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DEED OF TRUST

THIS DEEDOFTRUST("Ser:umy Instrument™) is made on January 3
1986 The grantor s Paul Barker and Anselma Barker, huskand ang wife
{“Borrower™) The trustee 1s William L. Sisemore

. (“Trustce”) The beneficiary 15
KLAMATH ARST FEEQAL SAYINGS AND LOAN ASSOCIATION - which s organized and easting
under the laws of The United Stateg of America - and whose address 15

540 Main Street, Klamath Palls., Oregon ("Lender™

Borrower owes Lender (he pincipalsumof Twenty One Thousand Pive Hundred and No/100 * =  «
Doilars(US § 21, 200.00 ) This debt 1s evidenced by Borrower's note

dated the same date as thes Secunty Instrument ("Note™), which provides for monthiy payments, with the full debt. if not
pawd earfier. duc and payable on January 25, é°°§ This Secunty Instrument
secures to Lender (a) the fepayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications, (b) the Pryment of all other suma, with interest, advanced under paragraph 7 1o protect the security of this
Security Instrument. and (c) the performance of Borrower’s covenants and agreements under thys Secunty Instrument and
the Note For this purpose. Borrower 17revocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in Klamath County, Oregon

A portion of Lots 2 and 3 in Block 1 of FAIRVIEW ADDTION to the
City of Klamath Falls, more particularly described as follows:

Beginning at a point in the Westerly line of said Lot 2, 5 feet

orner of said Lot; thence running
Easterly at right angles to Worden Avenue a distance of 60 feet;
thence Southerly parallel with Worden Avenue a distance of 45
feet; thence Westerly at right angles to Worden Avenue to the
Westerly line of said Lot 3; thence Rortherly along the East line
of Worden Avenue 45 feet to the point of beginning.

See attached Adjustable Rate Loan Rider made a part herein.

which has the addressof 1331 Worden Stxeet . Klamath Falls
{Stroet}

(Property Address™).

BORROWER COVENANTS that Borrower 15 lawfuily setsed of the cstate hereby conveyed and has the nght 1o grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record Borrower warrants
and will defend generally the title to the Property against ail claims and demands, subject 1o any encumbrances of record.
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Borrower shall pay the prem

shall give Borrower notice at the time of or prior 1o an mspection specifying reasonable cause for the inspection

9. Condemmaticn. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in heu of condemnation. arc hereby
assigned and shall be paid to Lender

In the event of a total taking of the Property. the proceeds shall.be apphed 10 the sums secured by this Secunty

ment. whether or not then due. with any excess paid to Borrower In the event of a partial taking of the Property,
unless Borrower and Lender otherwise

the amount of the proceeds multiphed
before the taking. divided by (b) the fair
paxd to Borrower

niess Lender and Borrower otherwise agree in writing, any apphcation of proceeds 1o pnncipal shall not extend or
postpone the due date of the monthly payments referred 10 1n paragraphs 1 and 2 or change the amount of such payments
er Not Released: Forbesrance By Lender Not a Waiver. Extension of the time for payment or

modification of amortization of the sums secured by this Security Instrument granted by Lender 10 any successor 1n
bility of the original Borrower or Borrower's successors in interest

If the loan secured by this Secunity Instrument 1s subject to a law which sets maximum loan
charges, and that law s finally mnterpreted so that the interest or other loan charges collected or 10 be collected
connecuon with the loan exceed the permitted bmits, then. (a) any such loan charge shall be reduced by the amount

necessary to reduce the charge to the permitted hmit, and (b) any sums already collected from Borrower which excecded
permitied hmits wll be refunded to Borrower Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower If a refund reduces principal. the reduction will be treated as a
partal prepayment without any prepayment charge under the Note

13. Legislation Affecting Lender's Rights.  if enactment or expiration of apphcable laws has the effect of
rendermg any proviston of the Note or this Secunty Instrument unenforceable according to its terms, Lender. at 11s option,
may require immediate payment m full of all sums secured by this Secunty Instrument and may invoke any remedies
permtted by paragraph 19 If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17

14. Noticex. Any notice to Borrower provided for in this Secunty Instrument shall be given by delivening it or by
maihng 1t by first class mail unless applicable law requires use of another method The notice shall be directed 10 the
Property Address or any other address Borrower designates by notice to Lender Any notice
first class masl to Lender's address stated herein or any other sddress Lender designates by notice to Borrower Any notice
provided for 1n this Secunty Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this pzragraph

15. Governing Law; Severability. This Secunty Instrument shall be governed by federal law and the law of the
funsdiction in which the Property is located. In the cvent that any provision or clause of this Secunty Instrument or the
Note conflicts with apphicable law, such conflict shall not affect other provisions of ths Secunty Instrument or the Note
which can be gven effect without the conflicing provision To this end the provisions of this Secunty Instrument and the
Note are declared to be severable

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secunity Instrument

17. Traosfer of the Property or a Beneficisl Interest in Borrower. If all or any part of the Property or any
Interest in 1t 15 sold or transferred (or if a beneficial nterest in Borrower 1s sold or transferred and Borrower 1s not a natural
person) without Lender's pror wnitten consent, Lender fmay. at its option, require immedhate payment in full of all sums
secured by this Secunty instrumens. However, this option shall not be exercised by Lender if exercise 1s prohibited by
federal law as of the date of this Secunty Instrument

If Lender exercises this option, Lender shal] @ ve Borrower notice of accelerat
ess than 30 days from the

applicable law may specify for remnstat

Secunty Instrument, or (b) entry of a judgment enforcing ths Secunty Instrumen: Thase conditions are that Borrower
(a) pays Lender all sums which then would be due under this Secunty Instrument and the Note had no acceleration
occurred, (b) cures any default of any other covenants or agreements. (c) pays all expenses incurred in enforcing this
Security Instrument, including. but not hmited to, reasonable attormeys’ fees, and (d) 1akes such action as Lender may
reasonably require to assure that the lien of this Secunty Instrument, Lender's nghts in the Property and Borrower's
obligation to pay the sums secured by this Secunty Instrurnent shall continue unchanged. Upon remstatement by
Borrower. this Secunty Instrument and tz 1gations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this nght to reinstate shall not &pply 1n the case of acceleration under paragraphs 13 or 17
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL

DECREASES IN THE INTEREST RATE WILL RESULT IN

be deemed to amend and supplement the Mortgage,
ment’") of the same date given by the undersigned (the “'Borrower"") to secure Borrower’s Note to
" ELAMATH FIBST FEDEBAL SAVIRGR AXD LOAX ASSOCIATION

(the “‘Lender’”) of the same date (the *‘Noe’’) and
1331 Rorden st.., Klamath Fa

Modificetioas. In addition to the covenants and agreements madz in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an **Initial Interest Rate™* of 11:09%,. The Note interest rate may be increased or decreased on the
day of the month beginning on March 1 87 and on that day of the month every
months therzafter.
(]:mninmtmmemgova'nedbyohangamanmmmumdacaﬂed the *'Index”’. The Index is the:
[Chack one bax to indicate Index |
(1) B)® “Coontract interest i i National Average for all Major
Types of Lendens™” published by the Federal H
@ o

bde 80 maximum fmil on charpes. |
(1) O There is no maximum limit on changes in the interest rate at any Change Date.
See Note*® (2) & The interest rate cannot be changed by more than 1.00  percentage points at any Change Date.
Below if the interest rate changes, the amount of Borrower's monthly payments wili change as provided in the Note. In-

creases in the interest rate will result in higher payments. Decreases in the interest rate wili result in lower paymenis.
B. LOAN CHARGES

1t could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected ot to be collected in connection with the
ican would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits wll be refunded to Borrower. Lender may choose 10 make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS

If Lendes determines that all or any part of the sums secured by this Security Instrument are subject 10 a lien
which has priority over this Security Instrument. Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Secunty Instrument, Lender may require (1)
an increase in the current Note interest rate, of (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerste provided in paragraph 17.

By:igningthis.Borrowaagrecsmaﬂofthcabove.

sewith a limit on the interest rate adjustments during the life of the loan of plus

or minus three (+/- 3.00) percentage pointsﬁ :

Paul Barker
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