 3111 es
(PUPOFD)
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