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DEED OF TRUST

January 3
Y husband and wife
william L. sisemore

(" Trustee™) The bencficiary 13

KLAMATH FRST FEDERAL SAVINGS AND LOAN ASSOCIATION “which 1s orgamzed and existing
The United states of America | and whos¢ address 1s

540 Main Street. Klamath Falls. Qregor ("Lender”)
Borrower Owes Lender the principal sum of Forty Hine Thousand Nine Hundred Fifty and No/100 ***
Dollars (LS $ 49,950.00Q y Thisdebtrs evidenced by Borrower's Rote

dated the same date 23 this Secunty {nstrument (“Note™). which provides for monthly payments. wath the full debt. if not
January 5 201 This Security Instrument

paxd earher, due and payable on J& 2
secures to Lender (a) the repayment of the debt evidenced by the Note, with interest. and all renewals. extensions and

modifications, (b) the payment of a1l other sums, with interest, advanced under paragraph 710 protect the secuny of this
er this Secunty instrument and

Security {nstrument, and (c) the performance of Borrower’s covenants and agrecments und
the Note. For this purposs, Borrower wrrevocably gm{\g and conveys to Trustee, i trust. wth power of sale. the followng
i a

descnbed property located in Klam : County Oregon

THIS DEED OF TRUST ("Secuml Instrument ) is madeon .
1986  The grantors Gary P- Gt logly and xim S. Gillogl
("Borfowcr") The trustee 1s

andert the laws of

A

*36 SN 7

1ot S. Block 14, TRACT NO. 1064, PIRST ADDITION TO GATEWOOD ,
according to the official plat thereof on g£ile in the office
of the County clerk of Klamath County. Oregon.

see attached Adjustable Rate Loan Rider made a part herein.

which has the address of 5000 Laurelwood Drive _ Klamath Falls
(Cay)

Oregon 97603

(o Cooei
TOGETHER WiTH eil the improvements now of hereafler erected on the property. snd all easemnents. nghts.
appurtenances. rents, royalnes, mneral, ol snd g8 nghts snd profits, water nghts and qock and all fixtures no¥ or
hereafter a part of the property All replacements snd additions shall aiso be covered by this Sevuniy Instrument Al of the
foregong 's referred (o 1n this Secunty Instrument as the “Propenty

BORROWER COVENANTS that Borrower 18 lasAully sersed of the cstate hereby conveyed and ha the nght to grant
and convey the Property 2nd that the Property 18 unencumbered. except for encumbrances of record Borrowert warfrants
and wll defend generally the ttle to the Property agamnst all claims and demands, subject 10 any encun.brance™ of record

THIS SECURITY INSTRUMENT combtnes uniform covenants for national usc and non-umform covenants with

hmited vanathons by jurtsdiction to constitute a gniform secunty instrument coverng real property
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or

Funds (o pay the escrom liems

the Funds, analyzing the account or venfying the escrow items, unlesy
make such 3 charge Borrower and

. f any
er sha!|

recapts evidencing the payments
Borrower shall promptly dischar

en which may attain pnonty over this
notice wdentifying the hen Borrower shal) satisfy the hen or take one or mor:
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements Now existing or hereafter erected on the Property
nsured against loss by fire, hazards mcluded within the term “extended coverage™ and any other hazards for which Lender
requires insurance This insurance shall be maintained 1n the amounts and for the penods that Lender requires The
insurance carmer providing the nsurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld

xcess paid to Borrower |f
t the insurance carmer has
€T May use the proceeds 1o repair or restore
Ot o pay sums secured not then due The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwnse agree in wnting, any apphcation of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 1o 1n paragraphs | and 2 or charnge the amount of the payments If
under paragraph 19 the Property 1s acquired by Lender, Borrower's night to any insurance pohacies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Secunty
Instrument immediately prior 1o the acquisition

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy. damage or substantially

y. allow the Property to detenorate or commi
w1th the provisions of the |




If Lender requured morigage insurance 23 a condition of making the loan secured by this Secunty Instrument,
Borrower shall pay the premiums required to mamntain the msurance in effect untii such time as the requirement for the
nsurance terminates in accordance with Borrower's and Lender’s written agreement or apphcable law

8. Inspection. Lender or its agent may make reasonable entnes upon and inspections of the Property lender
shall pive Borrower notice at the time of or PRIOT 10 an inspection specifying reasonable cause for the inspection

9. Condemnation. The proceeds of any award or claim for damages. direct or consequential. in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shali be paid to Lender

proceeds shall.be applied to the sums secured by this Secunty

ue. with any excess paid to Borrower In the event of a partial taking of the Property,

unless Borrower and Lender otherwise agree in writing, the sums secured by this Secunity Instrument shall be reduced by

the amount of the proceeds multiphed by the following fraction (a) the total amount of the sums secured immediately

before the taking. divided by (b) the fair market value of the Property immedhately before the taking Any balance shall be
paid to Borrcwer

If the Property s abandoned by Borrower. or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages. Borrower fails to respond to Lender within 30 days after the date the notice 1s
given. Lender 1s authonzed 10 collect and apply the proceeds, at its option, aither 10 restoration or repair of the Property or
to the sums secured by this Secunty Instrument. whether or not then due

Unless Lender and Borrower otherwise agree in wnting, any appiication of proceeds te pnncipal shall not extend or
postpone the due date of the monthly payments referred to i paragraphs 1 and 2 or change the amount of such payments

10. Borrower “ot Released: Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor n
interest of Borrower shall not operate to release the hability of the onginal Borrower or Borrower's successors in interest
Lender shall not be required 1o commence proceedings against any successor 1n interest or refuse to extend time for
payment or otherwise modify amortization of the sums serured by this Secunty Instrument by reason of any demand made
bv the onginal Borrower o, Jorrower s successors in nterest Any forbearance by I ender in exercising any right or remedy
shall not be a watver of or preciude the exercise of any right or remedy

1. Successors and Asxigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Secunty Instrument shall bind and benefit the successors and assigns of Lender and Borrower., subject to the provisions
of paragraph 17 Borrower's covenants and agreements shall be joint and several Any Borrower who (o sgns this Secunity
Instrument but does not execute the Note (a) s
that Borrower's interest 1n the Property under th . personally obhgated to pay
the sums secured by this Secunty Instrument; and (c) agrees that Lender and any other Borrower may agree to cxtend,
modify. forbear or make any accommodations with regard to the terms of this Secunty Instrument or the Note without
that Borrower's consent

12. Loan Charges. If the loan secured by this Secunty Instrument 1s subject 1o a law which sets maximum loan
charges, and that law 15 finally nterpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted hmits. then. (a) any such loan charge shall be reduced by the amount

) any sums already collected from Borrower which exceeded

partial prepayment without any prepayment chargs under the Note
13. Legislation Affecting Leoder’s Rights.  If enactment or expiration of apphcable laws has the effect of
rendening any provision of the Note or this Secunty Iast

i4. Notices. Any notice to Borrower provided for in this Secunity Instrument shall be given by delivening it or by
maihing it by frst class mail unless apphcable law requires usc of another method The nouce shall be directed to the
Property Address or any otber address Borrower designates by nouce to Lender Any notice 10 Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice 1o Borrower Any notice
provided for in this Secunity Instrument shall be deemed to have been given 10 Borrower or Lender when given as provided
m this paragraph.

1S. Governing Law; Severnbility. This Secunty Instrument shall be governed by federal law and the law of the
junsdicuon wn which the Property is located. In the event that any provision or clause of this Secunty Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Secunty Instrument or the Note
which can be given effect mithout the conflicting provision To this end the provisions of this Securnity Instrument and the
Note are declared 10 be severable.

16. Borrower's Copy. Borrower shall be & ven one conformed copy of the Note and of this Secunty Instrument

17. Transfer of the Property or s Beneficial Interest in Borrower. If all or any part of the Property or any
mterest in i s sold or transferred (or if a beneficial interest in Borrower 1s sold or transferred and Borrower 1s not a natural
person) without Lender's pnor wnitien consent. Lender may, al its option, require immediate payment tn full of all sums
secured by this Secunty instrument However, this option shall not be exercised by Lender if exercise 1s prohibited by
federal law as of the date of this Secunty Instrument

If Lender exercises this option, Lender shall give Borrower notice of acceleration The notice shall provide a penod
of not less than 10 days from the date the notice 1s delivered or mailed within which Borrower must pay all sums secured by
this Secunty Instrument If Borrower fails to pay these sums pror to the expiration of this periad. [ ender mas 1nsoke any
remedics permstied by this Secunity Instrument without further notice or demand on Borrower

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the nght 10 have
enforcement of thrs Secunity Instrument discontinued at any time prior to the earlier of (a) S days (0r such other penod as
applicable law may specify for remnstatement) before sale of the Property pursuant 10 any power of sale contained 1n this
Secunty Instrument, or (b) entry of a judgment enforcing this Secunty Instrument Those conditions are thai Borrower
(a) pays Lender ail sums which then would be due under this Secunity [nstrument and the Note had no acceleranon
occurred, (b) cures any default of any other covenants or agreements, (c) pays all eapenses incurred in enforcing ths
Secunity [nstrument, including. but not hmited to, reasonable attorn
reasonably require to assure that the Iy

ligations secured hereby shall remain fully effective as if no acceleration had
occurred However. this nght to renstate shall not apply n the case of acceleration under peragraphs 13 or 17




be entitled to
ncurred in pursuing . including, but not limited to,
reasonable attorneys’ fees and costs of title

If Lender invokes the power of sale, Lender shall €xecute or cause Trustee to €xecute a written notice of the
occurrence of an event of defanly 2nd of Lender's election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which eny part of the Property is located. Lender or Trustee shali give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sel} the Property at public auction to the highest
bidder at the time and pizce end aunder the terms desigrated in the notice of sale in one or mare parcels and in any order

postpone sale of all or a2y parcel of the Property by public announcement at the time and

[ 2-4 Farmily Rider
[C Planned Unit Development Rider
(] Otherts) [specrfy)

By SiGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in thas Secunty
Instrument and 1n any nder(s) executed by Borrowerandreeorded ith 1t

(Seal)
—8orrower

JanuaryA 3, 1986
(date)

Notary Public
Piret Pederal 8avings and Loan Association




MTC #15908

ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES
ALLOWING FOR CHANGES IN

This Rider is made this ... 19 86 - -» and is incorporated into and shal|
be deemed 10 amend and supplement the Mortgage, Deed of Trust, or Deed 10 Secure Debt (the "*Security Instru.
date given by the undersigned (the “*Borrower’") 1o secure Borrower's Note 1o
TIRST. FEDERAL SAVINGS ARD TOAR ASSoqtaTIon * ' '©
(the "Lmdu"g of the same date (the ‘“Note’’) and covering the property described

located at 1 603

and on that day of the month every

rate are governed by changes in an interest Tate index called the ““Index* The Index is the:
[Check ome box 1o indicate Index |
(1 3* “Contrect Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders"* published by the Federaj Home Loan Bank Board.
Qe .. . o

@

shall promptly
to this Security Instrumeny.

subject to paragraph 17 of the Security Instrument, Lender may require (1)
€, 01 (2) an increase in (or removal of) the hmit on the amouns of any one in-
ndex figure, or all of these, as a condition of Lender’s

**With a limje on the jnterest rate adjustmentg during the life
Or minus three (+/~ 3.00) Percentage points,

the 374
‘clock ___P_M .. ang duly recorded in Vol — 4845 .

onPage 298
Evelwvn Biehn, Cougty Clerk T ’
By % é.‘ 42 :




