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When Recorded Return To:

Klamath #irge Federa} Savings
and Loar Asgocta xdon

P. 0. Box 5270 B

Klamath Fallg, Oregon 97601

\r!m%.m-mhhm‘nml \

DEED OF TRUST

. ("Borrowcr"').. Tbc iﬁxstee is S
(“Trustee™) The beneficiary is

[ T FEDERAL SAVIN.GSAND LOAN ASSQC‘AUQN - which 1s organized and existing
onder the laws of  the Inited States - and whose address is .

540 Main Street, Klamath Falls, Dfe.gou 9]601 . (
Borrower owes Lender the principal sum of Thirey Thausand Six Hundred Dollars ang NO/ 100
Dollars (U'S § .30, 600..00 ) This debt 15 cvidenced by Borrower's note

dated the same date as this Security Instrument {"Note™), whj monthly payments, with the full debt, if nog
paid earlier, duc and payable on 14 This Secunty Instry

terly rectangular one-half of Lot 2.

a 20 foot 8trip off the extreme Southwest
side couveyed for road purposes.

**See Attached Adjustabla Rage Loan Rider made a part herein.

This loan 1s dssumable at the gape rate of interest upon approval of Klamath Pirge
Federal Savings and Loan Association.

vhichhastheaddrmof G Klamath Falls
iCay)

Orego 97601
" 7o Coge)

all the Improvements now or bereafter erected on the property, and al) casements, nghts,
eral, Waler nghts and stock and aj) fixtures now or

foyalties, mup ol and gas rights ang profits,
Property All replacements &nd additions shal) atso be covered by ths Secunty Instrument ANl of the
foregomg s referred to m ths Secunity h

BoRROWER
and convey the P




. WAOEY o yon..
Bovrowetndl«:dawmmtmdapum follows,
of Princigs) gnd Interess Prepayment ang Late Borrow
inwmonthedebtﬂ'%cedbytheNotcmd &y prepayment and la
2 Pma.furruam Inzerenee Subject 0 applicgble law
toLendeonthedty under the Note, ung
one-twelfth of: (a) assessmen i
lascholdpaynmuorsroundrmumlthrW
MOTIgAge insurance premiums, if any These items are
basss of current data and reasonable Sstimates of f;
The Funds shal] be haig

Prompily refund 1o Borrower
red by Lender, der shaj| apply, no later
Lender, any Funds held by Lender ar the time of

provides Otherwise 3j; Payments recerveq by Lender under
the Note, second, (o prepayment charges

promptly furnish 1o Lender aj notices of amoungs
€SC payments directly, Borrower shall promptly furnish ¢o Lender

y hen which has pnonty over thy Secunity Instrument un)
8aLi0n secured by the ien 1n 5 manner acceptabije 10 Lender, v

orcement of the hen in, legal proceedings whych |5 the Lender's OPIMOn nnerate 1o

forfeiture of any part of the Property, of (¢) secures from the holder of the lien 2n

t su ung the lieq 1o this Secunty Instrumen; |f Lender determines (hag any pari of

the Propert JECt 10 8 lien whych may attain prionity over ths Security Instrumeny, Lender May give Borrower 5

notice idenufying the hen. the lien or take One or more of the actions set forth abovye within 10 days
of the 8ving of notice

S. Hazargd |

given.
Unless Lender and Borrower otherw,
postpone the gue date of the monthly paym,
under Paragraph 19 the
from damage to the Property prior to the acq
Instrumen, 'Mmedhately prior 1o the acquisit;,

3 and Maintengnce of Property; . damage or Substantially
change the Property. allow the Property 1o detenorate or commit waste If (hs Secunty Instrumeny on a leaschold,
Borrower shapy comply with the provisions of the lease, and \f Borrower acquires fee title 1o the Property. 1he leasehold ang
fee title shall noq merge unless agrees to the Merger in writing
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Property; Mortgage Insurance.
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If Lender required mortgage insurance as a condition of making the loan secured by this Secunty Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
msurance termnates in accordance with Borrower's and Lender’s written agreement or applicable law

8. Inspection. Lender or 1s agent may make reasonable entrics upon and nspections of the Property Lender
shall give Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection

9. Coademnaticn. The proceeds of any award or claimn for damages. direct or consequential, 1n connection with
any condemnation or other taking of any pan of the Property. or for conveyance i heu of condemnation, are hereby
assigned and shall be paid to Lender

In the event of a total taking of the Property, the proceeds shall.be applied 1o the sums secured by this Secunty
Instrument. whether or not then due, with any excess paid to Borrower In the event of a parnial taking of the Property.
unless Borrower and Lender otherwise agree in wniting, the sums secured by this Secunty Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction (a) the total amount of the sums secured immediately
before the taking. divided by (b) the fasr market value of the Property immedhately before the taking Any balance shall be
paid to Borrower

If the Property s abandoned by Borrower, or 1f, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages. Borrower fails to respond to Lender sathin 30 days after the date the notice ts
given, Lender 1s authonzed to collect and apply the proceeds, at its option, erther to restoration or repair of the Property or
to the sums secured by this Secunty [nstrument, whether or not then due

Uniess Lender and Borrower otherwise agree in wnung, any application of proceeds to pnncipal shall nor extend or
postpone the due date of the monthly payments referred to 1n paragraphs | and 2 or change the amount of such payments

10. Borrower Not Relessed; Forbearance By Lender Not 2 Waiver. Extension of the ume for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
mnterest of Borrower shail not operate to release the habibity of the onginal Borrower or Borrower’s successors in interest
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend tme for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the onginal Borrower or Borrower's successors in interest. Any forbearance by Lender mn exercising any nght or remedy
<halil not be a waiver of or preclude the exercise of any right or remedy

11. Soccessors and Assigns Bound; Joint and Several Lisbility; Co-signers. The covenants and agreements of
this Secunty Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subject to the provisions
of paragraph |17 Borrower’s covenants and agreements shall be joint and several Any Borrower who co-signs this Secunty
Instrument but does not execute the Note (a) 1s co-signing this Security Instrument only to mortgage. grant and convey
that Borrower’s interest m the Property under the terms of this Secunty Instrument, (b) 1s not personally obhigated to pay
the sums secured by this Secunty Instrument. and (c) agrees that Lender and any other Borrower may agree 1o extend.
modify. forbear or make any accommodations with regard to the terms of this Secunty Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secured by this Secunty Instrument is subject 1o a law which sets maximum loan
charges. and that law s finally interpreted so that the interest or other loan charges collected or 10 be collected n
connection with the loan exceed the permitied hmuts, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted hmit, and (b) any sums already collected from Borrower which exceeded
permitted hmits will be refunded to Borrower Lender may choose to make this refund by reducing the pnncipal owed
under the Note or by making a direct payment to Borrower If a refund reduces pnncipal, the reduction will be treated as a
partial prepayment without 2ny prepayment charge under the Note.

13. Legisistion Affecting Lender’s Rights. If cnactment or expmration of apphcable laws has the effect of
rendenng any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment m fuall of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. (f Lender exercises this option. Lender shall take the steps specified in the second paragraph of
paragraph 17

14. Notices. Any notice to Borrower provided for in this Secunty Instrument shall be given by delivening 1t or by
mashng 11 by frs1 class mail unless apphcable law requires use of another method The notice shall be directed to the
Property Address or any other eddress Borrower designates by notice 1o Lender Any notice to Lender shall be given by
first class mail 10 Lender’s eddress stated herein or any other address Lender designates by notice to Borrower Any notice
provided for i this Secunty Instrument shail be deemed 1o have been given 10 Borrower or Lender when given as provided
in this paragraph

18. Governing Law; Severability. This Secunty Instrument shall be governed by federal law and the law of the
junsdiction in which the Property s located. In the event that any provision of clausc of this Secunty Instrument or the
Note conflicts with apphcable law, such conflict shall not affect other provisions of this Secunt; Instrument or the Note
which can be given effect wathout the conficting provision. To this end the provisions of this Secunty Instrument and the
Note are declared to be severabie

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secunty Instrument

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in 1t 1s sold or transferred (or if a beneficial interest in Borrower 1s sold or transferred and Borrower 1s not a natural
person) without Lender’s prior wnitten consent, Lender may, at 1ts option, require immediate payment in full of all sums
secured by this Secunty lastrument However, this option shall not be exercised by Lender 1f exercisc 1s prohibited by
federal law as of the date of this Secunty Instrument

If Lender exercises this option, Lender shall give Borrower notice of acceleration The notice shall provide a penod
of not less than 30 days from the date the notice 1s delivered or mailed within  huch Borrower must pay all sums secured by
this Secunty Instrument. If Borrower fails to pay these sums pnor to the expiration of this penod. Lender may invoke any
remedies permitted by this Secunity Instrument without further notice or demand on Borrower

18. Borrower’s Right to Reinstate. 1f Borrower meets certaun conditions, Borrower shall have the nght to have
enforcement of this Secunty Instrument discontinued at any time pnor to the earher of (a) S days (or such other penod as
apphicable law may specify for remnstatement) before sale of the Property pursuant to any power of sale contained 1n this
Secunty Instrument. or (b) entry of a judgment enforcing this Secunity Instrument Those conditions are that Borrower
(a) pays Lender all sums which then would be due under this Secunty Instrument and the Note had no acceleration
occurred, (b) cures any defaunlt of any other covenants or agreements, (c) pays all expenses incurred 1n enforang this
Secunity Instrument, including, but not hmited to, reasonable attorneys’ fees, and (d) takes such action as Lender may
reasonably require to assure that the ben of this Security Instrument, Lender’'s nghts in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged Upon remnstatement by
Borrower, this Secunity Instrument and the obligations secured hereby shall rema:n fully effective as if no acceleration had
occurred. However, this right to reinstate shall not spply in the case of acceleration under paragraphs 13 or 17
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secured by this Security lnstrument and sale of the Property. The potice shall further inform Borrower of the right to
reinstate sfter eccelerstion and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to scceleration and sale. If the defaglt Is wot cured oo or before the date specified in the notice, Lender
at its option may reqire immediate payment in full of all sums eecured by this Security Instrument without further
demand snd may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect ail expenses incurred in pursuing the remedies provided in this paragraph 19. including, but not limited to.
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender skall execute or cause Trustee to execute a written notice of the
occurrence of an event of defanit angd of Lender’s electicn to ceuse the Property to be soid and shall cause such notice to be

located. Lender or Trustee shall give notice of sale in the
escribed by applicable law. After the time
Property at public auction to the highest
notice of sale in one or more parcels and ic any order
Property by public announcement at the time and
the Property at any sale.
e Property without any covenant or warranty,
orimgued.mreduhmtbeTmﬂee'ldeedshaﬂbeMmahdeMdemofmcu-uxhofthenmzmemsm
therein. Trustee shall apply the proceeds of the sale in the following order: () to all expenses of the sale, including, but not
limited to, reasoaable Trustee's and attormeys’ fees; () to al} sums secured by this Security Instrumest; and () any exCess
to the person or persocs legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property. Lender (in
person, by agent of by judicaaily apponted recaaver) shall be entitled to enter upon, 1ake possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the reccaiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
himited to. recaver's fees, premiums 03 receiver's bouds and reasonable attorneys’ fees, and then 10 the sums secured by
this Secunty Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 10
reconvey the Property and shall surrender thus Security Instrument and all notes evidencing debt secured by this Secunty
{nstrument to Trustee Trustee shall reconvey the Property without warranty and ithout charge 10 the person or persons
legally entitled o 18- Such person of persons shall pay any recordation costs

72. Substitute Trustee. Lender may from time to time remove Trustec and appoInt a sucoessor trustce to any
Trustes appomted hereunder Without conveyance of the Property. the successor trustee shall succeed to all the utle,
power and duties conferred upon Trustes herein and by applicable law

1. Use of Property. The Property is not currently used for agncultural, imber or grazing purposes

24. Attorneys’ Fees. As used in this Security lostrument and n the Note. “attorneys’ fees” shall include any
attorneys' fees awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
thzs Securnty Instrument, the covenants snd agreements of each such nder shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the nider(s) were a part of this Security
Instrument. {Check appiicable box(es)}

&) Adjustable Rate Rider (] Condominum Reder (] 2-4 Family Ruder

[ Graduated Payment Rider () Planned Unit Development Rider

(] Otherts) [specifyl

BY SIGNING BELOW. Borrower accepts and agrees to
Instrument and n any rider(s) executed by Borrower and

The foregoing instrument was acknowledged before me this of January,
e ] r
" ;‘,’3%-.@ . Aadarsan
SOV

. v

Notary Public

This instrument was prepared by .. Klamath First Federa

O
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ADJUSTABLE RATE I.OAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider 1s made this . 22nd.  dayof . .. Jlanuary. ,19.. .86 and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the **Security Instru-
ment" ') of the same date given by the undersigned (the “Borrower'") to secure Borrower's Note to ..

~ ELAMATE FIBST FEDEBAL SAVIEGS AHD LOAN ASSOCIATIOR
(the ‘‘Lender’") of the same date (the ‘‘Note’’) and covering the property d
located at 102). Nevrastle, Klamatbh. Falls,. Quegon 97601 .
Property Address

Modifications. In addition to the covenants and agreements made in the Secunty Instrument, Borrower and
Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an **Initial Interest Rate'" of . . 10. %. The Note interest rate may be increased or decreased on the
. 1sr. day of the month beginning ot ! . and on that day of the mounth every

months thereafter.

Changes in the interest rate are governed by changes in an interest rate index called the “Index’’. The Index is the:
{Check one bax to indicate Index )

(1) (3® Contract Interest Rate, Purchase of Previously Occupied Homes, National Avcrage for all Major
Types of Lenders™ published by the Federal Home Loan Bank Board.

@ QO*. .
lardombu:wm-whamgrumy
be no i fmit on changes.|

(1) O There is no maximum limit on changes in the interest rate at any Change Date.

@) X The interest rate cannot be changed by more than .1.00Q percentage points at any Change Date.

If the interest rate changes, the amount of Borrower's monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result 1 lower payments.
8. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to 2 law which sets maximum loan charges
and that law s interpreted so that the interest or other loan charges collected or 10 be collected in connection with the
loan would exceed permitted himits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.

C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has prionty over this Security Instrument, Lender may send Borrower a notice dentifying that lien. Borrower
shall promnptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shail promptly
secure an agrecment in a form satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, of (2) an increase in (or removal of) the limit on the amount of any oge in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, asa condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.

«+W{th a limit on the interest rate adjustments /dz/g
ainus three (+/- 3.00) percentage points.

-UmmuwaMavmmumwmmwammcmu writsng, the first Indes named il Pl

ABJUSTABLE RATE LOAR RIDER—ea—Aasc vearORM SITTRUMERT wzihs BAP Dpewcas ant Paxaa

STATE OF OREGON: COUNTY OF KLAMATH:

Filed for record at request of the 22nd day
of Japuary AD.19 _86 a_ 6:13 oclock 2 M., and duly recorded in Vol. M86 .
of ‘jorrgages  onPage _ Lll4

Evelyn 2iehn, Cou;%(flcrk f ) Zz
By F P




