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The term ‘Incebtedness as used i this Mortgage shall mean (a) the principal and interest payabie under the note(s) and under any number of extensions
and renewais of the note(s). (b} any future amounts, (exoept eny sums owed on 2 Visa account incurred for a personal family or household purpose) together

with interest. that the Lender may in s diseretion loan to
advances are related to any tndebtedness currently secured

Borrower or Mortgagor and any number of extensions and renewals, whether or nof the future
by this Mortgage by class or lond, whether or not the future advances are currently contemplated
By the parties. or whether or not any nate or cther evidence of dsbt staies that @ 15 secured hereby.
discharge obligations of Mortgagor as permitted under thrs Mortgage with interest The interest rate

and (c) any sums patd or advanced by the Lender to
payment terms and balance due under the note(s) may

Be indexad. adjusted. renewed or renegotiated wn accordance with the terms of the note(s} and on account of any extensions and renewals of the note(s)

To secure payment of the Indebtedness and performancs of all obirgations of Mortgagor under this Mortgage.
Klamath

the terms set out below the followng progerty m the County of

Lot 24 in block 5 of TRACT 1003, known at THIRD
plat thareof on file in the office of the County

which has the addressof 6726 Fberlein St_,
Together with all appurtenances af! ensting or subsequently erected of
athxed :mprovements or futures. and unless this Mcrtgage 1s besng green to
secure an extenswon of consumer credit requnag disclosures under the
federal Tryth-n-Lending Act Mortgagor atso herety grants to Lender 3
Uniform Commercial Code secunty intereet m all equrpment. furnishings and
other aricles of personal prmperty now or subsequently located on or used i
connection with the pmperty ail of the foregaing is collechvedy referred to as
the Property Mortgagor hereby assigns to Lender as additona! secunty for
the Indebtedness ail present and hsture rents leases. and profits tom the
Property

I Maintsnance of the Property.

1'1 The Property shall be mamtained n good condition at all hmes
Mortgagor shal) promptly make ail necessary repairs repltacements and
renewals so that the value of the Property shall be mamtamed 3nd
Mortgagor shall not commit or permit any waste on the Property Mortgagor
shall comply with all laws_ ordinances regutations and prvate restnchions
aitecting the Progerty

12 To the extent that the Property constitutes commercial property
Mortgagar shall aperate the Property m such manner as to prevent detenora
tion of the land and mprovements including fences. except for reasonable
wear and tear trom proper use

1 3 Mortgagor shail not demolish or remove any imorovements from the
Progerty wnthout the wnitten consent of Lender
2 Compietion of Construction.

It some or all of the proceeds of the loan creating the Indebtedness are
to be used fo construct or compiete construction of any improvement on the
Property. Mortgagor agrees

21 To commence construction promptty and m any event within 30
days from tha date of this instrument. and comgptete the same m accordance
with any agreements relating to construchion and plans and spectfications
satisfactory to Lender within 8 months of the date of this instrument

22 To atiow (ender to inspect saxd propesty at ail times dunng
censtruchon:

2 3 To replace any work or matenats unsatistactory to Lender withen 16
calerdar days after written nctice to the Mortgagor of such fact.

24 That work shall not cease on the construchion of such mprove
ments for any reason whatsoever for a penod of |5 consecutive days
3 Taxss and Liens.

3 | Mortgagor shal! pay before they become deiinquent all tazes and
assessments evied aganst or on 2ccount of the Property, and shz! pay as
due al! claims far work done on or for services rendered or matenal furnished
to the Property Special assessments shall be paid currently without
deferrzl, unless the lLen for deferred assessments 18 subordinate to the
witerest of Leader under thus Mortgage. or Lender gives ds pnor written
consent fo the deferral Mortgagor shall maintain the Property free of any
hiens hawving pronty over or equal to the interest of the Lander under this
Mortgage. except for ‘Permitted Encumbrances™ as defined m 8 | the hen
of taxes and assessments not deftmquent. and except as otherwise provided
n32

°ingert “TAortgegor”™ or rame of the Bosrower H differsnt from the Mortgegor.

Mortgagor. hereby mortgages to the Lender an
. State of Oregon,

Clerk of Klamath County, Oregon.

Klamath Falls, OR 97603

32 Mortgagor may withhold payment of any tax, sssessment or claim
*n connection with a good faith dispute over the abhgation to pay. so kong as
the Lender's interest in the Property 1s not eopardized Hf 3 hen anses o [
filed as a resuft of nonpayment. Mortgagor shal: within 15 days after the e
2rses or_1f 3 hien is filed, within 15 days after Mortgagor has natice of the
filing secure the discharge of the lizn or deposdt with the Lender cashor a
sufficient corporate surety bond or other securtty satistactory to the Lender in
an amount sufticient to discharge the hen plys any costs, attomeys’ fees or
other charges that could accrue as a result of a foreclosure of sale under the
lien

3 3 The assessor or tax collector of the county in which the Praperty is
located 15 authonzed to deliver to the Lender a wntten statement of the
property tares assessed or owing at any time

4 Insurance.

4 | Mortgagor shail carry such insurance as the Lender may reasonably
require This shall include msurance on the Property against fire. addrtional
nsks covered by a standard endorsement for extended coverage. and such
cther nsks as may be specrfied by the lender inciuding without mdation
flood and war nisks Insurance on the Property shall be carmed 1n companies
and under poiicies approved by the Lender and shall be for an amount equal
to the remaining unpaid portion cf the Indebtedness or the full insurable
value of the Property. whichever s less. and an amount sufficient to comply
with any co-insurance provision in any policy

4 2 Al polictes of isurancea on the Property shali bear an endorsement
n 3 form satisfactory to the Lender makung loss payable to the Lender and
shall be depostted with the Lender Ir the event of loss, Mortgagor shall
1mimediately notify the Lender who may make proct of loss if 1t 1s not made
promptly by Mortgagor Proceeds shall be paid directly to the Lender who may
compromise with any insurance company and make a finai settiement which
shall be bnding upon Mortgagor The Lender may 3t its electron apply the
proceeds to the reduction of the Indebtedness or the restoration or repair of
the Property

43 At least 30 days pnor 1o the expiration of any pohcy a satistactory
renewal or substitute policy shall be secured by Mortgagor

5 Resarves; Mortgage Insurance Premiums.

51 1 allowed by law and of Mortgagor and Lender do nct otherwse
expressly agrae n wniting Lender may require Morigagor to maintain
reserves for payment of taxes (inciuding special assessments and other
charges sgainst the Property by governmental or quass government ai
bodies) or premiums on property insurance o both The reserves shall be
created by payment each month to the Lender of an amount determined by
the Lender to be sufhcient to produce by the date they are due amounts equal
to the estimated taxes and insurance premiums to be pard i at tha ime that
payments are to be made tie reserve fov erther tazes or Insurance premiums
15 insufficient. Mortgagor shall upon demand pay such additional sum as the
Lender shall determine to be necessary to cover the required payment

52 If the Lender camnes mortgage (default) insurance covenng the
repayment of all or any part of the Indebtedness the p s ftor such
msurance shall be paw by the Mortgagor. and if allowed by law The Lender
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