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DEED OF TRUST

THISDEEDOFTRUS'T(“Sccumy Instrument™) is made on January 2 ‘
19 B®  The grantor 1 Randall C. Nelson and Diana Nelson, husband ang wife
“Borrower™) The trusteers William L. Sisemore

("Trustee™) The beneficiary 1
KLAMATH FRST FEDERAL SAVINGS AND LOAN ASSOCIATION -which 1s orgamized and existing

under the laws of The United States of America . and whose address 15
e Jlamath 8, Oregon (“Lender™)
/ Six Thousand Seven Hundred and No/lOQ * + »
Dollars (US 3 46,700, 00 ) This debt 15 e idenced by Borrower's note
dated the ame date as this Secunity Instry - X monthly payments. with the full debt, of not
paid earher, due and pa J . 20Q) This Secunty Instrument

+ according to
the offictal plat e office of the County Clerk
of Klamath County,

which has the address of 5223 Valley View Lane ) Klamath Falls

{Street)

97601 ("Property Address™).

BORROWER CovEna NTS that Borrower 18 lawfuf

and convey the Property and thai the Property 1s unencumbered, except fi
and wil] defend generally the utle to the Property against alj claims
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as foliows: -

1. Paymest of Priacipal sod Interest; Prepayment snd Late Charges.  Borrower shall promptly pay when due
the princapal of and miterest cn the debt evidenced by the Note and any prepayment and late charges due under the Note

2. Funds for Taxes and Izsuronce.  Subject to applicable law or to a written waiver by Lender. Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note 1s paid in full. a sum (“Funds”) equal 1o
one-twelfth of (a) yearly taxes and assessments which may attamn prionty over this Secunty Instrument, (b) yearly
leasehold payments or ground 1ents an the Property. if any, (c) yearly hazard insurance premiums. and (d) yearly
mortgage msurance premiums, if any These items are called “escrow items = Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items

The Funds shall be held in an institation the deposits or accounts of which are insured or guaranteed by a federal or
state agency (includmg Lender if Lender 1s such an institution). Lender shall apply the Funds 10 pay the escrow items
Lender may not charge for hoiding and applymg the Funds. analyzing the account or venfying the escrow items, unless
Lender pays Borrewer interest on the Funds and apphcable law permits Lender 10 make such a charge Borrower and
Lender may agree in wnung that interest shall be paid on the Funds. Unless an agreement 1s made or applicable law
requires interest to be pard, Lender shall not be required to pay Borrower any interest or earnings on the Funds Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit 10 the Funds was made The Funds are piedged as additional secunity for the sums secured by
this Secunty Instrument

If the amount of the Funds held by Lender, together wath the future monihly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required tc pay the escrow items when due. the excess shall be.
at Borrower’s option. either promptly repaid to Borrower or credted to Borrower on monthly payments of Funds If the
amount of the Fuads held by Lender is not sufficient to pay the escrow items when due. Borrower shall pay to Lender any
amount necessary to make up the deficiency n one or more payments as required by Lender

Upon payment in full of all sums secured by this Secunty Instrument. Lender shall promptly refund to Borrower
any Funds held by Lender If under paragraph 19 the Property is sold or acquired by Lender. Lender shall apply. no later
than immedrately prior 10 the sale of the Property or its acquisition by Lender. any Funds held by 1.ender at the time of
application as a credit againss the sums secured by this Secunity Instrument

3. Applicstion of Payments. Unless apphcable law provides otherwise. all payments received by Lender under
paragraphs | and 2 shall be apphed first. to late charges due under the Note. second. 10 prepayment charges due under the
Note; third. to amounts payable under paragraph 2. fourth, to interest due, and last. 10 principal due

4. Charges; Liens. Borrower shall pay all tazes, assessments, charges, fines and impositions stinbutable to the
Property which may attain prnionty over this Secunty Instrument, and leaschold payments or ground rents, if any
Borrower shall pay these obligations in the manner provided n paragraph 2, or if not paid in that manner. Borrower shall
pay them on time directly to the person owed payment Borrower shall promptly furmish 10 Lender all notices of amounts
to be paid under this paragraph If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
recaapts evidencing the payments

Borrower shall promptly discharge any hen which has prionty over this Secunty Instrument unless Borrower (a)
agrees in wniting to the payment of the obhgation secured by the lien in a manner acceptable to Lender. (b) contests in good
farth the hien by. or defends against enforoement of the lien 1n, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the hen or forfature of any part of the Property, or (¢} secures from the holder of the hen an
agreement satisfactory to Lender subordinating the hen to this Secunity Instrument If Lender determines that any part of
the Property s subject to a hen which may attain pnority over this Secunty Instrument. Lender may give Borrower a
notice identifying the hen Borrower shail satisfy the hen or take one or more of the actions set forth above within 10 days
of the giving of notice

S. Hazard Icsurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
msured against loss by fire. hazards included within the term “extended coverage” and any other hazards for which Lender
requires mnsurance This insurance shall be maintained 1n the amounts and for the penods that Lender requires The
msurance carner providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably sathheld

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard morigage clause
Lender shali have the nght to hold the policies and rencwals If Lender requires, Borrower shall promptly give to Lender
all recerpts of paid premiums and renewal notices In the event of loss, Borrower shall give prompt notice 1o the insurance
carmer and Lender Lender may make proof of loss if not made promptly by Borrower

Unless Lender and Borrower otherwise agree in wniting, insurance proceeds shal! be applied to restoration or repair
of the Property damaged, if the restoration or repair s economically feastble and Lender s secunts 1s not lessened If the
restoration or repair s not economically feasible or Lender's secunty would be lessened. the insurance proceeds shall be
apphied to the sums secured by this Secunty Instrument, whether or not then due with any excess paid to Borrower If
Borrower abandons the Property. or does not answer within 30 days a notice from Lender that the insurance carner has
offered to settle a claim, then Lender may collect the insurance proceeds Lender may use the proceeds 1o repair or restore
the Property or to pay sums secured by this Secunity Instrument, whether or not then due The 30-day penod will begin
when the notice 18 given.

Unless Lender and Borrower otherwise agree in wriuing, any apphcation of proceeds to pnncipal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments If
under paragraph 19 the Property s acquired by Lender, Borrower's nght 1o any insurance policies and proceeds resulting
from damage to the Property pnor to the acquisition shail pass to Lender 1o the extent of the sums secured by this Secunty
Instrument immediately prior to the acquisition

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy. damage or substantially
change the Property. allow the Property to detenorate or commut waste If this Secunty Instrument s on a leasehold.
Borrower shall comply with the provisions of the lease. and if Borvower acquires fee title to the Property. the leaschold and
fec title shall not merge unless Lender agrees to the merger in writing

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails 1o perform the
covenants and agreements contained in this Secunty Instrument, or there 1s a legal proceeding that may significantly affect
Lender’s nghts in the Property (such as a proceeding in bankrupicy. probate, for condemnation or to enforce laws or
regulati >ns). then Lender may do and pay for whatever is necessary to protect the valuce of the Property and Lender's nghts
n the Property Lender's actions may include paying any sums secured by a hen which has pnonty over this Secunty
Instrument. appeanng in court, paying reasonable attorneys’ fees and entenng on the Property to make repairs Although
Lender may take action under thus paragraph 7, Lender does not have to do so

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon nontice from Lender to Borrower
requesting m'mﬁ'-‘,
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If Lender required morigage msurance as a condition of making the lcan secured by this Secunty Instrument,
premiums required to maintan 1he insurance in effect until such tume as the requirement for the
rdance with Borrower’s and Lender’s written agreement o7 apphcable law

er or its agent may make reasonable entnes upon and nspections of the Property Lender

<hall give Borrower notice at the time of or priof to an mspection specifying reasonable cause for the inspection
. Coedemnstion. The of any award or clam for darnages, direct or consequential, 1n conpection with
any condemnation of other taking of any pan of the Property. or for conveyance 1 heu of condemnation, are hereby

assigned and shall be paid to Lender

In the event of a total taking of the Property. the proceeds shall.be apphed to the sums secured by this Secunty
Instrument. whether ot not then due. with any ¢xoess paid to Borrower In the cvent of a partial taking of the Property.
uniess Borrower and Lender otheranse agree in wnting, the sums secured by this Secunty Instrument <hall be reduced by
the amount of the proceeds muluphed by the follownng fraction () the total amount of the sums secured immedaiately
before the taking, divided by (b) the fair market value of the Property immediately before the taking Any balance shall be

to Borrower

If the Property 1s abandoned bty Borrower. of f. after nouce by Lender 0 Borrower that the condemnor offers to
make an award or settle a claim for damages. Borrower fails 1o respond to Lender anthin 30 days after the datc the noticers
given, Lendet s authonzed to collect and apply the proceeds, at its option, ather 1o restoration of repaiv of the Property or
to the sums secured by this Secunty Instrument. whether or not then due

Unless Lender and Borrower otherwise agree In wniling, any apphication of proceeds 10 pnncipal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the mount of «uch payments

10. Borrower Not Released: Forbearance By Lender Not a Walver. Extension of the nme for payment of
medification of amortization of the sums secured by this Secunty Instrument granted by Lendet o any SUCCESSOT in
interest of Borrower shall not operate to release the habihty of the onginal Borrower of Borrower’s successors in interest
Lender shall not be required to commence procecdings against any successor 1n nterest of refuse 10 extend nime for
payment of otherwise modify amortizatioo of the sums sexured by this Secunty Instrument by reason of any demand made
by the cngmal Borrower ot Borrower’s successors \nnterest Any forbearance by Lender 1n excrasing any nght or remedy
<hall not be a warver of or preciude the exercise of any nghtor remedy

11. Successors and Assigns Bound; Joint and Several Liability: Co-signers. The covenants and agreements of
this Secunty lnstrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 the provisions
of paragraph 17 Borrower's covenants and agrecments shall be jont and several Any Borrower who co-ugns this Security
Instrument but does not execute the Note (a) 1s co-signing this Security Instrument only to mortgage. grant and convey
that Borrower's interest 10 the Property under the terms of this Secunty Instrument, (b) 1s nOt personally obligated to pay
the sums secured by this Secunty Instrument, and (c) agrees that Lender and any other Borrower may agree 10 extend.
modify, forbear of make any accommodaticns wth regard to the terms of this Secunty Instrument of the Note without
that Borrower's consent.

112. Losn Charges. If the loan secured by this Security Instrument 1S subject 10 3 taw which sets maximum loan
charges. and that law 15 finally interpreted so that the interest or other loan charges collected of te be collected
connection with the loan exceed the permatted hmuts, then (a) any such loar charge shall be reduced by the amount
necessary to reduce the charge to the permmtted bmit, and (b) any sums alrcady coliected from Borrower which exceeded
permitted hmits il be refunded to Borrower Lender may choose t0 make this refund by reducing the prnincipal owed
ander the Note or by making a direct payment to Borrower If a refund reduces pnncipal. the reduction will be treated as a
partial prepayment wthiout any prepayment charge under the Note.

13. Legisistion Affecting Lender's Rights.  If enactment Or expiration of apphcabie laws has the effect of
rendenng any provision of the Note or this Secunty Instrument unenforceable according toits terms. Lender. at its option.
may require immedhate payment in full of all sums secured by this Secunty instrument and may \nvoke any remedics
permutted by paragraph 19 If Lender exercises this opuion. Lender shall take the steps specified 1n the second paragraph of
paragraph | ]

14. Notices. Any notice to Borrower provided for n this Secunty Instrument shall be given by delivering it or by
mailing n by first class mai) unless appheable law requires use of another method The nouice shall be directed 1o the
Property Address or any other address Borrower designates by notice 1o Lender Any noticc 10 Lender shall be given by
first class mail to Lender’s address stated heran or any other address Lender designates by notice 10 Borrower Any notice
provided for n this Secunty Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this h
1S. Governing Law; Severability. This Secunty Instrument shali be governed by federal law and the law of the

junsdiction 10 which the Property is located In the event that any provision of clause of this Secunty Instrument or the

Note conflicts sith apphcable law. such conflict shall not affect other provisions of this Secunty Instrument or the Note

which can be given effect without the conflicting provision To this end the provisions of thes Secunty Instrument and the

Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secunty Instrument
17. Transfer of the Property or 2 Beneficial interest in Borrower. f all or any par of the Property or any
wnterest 1n 1t 1s sold or transferred (or if a benefical interest in Borrower 1s sold or transferred and Borrower s not a natural
person) anthout Lender’s pnot wntien consent, Lender may. at its option, requirt ymmediate payment in full of all sums
%&urcd by this Secunty Instrument However. this opuon shall not be exercised by Lender f exercise 18 prohbited by
federal law as of the date of this Secunty Instrument.
1f Lender exercises this opuon. Lender shall give Borrower noticc of acceleration The nolice shali provide a penod
of not less than 30 days from the date the notice 1S delivered or mamled within which Borrowet must pay all sums secured by
this Secunty Instrument If Borrower fails to pay these sums prior to the expiration of this penod. Lender may invoke any
remedies permiticd by this Secunty lnstrument without further notice OF demand on Borrower
18. Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Borrower <hall have the nght to have
enforcement of this Secunty Instrument discontinued &l any DmE prior to the carher of (a) S days (of such other penad as
apphicable law may speaify for reinstatement) before sale of the Property pursuant 10 an) power of «ale contained 1n this

Secunty instrument, of (b) eatry of a judgment enforcing this Secunty lnstrument Those conditions arc that Borrower

(a) pays Lender all sums vhich then would be duc under this Secunty lnstrument and the Note had no acceleration

occurred, (b) cures any default of any other covenants of agreements, (€) pays all expenses incurred 10 enfercing thas

Secunty instrument. mcluding, but not limited 0. reasonable attorneys’ fecs, and (d) takes such action as Lender may

 that the hen of ths Security Instrument, Lender's nghts in the Property and Borrower’s
obligetion to pay !t : £ shall continuc unchanged Upon rainstatement by

Borrower, this Secunty 10as secured bereby shall remain fully effective asif no acceleration had

occurred However, this nj ly in the case of acceleration under paragraphs 13 or 17




including, but not
< and (c) any excess

IS not currently used for agncuitural, imber or 8razing purposes

24. Attorneys’ Fees. As used in this Secunty Instrument and 1n the Note, “attorneys’ fees™ shall include any
attorneys’ fees awarded by an appellate court

25. Riders to this
this Sccurity Instrument, the covenan
supplement the covenants and
Iastrument. [Check applicable box(es))
] Adpustable Rate Ruder (J Condomumninm Rider
] Graduated Payment Rider ) Planned Uni Development Rider
(] Otherts) [specify}

[ 2-4 Family Rider

By Sigumg BELOW. Borrower acoepis and agrees to the terms and covenants contained i this Secunuy
t and n any ndcr(s):xcunedbyBormwamdrwordadm'thlL

January 2,

(...' o Randall C. Nelson ang Diana Ralgon ‘43¢
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Loan §09-12937 MTC #15886

ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

k_. 420

This Rider 1s made this ; 1986 , and 1s incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Dead 1o Secure Debt (the **Security Instru-
ment”’) of the same date given by the undersigned (the "Borrowcr") toc secure Borrower's Note to

ELAMATH FIRST FEDEBAL SAVIEGS AHD LOAN ASSOCIATIOR

foth;lcdl:ndcr")soz{ l{lc eegaxsl((t?h;‘e 'I:glnog a%gg\}/lmnﬁihe, pro!pcng cgsgrggid in the Security Instrument and

Modificatdoas. In addition to the covenanis and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PA CHANGES
The Note has an “Initial Interest Rate’* of 2~ 72, % The Note interest rate may be increased or decreased on the
18t day of the month beginning on . 1987 and on that day of the month every

Changes in the interest rate are governed by changes in an interest rate index called the “‘Index’’. The Index is the:
[Check ome box to indicote Index.)

(1) (3 “‘Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders'” published by the Federal Home Loan Bank Board.

@ Q0

I(Ia:lcmbcxromdme -MhalhmumymumhmaoadlmamlhlmfamrmeonthhangtDau l/nobaxuchfrkalmur-lll
be mo mxxisnow mit on changes. |

(1) 3 There is no maximum limit on changes in the intcrest rate at any Change Date.

See Note®(2) (@ The interest rate cannot be changed by more than 1.00. percentage points at any Change Date.
Below If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

creases 1n the interest rate will result in higher payments. Decreases in the interest rate will result in lower paymenis.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum foan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS

If Lender determines that ail or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Secunty Instrument
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Secunty Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender's
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.
**With a limit on the interest rate adjustments during the life of the loan of plus

or minus three (+/- 3.00) percentage points.

‘Iianda.ll C. Nelsoﬁ 4

Diana Nelson

* J sxcoe shan ene dox & clesched or {f %9 $C3 8§ chectad, end Lenchr vl Borrewr 45 act othorutse egrer v writsey. the first Ixdzz nomsd wil eoply.
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STATE OF OREGON: COUNTY OF KLAMATH:

Filed for record at request of the 1th day
of laguary AD.19__8f at__11:08 oclock _____AM., and duly recorded 1n Vol _M86 |
Maregagea  onPage 436 @0
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