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THIS AGREEMENT made and entered into as of the
lst day of January, 1981, by and between C.T. HATFIELD,
hereinafter known as "HATFIELD", PRED TSCHOPP, JR.,
hereinafter known as "TSCHOPP", doing business as a partnership

known as W. Y. TERFRED RANCH, and GERALD V. BREEDLOVE, hereinafter
known as "BREEDLOVE".

1. Name and Business. The parties hereby form a
pPartnership under the name of "w. Y. TERFRED RANCH", whose
principal place of business is located at 18541 Santa Andrea
Street, Fountain Valley, California. The character and purpose
of the business to be conducted by the Partnership shall be
ranching and the acquisition, ownership, construction, management,
altering, repairing, renting, leasing, selling, and disposal of
real property and all matters reiated to the investment and
development of real property, and in such other business or
businesses as the Partners shall determine.

2. Term. The partnership shall beqin as of January 1,
1981, and shall continue on from year to year until terminated
as herein provided.

3. Capital.
A. Contribution of HATFIELD and TSCHOPP
The capital of the partnership shall
consist of 240 acres more or less of the following described real

property which is to be “he contribution of TSCHOPP and HATFIELD:

The SW1/4 of Section 25, Township 30 South, Range 10
East of the Willamette Meridian, Klamath County, Oregon.

The W1/2SE1/4 of Section 25, Towship 30 South, Range
10 East of the Willamette Meridian, Klamath County, Oregon.

(2) Subject to that certain contrart of
sale in which ROMIE R. ROYSE and JESSIE P. ROYSE. husbanc and
wife, are Vendors, and C. T. HATFIELD and PRED TSCHOPP, J1l. are
Vendees, dated the 23rd day of January, 1970. said contr:ct
has a balance of $50,545.51 as of January 1, 1981.

B. Contribution of BREEDLOVE

(1) BREEDLOVE has executed a Prorissory Note
in the amount of $78,666.00, dated January 1, 1981. Said note
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C. T. HATPIELD 33 1/3%
FRED TSCHOPP, JR. 33 1/3%
GERALD BREEDLOVE 33 1/3%
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7. Banking. All funds of the partnership are to
be deposited in its name in such checking account or accounts
as shall be designated by the managing partners.

8. Books. The partnership books shall be maintained
at the principal office of the partnership, and each partner
shall at all times have access thereto. The boocks shall be
kept on a cash basis.

9. Death. Upon the death of any partner., the sur-
viving partners shall have the right to either purchase the
decedent's entire interest in the partnership or to terminate
and ligquidate the partnership business. If the surviving partners
elect to purchase the decedent's interest, they shall serve
notice in writing of such election within three months after
the death of the decedent upon the executor or administrator
of the decedent, or, if at the time of such election no legal
representative has been appointed, upon any one of the known
legal heirs of the decedent at the last known address of such
heir. If a surviving partner shall not elect to participate in
the purchase of the decedent's interest, he shall serve written
notice of his intention not to participate upon the other
surviving partner at the cffice of the partnership within one
month after the death of the decedent. Such nonparticipation
notice shall be deemed to be an irrevocable nocice of intention
to retire by the nonelecting partner and a tender by him to
the other partner of his entire partnership interest which shall
be subject to purchase by the cther partner upon the same terms
and conditions applicable to the interest of the deceased partner.

A. If the surviving partners elect to purchase
the decedent's interest in the partnership, the purchase price
shall be egual to the decedent's capital account as shown on
the partnership books, increased by his share of the partnership
profits or decreased by his share of partnership losses for the
period from the beginning of the accounting year in which his
death occured until the date of his death, and decreased by
withdrawals during such period. No allowance shall be made for
goodwill, trade name, patents, or other intangible assets,
except as those assets have been reflected on the partnership
books immediately prior to the decedent's death. Each of the
surviving partners shall have the right to purchase a portion
of the decedent's partnership interest in the proportion which
his interest in the profits of the partnership bears to the
interest of the other surviving partner in the profits of the
partnership. The purchase price shall be paid with interest
at the rate of six percent per annum in four semi-annual
installments beginning six months after the date of death of
the decedent. In the event of the purchase of the interest of
the decedent, the continuing partnership shall have the right
to use the firm name of the partnership.
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of the elected appraiser, a majority of the appraisers shall
determine the fair market value and purchase price of the assets
which shall not be less than the existing assessed value for

tax purposes.

B. The amount soO determined shall be divided
by three, and with respect to the interest of BREEDLOVE, any
outstanding balance due the partnership shall be deducted
from said amount.

C. The purchase price of the balance of the
partnership's assets shall be equal to the decedent's interest
therein as shown by his capital account in the partnership
books. No allowance shall be made for goodwill, trade name,
or intangible assets.

D. The purchase price shall be paid for with
interest at the rate of eight percent per annum in gquarterly
installments beginning six months after the date of the death
of Jdecedent.

11. Special Conditions: Default of BREEDLOVE.

A. In the event BREEDLOVE is not delinquent with
respect to the payments required by the Promissory Note referred
to herein, the provisions of paragraph 10 relating to death
shall apply to him.

B. 1In the event that BREEDLOVE defaults in the
payments required by said promissory note. and such default
continues after thirty days' notice in writing to BREEDLOVE,
BREEDLOVE agrees to convey his interest in the real property
to TSCHOPP and HATFIELD. To that effect, BREEDLOVE agrees to
execute contemporaneously herewith an assignment of his interest
in the real property which is the subject of the partnership.
1t is agreed that in the event BREEDLOVE shall become in default
pursuant to this paragraph that TSCHOPP and HATFIELD may request
the escrow holder hereunder, Klamath County Title Company, to
record said assignment thereby terminating any interest of
BREEDLOVE in said real property. BREEDLOVE agrees to execute
any further documents necessary to convey BREEDLOVE'S
interest back to TSCHOPP and HATFIELD in the event of such default.
in the event BREEDLOVE shall fail to observe oOr perform any other
provisions of this agreement, BREEDLOVE shall be in default
and the foregoing shall apply provided that TSCHOPP and
HATFIELD provide BREEDLOVE with notice of such default in
writing with an opportunity to cure the default within thirty
(30) Adays from the date of such notice.
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under this Agreement ghaj}
effective when actually delivered
] addressed to the Parties at
Oor such other addresses

//Qkice to the other.

any notices
should be sent

PRED TSCHOPP, JR.
18541 santa Andrea Street
Pountain Valley, California 92708

C. T. HATPIELD
106 8. Williapmg

Klamath Falls, OR 9760]

GERALD v, BREEDLOVE
1120 Spring Street
Klamath Palls, Oregon 97601

13. Costs ang Attorneys Pees.
or action {g instituted to enforce any of
contract, the Prevailing party,
this contract, shall be e

IN WITNESS WHEREOF, the partieg have caused this
to be executed as of the day and Year first above written.
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S Personally appeared FRED TSCHOPP, JR.
Sregoing instrument to be hig ¢
2

‘{”BEFURE ME:

and acknowledged
and deed.

-

4 A
S NOTARY PUBLIC FOR
My Commissjion Expire

) s8s.,
County of

Personally appeared c. T. wledged
the foregoing instrument to be his Aot and deed.

oy,
NOZARY PUBLIC FOR
My Commission Exp

re

APTER RECORDING RETURN TO:

BOIVIN, McCOBB ¢ UERLINGS, P.C.
110 N. 6th Street
Klamath Palls, OR 97601
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