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DEED OF TRUST

January 23
! M. Ling, husband ang wife
(“Borrowcr") The trustee 55 William 1,. Sisemore

. . . CTrustec™) The beneficrary lS
KLAMATH FIRST FEDER A, SAYINGS AND LOAN AssoG <which 1s organ;zeq and exsting
under the laws of The United Stateg

240 Maip Stre

) This debi 1s evidenced by Borrower’s note

monthly Payments, with the full debt, if not

. VA6 1 Security Instrumen

debt evidenced by the Note, with interest, ang all renewals, extensions and

ms, with interest, advanced under Paragraph 7 1o progect the security of this

of Borrower's Covenants and agreements under thys Secunty Instrument ang
at:;‘d conveys to Trustee, in trust,

lawfully seised of the estate hereby con veyed and has the nght to gran;
t for

Property is unencumbered, excep €acumbrances of recorg. Borrower warrants
Propenty against al} claims and demands, subject to any encumbrances of record.

TH SecuriTy INSTRUMENT
vanations by Juriadiction w




6{‘; o PoEMRY 2 HIAC M Sea LB L
IFORM COVENANTS.  Borrower and Lender covenant and sgres as follows:

1. Payment of Principal and Isseres; Prepayment sod Late Charges.  Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepsyment and late charges duc under the Note.

2. Funds for Taxes and Insuremce.  Subject to epplicable law o7 to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full. a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Secunty Instrument, (b) yearly
leaschold payments or ground rents on the Property, if any, (c) yearly hazard insurance premiums, and (d) yearly
mortgage insurance premiums, if any These itemns are called “escrow items ~ Lender may estimate the Funds duc on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender 1s such an :nstitution). Lender shall apply the Funds to pay the escrow items
Lender may not charge for holding and applying the Funds, analyzing the account or venfying the escrow items, unless
Lender pays Borrower mterest on the Funds and applicable law permuts Lender to make such a charge Borrower and
Lender may agree in wniting that mterest shall be paid on the Funds Unless an agreement 1s made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or eamnings on the Funds Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debts 1o the Funds and the
purpose for which each debit to the Funds was made The Funds are pledged as additional secunty for the sums secured by
this Secunty [nstrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable pnor to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due. the cxcess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds If the
amount of the Funds held by Lender 1s not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency 1n one or more payments as required by Lender

Upon payment in full of all sums secured by this Secunity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender If under paragraph 19 the Property 1s sold or acquired by Lender. Lender shall apply. no later
than immediately pnor to the sale of the Property or its acquisition by Lender. any Funds held by Lender at the time of
application as a credit against the sums secured by this Secunty Instrument

3. Application of Payments. Unless apphicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be apphed first, to late charges due under the Note; second. to prepayment charges due under the
Note. third, to amounts payable under paragraph 2. fourth, to interest due; and last. to pnncipal due

4. Charges: Liens. Borrower shall pay all taxes. assessments, charges. fines and impositions attributable to the
Property which may at.un prionty over this Security Instrument, and leasehold payments or ground rents, if any
Borrower shall pay these obhgations m the manner provided in paragraph 2, or 1f not paid in that manner, Borrower shall
pay them on time directly to the person owed payment Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph If Borrower makes these payments directly, Borrower shall promptly furmish to Lender
receipts evidencing the payments

Borrower shall promptly discharge any hen which has pnonty over this Secunty Instrument unless Borrower (a)
agrees in wniting to the payment of the obligation secured by the lien 1n 2 manner acceptable to Lender, (b) contests in good
faith the lien by. or defends against enforcement of the lien in, legal proceedings which m the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property. or (c) secures from the holder of the hien an
agreement sausfactory to Lender subordinating the lien to this Secunity Instrument If Lender determines that any part of
the Property 1s subject to a hen which may attain prnionty over this Secunty Instrument, Lender may give Borrower a
notice Wdentifying the hen Borrower shall sausfy the ken or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard lasurance. Borrower shall keep the improvements now existing or hereafier erected on the Property
msured against loss by fire, bazards included within the term “extended coverage™ and any other hazards for which Lender
requires msurance This insurance shall be maintamned in the amounts and for the penods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonabdly withheld

All insurance policies and reriewals shall be acceptable 1o Lender and shall include 2 standard mortgage clause
Lender skall have the night to hold the policies and renewals If Lender requires, Borrower shall promptly give to Lender
all recaipts of paid premiums and renewal notices In the event of loss. Borrower shall give prompt rotice to the insurance
carner and Lender Lender may make proof of loss if not made promptly by Borrower

Unless Lender and Borrower otheranse agree i wmiting, insurance proceeds shall be applied 1o restoration or repair
of the Property damaged, if the restoration or reparr is economicaily feasible and Lender’s secunty 1s not lessened If the
restoration or repasr is not economically feasible or Lender's security would be lessened. the insurance proceeds shall be
apphed to the sums secured by this Secunty Instrument, whether or not then due, with any excess paid to Borrower If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carnes has
offered to settle a claim, then Lender may collect the insurance proceeds Lender may use the proceeds to repair or restore
the Property o7 to pay sums secured by this Security Instrument, whether or not then due The 30-day penod will begin
when the notice 1s given

Urless Lender and Borrower otherwise agree in wrniting, any apphcation of proceeds to principal shali not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change thz amount of the payments. If
under paragraph 19 the Property 18 acquired by Lender, Borrower's nght to any insurance pohcies and procceds resulting
from damage to the Property pnior to the acquisition shall pass to Lender to the extent of the sums secured by this Secunty
Instrument immedhately pnor io the acquisiton

6. Preservation and Maintenance of Property; Leasebolds.  Borrower shall not destroy. damage or substantially
change the Property. allow the Property to detenorate or commit waste If this Secunity Instrument 15 on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property. the leasehold and
fee utle shall not merge unless Lender agrees to the merger in writing

7. Protection of Lender’s Rights in the Property: Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained tn this Secunty Instrument. or thereis a legal proceeding that may significantly affect
Lender's nghts in the Property (such as a procesding in bankruptcy, probate. for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever s necessary to protect the value of the Property and Lender’s nghts
n the Property Lender's actions may nclude paying any sums secured by a hen which has prnionty over tius Secunty
Instrument, appearing in court, paymng reasonable attorneys’ fees and entening on the Property 10 make repairs Although
Lender may take action urider this paragraph 7, Lender does not have to do so

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Bostower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment
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25. Riders to this Security 3 rded together wish
this Secunity lastrument, the covenants and agreements of each such rider shaj) pe incorporated 1nto and shail amend and
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Instrumen;. [Check applicable box(es)}
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY UMENT SECURES A NOTE WHICH CONTAINS
A PROVISION AL CHANGES IN THE INTEREST RATE. IN.
RATE WILL RESULT IN HIGHER PAYMENTS.

NTEREST RATE WILL RESULT IN LOWER PAYMENTS,

This Rider 18 made th, ' . - and is incorporated into and shaf
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the **Security Instry-
ment*’) of the same date 81 ‘en by the undersigned (the ‘‘Borrower’") to secure Borrower's Note to

ELAMATE FIBST FEDE $41 SAVTHGS AND LOAR ASSOCIATION

the “‘Lender’") of the same date (the ‘‘Note’’ and covering the pro d%scn’bed in the
l(orzxedax < ?2703 Da‘rrov_ ‘A'{reﬂ._, _&1ama)th Falls, equnpgn 0

creased or decreased on the
onth beginning on . . . 87 andonthaxdayofthzmom.hcvuy
moxzths thereafter.
in the interest i i “Index"’. The Index is the:
[Check one box o indicare Index.)
&* “Con

{Check one box 1o indicate whether there i
be m0 maximum fmi on changes |
(1) O There is no maxiznum limit on changes in the interest rate at any Change Date.
See Note'yy m The interest rate cannot be changzd by more than 1. 00 percentage points at any Change Date.
Below If the interest rate changes, the amoun; of Borrower's monthly payments wil] change as provided in the Note. In-
Creases in the interest rate wifl result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES
It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law s Interpreted so that the interest or other loan charges collected or to be collected in connection with the

loan would exceed permitted limits. If thys 15 ¢ R : (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums alreadv collected from Borrower which exceed.

ed permitted limits wil] be refunded to Borrower. Lender may choose to make this refund by reducing t

owed under the Note or by making a direct payment to Borrower .
C. PRIOR LIENS

If Lender determines that aff or any part of
which has priority over this Security Instrument, a notice identifying thas lien. Borrower
shall promptly act with regard to thas lien as provi in paragraph 4 of the Security Instrumen; or shall promptly

secure an agreement in 3 form satisfactory to Lender subordinating tha lien to this Security Instrument .
D. TRANSFER OF THE PROPERTY

he principal

+ Lender may require (1)
¢ amount of any one ip-

ees t0 all of the above,

**With a limit onp the interest rate adjustments d g the life
Or minus three (+/- 3.00) percentage pointsg.

-v-ummam-vn box & choctord, -'lnbulannbu

ADJUSTABLE RATE t0AD RIDER—on-aear samomny RITRRENT

STATE OF OREGON: COUNTY OF KLAMATH: 58




