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THIS DEED OF TRUST ("Sccurl( Instrument™) ts madc on
Kent S. O gham

1986 The grantor s
(“Borrower™) The trustecis William L. Sisemore
(" Trustee™) The beneficiary 1»

KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSQOCIATION “which 1s orgamized and exivting

under the laws of The United States of America .and whose addressis
540 Main Street, Klamath Falls, Oregen ("Lender™)
Borrower owes Lender the prinaipal sum of Thirty Seven Thousand Seven Hundred and No/1Q0 * * *
Dollas (US $ 37 ,700.00 y This debt 1s evidenced by Borrower’s note
dated the same date as this Secunty Instrument ("Notc'? which provides for monthly payments. with the full debtf not
i anua1y 23, .016 This Secunty Instrument

paid earlier. duc and payable on Ja
secures to Lender (a) the repayment of the debt evidenced by the Note. with interest, and all rencwals. extensions and

modifications, (b) the payment of all other sums, with interest., advanced under paragraph 7 10 protect the sccunty of this

Security Instrument. and (c) the performance of Borrower's covenants and agreements under this Secunty Instrument and
the Note. For this purpose, Borrower irrevocably gra.ms and conveys to Trustec, in trust. with power of sale. the following
math . . UTT County, Oregon

described property located m . Rlama .

Lot 2 Block 3 of Tract 1151 Chia Park, according to the official plat
thereof on file in the office of the County Clerk of Klamath County,

Oregon.

See attached Adjustable Rate Loan Rider made a part herein.

Klamath Falls

404 Pelican St.
1City)

[Street)
Oregon 97601 (*Property Address™).

‘o Lodel

which has the address of

TOGETHER WITH all the ymprovements now of herezfler erected on the property. and all casements. nghts,
appurtenances. rents, royalues, mineral. ol and gas nghts and profits, water nghts and stock and all fixtures now of
hereafter a part of the property Al replacements and additions shall also be covered by this Secunty Instrument All of the
foregoing i$ referred to in this Secunty Instrument as the “Property "

BORROWER COVENANTS that Borrower s lawfully sersed of the estate hereby conveyed and has the nght 10 grant
and convey the Property and that the Property 18 unencumbered, except for encumbrances of record Borrower warrants
and will defend generally the title to the Property agamnst all claims and demands, subject to any encumbrances of record

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
hmited vanations by junsdiction t0 constitute a untform security \nstrument covenng real property
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UNIFORM COVEMANTS.  Borrower end Lender covenant and sgree zs follows:

1. Payment of Princigal and Interest; Prepayment snd Late Chorges. Borrower shall promptly pay when due
the principal of and mterest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.

2. Funds for Taxes end Insurance.  Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day mouthly payments ere due under the Note, until the Note is paid in full. a sum (“Funds™) equal to
one-twelfth of (a) yearly taxes and assessments which may attzin prionity over this Secunty Instrument. (b) yearly
leasehold payments or ground rents an the Property, if any, (c) yearly hazard insurance premiums. and (d) yearly
mongage insurance premiums, if any These items are called “escrow items ~ Lender may cstimate the Funds duc on the
basis of current data and reasonable estimates of future escrow items

The Funds shall be heid 1n an insutution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender 18 such an insttution). Lender shall apply the Funds to pay the escrow items
Lender may not charge for holding and applying the Funds. analyzning the account or venfying the escrow items, unless
Lender pays Borrower interest on the Funds and apphcable law permits Lender to make such a charge Borrower and
Lender may agree in wnting that interest shall be paid on the Funds. Unless an agreement 1s made or applicable law
requires mnterest to be paid. Lender shall not be required to pay Borrower any interest or carnings on the Funds | ender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debrt to the Funds was made The Funds are pledged as additional security for the sums secured by
this Secunty Instrument

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable pnor 10
the due dates of the escrow items. shall exceed the amount required to pay the escrow rtems @ hen duc. the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds If the
amount of the Funds held by Lender 1s not sufficient to pay the escrow items when due. Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender

Upon payment in full of all sums secured by this Secunty Instrument. Lender shali promptly refund to Borrower
any Funds held by Lender If under paragraph 19 the Property s sold or acquired by Lerder. Lender shali apply. no later
than immediately pror to the sale of the Property or its acquisition by Lender. any Funds held by Lender at the ime of
application as a credit against the sums secured by this Secunty Instrument

3. Application of Payments. Unless apphicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied first. to late charges due under the Note. second. to prepayment charges due under the
Note. third. to amounts payable under paragraph 2. fourth, to interest due, and last, to pnncipal due

4. Charges: Liens. Borrower shall pay all taxes. assessments, charges. fines and impositions atinbutable 1o the
Property which may attain pnonty over this Secunty Instrument. and leaschold payments or ground rents. f any
Borrower shall pay these obligations in the manner provided 1n paragraph 2. or if not paid n that manner. Borrower shall
pay them on ime directly to the person owed payment Borrower shall promptly furmish to Lender all notices of amounts
to be paid under this paragraph If Borrower makes these payments directly, Borrower shail promptly furmish to Lender
recaipts evidencing the payments.

Borrower shall promptly discharge any hen which has pnonty over this Secunty Instrument unless Borrower (a)
agrees in wniting to the paymaent of the obligation secured by the lien 1n a manner acceptable 10 Lender. (b) contests in good
fasth the hen by, or defends against enforcement of the hen 1n. legal proceedings which 1n the Lender’s opinion operate to
prevent the enforcement of the hen or forfeture of any part of the Property. or (c) secures from the holder of the hen an
agreement satisfactory to Lender subordinating the lien to this Secunty Instrument If Lender determines that any part of
the Property 1s subject to a hen which may attamn pnonty over this Secunty Instrument. Lender may give Borrewer a
notice identifying the lien Borrower shall satsfy the hien or take one or more of the actions set forth above within 10 days
of the giving of notice

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance This insurance shall be marntained in the amounts and for the penods that lender requires The
msurance carner providing the msurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld

All insurance pohcies and renewals shall be acceptabie to Lender and shall include a standard mortgage clause
Lender shall have the nght to hold the pohcies and renewals 1f Lender requires, Borrower shall promptly give to Lender
all recaipts of paid premiums and renewal notices In the event of loss, Borrower shall give prompt notice to the insurance
carnier and Lender Lender may make proof of loss if not made promptly by Borrower

Unless Lender and Borrower otherwise agree in wnting. insurance proceeds Jhall be apphied 1o restoration or repair
of the Property damaged, if the restoration of repair 1s economically feasible and Lender’s secunty s not lessened If the
restoration or repair 18 not economically feasible or Lender’s security would be lessened. the insurance proceeds shall be
apphed 10 the sums secured by this Secunty Instrument. whether or not then due, with any excess paid to Borrower If
Borrower abandons the Property. or does not answer within 30 days a notice from Lender that the insurance carner has
offered to settle a clamm. then Lender may collect the mnsurance proceeds Lender may use the proceeds 1o repair of restore
the Property or te pay sums secured by this Secunty Instrument, whether or not then due The ¥0-day peniod will begin
when the notice 18 given

Unless Lender and Borrower otherwise agree in wnuing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to 1n paragraphs | and 2 or change the amount of the payments If
under paragraph 19 the Property 1s acquired by Lender, Borrower's nght to any insurance pohicies and proceeds resulting
from 4amage *o the Property prior to the acquisition shall pass tc Lender 1o the extent of the sums secured by this Secunty
Instrument immediately pror to the acquisition

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy. damage or substantially
change the Property, allow the Property to detenorate or commit waste If thas Secunty Instrument s on a leaschold.
Borrower shall comply with the provisions of the lease. and «f Borrower acquires fee title 10 the Property. the leasehold and
fee title shall not merge unless Lender agrees to the merger in wiiting

7. Protection of Lender's Rights in the Property; Mortgage lnsurance. If Borrower fails to perform the
covenants and agrecments coniained 1n this Secunty Instrument. or there 1s a legal proceeding that may ugnificantly affect
Lender's nghts in the Property (such as a proceeding 10 bankruptcy. probate. for condemnanion or fo enforce laws or
regulations). then Lender may do and pay for whatever 1s necessary to protect the value of the Property and Lender’s nghts
n the Property Lender’s actions may include paying any sum: secured by a hen which has prionty over this Secunty
Instrument, appeanng In court. paying reasonzble attorneys’ fees and entenng on the Property to make repain Although
Lender may take action under this paragraph 7. Lender does not have to do so

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by thes
Secunty Insirument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest. upon notice from Lender to Borrower
requesting payment.
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€ premiums required to matntain the
Insurance terminates 1n accordance with Borrower's and Lender’s wnitten agreement or apphicable law
its agent may make reasonable

g of any
assigned and shall be paid to Lender
In the event of a total taking of the Property. the proceeds shail.be apphed 1o the sums secured by this Secunty
Instrument. whether or not then due, with any excess pard to Borrower In the event of a partial taking of the Property,
unless Borrower and Lender otherwnse agree in wnting. the sums secured by this Secunty Instrument shall be reduced by
the arnount of the proceeds multiplied by the followng fraction (a) the total amount of the sums secured tmmediately

before the taking, divided by (b) the farr market value of the Property immedhately before the taking Any balance shall be
paid to Borrower

ges. Borrower fails to respond to Lender within 30 days after the dafe the notice is
apply the proceeds, at its option, zither to restoration or repair of the Property or

to the sums secured by this Secunty Instrument, whether or not then due
Unless Lender and Borrower otherwise agree in wnung, any apphcation of proceeds to pnnapal shall not extend or
postpone the due date of the morithly payments referred to in paragraphs | and 2 or change the amount of such payments
10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or

Payment or otherwise modify amort
by the onginal Borrower or Borrower's successors in interest Any forbearance by
shail not be a waiver of or preclude the exercise of any nght or remedy

11. Successors and Aszigns Bound: Joint and Several Liability;

that Borrower’s interest in the
the sums secured by this Secunity
modify, forbear or make any
that Borrower's consent.

12. Loan Charges. If the loan secured by this Secunty Instrument 1s subject 1o a law which sets maximum loan
charges, and that law s finally interpreted so that the nterest or other loan charges collected or to be collected 1n
connection with the lcan exceed the permitted hmits, then (a) any such ican charge shall be reduced by the amount

necessary 1o reduce the charge to the permitted imn, and (b) any sums already collected from Borrower which exceeded
permitted limits onil be refunded to

partial prepayment wathout any
13. Legislation Affecti
rendenng any provision

given by dehivening 1t or by
ce shall be directed 10 the

Note are declared to be severable

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secunty Instrument

17. Transfer of the Property or a Beneficia!l Interest in Borrower. If all or any part of the Property or any
mterest 1 1t 1s sold or transferred (or if a beneficial interest 1n Borrower 1s sold or transferred and Borrower 1s not a natural
person) without Lender's prior written coensent, Lender may, at its opuion, require immediate payment in full of all sums
secured by this Secunity Instrument However. this opuion shall not be exercised by Lender 1if exercise 15 prohibited by
federal law as of the date of this Secunty Instrument

If Lender exeraises this option. Lender shall gzve Borrower notice of acceleration The notice shall provide a penod
of not less than 30 days from the date the nouce s dehivered or mauled within w hich Borrower must pay all \ums sevured by
this Secunty Instrument If Borrower fails to pay these sums Pnor 10 the eapiration of this perind 1 ender mas invohe any
remedies permitied by this Secunity Instrument without further notice or demand on Borrow er

18. Berrower's Right to Reinstate.  If Borrower meets certain conditions, Borrower shall have the

occurred, (b) cures any default of any

Secunty Instrument. wncluding. but not

reasonably require to assure that the hen o

obligation to pay the sums secured by this shall continue unchanged Upon ranstatement by
er. this Secunty Instrument and the obligations secured hereby shall reman fully effective as if no acceleration had

occurred However, this nght to reinstate shalf not apply in the case of acceleration under paragraphs 13 or 17




lembemred;

resuit in acceleration

hall be entitled to
, including, but not limited to,

by public announcement at the time and
the Property at any sale.
Property without an

.

20. Lender in Possessioan. Upon acceleration under paragraph 19 or abandonment of the Property. Lender (in

person, by agent or by judicially 2ppointed receiver) shaj) be entitled to enter upon, take possession of and manage the

Y and 10 collect the rents of the Property mncluding those past due. Any rents collected by Lender or the recerver

shall be apphed firs; {0 payment of the costs of management of the Property and collection of rents, including, but not

hmited 10, receiver’s fees, premiums on recerver’s bonds and reasonable attorneys’ fees. and then 1o the sums secured by
this Secunty Instrument

Lender shalj request Trustee 10

ng debt secured by thys Secunty

charge to the PETSON or persons

22. Sabstitute Trustee. Lender may from time to time remove Trustee and apPotnt a successor trustee 1o any
Trustee appomted hereunder Withoot conveyance of the , the successor trustee shall succeed 10 aji the utie,
power and duties conferved upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, imber or Brazing purposes

24. Attorneys’ Fees, As used in this Security Instrument and in the Note, “attorneys’ fees™ shal include any
attornceys’ fees awarded by an appellate court.

25. Riders to thig Security Instrament. If one of more nders are executed by Borrower and fecorded together with
this Security Instrument, the Covenants and agreements of each such rider shall be incorporated in1o and shaj) amend and
supplement the COvenants and agreements of this Secunity lastrument as 1f ¢he rider(s) were a part of this Secunty
Instrument. [Check 2pplicable box(es))

ix) Adjustable Race Rider {7 Condominium Rider [J 24 Family Rider
(] Graduated Payment Rider {J Planned Unit Development Rider
0J Other(s) [spearty)

BY SIGNING Berow Borrower accepts
Bstrument and in any nder(s) executed by Borrow

Notary Public
Federal Savings and Loan Association




ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider s made this . and 1s incorporated into and shall
be deemed 10 amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “*Security Instru-
ment"’) of the same date given by the undersigned (the ‘‘Borrower’’) to secure Borrower's Note to .

ELAMATE FIRST TEDEBAL SAVIAGS AND LOAE ASSOCIATION o . o
(tbe **Lender’") of the same date (the “Note’") and covering the pro described in the Security instrument and
locatedat 404 Pelican Sr.. Klamath Falls, Oregon 97601 S

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covensat and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an "Initial Interest Rate”” of 10, 50%_ The Note interest rate may be increased or decreased on the
18t . day of the moath beginning on 87 and on that day of the month every
12, months thereafter.

Changes in the interest rate are governed by changes in an interest ratc index called the *‘Index"'. The Index is the:
[Check one box to indicate Index. )

(1) B)* “‘Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders™ published by the Federal Home Loan Bank .

2y QO- o

lmda-w:rommmmgnumy
be mo maxisnum limu on charges. |

() O There is no maximum limit on changes in the interest rate at any Change Date.

See Note**(2) K] The interest rate cannot be changed by more than 1:00 percentage points at any Change Date.
Below If the interest rate changes. the amount of Borrower's mounthly payments will change as provided in the Note. In-

creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject 10 a law which sets maximum loan charges
and that law ts interpreted 5o that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amoum
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principzl
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Secunty Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrumem or shali promptly
secure an agreement in a form satisfactory 1o Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may requzre (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or ail of these, as 2 condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.

**Witha limit on the interest rate adjustments during the life of the loan
or migus three (+/- 3.00) percentage point
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SYATE OF OREGON: COUNTY OF KLAMATH.

Filed for record et request of the ___10th day
of lanuary AD.19_86 m__2:59 _ ocock _P M., end duly recorded in Vol __S6 |
of . Morrgazes on Page __ 531

Evelyn Riehn, Cou Clerk 4 -
By P sl




