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DEED OF TRUST

January 16
THISDEED OF TRUST ( ty 1 mentT) IS e , . .
1o 86 Thegrantors Donsmn yMﬁﬁ gnm;)L.{'r‘x?aqS Micka, husband and wife
(“Borrower™) The trustee1s William L. Sisemore

(“Trustec”) The beneficiary 1s
KLAMATH FIRST FEDERAL SAVINGS AND LQAN ASSQCIATION _which 1s organized and exisung
under the laws of  The United States of America  ,nd whose address 1s
540 Main Street, Klamath Palls, Oregon (" Lender™)
Borrower nwes Lender the prancipal sum of Fifty Thousand and Na/1Q0 * * *

Dollars (U S §. 50,000.00 ) This debt 1s evidenced by Borrower’s note
dated the same date as this Secunty In<trument &"Nolc? which provides for monthly payments, with the full dedr, if not
paid earlier. due and payabic on April 5, 016 Thas Secunty Instrument
secures to Lender (a) the repayment of the debt evidenced by the Note, with interest. and all renewals, exiensions and
modifications, (b) the payment of all other sums, with interest, advanced under paragraph 7 10 protect the security of this
Secunty Instrument, and (c) the performance of Borrower's covenants and agreements under this Secunty Instrument and
the Note For this purpose, Borrower irrevocably grants an&\convcys to Trustee. in trust. with power of sale, the following
descnbed property located in Klamath . County, Oregon

Parcel l: Govermment Lot 3 and 4 of Section 17 Township 41 South Range R
East of the Willamette Meridian, and all of Govermment Lots 1 and 2 of
Section 18, Township 41 South, Range 8 Bast of the Willamette Meridian
lying nortneasterly of a 30 foot road easement, the centerline of which is
described in geed Records as follows: Beginning at a point which is
located S. 64 07'35" E. 8872.9 feet from the Northgest corner of said
Sectign 18; thence S. 56 26°' Eé 1163.9 feet, S. 72 57' E. 277.3 feet,

s. 44°02' £. 198.6 feet, S. 84 51' E. 472.1 feet and S. 57 03' E. to the
Cregon-California State Line.

SAVING AND EXCEPTING the following described parcel:

All of Lot 3 and that portion of Lot 4 lying easterly of the following
described line, said line being along an existing fence line, the general
courses of which are: Beginning at a point which is situated South

B4 40' 47" East 1194.08 feet frog the closing corner on the west l%ne of
said Section 17: thence Nogth 17 45°'01" West 206.91 feet, Nogth 01 39°'40"
East 202.49 feet, North 11 58'17" East 289.12 feet, North 18 47'16" East
131.56 feet and North 14 49'46" East 220 feet, more or less to the North
line of said Lot 4, with bearings based on a solar observation.

See attached Adjustable Rate Loan Rider made a part herein.

which has the address of 2 miles east on Owens Rd. off Hwy. 97 Midland
[Street] icayl
Oregon 97634 (“Property Address”),

(Zo Cocel

TOGETHER WITH all the improvements now or hereafler crected on the property. and all eascments, nights,
appurtenances. rents. royalties. mineral. o1l and gas nghts and profits, water nghts and stock and all fixtures now or
hereafter a part of the property All replacements and additions shall also be covered by this Secunty Instrument All of the
foregong 11 referred to in this Secunty Instrumnent as the “Property

BORROWER COVENANTS that Borrower is lawfully seised of the csiate hereby conveyed and has the nght to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record Borrower warrants
and wll defend generaily the title to the Property against all claims and demands, subject to any encumbrances of record.

Tuis SECURITY INSTRUMENT combines uniform covenants for national usc and non-umform covenants with
limited vanations by jurisdiction to constitute a uniform security instrument covenng real property.

OREGON—Singie famuly-—FHMA/FHLMC UMIFORM INSTRUMENT Form 303§ 2z
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, (b) yearly
premiums, and (d) yearly
" Lender may estimate the Funds due on the

Of earnings on the Funds Lender
1ts and debits to the Funds and the

Funds payable pnor to
tems when due. the excess shall be,
monthly payments of Funds If the

Borrower shal) pay 1o Lender any

t of the lien n, legal proceedings

prevent the enforcement of the hen or forfeiture of any part of the Property, or (c) secures from the holder of the hen an
Agreement satrsfactory (o Lender subordinating the lien to this Security Instrument If Lender determines thar any part of
the Pr L en ahich may attain pniority over this Secunity Instrument. Lender may give Borrower a

fying the hien Borrower shaly satisfy the hen or take one or more of the actions set forth above within |n days
of the giving of notsce

S. Hazard Insurance. Barrower shal) keep the improvements now

nsured against loss by fire, hazard;

unreasonably withheld

All nsurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage
Lender shall have the nght to hold the pohicies and renewals |f Lender requires, Borrower shall promptly give 10 | ender
all recaipts of paid premiums and remewal notices In the event of loss, Borrower shall give prompt notice 10 the insurance
carner and Lender Lender may make proof of loss if not made promptly by Borrower

Unless Lender and Borrower otherwise agree in wnting, msurance proceeds shall be applied to restora
of the Property damaged. if the restoration or repair 15 economically feasible and Lender's Secunty 1s not lessened If the

i d be lessened, the Insurance proceeds shall be

TTower otherwise agree in wnung, any apphication of proceeds to pnincipal shall not extend or
postpone the due date of the monthly payments referred to 0 paragraphs | and 2 or ckange the amount of the payments If
under paragraph 19 the Property 18 acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage 1o the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Secunity
Instrument 'mmediately pnor to the acquisition

Maintenance of

If Borrower fails 10 perform the

cements contained in thys Secunit . ceeding that may significantly affect

the Property (such as 8 proceeding in bankruptcy, probate. for condemnation or to enforce laws or

regulations), then Lender may do and pay for whatever 1S necessary to protect the value of the Property and Lender's nghis

erms of payment, th
hall e payable, with interest, u




if Lender required mortgage msurance as 8 condinon of making the Joan secured by this Secunty Instrument.
Borrower shall pay the premiums required to maintam the insurance i effect untl such time as the requirement for the
\nsurance lerminates in accordance wnth Borrower’s an t or apphabk law

. Lender or 1ts agent may make upon and inspections of the Property Lender
<hall grve Borrower aotice at the im< of or prior to an reasonable causc for the inspection
9. Condemzatico.

The of any award consequentizl. 10 connection with
non or othet taking of any part of the Property. heu of condemnation. are hereby
gnedmdshaﬂbepaid to Lender
In the cvent of a \otal taking of the Property. the P <hall.be apphed %0 the sums secured by this Secunty
er or not then due. enth any €xcess paid 10 Borrower In the { z partial taking of the Property.
erwise agree wnting. the sums secured by thus Securnty jnstrument shall be reduced by
phed by the follownng fracuon (8) the total amount of the sums secured \mmediately
before the taking. dinided by (D) the fair market vatue of the Property \mmedhately before the 1aking Any balance shall be
pad to Borrower
If the Property 8 2 _or if, after notice by Borrower that the condemnor offers to
make an award of settle a cl pond to Lender sathin 30 days after the datc the notice s
gven. Lender s authonzed to ool at s option, ather 10 restoration of repait of the Property 0f
1o the sums secured by this Secunty Instrument. whether
Unless Lendet and Borrower otherwhse agree in wnung, any app oceeds 10 prnnaipal <hali not extend of
postponc {he due date of the monthly payments referred to i pamgraphs he amount of such payments
10. Borrower Not Released: Forbet y Lender Not & Waiver. Extension of the sime for payment 0f
modification of amortizztion ed by this Securnty Instrument granted by { ender to 3n
nterest of Borrower shall not the labiisty of the Borrower's QUCCEISOTs 1N
Lender shall not be required 1O proceedmgs against any successor M interest O refuse 1O extend umce for
payment Of otherwise modify amoruzatioo c secured by ths Secunty Instrument by reason of any demand made
by the ongna ; * . Lender 10 exerCISINg any nght or remedy
<hall not be a waiver
The covenants and agreements of
ect to the provisions
of pa ’ sev signs this Secunty
Instrument but Instrument only to mortgage. grant and convey
that Borrower's In ent. (b) 18 nOt pcﬁoml\y obligated to pay
the sums secured by th any other Borrower may agree 10 extend,
or make any accomin th regard Secunty [nstrument Of the Note without

Secunty Instrument 1s subject 10 2 3% which scts mammum \oan
e interest OF other loan charges collected of 10 be coliected 10
permutted \umuts. then. (2) an | be reduced bY the amount
necessary 9 reduce the charge 1o the pclmmud timit, and (b) any sums ed from Borrowe? which exceeded

stted rmits Wil be refunded t0 Borrow Lender may choose 1o make this refund by reducing the prncipal owed
under the Note ot by makmg a direct rrower 1f2 refund reduces principal. the reduction will be treated as 2

{f enactment Of expiration of apphcable 1a%s has the effect of
rendening any pro { nstrument unenforcesble according 1o 11s terms. Lender, at its option.
may require immediate payment @ fail of all sums secured by this Security Instrument and mazy nvoke any remcdics
pcrmmcd by paragraph 19 1f Lender exercises this option. Lender shall take the steps speaified 10 the second paragraph of
pamgraph \7

14. Notices. AnY notice to Borrowet provided for 1n this Seconty Instrument shall be given by dehivening 1t of by
mahng 1t by first class mail unless apphabk law requircs use of anotber method The notice shall be directed 0 the

y Address or ary other address Borrower designates by not der Any notice 10 Lender shall be given by
first class maal to Lender s address stated heremn of ary other address Lender designates by ¢ Any noucc
prOV\dcd for in this Secunty {nstrument shall be deemed 10 have been given 0 Borrower Of Lender when
n this para,

15. tity. This Secunty [nstrument shall be govcmod by federal 1aw and the law of the
junsdicuon 1 which t located 1o the event tbat any provision of clause of this Secunty Instrument Of the
Note conflicts with apphcablc law, conflict shall not affect other provisions of this Secunty \nstrument Of the Note
which can be gived effect without the conflicting proviaion. To this end the provisions of this Secunty Instrument and the
Note are declared 10 be severable

16. Borrower’s Copy. Borrowe shall be given one conformed copY of the Note and of this Secunty Instrument

11. Tracsfer of the Property or 8 Beneficial Interest in Borrower. If all or any part of the Property of any
nterest 1 it s sold of (ransferred (of f a bencficial \nterest in Borrower 1s sold or transferred and Borrower 1S not a natural

7mﬂ) wnthout Lender's pnot wniten consent, Lender may. 3t its option. require immediate payment in full of all sums

Jecured by this Secunty [nstrument. However, ths opuion <hall not be exercised by Lender if exercise i proh|bned by
federal law as of the date of this Secunty Instrument

If Lender exercises thus option, Lendet shall give Borrower notice of acceleration The notice shall provide a penod

of not less than 30 days from the date the pouce i delhvered of mailed within which Borrowes must pay all sums secured by

this Secunty {nstrument If Borrower fasls to pay these sums pnor 1o the expiration of this peniod. 1 cnder may invoke any
remedies pzrmmcd by this Secunty lastrument without further aotice or demand on Borrower

18. Borrower's Right to Reinstate. 1f Borrower mects certamn conditions. Borrower <hall have the nght to have

enforcement of this Secunty {nstrument discontinued 3t any time pnor o the earher of (3) < days (of such other penod as

applicable law may specify for reinstatement) before sale of the Prope { to any power of sale contancd 10 this

Secunty [nstrument, ©f (b) entny of 2 judgment enforcing this Securty Instrument Those conditions arc that Boyrower

(a) pays Lender all sums which then would be due under this Secunty Instrument and the Mot had no acceleration

occurred; (b} cures any default of any other or agreements. (c) pays all eApenses incurred 10 enforcing, this

Secunty instrument, ncluding, mited to, attorneys’ iees. and (d) takes such action as Lender may

require to assure that the 1 ent, Lend n the Property and Borrower's

this i ent shall continue U _ Upon renstatement by

. this Secunty Instrument and the obligations pereby shall remain fully cflective as \f no acceleration had

ever, this nght t0 reinstate shail not apply in the case of acceleration under paragraphs 13or 17




biddan!medmmdphmmdmdertheterm
Trnaeedeta'mina.'rrmumaypostponemlzof
place of any previcusly schedul d gale. |

. Upon acceleration under paragraph 19 or abandonment of the Property. Lender (in
appointed recezver) shall be ents

rents, including, but not
hen to the sums secured by
this Secunty Instrument

21. Reconveyance. U
reconvey the

power and duties conferred upon Trustee herein and by applicable law

23. Use of Property. The Property 18 not currently used for agricultural, timber or grazing purposes
24. Attorveys' Fees. As used m this Security Instrument and 1o the Note, “attorneys’ fees™ shall include any
attorneys’ fecs awarded by an appellatze court

If one or more riders are executed by Borrower and recorded together with
agreements of nder shall be incorporated into and shall amend and

(J 2-4 Family Rider

(C Graduated Payment Rider O Planned Unit Development Rider
{7 Otberts) [spearfy|

BY SIGNING BELow Borrower accepts and agrees to the terms and covenants contain
lnstrument and 0 any nder(s) executed by Borrower and reco with it.

“n




ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this day of . . January , , and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “*Secunity Instru-
ment") of the same date given by the undersigned (the *‘Borrower™’) to secure Borrower’s Note to

ELAMATE FIRST FEDEBAL SAVIEGS AHD LOAE ASSOCIATION .

S G R 1C o N
(e “Lender of te same dae (e Note) god conefng s propery grscrbedp s Secyg fpriment ond

Modificatioas. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an *Initial Interest Rate’* of 10: 0% The Note interest rate may be increased or decreased on the

18t  day of the month beginning on h 87  and on that day of the month every
1< . months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the *‘Index’’. The Index is the:
{Cherk ome box to indicate Indix )

(1) B* “‘Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for ail Major
Types of Lenders™ publish

@ O* L

{Check one bax to indicate whether there is any
e mo fArmut on changes. |
(1) ) There 1s no maximum limit on changes in the interest rate at any Change Date.

See Note** (2) K] The interest rate cannot be changed by more than 1.00 percentage points at any Change Date.

Below

If the interest rate chznges, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted bimits. 1f this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.

C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY

If there 1s a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.

essyith a limit on the interest rate adjustments ing the life of the loan of plus
or minus three (+/- 3.00) percentage points.

‘Umhamumauwbubmdl‘da-dmdomaﬂr-uqmn-vuau_ the first Index acmed will epply

ADJGSTABLE RATE LOAR AIBER—en)—rant (SRFOS CETERIST UHs SAF Dol oat Sovne

STATE OF OREGON' COUNTY OF KLAMATH:  ss.

Filed for record at request of

of

lanuary




