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DEED OF TRUST

THIS DEED OF TRUST (“Secunty Instrument™) is madeon  January 9
1986  Thegrantor« Lennie E. Alexander and Zana M. Alexander, husband and wife
(“Borrower™) The trustects William L. Sisemore
(“Trustee””) The benefician 1s
KLAMATH FRST FEDERAL SAVINGS AND LOAN ASSOCIATION _which s organized and existing
under the lawsof The United States of America . and whosc address 1s
S40 Main Street, Klamath Falls, QOregon (“Lender™)
Borrower owes Lender the pnncipal sum of Forty Three Thousand Seven Hundred Fifty and No/lQO**
* % Dollan (US § 43,750,00 ) This debt 18 evidenced by Borrower's note
dated the same date as this Secunty Instrument (“Note™). which provides for monthly payments. with the full debt. if not
paid carher, due and payable on January 20, 2016 This Secunty Instrument
secures to Lender (a) the repayment of the debt evidenced by the Note, with imterest. and all renewals, extensions and
modifications, (b) the payment of all other sums. with interest, advanced under paragraph 7 to protect the secunty of this
Secunty Instrument. and (c) the performance of Borrower’s covenants and agreements under this Secunty Instrument and
the Note For this purpose. Borrower |nmblif'ams and conveys to Trustec. in trust. with power of sale. the following
descnbed property located in amath County, Oregon

A8 49

Lot 6 in Block 7 of Tract No. 1016, Green Acres, according to the of ficial
plat thereof on file in the office of the County Clerk of Klamath County,

Cregon.
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See attached Adjustable Rate Loan Rider made a part herein.

) Klamath Falls
[Street} {Catyl

Oregon 97601 (“Property Address™).

(7o Cocel

whuch has the address of

TOGETHER WITH all the improvements now or hereafter erected on the property. and all easements, nghts,
appurtenances. rents. royalties, minersl. il and gas nghts and profits, water nghis and stock and all fixtures now or
hereafter a part of the property All replacements and additions shall also be covered by this Secunity Instrument All of the
foregoing 1s referred to in this Secunty Instrument as the ~Property

BORROWER COVENANTS that Borrower 1s lawfully seised of the estate herety conseyed and has the nght to grant
ard convey the Property and that the Property 1 unencumbered, except for encumbrances of record Borrower warrants
and will defend generally the utle to the Property aganst all claims and demands, subject to any encumbrances of record

THIS SECT RITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
imited vanations by jurisdiction to constitute a umiform security tnstrument covenng real property

OREGON—_Singte Faruty—FNMA /FHLIAC UMIFORM INSTRUMENT Form 3038 12/83




(b) yearly

premiums, and (d) yearly

mortgage msurance premiums. if any These items are called “escrow items * Lender may estimate the Funds due on the
basis of current data and reasonzble estimates of future escrow itemns

The Funds shalt be held m an mstitution the deposits or eccounts of which are imsured or guaranteed by a federal or

state agency (including Lender if Lender 1s such an institution). Lender shall apply the Funds 1o pay the escrow items

Lender may not charge for holding and applying the Funds, analyzing the account or venfying the escrow 1tems. unless

Lender pays Borrower interest on the Funds and apphicable law permits Lender 10 make such a charge Borrower and

Lender may agree in wniting that interest shall be paid on the Funds Unless an agreement 1s made or applicable law

not be required to pay Borrower any interest or earmings on the Funds Lender

shall give 1o Borrower, anthout charge. an annual accounting of the Funds showing credits and debits to the Funds and the

purpose for which each dett to the Funds was made The Funds are pledged as additional securnity for the sums secured by

thrs Secunty Instrument

If the amount of the Funds held by Lender. together with the future monthiy payments of Funds payable pnor to

the due dates of the escrow items, shall exc the amount required to pay the escrom items when due. the excess shall be.

at Borrower's option. either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds If the

amount of the Funds held by Lender is not sufficient to pay the escrow items when due. Borrower shall pay 10 Lender any

apphcation as a credit agamnst the sums secured by this
3. Application of Payments. Uni
paragraphs | and 2 shall be apphed first. 1o late charges due under the Note, second. to prepayment charges due under the
Note. third, to amounts payable under paragraph 2. fourth. to interest due, and last, to pnncipal due
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attnbutable to the
Property which may attamn priority over this Secunty Instrument. and leasehold payments or ground rents, if any
Borrower shall pay these obhgations i the manner provided in paragraph 2. or if not paid in that manner. Borrower Jhall
mounts
. Borrower shall promptly furnish to Lender
receipts evidencing the payments
Borrower shall promptly discharge any hen which has prionty over this Secunty Instrument uniess Borrower (a)
agrees i wniting to the payment of the obhgation secured by the hien 1n a manner acceptable to Lender . (b
faith the hen by, or defends against enf
prevent the enforcement of the lien or fo esture of any part of the Property. or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordtnating the lien to ths Secunty Instrument If Lender determines that any part of
the Property s subject 10 a lien which may attain pnonty over this Secunty Instrument. Lender may give Borrower a
noticz identifying the hen Borrower shall satisfy the hen or take one or more of the actions set forth above within 10 days
of the giving of notice
5. Hazard losurence. Borrower shall
nsured against loss by fire, hazards included wr
requires insurance This insurance shall be requires The
‘nsurance carner providing the insurance shall be h shall not be
unreasonably withheld
All insurance policies and renewals shall be acceptabie 10 Lender and shall include a standard mortgage clause
Lender shail have the nght to hold the pohcies and renewals If Lender requires. Borrower shall promptly give to Lender
all recewpes of paid premiums and rencwal notices In the event of loss, Borrower shall give prompt notice 10 the tnsurance
carmer and Lender Lender may make proof of loss If not made promptly by Borrower
Unless 1 ender and Borrower otherwise agree in ¥nting, nsurance proceeds shall be applied to restoration or repair
of the Property damaged. if the restoration Ot repair 18 economically feasible and Lender's secunty 1s not lessened If the
restoranon or repair 1s not economucally feasible or Lender's secunty would be lessencd. the insurance proceeds shall be
applied to the sums secured by this Secunty Instrument. whether or not then due, with any excess paid 1o Borrower If
Bortower abandons the Property. or does not answer wathin 30 days a notice from L ender that the insurance camer has
offered to settle a clasm. then Lender may collect the insurance proceeds Lender may use the procceds 1o repair or restore
the Property or to pay sums secured by this Secunty Instrument, whether or nut then due The 30-day penod will begin
when the notice 13 grven
Unless Lender and Borrower otherwise a
ne the due date of
cquired by Lender,
Property pror 10 the acquisition shall pas. .~ 1 ender 1o the extent of the sums secured by this Secuniy
Instrument immediately pror to the acquisition
6. Preservation and Maintenance of Property; Leaseholds.
change the Property. allow the Pro
Borrower shall comply with the provisions of the lease, and if Borrowe
fee title shall not merge unless Lender agrees to the merger i wnting
7. Protection of Lender’s Rights in the Property: Mortgage Insurance. If Borrower fails 10 perform the
covenants and agreements contained in this Secunty Instrument. or there s a legal prov
Lender's nghts in the Property (such . . ndemnation of o enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and [ ender s rights
in the Property Lender's actions may include paying any sums secured by 8 ien which has priority mver this Secunty
Instrument, appeanng in court, paying reasonable atiomeyy’ fees and entening on the Property to make repairs Although
Lender may take sction under this paragraph 7, Lender does not have to do so
Any amounts disbursed by Lender ander this paragraph 7 shall become additional debt of Borrower secured by this
Secunty Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the x: of disbursement at the Note rate and shall be payable. with interest, upon notice from Lender 10 Borrower
i yment




If Lender requiied morigage msurance as a condition of making the loan secured by this Secunty Instrument,
Borrower shall pay the premiums required to mamntain the msurance in effect unti} such time as the requirement for the
\nsurance terminates in 2ccordance with Borrower's and Lender’s wnitten agreement o1 apphcable law

3. Inspection. Lender or its agent may make reasonable entnes upon and mspections of the Property Lender
shali give Borrower notice at the ime of or prior 10 an mspection specifying reasonable cause for the inspection

9  Coudemnation. The proceeds of any award or claim for damages, direct or consequential, 1n connection with
any condemnation or other taking of any part of the Property, or for conveyance in heu of condemnation, are hereby
assigned and shalt be paid to Lender

In the event of a total taking of the Property. the proceeds shallbe apphed to the sums secured by this Secunty
Instrument. whether or not thea due. with any excess paid to Borrower In the event of a partial taking of the Property.
unless Borrower and Lender otherwise agree in wnting. the sums secured by thrs Secunty Instrument shall be reduced by
the amount of the proceeds multiphed by the followag fraction (a) the total amount of the sums secured immedately
before the taking. divided by (b) the fair market value of the Property immediately hefore the taking Any balance shall be
paid to Borrower

If the Property s abandoned by Borrower. or if. after notice by Lender to Borrower that the condemnor offers to
make an award or seftle a ciaim for damages. Borrower fails to respond to Lender within 30 days after the date the notice 18
given. Lender 15 authonzed to collect and apply the proceeds. atits option. ather to restoration or repair of the Property of
to the sums secured by this Secunty instrument. whether or not then due

Unless Lender and Borrower otherwaisc agree in writing, any apphication of proceeds to pnine ypal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of such payments

10. Borrower Not Released: Forbearance By Lender Not a2 Waiver. Extersion of the ume for payment or
modification of amortization of the sums secured by this Secunty Instrument granted by lLender 10 any sUCCEsSOT in
interest of Barrower shall not operate 1o release the hability of the onginal Borrower or Borrower’s succexsoran interest
Lender shall not be required 1o commence proceedings against any SucCessor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Secunty Instrument by reason of any demand made
by the onginal Borrower or Borrower's successors in interest Any forbearance by | ender in exeraising any .ight or remedy
<hall not be a waiver of or preclude the exercise of any nght or remedy

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Secunty Instrument shall bind and bencfit the successors and assigns of Lender and Borrower. subject 1o the provisions
of paragraoh 17 Borrower’s covenants and agreements shall be joint and several Any Borrower who co-signs thes Secunty
Instrurnent but does not execute the Note (a) 18 co-signing this Secunty Instrument only to morgage grant and convey
that Borrower's interest mn the Property under the terms of this Secunty Instrument (b} 1« not personally obligated 10 pay
the sums secured by this Secunty Instrument. and (c) agrees that Lender and any other Borrower may agree 1o extend,
modify. forbear or make any accommodations with regard to the terms of this Secunty Instrument or the Note without
that Borrower's consent

12. Loan Charges. If the loan secured by this Secunity Instrument 1s subject to a faw which sets maximum loan
charges. and that law 15 finally interpreted so that the interest or other loan charges collected or 1o be collected 1n
connection with the loan exceed the permitied hmuts, then (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitied limit. and (b) any sums already collected from Borrower which exceeded
permitted hmits il be refunded to Borrower Lender may choose to make thie refund by reducing the prnincipal owed
under the Note or by making a direct payment to Borrower If a refund reduces prncipal. the reduction will be treated as a
partial prepayment anthout any prepayment charge under the Note

13. Legislation Affecting Lender’s Rights. If enactment or expiration of apphcabie laws has the effect of
rendenng any provision of the Note of this Secunity Instrument unenforceabic ac. ording 1o 11s terms. 1 ender atits option.
may require immediate payment m full of all sums secured by this Secunty Instrument and may nvoke any remedies
permitted by paragraph 19 If Lender exercises this option. Lender shall take the steps specified in the second paragraph of
paragraph 17

14. Notices. Any nouce to Borrower provided for 1n this Secunty Instrument shall be given by dehvering 1t or by
maihing t by Grst class mai unless applicable law requires use of another method The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender Any notice to Lender shall be given by
first class mail to Lender's address stated heraein or any other address Lender designates by notice 1o Borrower Any notice
provided for m this Securty Instrument shall be deemed tc have been given to Borrower or Lender when given as provided
in thas paragraph.

15. Governing Law; Severability. This Secunty Instrument shall be governed by federal law and the faw of the
junséiction 1n which the Property 1s located In the event that any provision of clause of this Secunty Instrument or the
Note conflicts with applicable law. such cenflict shall not affect other provisions of this Secunty Instrument or the Note
which can be given cffect without the confhcting provision To this end the provisions of this Secunty Instrument and the
Note are de<lared to be severable

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secuiity Instrument

17. Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any part of the Property or any
interest 1n 11 1s sold or transferred (or if a beneficial interestin Borrower 1s sold or transferred and Borrower s not a natural
person) without Lender’s pnor wntten consent. Lender may. at its option, require ymmediate payment in full of all sums
secured by this Secunty Instrument However. this option shall not be exercised by Lender of exercise i prohibited by

\/f.cderal law 2s of the date of this Secunty [nstrument

- If Lender exercises this option, Lender shall give Borrower notice of acceteration The notice shall provide a penod
f not less than 30 days from the date the nouce 1s dehvered or mailed within which Borrower must pay all sums secured by
this Secunty Instrument If Borrower fails to pay these sums pror 10 the cxpiration of this perind. Lender may invoke any
remedies permitied by this Secunty Instrument without further notice of demand on Borrower

18. Borrower's Right to Reinstate. 1f Borrower mects ceriain conditions. Borrower shall have the nght to have
enforcement of this Secunty Instrument discontinued at any time pror to the carher of (a) S davs tor such other penod as
applicable law may specily for rewnstatement) before sale of the Property pursuant to any power of sale contained 1n this
Secunty Instrument or (b) eniry of a judgment enforaing this Secunty lnstrument Those conditions are that Borrower
(a) pays Lender all sums which then would be due under this Secunty Instrument and the Notc had no acceleration
occurred. (b) cures any default of any other covenants of agreements, (1) pays all cxpenses incurred 1n enforang this
Secunty Instrument. including, but not himited 1o, reasonable attorneys’ fees. and (d) takes such action as Lender may
reasonably require to assure that the hen of this Secunty Instrument. Lender’s nghts 1n the Property and Borrower’s
obhgation to pay the sums secured by this Secunty Instrument shall continue unchanged Upon ranstatement by
Borrower. this Secunty [nstrument and the obhigations secured hereby shall remain fully effective as if no scceleration had
occurred However. this nght to reinstate shall not apply 1n the case of acceleration under paragraphs 13 or 17




@ date, cot less thea 30 days from the date the notice is given to Borrower, by which the default must be cured:
snd (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring 2 court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, | ender
8t its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19. including. but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale. ender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by epplicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee. without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of 2ny previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie cvidence of the truth of rthe statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee's and sttorneys’ fees: (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persoas legally entitled to it.

2. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property. Lender (in
person, by agent or by judially appointed receiver) shall be entitled to enter upon. take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the recaiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including. but not

hmited 10. recerver’s fees. premiums on recetver's bonds and reasonable attorneys’ fecs, and then 10 the sums secured by
this Secunty Instrument

21. Recoaveyance. Upon payment of all sums secured by this Secunty Instrument. Lender shall request Trustee to
reconvey the Property and shall surrender this Secunty Instrument and all notes evidencing debt secured by this Secunty
Instrument to Trustee Trustec shal! reconvey the Property without warranty and without charge to the person or persons
legally entitled to it Such person or persons shall pay any recordation costs.

22. Substitste Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any

Trustee appomnted hereunder Without conveyance of the Property. the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law

23. Use of Property. The Property 1s not currently used for agricultural, imber or grazing purpases

24. Attorneys' Fees. As used in this Secunty Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court

& Adjustable Rate Rader : ", 2-4 Family Rider
{_} Graduated Payment Rider Planned Unit Development Rider
__ Other(s) [specify}

BY SiGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this Secunity
Instrument and in any nder(s) executed by Borrower and recorded with it

()’éwr‘-‘.ﬁ ‘?Mm (Seal)

Lennie E. Alexander

e /77 Lhlesgar < (o

a M. Alexander

COUNTY OF

The foregeing Instrument was scknowledged before rae this January 9, 1986
(datc)

My Coumission axpiress (-l £
- . r Q

>
., a

~ e Notary Public

Nr (\r [}
This was ! by Klamath Firgt' Pevde_ral Savings and Loan Asspciatian
-




Loan £09-12943 KCT #K-38317

ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECU

This Rider 1s made thys th. day of } - and 1s incorporated into and shalj

1 Deed 10 Secure Debt (the *‘Security Instry.
"‘Borrower'’) 1o secure Borrower's Noge to
TR

(the “Lender’’) of the same date (the ‘‘Note’’) and covering the prorcny described in the Secunity Instrument ang
located at °229 Valley View Lane,  Kuamapn Falls, Oregon 976017

Modifications. In ad
Lender further covenant
A. INTEREST RATE

The Note has an **Inijpia) Interest Rate* of 10, 00, y be increased or decreased on the
lsr.  day of the month beginning on 87 and on that day of the month every
12, months therezfier.

Changes in the interest rate are governed by changes in an interes rate index called the “‘Index’’. The Index is the:
[Chect ome bar 1o indicate Index |

) . Purchase of Previously Occupied Homes, National Average for al Major
Types of Lendery’ published by the Federal Home Loag Bank Board.

) - . .

. Borrower and

lChedoubazmmtvM:M
btml'lannmmlimuonrhua:al
() 7 There s
See Note#=* 2> ¥ The int
Below

Security Instrument, Lender may require (])

val of) the imit on the amount of any one in-
change in the Base Index figure, or al of these, as a condition of Lender's
0 paragraph 17.

**With a lim{t on the interest rate adjustmentsg during the life of the loan of plus

Oor minus three (+/- 3.00) pPercentage points,. . _
@[W ......... (Seal)

Lennie E. Alexander

STATE OF OREGON COUNTY OF KLAMATH

Filed for record ar request of .
of\-lﬁnuaxJ\AD.‘&__iin—iiﬁiﬁ A‘M..mddulymordedm\bl
of _"nz&gng.ea_onhge.___ﬁ_zl_____
Ev C Clerk .7 .
elvn Bf{chn, nty Cle
FEE  $7] .94 By ,,Z%@M




