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UNIFORM COVENANTR  Borrower and Lender covenant and agree as follows: - 374

1. Payment of Principn! and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the pnncipal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note

2 Funds for Taxes and Insorance.  Subject to applicable law or to a wntten waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are duc under the Note, until the Note 1s paid in full, a sum (“Funds™) equal to
one-twelfth of (a) yearly taxes and assessments which may attain pnority over this Secunty Instrument. (b) yearly
leaschold payments or ground rents on the Property, if any, (c) yearly hazard insurance premiums, and (d) yearly
mortgage insurance preruums. f any These items are called “escrow stems ~ Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranieed by a federal or
state agency (includimg Lender if Lender s such an institution) Lender shall apply the Funds to pay the escrow 1tems
Lender may not charge for holding and applymg the Funds, analyzing the account or venfying the esciow items, unless
Lender pays Borrower mnterest on the Funds and apphcable law permits Lender to make such a charge Borrower and
Lender may agree 1n wnting that mterest <hall be paid on the Funds Unless an agreement 1s made or applicable law
requires intersst to be paid, Lender shall not be required to pay Borrower any interest or earmings on the Funds Lender
shall gave to Borrower, without charge, an annua! accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debt 10 the Funds was made The Funds are pledged as additional secunty for the sums secured by
this Secunty Instrument

If the amount of the Funds held by Lender, together with the future monthly paymer.ts of Funds payable prior to
the due dates of the escrow ttems. shall exceed the amount required to pay the escrow iems when due. the excess shall be,
at Borrower's option. either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds If the
amount of the Funds held by Lender 1s not sufficient to pay the escrow items when due. Borrower shall pay to Lender any
amount necessary to make up the deficiency n one or more payments as required by Lender

Upon payment in full of all sums secured by this Secunty Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender If under paragraph 19 the Property 1s sold or acquired by Lender. Lender shall apply. no later
than immediatety pnor to the sale of the Property or its acquisition by Lender. any Funds held by Lender at the time of
application as a credit against the sums secured by this Secunty Instrument

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under
paragraphs | and 2 shall be applied first. to late charges due under the Note, second. to prepayment charges duc under the
Note. third. to amounts payable under paragraph 2. fourth. to interest due, and last. to principal due

4. Charges; liens. Borrower shall pay all taxes, assessments, charges. fines and 1mpositions attnbutable to the
Property which may attain pnornty over this Secunty Instrument. and leaschold payments or ground rents, 1f any
Borrower shall pay these obligations in the manner provided in paragraph 2. or if not paid in that manner. Borrower shall
pay them on time directly to the person owed payment Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph If Borrower makes these payments directly. Borrower shall promptly furnish to Lender
recaipts evidencing the payments

Borrower shall promptly discharge any iien which has pnonty over this Secunty Instrument unless Borrower (a)
agrees in wnting to the payment of the obligation secured by the lien 1n a manner acceptable to Lender. (b) contests in good
farth the hen by, or defends against enforcement of the hen in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the hen or forfature of any part of the Property. or (¢} secures from the hulder of the lien an
agreement satisfactory 1o Lender subordinating the hen to this Secunty instrument If Lender determines that any part of
the Property s subject to a hen which may attain pnonty over this Secunty Instrument, Lender may give Borrower a
notice identifying the lien Borrower shall satisfy the lien or take one or more of the act:ons set forth above within 10 days
of the gaving of notice

s. Hazard Inssrance. Borrower shall keep the improvements now cxisling or hereafter erected on the Property
wnsured against loss by fire, hazards included anthin the term “extended coverage *and any other hazards for which Lender
requires nsurance This nsurance shall be mantained in the amounts and for the penods that Lender requires The
insurance carner providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably wmithheld

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard morigage clause
Lender shall have the nght to hold the pohcies and renewals. If Lender requires. Borrower shali promptly give 1o Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance
carmer and Lender Lender may make proof of loss if not made promptly by Borrower

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged. if the restoration or repair 18 economically feasible and Lender’s secunty 1s not lessened If the
restoration or repair 1s not econorcally feasible or Lender's secunty would be lessened. the insurance proceeds shall be
applied to the sums secured by this Secunty lastrument, whether or rot then due. with any cxcess paid to Borrower If
Borrower abandons the Property, or does not answer wathin 30 days a notice from Lender that the insurance carner has
offered to settle a claim. then Lender may coilect the insurance proceeds Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Secunty Instrument. whether or not then duc The 30-day enod will begin
when the notice s given.

Unless Lender and Borrower otherwise agree in wnting, any apphcation of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to m paragraphs | and 2 or change the amount of the payments If
under paragraph 19 the Property © acquired by Lender. Borrower's nght 1o any msurance pohcics and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender 10 the extent of the sums secured by this Secunty
Instrument immedately prnior to the acquisihon

6. Preservation and Maintenznce of Property; Leasebolds. Borrower shall not destroy. damage or substantially
change the Property. allow the Property to detenorate of commit waste If this Secunty Insirument 1s o0 2 leaschold.
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property . the lcaschold and
fee title shall not merge unless Lender agrees to the merger in wriuing,

7. Protecticn of Lender's Rights in the Property: Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contamned in this Secunty Instrument. or there 1s a lcgal pros eeding that may agnificantly affect
Lender's nghis m the Property (such as a proceeding in bankrupticy. probate. for ¢ondemnation or to enforce laws or
regulations) then Lender may do and pay for whatever 1s necessary to protect the value of the Property and L ender’s nghts
in the Property Lender's actions may inciude paymng any sums secured by a hen which has pnonty over this Secunty
|nstrument. appeanng 1 couft, paying rcasonable attorneyy’ fees and entening on the Property 1o make repain Although
Lender may take action under this paragraph 7. Lender does not have to do so

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Secunty lnstrument. Uniess Borrower and Lender agree to other terms of payment. these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with nterest. upon notice from Lender to Borrower
requesting payroest




If Lender required mortgage insurance as a condstion of making the loan secured by this Secunty Instrument.
Borrower shall pay the premiums required to mamntain the tnsurance 1n effect until such time as the requirement for the
\nsurance lerminates in accordance anth Borrower's and Lender’s wnitten agreement or apphcable law

8. laspection. Lender or 1ts agemt may make reasonable entnes upon and inspections of the Property Lender
shall give Borrower notice at the time of of prioT 10 an INSpeCtIon specifying reasonable cause for the inspection

9. Condemaation. The proceeds of any award or clasm for damages, direct or consecquential, 10 connection with
uny condemnanon ot other taking of any part of the Property. or for conveyancc In heu of condemnation. are hereby
assigned and shall be paid to Lender

In the evemt of a total taking of the Property. the proceeds shall be applied to the sums secured by this Security
Instrument. whether ot not then due, with any excess paid to Borrower In the cvent of a partial taking of the Property.
uniess Borrower and Lender othcrwise agree in wntng. the sums secured by this Secunty Instrument shall be reduced by
the amount of the proceeds muluplied by the following fraction (a) the total amount of the sums secured immediately
before the taking, d:vided by (b) the fair market value of the Property immedhately before the taking Any balance shall be
paid to Borrower

If the Property 1s abandcned by Borrower. or if, after notice by Lender to Borrower that the condemnor offers to
make an award of settle a claim for damages. Borrower fails to respond to Lender within 30 days after the date the notice 18
gven, Lender s authonzed to collect and apply the proceeds, at its option, ather to restoration or repair of the Property or
10 the sums secured by this Secunty Instrument, whether or not then due

Unless Lender and Borrower otherwise agree in wnting, any application of proceeds 10 pnncipal shall not cxtend or
postpone the due date of the monthly payments referted to 1n paragraphs | and 2 ot change the amount of such payments

10. Borrower Not Released: Forbearance By Lender Not s Waiver. F.atension of the ime for payment or
modification of amortization of the sums secured by this Secunty Instrument granted by Lender to any SUCCESSOr 1N
interest of Borrower shall not operate to release the hability of the onginal Borrower of Borrower’s successors in interest
Lender shall not be required to commence proceedings against any Successor i interest or refuse to extend ume for
payment or otherwise modify amortizauon of the sums secured by this Secunty Instrument by reason of any demand made
by the onginal Borrower or Borruwer s SUCCESSOrs in interest Any forbearance by L ender 1n exercising any right or remedy
<hall not be a warver of or preciude the exercise of any nght or resnedy

11. Successors and Aszigns Bound; Joint and Several Liability; Co-signers. The covenants and agrecments of
this Secunty Instrument skall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph |7 Borrower's covenants and agrecments shall be joint and several. Any Borrower who co-signs this Secunty
Instrument but does not execute the Note (a) is co-signing this Secunty Instrument only to mortgage. grant and convey
(hat Borrower's mterest in the Property under the terms of this Secunity Instrument. (b) 15 not personally obhigated to pay
the sums secured by this Security Instrument. and (c) agrees that Lender and any other Borrower may agree to extend.
modify, forbear or make any accommodations with regard to the terms of this Secunty Instrument or the Note without
that Borrower’s consent

12 Loan Charges. |f the joan secured by this Secunty Instrumment 16 subject to 2 law which sets maximum loan
charges. and that iaw 15 finally interpreted so that the nterest or other loan charges collected or to be collected n
connection with the loan exceed the permitied hmits, then. (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted kimat, and (b) any sums already collected from Borrower which exceeded
permitted irmits il be refunded to Borrower Lender may choose 1o make this refund by reducing the pnncipal owed
ander the Note or by making a direct payment to Borrower If a refund reduces principal, the reduction w1ll be treated as a
partial prepayment without 2ny prepayment charge under the Note

13. Legisiation Affecting Lender's Rights.  If cnactment or expiration of apphcable laws has the cffect of
rendening any provis:on of the Note or this Secunty Instrument unenforceable according 1o its terms, Lender, at its option,
may require immediate payment in fall of all sums secured by this Secunty Instrument and may tnvoke any remedics
permitted by paragraph 19 If Lender exercses thrs option, Lender shall take the steps specified m the second paragraph of
paragraph 17

14. Noticss. Any notice to Borrower provided for in this Secunty Instrument shall be given by dehvenng it of by
maihng 1t by first class mail unless apphcable law requires use of another method The notice shall be directed to the

Address or any other address Borrower designates by notice to Lender Any notice 1o Lender shall be given by
first class mail to Lender’s address stated heresn or any other address Lender designates by notice 10 Borrower Any notice
provided for in this Sezunty Instrument shall be deemed to have been given o Borrower or Lender when given as provided
n this paragraph

1S. Governing Law; Seversbility. This Security instrument shall be governed by federal law and the law of the
junsdiction in which the Property 1 located In the event that any provision or clausc of this Secunty Instrument or the
Note conflicts with applicable law, such confliict shall not affect other provisions of this Secunty Instrument or the Note
which can be given effect without the confhicung provision. To this end the provisions of this Secunty Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be pven onc conformed copy of the Note and of this Secunity Instrument

17. Transfer of the Property or 2 Beneficial Interest in Borrower. Uf all or any part of the Property or anry
\nterest in 1t 1s sold or transferred (or of a beneficaal interest 1n Borrower s sold or transferred and Borrower 1s not 2 natural
person) wthout Lender’s pnot whitten consent, Lender may, at its option. require immediate payment 1n full of all sums
«wcured by this Secunty Instrument However. this option shall not be exercised by Lender if exercise 18 prchibited by
federal law as of the date of this Secunty Instrument

1f Lender ~1ercises this opuion, Lender shall give Borrower noticc of scceleration The notice shall provide a penod
of not less than 30 days from the date the notice 13 dehivered or matled within which Borrower must pay all sums sccured by
this Secunty Instrument If Borrower fails to pay these sums pnor (o the capsration of this penod I endcr may invoke any
remedies permutted by this Secunity Instrument without further notice of demand on Borrower

18. Borrower's Right to Reizstate. If Borrower meets certan conditions, Borrower shall have the nght 1o have
enforcement of this Secunty Instrument discontinued at any time prior to the earlier of (a) S days tor wuch other penod as
applicable law may spearfy for reinstatement) before sale of the Property pursuani to any powcr of sale contained 1n ths
Secuniy Instrument, or (b) entry of a judgment enforcing this Secunty Instrument Thosc conditions are that Borrower
(a) pays Lender all sums which then would be due under this Secunty Instrument and the Note had no acceleration
occurred, (b) cures any default of any other covenaats or agreements, (c) pays all expenses incurred n enforcing this
Secunty Ipstrument, including. but not liauted 10, reasonable attorneys’ fees, and (d) takes such action as Lender may
reasonably require 10 assure that the lien of this Secunty Instrument, Lender's nghts in the Property and Borrower’s
obligation 1o pay the sums secured by this Security instrument shall coutinue unchanged Upon ranstatement by
Borrower, this Secunty Instrument and the obligations secured hereby shall remain fully cffective as if no acceleration had
occurred. However, this nght to rainstate shall not apply 1n the case of acceleration under paragraphs 13 or 17
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2-4 FAMILY RIDER Le-16-167034-4 (mb)ﬁ'
(Assignment of Rents)

THIS 2-4 FAMILY RIDER s made thrs 3rd day of January 19 86

and 15 mcorporated into and shail be deemed to amend and supplement the Mortgage. Deed of Trust or Secunty Deed (the

“Secarity Instrument’) of the same date iven by the undemgncd (the “Borrower™) to securc Borrower's Note to
WILLAMETTE SaVINGS AND LOAN ASs IATION *Per telow** ithe ““Lender™)

of the same date and covenng the property described in the Secunty Instrument and located at

919-921 California Avenue, Klamath Falls, Oregon 97601
 Propesty Agaress |

2-4 FAMILY COVENANTS. In addition 10 the covenants and agreemens made in the Secunty Instrument, Borrower
and Lender further covenant and agree as follows

C. RENT LOSS INSURANCE. Borrower <hall mantain insurance ag21nst rent loss i addition 1o the other hazards
for which insurance 1s required by Unsform Covenant §

D. “BORROWER'S RIGHT TO REINSTATE™ DELETED. Uniform Covenant I8 1s deleted

E. ASSIGNMENT OF LEASES. U
have the nght 10
madify, extend or termunate the existing leases and 10 execute new leases, in Lender's sole discrenon As used 1n this
paragraph E. the word “lease” shall mean “sublease " if the Security Instrument 1s on a leasehold

00t an assignment for addinona) secunty only

if Lender gives notce of breach to Borrower (i) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only ., to be applied to the sums sccured by the Security Instrument. (1) Lender shail be entitled to collect and
receive all of the rents of the Property; and (111) cach tenant of the Property shall pay all rents due and unpaid 1o Lender or
Lender's agent oo Lender's written demand to the tenant

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising 1ts rights

**(A division of American Savings and Loan Association, a Utah Corporation).

BY SIGNING BeLOow . Borrower accepts and agrees to the terms and provisians contained in this 2-4 Famuly Rider

@—.A %A s

Gino Morosin, Jr, Borrower

(Seal)
-Borrower

STATE OF OREGON: COUNTY OF KLAMATH
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Evelyn Biehn, County Clerk
8y

SARTISTATE 2-4 FAILY RIDER — FNMA/FHLMC Unfform instrument Form 3170 12/83




