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DEED OF TRUST

THIS DEED OF TRUST (“Secunty Instrument™) 1s made on January 6
1986 The grantor s Helen Forrand
{("Borrower™) Thetrusteers William L. Sisemore
(" Trustee™) The beneficiary 1s
KLAMATH HRST FEDERAL SAVINGS AND LOAN ASSOCIATION which norganized and existing
ander the lawsof  The United States of Amer ica . and whose addrese 1+
540 Main Street, Klamath Falls, Oregon ("Lender™)
Borrower owes Lender the principal sum of Twenty Six Thowsand Seven Hundred and No/100 * =
Dollars(US $  26,700.00 ) This Jebt 18 evidenced by Borrower's note
dated the same date as this Secunity Instrument (“Note™). which provides for monthly payments. with the full debr f not
paid carhier. due and payable on January 5, 2016 This Secunty Instrument
secures to Lender (a) the repayment of the debt evidenced by the Note. with interest. and all renewals, extensions and
modifications, (b) the payment of all other sums, with interest. advanced under paragraph 7 to protect the secunty of this
Secunty Instrument. and (c) the performance of Borrower's covenants and agreements under this Secunty Instrument and
the Note For this purpose, Borrower irrevocably grants and conveys to Trustee. 1n trust. with power of saie, the following
described property located in County. Oregon

Lot 1 f{n Block 3 of Dixon Addition No. 2 to the City of Klamath Falls
according to the official plat thereof on file in the office of the
County Clerk of Klamath County, Oregon.

See attached Adjustable Rate Loan Rider made a part herein.

which has the address of 2200 Main Street Klamath Falls
[Street) (Cety!

Oregon 97601

BORROWER COVENANTS that Borrower 1s lawfully setsed of the estate hereby conveyed and has the night to grant
and convey the Property and that the Property 1s unencumbered, except for encumbrances of record Borrower warrants
and will defend generally the title to the Property agamst all claims and demands, subject to any encumbrances of record

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umform covenants with
limited vananons by jumdiction to constitute a uniform security instrumemt covenng real property

OREGON—singie £ amity—FNMA/ FHLMC UMIFORM IMSTRUMENT Form 3038 12,83
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UNIFORM COVENANTS  Borrower and Lender covenant and agree es follows:

1. Payment of Principal and Interest; Prepayment and Late Chsrges. Borrower shall promptly pay when due
the princapal of and mterest on the debt evidenced by the Note and any prepayment and latz charges due under the Note

3. Funds for Tazes snd Insnrance.  Subject to spplicable law or to a written waiver by Lender. Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note 15 paid m full, a sum ("Funds™) equal 10
one-twelfth of (a) yeariy taxes and assessments which may attain pnonty over this Secunty Instrument (b) yearly
leasehold payments or ground rents on the Property. if any, {c) yearly hazard insurance premiums. and (d) yearly
mortgage insurance premiums, if any These 1tems are called “escrow stems  Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items

The Funds shall be held i an institution the deposits or accounts of which are insured o guaranteed by a federal or
state agency (including Lender if Lender 1s such an institution) Lender shall apply the Fund< to pay the escrow items
Lender may not charge for holding and applying the Funds. analyzing the account or venfying the escrow items. unless
Lender pays Borrower mierest on the Funds and appiicable law permuts Lender to make such a (harge Borrawer and
Lender may agree in wnting that interest shall be paid on the Funds Unless an agreement 1s made or applicable law
requires interest to be paid. Lender shall not be required to pay Borrower any interest or earmings on the Funds [ ender
shall give to Borrower. without charge. an annual accountinig of the Funds showing credits and debits to the Funds and the
purpose for which each debt 16 the Funds was made The Funds are pledged as additional security for the sums secured by
this Secunty Instrument

If the amount of the Funds held by Lender. together wath the future monthily payments of Funds payable prior to
the due dates of the escrow iems, shail exceed the amount required to pay the escrow items when duc the excess shall be.
at Borrower '« option. either promptly repaid to Borrower or credited o Borrower on monthly payments of Funds If the
amount of the Funds held by Lender 1s not sufficient to pay the escrow 1tems when due. Borrower shall pay to I ender any
amount necessary to make up the deficiency in one or more payments as required by Lender

Upor payment m full of all sums secured by this Secunty Instrument. Lender shali promptly refund to Borrower
any Funds heid by Lender If under paragraph 19 the Property 1s sold or acquired by Lender. | ender shall apply. no later
than immediately prior to the sale of the Property or 1ts acquisition by Lender. any Funds he!d by Lender at the me of
application as a credit against the sums secured by this Secunty [nstrument

3. Application of Payments. Unless apphcable law provides otherwise. all payments recerved by [ ender under
paragraphs | and 2 shall be apphed first, 1o late charges due under the Note, second. 1 prepayment harges due under the
Note third. to amounts payable under paragraph 2. fourth. to interest due, and last, to pnncipal due

4. Charges; Liens. Borrower shall pay all taxes, assessments. charges. fines and 1mpositions attnibutable to the
Property which may attain prionty over this Secunty Instrument. and leaschold payments or ground rents. if any
Borrower shall pay these obligations 1 the manner provided 1n paragraph 2. or if not paid 1n that manner Borrower shall
pay them on time directly 10 the person owed payment Borrower shall promptly furnish to Lender all notices of amounts
10 be paid under this paragraph [If Borrower makes these payments directly. Borrower shall promptly furmsh to Lender
receipts evidencing the payments

Borrower shall promptly discharge any hen which has pnonty over this Secunty Instrument unless Borrower (a)
agrees in wnting to the payment of the obligation secured by the hien 1n a manner acceptable to Lender (b) contestsin good
fasth the hen by, or defends against enforcement of the lien . legal proceedings which in the Lender s opimon operate to
preven! the enforcement of the hien or forfaiture of any pan of the Property. or (¢) secures from the holder of the lien an
agreement satisfactory 1a Lender subordinating the lien 10 this Secunty Instrument If Lender determines that any par of
the Property is subject 1o a hen which may attain pnonty over this Secunty Instrument. 1ender may give Borrower a
notice identifying the hien Borrower shall satisfy the hen or take one or more of the actions set forth above within 10 days
of the giving of notice

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included w1thin the term “extended coverage™ and any other hazards for which lender
requires insurance This insurance shall be mamntained i the amounts and for the penods that Lender requires The
\nsurance carner providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld

Al insurance pohcies and renewals shall be acceptable to Lender and shall include a standard mortgage clause
Lender shall have the nght to hold the policies and renewals If Lender requires. Borrower shall promptly give to .ender
all recarpts of paid premiums and renewal notices In the event of loss. Borrower shall give prompt notice to the insurance
carner and Lender Lender may make proof of loss if not made promptly by Borrower

Unless Lender and Borrower otherwise agree 1n wnfing. mnsurance proceeds shall be apphed 1o restoration of repasf
of the Property damaged. if the restoration or repaif is economcally feasible and Lender’s secunty 1s not lessened 1f the
restoration or repair is not economically feasible or Lender’s secunity would be lessened. the insurance proceeds shall be
applted 1o the sums secured by this Secunty Instrument. whether or not then due. with any excess paid to Borrower 1f
Borrower abandons the Property. or does not answer within 30 days a notice from Lender that the insurance carnier has
offered 10 settle a clarm, then Lender may collect the msurance proceeds Lender may use the proceeds 1o repair of restore
the Property or to pay sums secured by this Secunty Instrument, whether or not then due The 30-day period will begin
when the notice ts given

Unless Lender and Borrower otherwise agree in wnting. any apphcation of proceeds to prncipal shail not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments If
under paragraph 19 the Property ts acquired by Lender. Borrower's nght 1o any insurance pohcies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender 1o the extent of the sums secured by this Secunty
Instrument immediately pnor to the acquisition

§. Preservation and Maintenance of Property; Leasebolds. Borrower shall not destroy damage or substanually
change the Property. allow the Property to detenorate or commit waste If this Secunty Instrument 1s on a leasehold,
Borrower shall comply wath the provisions of the lease. and \f Borrower acqusres fee title to the Property. the leasehold and
fee title shall not merge unless Lender agrees to the merger in wniting

7 Protection of Lender's Rights in the Property: Mortgage Insurance. If Borrower fails to perfarm the
covenants and agreements contained 1n this Secunty Instrument. or there 1 a legal proceeding that may ugmific antly affect
Lender's nghts in the Property (such as a proceeding 1in bankruptcy. probate. for condemnation or to enforce laws of
regulations). then Lender may do and pay for whatever 1s necessary 1o protect the value of the Properiy and | ender’s nghis
in the Property Lender’s actions may include paying any sums secured by a hen which hay prionty over this Secunty
{nstrument. appearing in court, paying reasonable attorneys’ fees and entening on the Property to make repatrs Although
Lender may take action under this paragraph 7, Lender does not have to do so

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Secunty Instrument. Unless Borrower and Lender agree to other terms of payment. these amounts shall bear interest from
the date of disbursement a1 the Note rate and shall be paysble. with interest. upon notice from Lender o Borrower

reqpesting pgythent.




If Lender required mortgage msurance as a condition of making the loan secured by this Secuniy Instrument,
Borrower shall pay the premsums required to maintain the insurance tn effect until such time as the requirement for the
Insurance terminates in accordance with Borrower's and Lender's written agreement or apphicable law

8. lInspection. Lender or 1ts agent may make reasonable entnes upor and inspections of the Property Lender
shall give Borrower notice at the time of or PTIOT {0 an inspection specifying reasonable causc for the inspection

9. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in connection with
any condemnation or other taking of any part of the Property. or for conveyance in heu of condemnation, are hereby
assignied and shall be paid to Lender

In the event of a total taking of the Property. the proceeds shall.be apphed to the wums secured by this Secunty
Instrument. whether or not then due. with any excess pa:d to Borrower In the event of a partial taking of the Property,
unless Borrower and Lender otherwse agree in writing, the sums secured by this Secunty Instrument shall be reduced by
the amount of the proceeds multiplied by the followng fraction (a) the total amount of the sums secured immediately
before the taking. divided by (b) the fair market value of the Property immedhately before the taking Any balance shall be
paid to Borrower

If the Property 13 abandoned by Berrower. or if, after notice by Lender te Borrower that the condemnor offers to
make an award or settle a clasm for damages. Borrower fails to respond to Lender within 30 days after the date the notice 1s
given. Lender 1s authonzed to collect and apply the proceeds. at 1ts option. either to restoration or repair of the Property or
to the sums secured by this Secunty Iastrument. whether or not then due

Unless L ender and Borrower otherwise agree in wniting. any apphication of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 10 in paragraphs | and 2 or change the amount of such payments

10. Borrower Not Released: Forbearance By Lender Not a Waiver. Fxtension of the time for payment or
modification of amortization of the sums secured by this Secunty [nstrument granted by | ender 1o any suCLessor in
interest of Borrnwer shall not operate 1o reiease the hability of the onginal Borrower or Borrower's successorn in interest
Lender shail not he required to commence proceedings against any successor in antrrest or refuse to eatend time for
payment or otherwise modify amortization of the sums secured by this Secunty Instrument by reason of any demand made
by the onginal Borrower or Borrower's successors 1n interest Any forbearance by Lender in cxeriising ans right or remedy
shall not be a waiver of or preciude the exercice of any nght or remedy

I1. Scccessors and Assigns Bound: Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower subject to the provisions
of paragraph |~ Borrower's covenants and agreements shall be joint and several Any Borrower wha co-signs this Security
Instrument but Joes not execute the Note (a) 1s co-sigming this Secunty Instrument only o mortgage. grant and convey
that Borrower '« interest m the Property under the terms of this Secunity Instrument. (b) 1s not personally obligated 1o pay
the sums secured by this Secunty Instrument. and (c) agrees that Lender and any other Borrower may agree to extend.
modify, forbear or make any accommodations with regard to the terms of this Secunts Instrument or the Note without
that Borrower's consent

12. Loan Charges. If the loan secured by this Secunty Instrument 1s subject 10 a law which sets maximum loan
charges, and that law 15 finally interpreted so that the interest or other loan charges collected or ta be collected 1n
connection with the lnan exceed the permitted limits. then (a) any such loan charge shall be reduced by the amount
necessary 1o reduce the charge to the permitted himst, and (b) any sums already collected fiom Borrower which exceeded
permitted hmits will be refunded to Borrower Lender may choose 10 make this refund by reducing the principal owed
ander the Note or by making a direct payment tc Borrower If a refund reduces pnncipal the reduction will be treated as a
partial prepayment snthout any prepayment charge under the Note

13. Legisiation Affecting Lender’s Rigbts. If enactment or expiration of apphcable laws has the effect of
rendening any provision of the Note or this Secunty Instrument unenforceable according toits terms. L ender. at its option,
may require immediate payment in full of all sums secured by this Secunity Instrument and may invoke any remedies
permitted by paragraph 19 If Lender exercises this opuon. Lender shall take the steps specified in the second paragraph of
paragraph 17

14. Notices. Any notice to Borrower provided for in this Secunty Instrument shali be given by delivening it or hy
mailing 1t by first class mail unless applicable law requires use of another method The notice shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender Any notice to Lender shall be given by
first class mail to Lender's address stated heremn or any other address Lender designates by notice to Borrower Any notice
provided for in this Secunty Instrument shail be deemed 10 have been @ven 1o Borrower or Lender when given as provided
n this paragraph

1S. Governing Law; Severability. This Secunty Instrument shall be governed by federal law and the law of the
junsdiction 1 which the Property s located In the event that any provision or clause of this Secunty Instrument or the
Note conflicts with apphcable law. such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision To this end the provisions of this Security Instrument and the
Note are declared to be severable

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Secunty Instrument

17. Transfer of the Property or a Beneficial laterest in Borrower. If all or any part of the Property or any
Interest in it is sold or transferred (or if a beneficial interest in Borrower 1s sold or transferred and Borrower 1s not a natural
person) without Lender's prnor wnitten consent. Lender may. at its opuion, require immediate payment in full of all yums
secured by this Secunty Instrument However, this option shall not be exercised by Lender 1f exercise s prohibited by

§fedcfa) law as of the date of this Secunty Instrument
—_ If Lender exercises this npuion, Lender shall gve Borrower notice of acceleration The notice shall provide a penod
of not less than W0 day< from the date the notice 1s delivered or mailed within which Borrewer must pay all vums secured by
this Secunty Instrument If Borrower fails to pay these sums pnor to the expiration of this periad 1 ender may invoke any
remedics permitted by this Secunty Instrument without further notice or demand on Borrower

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the nght 1o have
enforcement of this Secunty Instrument discontinued at any time pnor to the carbier of (a) S dayvs (or such other period as
applicable law may specify for remnstatement) before sale of the Property pursuant tn any powcr of sarc contained in this
Secuniy Instrument or (h) entry of a Judgment enforcing this Secunty Instrument Thone conditions are that Borrower
(a) pays Lender all sums which then would be due under this Secunty Instrument and the Note had no acceleration
occurred, (b) cures any default of any other covenants or agreements. (¢) pays all expenses incurred in enforang this
Secunty Instrument, including. but not hrmted to, reasonable attorneys’ fees, and (d) 1akes such action as Lender may
reasonabiy require 1o assure that the hen of this Secunty Instrument, Lender's nghts 1in the Property and Borrower's
obhgation to pay the sums secured by this Secunty Instrument shall continue unchanged Upon reinstatement by
Borrower, this Secunty Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred However. this nght to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17




which the default must be cured;
result in acceleration of the sums
inform Borrower of the right to

sale, Lender shal] execate or cause Trustee to €xecute a written notice of the
Lender's election to cause the Property to be sold and shall cause such notice to be
ch any of the Property is locsted. |ender or Trustee shall Kive notice of sale in the

part
:::‘::;’ Pb@:ﬁmb:y Ilnpllruble law to Borrower and 19 other persons prescribed by applicable Jgw After the time
Y pplicable law, Trystee, without demang op Borrower, shall sell the Pmpm) at public Buction (o the b ahest

b '
dder it the fime and Dhtt and under the lerms dﬁlmfﬂd in the notice of sale in one Or more parcels and in any order

sale of all or any parcel of the Property by public announcement at the time and
i purchzase the Property at any sale.

Yy entitied to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of (he Property. Lender (in
person, by agent or by Judicaily appointed recesver) shall be entitled 10 enter upon. lake possession of and manage the
Property and 10 collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be apphed first 10 payment of the costs of management of the Property and collection of rents, maluding, but not

hmited 10. recerver's fees. premiums on recerver’s bonds and reasonable attorneys’ fees. and then 1o the \ums secured by
this Securty Instrument

21. Reconveyance. U

reconvey the Property and

Instrument 1o T rustee

me remove Trustee and appoInt a successor trusiee 1o any
Property, the successor trustee shall succeed 1o all the title,

Brazing purposes
X As used in this Secunty Instrument and 1n the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded 5y an appellate court

lastrament. If one of more riders are executed by Borrower and recorded together with
enanis and agreements of each such nder shall be incorporated into and shall amend and
agreements of this Secunty Instrumen: as of the nder(s) were a part of this Secunty
box(es))
XJ Adrustable Rate Rider { Condominium Rider __ 2-4 Family Rider
__ Graduated Payment Rider __ Planned Ungt Development Rider

L. Otherts) [specrfy)

BY SiGNING Brrow Borrower accepts and agrees to the terms and covenants contained in this Secunty
Instrument and in any nder(s) executed by Borrower and recorded wit,

(Seal)
—80rrower

(Seal)
~—B8orvtrwer

COUNTY OF

The toregoing il‘:'@'meﬂ >3 acknowledged before me thy January f, 1986

aﬁéen Forrand (date)
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS 536
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider 1s made this - 6th January 1986 and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the *‘Security Instru-
ment"") of the same date given by the undersigned (the "Borrowcr") to secure Borrower's Naote 1o

FTBST FEDERAL SAVIBGS AFD LQAB ASSQCIATION

(the ‘‘Lender’’) of the same date (the '‘Note'”) and covert lhc progen dscnbed m the Secunity Instrument and
located at 2200 Main Street, Klamath ralls regon 9760

Property Address

Modifications. In addition to the covenants and agreements made in the Secunty Instrument, Borrower and
Lender further covenant and agree as follows:

. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Lsat . day of the month beginning on
A2 . . months thereafter

Changes in the mnterest rate are governed by changes it an inteiest rate index called the **Index’’. The Index is the:
(Check one bax (o tndicate Index. |

(1) Kl* "*Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders™ published by the Federal Home Loan Bank Board.

@ D

IChdmboxfomdmuvhahnlherruanymImmondnn;umlhtmlmrmconarh(‘hangr[)cu (/noboxuchzrkajlherrvlll
be a0 maxinmum limu on changes |

(1) . There s no maximum hmit on changes in the interest rate at any Change Date
See Note*X2)

Be low

If the interest rate changes, the amount of Borrower's momhly payments will change as provided in the Nolt In

creases 1n the interest rate will result 1n higher payments Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Secunty Instrument is subject to a law which sets maximum loan charges

and that law is interpreted so that the interest or other loan charges collected or to be collected 1n connection with the
loan would exceed permitted imts. 1f this 1s the case, then' (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit, and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Secunty Instrument are subject to a hen
which has pnionty over this Secunty Instrument, Lender may send Borrower a notice identifying that hen. Borrower
shall promptly act with regard to that lien as provided 1n paragraph 4 of the Secunty Instrument or shall promptly
secure an agreement 1n a form satisfactory to Lender subordinating that lien to this Secunity Instrument.
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Secunty Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there 1s a limit), or (3) a change ini the Base Index figure, or all of these, as a condition of Lender’s
waiving the opticn to accelerate provided 1n paragraph 17.

By signing this, Borrower agrees to all of the above.

*#%With a limit on the interest rate adjustments during the life of the loan of plus

or minus three (+/- 3.00) percentage points. M

Helen Forrand

* Y mve fhem one dax & chectad or |f w0 bax &5 checked, end Lender end Borrower o Ot OLRITWIN @37TE R WYLIRG, the first Index namer' will spply

ADJSUSTABLE RATE LOAR RIDER—en1 -Aass conriRm RSTRULERT UZDB4 . Oyerera ond Famn

STATE OF OREGON COUNTY OF KLAMATH

Filed for record &t request of the 17th
of January AD. 19 __ 36 =m_3:49  oclock _A_M.. and duly recorded in Vol
of Morrgages on Page __532

Evelvn Sietn, Cougty Clerk
By N,




