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DEED OF TRUST

THIS DEED OF TRUST (~Securit Instrument™) s madeon . January 2
19 86 The grantor s Daryl J. K:)llman and Marta C. Kollman, husband and wife

(“Borrower™) The trustee s William L, Sisemore

TH FIRST (“Trustee™) The beneficiary 1s
KLAMA ) ERAL SAYINGS AND LOAN ?SSQCIATION. - which s organized and existing
under the laws of TﬁEeD United States og- America and whose address 15

540 Main éﬁr_eet, V_Kviamat‘!_: Falls, ("Lender™)
mof Ninety Four Thousand Flve Hundred and No/100 *»  » e

Dollars (U S § 94, 500.00 ) This debt s evidenced by Borrower’s note

dated the same date as this Security Instry monthly payments, with the full debt, if not
paid eartier, due and payable on This Secunty Instrument

secures to Lender (a) the fepayment of the debt evidenced by the Note, with interest, and all renewals. extensions and
modifications, (b) the payment of all other sums, with interest, advanced under paragraph 7 1o protect the secunity of this
Secunty Instrument, and (¢) the performance of Borrower's covenants and agreements under this Secunty Instrument and

the Note For thys purpose, Borrower irrevoca,!g{ grants and conveys to Trustee, in trust, with power of sale, the following
described property located in K th . - County, Oregon

Oregen.

6707 Amber A Klamath Pallg
which has the address of USE fAvenue
k]
Oregon 97602

BORROWER Cov

and convey the Propert
and will defend general

OREGON—singse Family—FNMA/FHLMC UNIFORM (NSTRUIENT form 3038 13/83




< LR H2inrng
milmdacmmnadngmu follows.
eud Late Chargs,.

shal] promptly Pay when dye
der the Note.

Buaranteed by , federa) of
he Funds 1, Pay the escrow ems.
enfying the CSCTOW Jtems, unless
€T 10 make such 5 charge Borrower and
unds Unless ap agreement 1s madc or
P2y Borrow

an annuaj acoounting of the ng credits
debit 1o the Funds waq made The Fyngds are pledged as additional secunty for the
ths Securiry Iastrument.

If the amoyn, of the Funds held by Lender, together with the fut
the due dages of the escrow items, shalj €xceed the amg,
at Borrower 'y option, erther Prempily repaid 10
amount of the Funds held by [en,
amount Recessary 1o make up the
Upon paym. full of
any Funds helq b
tha

Ums secyred by

requires insurance Ntamned 1n (h
nsurance carner providing the Insurance shajl be ckosen by Bo
unreasonably Withheld
n Insurance policres ang renecwals ghal)

Lender shay have the nght to hold the policies an

Fecapts of parg Premiums ang renewal notices
Carmer and Lender Lender may make

and Borro,

Proceeds 1o reparr or restore

The 30-day penod wil] begin
Unless Lender ang

Borrow,
Postpone the dye date of the mon
under Paragraph 19 the Propcny
from damage t5 the p

Instrumeny Immediately pror

casrhold,
/. the lzasehold and

If Borrower fails 10 perform the
ceding thay may significani)y affect
Ndemnation O 1o enforce Jau, or

der - debt of Borrower secured by this
Secunty | Lender agree terms AMounis shall beas Interest from
the date of with interesy, @pon notice from Lender 1o Borroger-
requesting paymens.

i .

res .
It o,




—7

If Lender required mortgage msurance &s 8 condition of making the loan secured by this Secunty Instrument.
Borrower shall pay the premiums required to maintain the msurance in effect untl such ume as the requirement for the
surance termmnates i accordance with Borrower's and Lender’s written agreement or apphicable law

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property Lender
shall give Borrower notice at the time of or pnior 1o an inspection specifying reasonable cause for the inspection

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnanon or other taking of any part of the Property. or for conveyance 1n heu of condemnation, are hercby
assigned and shall be paid to Lender

In the event of a total taking of the Property, the proceeds shall.be apphed to the sums secured by this Secunty
Instrument, whether or not then due. with any excess paid to Borrower In the event of a partial taking of the Property.
unless Borrower and Lender otherwise agree in writing, the sums secured by this Secunty Instrument shall be reduced by
the amount of the proceeds multiphed by the following fraction (a) the total amount of the sums secured immediately
before the taking. divided by (b) the fair market value of the Property immedhately before the taking Any balance shall be
paid to Borrower

If the Property 1s abandoned by Borrower. or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages. Borrower fails to respond to Lender within 30 days after the date the notice 1s
given. Lender is authonzed to collect and apply the proceeds, at its option, ather to restoration or repair of the Property or
10 the sums secured by this Secunty Instrument. whether or not then due

Unless Lender and Borrower otherwise agree in wnting, any application of proceeds 1o prnincipal shall not extend or
postpone the due date of the monthly payments referred to n paragraphs 1 and 2 or change the amount of such payments

10. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the hime for payment or
modsfication of amornization of the sums secured by this Security Instrument granted by Lender to any successor 1n
\nterest of Borrower shall not operate 1o release the hability of the ongnal Borrower or Borrower's successors in interest
Lender shall not be required 1o commence proceedings against any Successor in interest or refuse 10 extend ume for
payment or otherwise modify amortization of the sums secured by this Secunty Instrument by reason of any demand made
by the onginai Borrower or Borrower's successors in interest Any forbearance by | ender 1n exercising any right or remedy
shall not be a waiver of or preclude the exercise of any nght or remedy

11. Successors and Assigns Bound; Joint and Severa) Lisbility; Co-signers. The covenants and agreements of
ths Secunty lnstrument shall bind and bencfit the successors and assigns of Lender and Borrower, subject 1o the provisions
of paragraph 17 Borrower's covenants and agreements shall be joint and several Any Borrower who co-signs this Secunty
Instrument but does not execute the Note: (a) 13 co-signing this Secunty Instrument only to mortgage. grant and convey
that Borrower’s interest m the Property under the terms of ths Secunty Instrument. (b)1s not personally obhigated 10 pay
the sums secured by this Secunty instrument, and (c) agrees thai Lender and any other Borrower may agree to extend,
modify. forbear or make any accommodations with regard to the terms of this Secunity Instrument or the Note without
that Borrower's consent

12. Loan Charges. If the loan secured by this Secunty Instrument ts subject 1o a law which scts maximum loan
charges, and that law s finally interpreted so that the interest or other loan charges collected or to be collected 1n
connection with the loan exceed the permitied hmits, then (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permtted hmst, and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower If a refund reduces principal. the reduction will be treated as a
partial prepayment without any prepayment charge under the Note

13. Legisiation Affecting Lender’s Rights.  If enactment or expiration of apphcable laws has the effect of
rendenng any provision of the Mose or this Secunty Instrument unenforceabic according toits terms, Lender. atits option.
may require immediate payment m foll of ail sums secured by this Secunty Instrument and may invoke any remedies
permitted by paragraph 19 If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17

14. Notices. Any notice to Borrower provided for in this Secunty instrument shall be given by delivering 1t or by
mailing 1t by first class mail unless apphcable law requires use of another method The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender Any notice to Lender shall be given by
first class mail to Lender's address stated heran or any other address Lender designates by notice to Borrower Any notice
provided for m this Secunty Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Secunty Instrument shall be governed by federal law and the law of the
junsdiction in which the Propesty 1s located In the event that any provision or clause of this Secunty Instrument or the
Note conflicts with apphcable law, such conflict shall not affect other provisions of this Secunty Instrument or the Note
which can be given effect without the confhicung provision. To this end the provisions of this Secunty Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secunty Instrument

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any pan of the Property or any
\nterest in 1t 1s sold or transferred (or if a beneficial interest in Borrower 1s sold or transferred and Borrower 1s not a natural
person) snthout Lender’s pnor wnitten consent, Lender may. at its option, require immediate payment in full of all sums
secured by this Secunty lastrument However, this option shall not be exercised by Lender if exercise s prohibited by
federal law as of the date of this Secunity [nstrument

If Lender exercises this option, Lender shall give Borrower notice of acceleration The notice shall provide a pennd
of not less than 30 days from the date the notice 1s dehivered or mailed within which Borrower must pay all sums secured by
this Secunty lnstrument [f Borrower fasls to pay thesc sums pnor to the expiration of this periedd T ender may invoke any
remedies permitted by this Secunty Instrument without further notice or demand on Borrower

18. Borrower's Right to Reinstate. If Borrower mects certam conditions, Borrower shall have the nght 10 have
enforcement of this Secunty Instrument discontinued at any time paor o the earher of (a) S days (or such other penod as
applicable law may specify for ramnstatement) before sale of the Property pursuant to any power of sale contained in this
secunty Instrument, or (b) entry of a judgment enforaing this Secunty Instrument Those conditions arc that Borrower
(a) pays Lender all sums which then would be due under this Secunty Iastrument and the Note had no acceleration
occurred. (b) cures any default of any other covenants or agreements, (c) pays all eapenses incurred 1n enforcing this
Secunity Instrument, including. but not hmited to, reasonable attorneys’ fees, and (d) takes such action as Lender may
reasonably require to assure that the Len of this Security Instrument, Lender's nghts in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument thali continuc unchanged Upon reinstatement by
Borrower. this Secunty Instrument and the obligations secured hereby shall remain fully eflective &s if no acceleration had
occurred However, this nght to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

318

This Rider s made this Znd . and 1s incorporated 1nto and shall
be decmed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the **Security Instru-
ment”’) of the same date given by the undersigned (the *‘Borrower’’) 1o secure Borrower's Note to

. ELAMATY EIRST FEDEBAL SAVIAGS AXD LOAX ASSOCIATIOR .

the “‘Lender')_of the same date (the **Note™") and cyering the property described in the Securtty Instrument 2
(I ted at g707 Amber Avenue, Klaxna)th Falls, req(‘;n%:?;t 3 " Y x0d

Modificaticns. {n addition to the covenants and agreements made in the Sccurity Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an *Initial Interest Rate” of 10+ 40 ¢, The Note interest rate may be increased or decreased on the
st day of the month beginning on h .19.87. . and on that day of the month every
12 months thereafter.
Changes in the interest rate are governed by changes in an interest rate index called the ‘‘Index’’. The Index is the:
{Check one box o indicate Index. |
() X “Contract Interest Rate, Purchase of Previously Occupied Homes. National Average for all Major
Types of Lenders’* published by the Federal Home Loan Bank Board.
2 O . . . . R,
[Check one box to dicate whether there o any maximum limi: on
be mo limst on changes |
(1) There 18 no maximum limit on changes in the interest rate a1 any Change Date.
See Note®*(3) & The interest rate cannot be changed by more than 100, percentage points ar any Change Date.
Be low If the interest rate changes, the amount of Borrower's monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES
It could be that the loan secured by the Secunty Instrument is subject to a law which sets maximum loan charges
and that law s interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted hmits. If this is the case, then: (A) any such loan charge shail be reduced by the amount
ed limit; and (B) any sums already collected from Borrower which exceed-
rrower  Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS
If Lender determines that all or any part of the sums secured by this Secunity Instrument are subject 10 a ben
which has priority over this Secunty Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that hen as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory 1o Lender subordinating that lien 1o this Security Instrument.
D. TRANSFER OF THE PROPERTY
If there 1s a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there 1s a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender's
waiving the option to accelerate provided 1n paragraph 17.
By signing this, Borrower agrees (o all of the above.

**With alimit on the interest rate adjustments during the life of the loan of plus

or minus three (+/- 3.00) percentage points. j %/’/l
1lman

Daryl A« —Borrower

'U—buhu“-fnh.“uu-‘maum”nmlh/hlntn-—d-am

ADSIBTARLE BATE LOAB WIDER—ea —raxe morms aesTaeest I CAP Syvtemo ond Foacs

STATE OF OREGON COUNTY OF KLAMATH: 88

Filed for record at request of _ the Ird! day
of January AD.19_8%6 & _ 3:25 oclock __P M., and duly recorded n Vo {55
of __ _ Morrgages on Page 314

Fvelvn Biohn, Coupty Clerk .
By _ _MZ_‘LM _




