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DEED OF TRUST

THIS DEED OF TRUST (“Secunty Instrument™) 1s made on January 14
1986 The grantor is Kenneth E. Smith and Maudie L. Smith, husband and wife
(*“Borrower™) The trustee 1s William L. Sisemore

(" Trustee) The beneficiary 18

KLAMATH FRST FEDERAL SAYINGS AND LOAN ASSQCIATION .which s organized and existing
inder the laws of The United States of America , and whose address 1s

540 Main Street, Klamath Palls, Oregon (" Lender™)
Borrower mues Lender the pnncipal sumof Fifty Three Thousand and No/100 *  * *

Dollas(US § 33,0Q0.00 )} This debt 1s evidenced by Borrower's note
dated the s2ame date as this Secunty Instrument (*"Note™), which provides for monthly payments. with the full debt. if not
paid earlier. due and payable on January 23. 2016 This Secunty Instrument
secures 1o Lender (a) the repavment of the debt evidenced by the Note. wath interest. and all rencwals. extensions and
modifications, (b) the payment of all other sums, with interest, advanced under paragraph 7 10 protect the secunty of this
Secunty [nstrument. and (c) the performance of Borrowsr's covenants end agreements under this Secunty Instrument and
the Note For this purpose, Borrower irrevocably grants end conveys to Trustec. m trust. with power of sale. the following
descnbed property located in Klamath County . Oregon
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See attached Adjustable Rate Loan Rider made a part herein.
which has the address of 6736 Hi.ghway a9 , Klamath Falls

{Street! 10y
97603

Oregon (“Property Address™).
‘2o Cooel

TOGETHER WITH all the improvements now or hereafler erected on the property and all casements, nghts,
appurtenances. rents. royaltics, muneral. ol and gas nghts and profits. water nghts and stock and all hatures now or
hereafter a part of the property All replacements and additions shall aiso be covered by this Sevuniy Instrument All of the
foregoing 15 referred to in this Secunty Instrument as the “Property

BORROWER COVENASNTS that Borrower is lawfully seised of the estate hereby conveysed and has the nght 1o grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record Borrower warrants
and wiil defend generally ae utle to the Property against all claims and demands, subject to any encumbrances of record

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umform covenants with
himited vanations by jurisdiction to constitute a uniform security nstrument covenng real property

OREGON—Single Famdy —FHMA/FHLMC UNIFORM INSTRUMENT Form 3038 12/83




(b) yearly
(d) yearly
due on the

v a federal or
y Funds 10 pay the escrow tems
analyzning the account or venfying the escrow items, unless
Pays Borrower interest on the Funds and apphcable law permits Lender to make such a charge Borrower and
Lender may agree in wnting that interest shajl be paid on the Funds Unless an agreement 1y made or applicable law
TeqUITSS nterest to be paid. Lender shall not he required to pay Borrower any Interest or earnings on the Funds Lender
shall give to Borrower, without charge. an annyal accounting of the Funds showing credits and debnts 1o the Funds and the
purpose for which each debit 1o the Funds was made The Funds are pledged as addinional secunty for the sums secured by
this Secunty Instrument
If the amount of the Funds heid by Lender. together wrth the future monthly payments of Funds payable prior 1o
the due dates of the escrow tems. shall exceed the amount required 1o pay the cscrow items when due. the excess shall be.
at Borrower's option. erther promiptly repaid to Borrower or credtted to Borrower on monthly payments of Funds If the
amount of the Funds held by Lender 1s not sufficient 10 pay the escrow items when due. Borrower shall pay 1o [ ender any
€NCY 1 one or more payments as r.
shall promptly refund 1o Borrower
T acquired by Lender [ender shal apply. no later
'ts acquusition by Lender. any Funds held by [ ender ar the time of
Secunty Instrument
N payments recened by Lender under
to prepayment charges due under the
. L arn o pnndipal due
taxes, assessments, charges, fines and tmpesitions attnibutable 1o the
unty Instrument. and leasehold payments or Bround rents, if any
ot paid 1n that manner, Borrower shall
urnish to L ender all notiges of amounts
rower shall prompily furnish 1, Lender
receipts evidencing the payments
Borrower chail promptly discharge any hen which has pnonty over this Secunity Instrument unless Borrower (a)
Agress in wniting 1o the payment of the obligation secured by the lien 1n a manner acceptable to L ender (b) contests in good
faith the ien by or defends agzinst enforcement of the hen 1n, legal proceedings which in the 1ender's OpINIon operate to
prevent the enforcement of the hen or forfature of any part of the Property, or (c) secures from the holder of the hen an
agreement satisfactory to Lender subordinating the hen to this Secunty Instrument |f Lerder determines that any part of
the Property 15 subject to a hen which may attain prionty over ths Secunty Instrument. Lender may give Borrower a
notice identifying the hen Borrower shal} satisfy the hen or take one or more of the actions set ferth above within 10 days
of the giving of natice
S. Hazard Inszrance. Borrower sh eafter erected on the Property
insured against loss by fire, hazards n. " ther hazards for which Lender
s that | ender requires The
Lender's approval which shall not be

All insurance policies and renewals shall be acceptable to Lender 2and shall inctude a standard mortgage clause
Lender shall have the right to haid the pohcies and renewals If Lendet requires. Borrower shall promptly give 10 Lender
all recerpts of paid premiums and renewal notices In the event of loss, Borrower shall give prompt notice 1o the insurance
carner and Lender Lender may make proof of loss 1if not made promptly by Borrower

Unless Lender and repair
of the Property damaged. : If the
restoration or repasr 1s not * 3 . the insurance proceeds shall be
apphed 1o the sums secur

offered to settle a claim, ¢
the Property or to pay s
when the notice 1s given

Unless Lender and Borrower otheruise agreein wning. any apphcation of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs | and 2 or (h
under paragraph 19 the P
from damage to the
Instrument ‘mmediately pror to the acquisition

6. Preservation and Maiatenance of Property; Leaseholds. er shall not desiroy. damage or substantially
change the Property, allyw the Property to detenorate or commit waste If this Secunity Instrument s on a leaschold,
Borrower <hall comply wth the provisions of the lease. and if Borrower acquires fee title to the Property . the leasehold and
fee trtle shall not merge unless Lender agrees 1o the merger in wniting

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. I Borrower farl 1o perform the
covenants and agreements contarned in this Secunty Instrument. or there 1s a legal proceeding that may uigmificantly affect
Lender's nghts 1n the Property (such as a proceeding in bankrupicy, probate. for condemnanion or 1o enforce laws or
reguiaticns), then Lender may do and pay for whatever 1s necessary to protect the value of the Property and [ ender' nights
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NON.UNIFORM COVENANTS Borrower and Leader further covenant and agree as follows. - 885

19. Accelerstion; Remedies. Lender shall give notice to Borrower pricr to accelerstion following Borrower's
bmchofmycovmntorammnthmbSmﬂulmmwmnMpﬂmwmlmﬂonmdammphs 13and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
defsuit; (c) a date, not less than 30 dayt from the date the notice is given to Borrower, by which the default must be cured:
and (d) that failure to cure the defanlt on or before the date specified in the cotice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The aotice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring 8 court action to assert the non-existence of 8 default or any other
defense of Borrower to acceleratica and sale. If the defanlt is not cured on or before the date specified in the notice. l.ender
t its option may require \mmediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect 2ll expenses incurred in pursuing the remedies provided in this paragraph 19, including. but not limited to.
reasonable sttorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shail execute or cause Trustee to execute g written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shz!l cause such notice to be
recorded in each county 1in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without hall sell the Property at public suction to the highest
bidder at the time and place and ce of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public gnnouncement at the time and
place of sny previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty.
expressed of tmplied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall 2pply the proceeds of the sale in the following order: () to all expenses of the sale, including, but not
limited to, ressocaable Trustee's and attorneys’ fees: (b) to ail sums secured by this Security Instrument: and (C) 8ny €xcess
to the person Of persoas legaily entitled to it.

20. Leader in Possession. Lpon acceleration under paragraph 19 or abandonment of the Property. Lender Uin
person, by agent of by judicrally appomied receiver) shall be entitled to enter upon. take possession of and manage the
Property and o collect the rents of the Property mncluding those past due. Any rents collected by Lender or the receiver
«hall be zpphed first to payment of the costs of management of the Property and collection of rents, 1ncluding. but not
lurmited to. receiver s fees. premums on receiver's bonds and reasonable attorneys’ fecs. and then 10 the sums secured by
this Secunty Instrument

21. Recoaveyance. L pon payment of a!l sums secured by this Secunty Instrument. Lender shall reguent Trustee to
reconvey the Property and shall surrender this Secunty Instrument and al! notes evidencing debt secured by this Secunty
Instrument to Trustee Trustee shall reconvey the Property anthout warranty and without charge to the person of persons
iegally entitled to 1t Such person or persons shall pay any recordation costs

72 Substitote Trostee. Lender may from time to time remove Trustee and appoint 8 SUCCESSOr trustee 1o any
Trustec appomted hereunder Without conveyance of the Property. the successor trustee shall wcceed to all the ttle.
power and duties conferred upon Trustee herean and by applicable law

113, Use of Property. The Property s not currently used for agncultural, timber or grazing purpases

24. Attorueys’ Fees. As used 1n this Secunty Instrument and 1n the Note, “attorneys’ fees” <hall include any
attorneys’ fees awarded by an appellate court

2%. Riders to this Security lastrument. If one or more nders are executed by Borrower and recorded together with
this Secunty Instrument. the covenants and agreements of each such nder shall be incorporated nto and shall amend and
supplement the covenznts and agreements of this Secunty Instrument as «f the nder(s) were a part of this Secunty
Instrument {Check applhicable box(es))

&) Adustable Rate Rader [ Condogumum Ruder 7~ 2-4 Family Ruder

—_

T Graduated Payment Rider [ Planned Umit Development Rider
" Oxherts) [specify]

BY SiGhING BELOw Borrower accepts zrnd agrees 10 the terms and covenants contained n this Secunty
Instrument and o any ndcr(s)cxccmcdbyBormamdreoordcd with it

7 Br AP o

Kenneth E. Smith

G v it

mfmmmimndmedbdo«umn Jamuary 14, 1986

(date)
By ... genneth B. Smith and Maudie L. smith

(pe-wou)mhdv'w

My amstelon i (5 /1o 68

. ) Notary Publxc
% ¢ -

o ’ﬁi; imsmument w45 prepared by Klapath Pirst Federal savings
dmo’ O




Loan #09-12945 ATE M-29488

ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THF INTEREST RATE. IN.
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.
This Rider 1s made ths . MF’.’\. . dayof . S |9.8.(' - .. and 1s incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed 10 Secure Debt (the “*Secunty Instru-
ment’’) of the same date given by the undersigned (the *‘Borrower’’) 10 secure Borrower's Note to
ELAMATH FIBST FEDEBAL SAVIHGS AXD LOAN ASSOCLATION

(the *‘Lender’") of the same date (the ‘‘Note’") and covering the pr
located at 6736 Highway 39, Klamath Falls, Oregon

Property Addrexs

Modifications. In addition 10 the covenants and agreements made in the Securty Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an **Initial Interest Rate’ of 10- 25

day of the moath beginning on
. months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the “'Index™". The Index is the:
{Chect one box to indicate Index |

(1) 3* ““Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders'" published by the Federal Home Loan Bank Board.

2y O

{Cherk one box 10 indicate whether there 15 any ltmur on changes in the interest rate on eoch Change Date, 1f no box s checked 1Rere wili
be a0 m. b on ch

tges. |
(1) 7 There 15 no maximum limit on changes 1n the interest rate at any Change Date
See Note** (3) X The interest rate cannot be changed by mor
Below If the interest rate changes, the amount of Borrower's
creases in the nterest rate will result in higher payments. Decr
B. LOAN CHARGES
It could be that the loan secured by the Secunty Instrument 1s subject to a law which sets maximum loan charges
and that law is interpreted so that the incerest or other loan charges collected or to be collected 1n connection with the
loan would exceed permitted himits If this 15 the case. then' (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted imit. and (B) any sums already collected from Borrower which exceed-
ed permutted imits will be refunded to Borrower Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS
If Lender determines that all or any part of the sums secured by this Secunity Instrument are subject to a lien
which has prnonty over this Secunty Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that hen as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that hen 1o ths Security Instrument.
D. TRANSFER OF THE PROPERTY
If there 1s a transfer of the Property subject to paragraph 17 of the Secunty Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the hmit on the amount of any one in-
terest rate change (if there 1s a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender's
waiving the option to accelerate provided in paragraph 17.
By signing this, Borrower agrees to all of the above.

**With a limit on the interest rate adjustments during the life of the ioan of plus

Or minus three (+/- 3.00) percentage points. - M\
S
Mu« /(sw)

Kenneth E. Smith

Maudie L. Smit

'Unh-hucﬁ&dwﬁmhnw umwm@mum.gmm wruing the first Index nomed will apply

mmmnwumm-mmmm 42004 BAP Oystems and Ferma
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