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DEED OF TRUST

THIS DEED OF TRUS’IE_&'SccumE l%urumcm madc on é January 6
19 86 Thegrantorus L. B ARD J

(" Borrower™) Th: trustee 1s

BANX CF CORVALLIS----- (“"Trustee”) The beneficrary 15

V.8, BARCORP MORTGAGR COMPARY . which s organized and existing
under the laws of THE STAIR OF QREGON . . and whose address 1y 555 S.¥. QAK STBEET,

PORTLAAD, OBEGOR  $7204~r--- : . ! (“Lender™)
Borrower owes Lender the pnncaipal sum of THIRYY gmm' ‘mousnm A 007100
Dollars (U S § 38 ,000.00 ) This debt 1« evidenced by Borrower's note
dated the same date as this Secunty Instrument (“"Note™), which provides for monthly payments. with the full debt, of not
paid carher, duc and payable on JANUARY Ql, 2016 This Secunty Instrument
secures to Lender (a) the repayment of the debt evidenced by the Note. with interest. and all renewals, cxtensions and
modifications, (b) the payment of all other sums, wath interest, advanced under paragraph 7 to protect the secunty of this
Secunity lastrument. and (c) the performance of Borrower's covenants and agreements under this Secunty Instrument and
the Note. For this purpose, Borrower |rrcvoably grants and conveys to Trustee, in trust, with power of saic, the following
descnbed property locatedn ... . KLAMATH County, Oregon

LOT 11, BLOCX 1, BEL-AIRE GARDENS, IN TEE COUNTY COF RLAMATH, STATE OF OREGOH.

which has the address of 5538 BEL AIRE DRIVE

97603 Srel
Oregon (“Property Address™),
{ho Coce|

TOGETHER WITH all the mmprovements now or hereafter erected on the property. and all casements, nghts,
appurtenances. rents, royalties. mineral. ou and gas nghts and profits, water nghts and stock and all fixtures now or
hereafter a part ot the property All replacements and additrons shall also be covered by this Secunty Instrument All of the
foregoing 1s referred to 1n this Secunty Instrument as the “Property =

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the night to grant
and convey the Property and that the Property 1s unencumbered, except for encumbrances of record Borrower warrants
and will defend gemnerally the utle 1o the Property agamst all clairns ané demands, subject 10 any encumbrances of record

THis SECURITY INSTRUMENT combines uniform covenants for nationa! use and non-uniform covenants with
limited varianions by urisdiction to constitute 2 uniform security instrument covering real property

OREGON—single Famuty—SNMA/FHLMC UNIFORM INSTRUMENT Form 3038.12/83




UnirorM COVENANTS  Borrowerand Lender covensn? and agree as follows: L - 407

1. Payment of Principal and Interest; Prepayment and Late Charges. Borruwer shall promptly pay when duc
the prinapal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note

2. Funds for Taxes snd Izsursace.  Subject to applicable law or to a wnitten waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due ander the Note, until the Note 13 pard in full, a sum (“Funds™) equal to
one-twelfth of (a) yearly taxes and assessments which may attam priority over this Secunty Instrument. (b) yearly
leaschold payments or ground rents on the Property, if any, (c) yearly hazard insurance premiums. and (d) yearly
mortgage insurance premiums, if any These items are called “escrow items = Lender may estimate the Funds duc on the
basis of current data and reascnable esimates of future escrow items.

The Funds shall be held 1n an mstitution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender 1f Lender 1s such an institution) Lender shall apply the Funds 1o pay the escrow items
Lender may not charge for holding and applying the Funds, analyzing the account or venfying the escrow items, unless
Lender pays Borrower mterest on the Funds and applicable law permits Lender to make such a charge Borrower and
Lender may agree in wniting that interest shall be paid on the Funds Unless an agreement 1s made or applicable law
requires interest to be paid. Lender shall not be required 1o pay Borrower any interest or earmings on the Funds Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each detat to the Funds was made The Funds are pledged as additional secunty for the sums secured by
this Secunty Instrument

If the amount of the Funds held by Lender, together wath the future monthly payments of Funds payable pnor to
the due dates of the escrow items, shall exceed the amount required tc pay the escrow items when due. the excess shall be,
at Borrower's option. either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds If the
amount of the Funds held by Lender 1s not sufficient 1o pay the escrow items when due, Borrower shall pay to Lender any
amount necessary (o make up the deficiency 1n one or more payments as required by Lender

Upon payment in full of all sums secured by this Secunty Instrument, Lender shall promptly refund to Borrower
any Funds heid by Lender If under paragraph 19 the Property 1s suld or acquired by Lender. Lender shall apply. no later
than immeduately pnor to the sale of the Property or its acquisition by Lender. any Funds held by Lender at the ume of
apphcation as a credit against the sums secured by this Secunty Instrument

3. Application of Payments. Unless applicable law provides otherwise. ail payments received by Lender under
paragraphs | and 2 shall be apphied first. to late charges due under the Note. second to prepayment charges due under the
Note: third. to amounts payable under paragraph 2. fourth. to interest due, and last, to principal due

4. Charges: Liens. Borrower shall pay all taxes, assessments. charges. fines and impositions attnbutable to the
Property which may attain prionty over this Secunity Instrument, and leasehold payments or ground rents, 1f any
Borrower shall pay these obhgations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on tnme directly to the person owed payment Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments

Borrower shall promptly discharge zny hen which has prionty over this Secunty Instrument unless Borrower (a)
agrees m wniting to the payment of the obligation secured by the hien in a manner acceptabic to Lender. (b) contests in good
faith the hen by. or defends against enforcement of the hen in, legal proceedings which in the Lender’s opinion operz‘e to
prevent the enforcement of the hien or forfeiture of any part of the Property. or (c) secures from the holder of the lien an
agreement sauisfactory to Lender subordinating the hen io this Secunity Instrument If Lender determines that any part of
the Property 1s subject to a hen which may attain prionty over this Secunty Instrument. Lender may give Borrower a
notice identifying the hen Borrower shall satisfy the hen or take one or more of the actions set forth above within 10 days
of the gving of notice

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured aganst loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires wnsurance This insurance shall be maintained 1n the amounts and for the pznods that Lender requires The
msurance carner providing the insurance shall be chosen by Borrower subyect 10 Lender’s approval which shall not be
unreasonably withheld

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause
Lernder shall have the nght to hold the policies and renewals If Lender requires. Borrower shall promptly give to Lender
all recepts of paid premiums and renewal notices In the event of loss, Borrower shall give prompt notice to the insurance
carner and Lender Lender may make proof of loss if not made promptly by Borrower

Unless Lender and Borrower otherwise agree in wnting, insurance proceeds shall be applhied 10 restoration or repair
of the Property damaged. if the restoration or repair ts econom:cally feasible and Lender’s securnity 1s not lessened If the
restorahion or repair s not economically feasible or Lender's secunty would be lessened, the insurance proceeds shall be
applied 10 the sums sccured by this Secunty Instrument, whether or not then duc. wath any excess paid to Borrower If
Borrower abandons the Property, or does not answer within 30 days a rotice from Lender that the insurance carner has
offered to settle a clasm, then Lender mav collect the msurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Secunty Instrument, whether or not then due The 30-day penod will begin
when the notice 1s given

Unless Lender and Borrower otherwrse agree tn wniting, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments If
under paragraph 19 the Property 1s acquired by Lender, Borrower's nght to any insurance policies and proceeds resulting
from damage to the Property pnor to the acquisition shall pass to Lender 10 the extent of the sums secured by this Secunty
Instrument immediately pror to the acquisition

6. Preservation and Maintenance of Property; Leasebolds. Borrower shall not destroy damage or substantiaily
change the Property. allow the Property 1o detenorate or commt waste If this Secunty Instrument is on a leaschold.
Borrower shall comply with the provisions of the lease, 2nd if Borrower acquires fec title to the Property. the leaschold and
fee title shall not merge unless Lender agrees to the merger in wnting

7. Protection of Leoder's Rights in the Property; Mortgage lasurance If Borrower fails to perform the
covenants and agreements contained in this Secuntsy Instrument. or there 1s a legal proceeding that may significantly affect
Lender's nghts in the Property (such as a proceeding in bankruptcy. probate. for condemnation or 1o enforce laws or
regutanions). then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s nghts
m the Property Lender's actions may include paying any sums secured by a hen which has prionty over this Secunty
Instrument. appeanng m courl. paymng reasonable attorneys’ fees snd entenng on the Property to make repairs Although
Lender may take action under thns paragraph 7, Lender does not have to do so

Any amounts disbursed by Lender under ths paragraph 7 shall become additional debt of Borrower secured by this
Secunty Instrurnent. Unicss Borrower and Lender agrec to other terms of payment. these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest. upon notice from Lenger 1o Borrower
requesting payment
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If Lender required morigage insurance as a condition of making the loan secured by this Secunty Instrument,
Borrower shall pay the prermiums required to maintain the insurance in effect until such ime as the requirement for the
\nsurance terminates in accordance with Borrower’s and Lender's wnitten agreement or apphcable law

8. Inspectico. Lender or 1is agent may make reasonable entries upon and inspections of the Property Lender
shall give Borrower notice at the ime of or pnor 0 an inspection specifying reasonable cause for the inspection

9. Condemnatioa. The proceeds of any award or claim for damages. direct or consequential, in connection wth
any condemnation or other taking of any pant of the Property. or for conveyance in heu of condemnation. are hereby
assigned and shall be paid to Lender

In the event of a total taking of the Property. the proceeds shall be apphed to he sums secured by this Secunty
Instrument. whether or not then due, with any excess paid to Borrower In the event of a parual taking of the Property.
unless Borrower and Lender otherwise agree in wnung, the sums secured by this Secunity Instrument shall be reduced by
the amount of the proceeds multiphed by the following fracuion. (a) the total amount of the sums secured .mmedately
before the taking, divided by (b} the fair market value of the Property rmmediately before the taking Any balance shall be
paid to Borrower

If the Property s abandoned by Borrower. or . after nouice by Lender to Borrower that the condemnor offers to
make an award or settle a clasm for damages. Borrower fails to respond to Lender within 30 days after the datc the notice 1s
gven, Lender 1s authonzed to collect and apply the proceeds, at 1ts cplion. ather to resioration or repair of the Property or
10 the sums secured by thrs Secunty Instrument. whether or not then due

Unless Lender and Borrower othersnse agree in wnling, any apphcation of proceeds to pnincipal shall not extend or
postpone the due date of the monthly payments referred to 10 paragraphs | and 2 of change the amount of such payments

10. Borrower Not Released; Forbearance By Lender Not a8 Waiver. Extension of the tme for payment of
modification of amortization of the sums secured by this Secunty Instrument granted by Lender tc any SUCCESSOT 1n
\nterest of Borrower shall not operate to refease the hability of the onginal Borrower or Borrower’s successors in interest
Lender shall not be required to commence procecdings against any Successor 1n -nterest or refuse 10 extend time for
payment or otherwise modify amoruzanon of the sums secured by tnis Secunty Instrument by reason of any demand made
by the onginal Borrower of Borrower's SUCCESSOTS In interest. Any forbearance by Lender 1n exercising any nght or remedy
shall not be a waiver of or preclude the exercise of any nght or remedy

11. Soccessors and Assigns Bound: Joint and Several Liability; Co-signers. The covenants and agreements of
:his Secunty Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17 Borrower's covenants and agreements shall be joint and several Any Borrower who co-signs this Secunty
Instrument but does not execute the Note (a) 1s co-sigmng this Secunty {nstrument only to mortgage. grant and convey
that Borrower's interest in the Property under the terms of this Secunty Instrument. (b) 1s not personally obhigated to pay
the sums secured by this Secunty Instrument, and (c) agrees that Lender and any other Borrower may agree 1o extend,
modify. forbear or make any accommodanons with regard to the terms of this Secunty Instrument or the Note without
that Borrow=r’s consent

12, Logn Charges. If the loan secured by ths Secunty Instrument 1s subsect to 2 law which sets maximum loan
charges. and that law 1 finally mterpreted so that the interest or other loan charges collected or to be collected 1n
connection with the loan exceed the permitted hrmits. then (2) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted hmit. and (b) any sums already collected from Borrower which exceeded
permitted imits will be refunded to Borrower Lender may choose to make this refund by reducing the pnincipal owed
under the Note or by making a direct payment to Borrower If a refund reduces pnncipal. the reduction will be treated as a
partial prepayment without any prepayment charge undet the Note

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of apphcable laws has the effect of
rendenng any provision of the Note or this Secunty Instrument unenforceable according 10 its terms, Lender, at its option,
may require immediate payment 1n full of all sums secured by this Secunty instrument and may invoke any remedies
permitted by paragraph 19 If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph |7

14. Notices. Any notice to Borrower provided for in this Secunty Instrument shall be given by dehivening it or by
maihng it by first class mail unless applicable law requires use of another method The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender Any notice to Lender shall be given by
first class mail 1o Lender’s address stated herein or any other address Lender designates by notice 1o Borrower Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
n this paragraph

15. Governing Law; Severability. This Secunty Instrument shall be governed by federal Jaw and the law of the
junsdiction m which the Property 1s located In the event that any provision or clause of this Secunty Instrument or the
Note confhicts with apphcable law. such conflict shall not affect other provisions of this Secunty Instrument or the Note
which can be given effect without the conflicting provision To this end the provisions of this Secunty Instrument and the
Note are declared to be severable

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secunty Instrument

17. Transfer of the Property or & Beneficial Interest in Borrower. If all or any part of the Property or any
\nterest in 1t 1s sold or transferved (or if a beneficial interest in Borrower 1s sold or transferred and Borrower 1s not & natural
person) without Lender's pnor wrtten consent. Lender may. at 1ts option. require ymmediate payment in full of all sums
secured by this Secunty Instrument However. this option shall not be exercised by Lender 1f exercise is prohibited by
federal law as of the date of this Secunty Instrument

If Lender exercises this option. Lender shall give Borrower nouice of acceleration The notice shall provide a penod
of not less than 30 days from the date the notice s delivered or mailed within which Borrower must pay all sums secured by
this Secunty Instrument If Borrower fails to pay these sums pnor 1o the expiration of this penod. Lender may invoke any
remedics permiticd by this Secunty Instrument without turther notice of demand on Borrower

18. Borrower's Right to Reinstate. If Borrower meets certain conditiens. Borrower shall have the nght to have
enforcement of this Secunty Instrument discontinued at any time prior to the carher of (a) S days (or such other penod as
applicable law may speaify for renstatement) before sale of the Property pursuant to any power of sale contamned 1n this
Secunty lnstrument. or (b) entry of a judgment enforcing this Secunty Instrument Those conditions are that Borrower
(aj pays Lender all sums which then would be due under this Secunty Instrument and the Note had no acceleration
occurted, (b) cures any default of any other covenants or agreements: (c) pays all expenses ncurred 1n enforcing this
Secunty Instrument, including. but not limited to. reasonable attorneys' fees, and (d) takes such action as Lender may
reasonably require o assure that the hen of this Security Instrument. Lender's nghts i the Property and Borrower’s
obligation to pay the sums secured by this Secunty Instrument shall continue unchanged Upon reinstatement by
Borrower. thrs Secunty Instrument and the obligations secured hereby shall remain fully effective as if no acceierstion had
occurred. However, this nght to rewnstate shall not apply 1n the case of accelerstion under paragraphs ! Jor 17




bidder ot the time &nd pla
Trustee determines. Trustee Ay postpone sale of all or any parcel of the Property by public announcemen at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shai) deliver to the purchaser Trustee's deed conveying the Property without an
expressed or implied. The recitals in the Trustee’s deed shall be prima fecie evidence of the truth of the statements magde
therein. Trustee shaj) 2pply the proceeds of the sale in the following order: () to all expenses of the sale, including, but not

limited to. reasonable Trustee's and attorneys’ fees: (b) 1o all sums secured by this Security | nstrument; and (¢) any excess
to the person or persans legaily entitjed toit,

20. Lender in Possession.

21 Reconveyance. Upon payment of all sums secyred by this Secuniy Instrument, Lender shall request Trustee i
reconvey the Property and shajj surrender thys Secunty Instrum, ng debt secured by thiy Security

Instrument 10 Trustee Trustee shall reconv charge 1o the pPerson or persons

24. Attorneys’ Fees. As used m this

“attornevs’ fees” shall nclude any
altome < fees awarded by an appellate court

instrument [Check apphcable box(es)]
__ Adpstable Rate Rider __ Condominium Rider 24 Family Rider
Graduated Paymen Rider " Planned Unit Development Rider

__ Other(s) [specify)
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