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AFTER RECORDING RETURN

THE FIRST NATIONAL BANK
OF NORTH IDAHO

P et 6 ASSIGNMENT OF VENDOR'S INTEREST IN
AP o Saa6 REAL ESTATE CONTRACT

1. Thisagreement made at Sandpoint, 1d this_9th
day of January 1g_86
0'Keefe

(Assignorland The First National Bank of North \daho, N.A., [Assigneeat PO_Drawer G, Sandpoint idaholaddress).

2. For the purpose of securing payment of the indebtedness evidenced by a promissory nate, of evendate herewith, executed by Assignor
inthesumof$ *+30,000, 00%* Anril 15, 1988

and to secure payment of all further sums as may be loaned 0

for any purpose. and of any notes, drafts, or other instruments rep
interest onafl suchsums at theratetherein provided. Provided, however, that the making o

be optional with the Assignee, and provided, further, that it is the express intention of the parties

byandbetween —Michael A 0'Keefe and Judith 1

erein or any oreither of them
nditures together with
enditures shall

stand as

continuing security until paid for all such advances together with all other obligations of Assignor to
contingent, NOW existing or hereafter arising together with interest thereon.

3. Assignor hereby grants to Assignee 8 security interest in and assignment of all of Assignor’s right, title, and interest which Assignor

now has or may hereafter acquire in that certain ceal estate contract dated _____March 26 19_79 . between
Assignoras mlkrand_Lxm@n'G and Kathleen Mason

asbuyerofthe tollowing described real property:

See attached legal description marked Exhibit A

to secure the payment and performance of all of Assignor's obligations to the Assignee.

4. Assignor represents and warrants that Assignor’'s interest in said contract and real property has no

t been transferred, assigned or
otherwise disposed of and is now owned by Assignor., free and clear of allhens snd encumbrances whatsoaver, axcept su may hersin ba stated.
Assignor agrees that no turther assignment hereof shall be made until the hereinabove described indebtedness is repaid and discharge ofthe
debt is acknowledged by Assignee. Assignar further represents and warrants that there aré no defensas, affsats, or counterclaims to
Assignor's interest in said contract.

5. \f Assignoris a corporation, Assignor is duly organized and existingundar the laws ofits sta
good standing in every other state in which it is doing business.

6. If Assignoris @ corporation, the execution, delivery, and performance hereof are within Assignor’s corporate poweré. have been duly
authorized, and not in contravention of law or the terms of Assignar’s charter, bylaws, or other incorporation papers,
agreement, or undertaking to which Assignor is @ party or by which it is bound.

7. Assignor shall not sell or alienate the contract described above. Assignor shall not modify of make a substitution on the
without the express written consent of the Assignee.

te of incorporation and is duly qualified andin

or of any indenture,

contract

8. Assignor has good marketable title to the subject real property and is not in default of any provision of the contract. Assignor shall
defend the contract against any adverse claims and shall appearinand defend any actionor proceeding purporting to affect the security hereof

ers of Assignee and Lo pay all costs and expenses, including cost of evidence of titleand attorney's fees inareasonable sum, inany such
action or proceeding in which Assignee may appear.

9. Assignor shall provide additional collateral to Assignee at Assignee's request.

10. Assignor shall pay, at |east tendaysbefore delinquency, all taxes and assessments affecting said property,

when due, allencumbrances.
charges, and liens on said real property which appear to te prior or superior hereto.

11. Any award of damages in connection with any condemnation of the real property of injury tothe real property is hereby assigned and
shall be paid to Assignee who may apply the proceeds as set farth above.

12. Events of Default; Acceleration: Any OF all of Assignor's cbligations secured hereunder shall, at the option of Assignee and
notwithstanding any time or credit alowed by any instrument evidencing 8 liability, become immediately due and payable without notice or
demand upon the accurrence of any of the following events of defauit:

a.Defaultinthe payment or performance of any cbligation, covenant, or liability contained of referred tohereinorinany note

secured
hereby.

b. Default of Assignor or any other debtor under the contract or contracts subject to this assignment;
c. Breach of any warranty, representation, or covenant made or furnished to Assignee by or on behalf of Assignor:

d. Death, dissolution, termination of existence, insolvency, business failure, appointment of a receiver for any part of the property of,
assignment for the benefit of creditors. by orthe commencement of any proceeding under any bankruptcy or insolvency laws or against debtor

or any guarantor or surety of debtor, of entry of any judgment against them or failure of any guarantoror surety of debtor to provide Assignos*
with financial information promptly when requested;

e. Any event which gives Assignee 3 good-faith belief that the obligations of Assignor are inadequately secured of that prospect of
payment, performance, or observance of any of the obligations is impaired;

f. Any madification, assignment, transfer, or other disposition of the subject real e
thereunder without the express written consent of Assignee.

13. Assignor s, and will stay, free from default with respect to any prior encumbrances againsttherealor personal property underiying the

assigned contract, in due course will satisfy any such prior encumbrances, and will not modify its agreements connected with such
encumbrances without Assignee’s written consent. Assignor guarantees the obligations of all contract debtors.

14. At Assignee’s request, Assignor will provide and pay for insurance satisfactory to Assignee on any realor personal property underlying
the contract or contracts assigned. Likewise, Assignor shall obtainloss payable clauses gatisfactory to Assignee and shall provide Assignee

with proper evidence of all the foregoing. Inany event, Assignor assigns to Assignee 85 additional coliateral all of Assignor's rights to benefits
resulting from insurance coverage on any of the collateral.

state contract or substitution of parties

15. Should Assignor fail to make any payment or do any act 8s hevein pravided, then Assignee, without obligation to do sO and without pror
notice to or demand on Assignor and without release of Assignor from any obligation, may make or do the same in such manner and to such
gxtent as either may deem necessary to protect the security hereof. Assignor shall upon demand reimburse Assignee for any sums Assignee
expends under this suction and such sums shall draw interest at the rate shown on the note secured hereby. Under no circumstances shall

Assignee becoms liable for obligauions of Assignor to persons with priof encumbrances or to the purchasers uponany realor property
underlying the contract of contracts assigned.

16. Assignor shalt collect payments on the contract until any event of default.

17. Assignee may notfy cantract debtors of this assignment, After an avent of default, Assigneo may noufy contract debtors that their
payments shall be made to Assignee, or in that avent ASSIgnar upon request will 80 notify contract debtors and will indicate to such contract

debtors that payments are to be made directly to Assignee. Any contract payments thareafter recewed by the Assignor shall be promptly
turned over to Assignee in the exact farm in which they are recewved.

18. After anevent of default, Assignee shalihave fullpower to collect, cmmmdmm selt_or otherwise deal with collateral
or proceeds thereof in its own name or that of Assignor. Withnut regard Lo the adequacy of Assignee’s colateral and without notice to

Assignor, Assignee shall, after any event of default be entitled to have a receiver appointed t0 assist i makng collections or to 888Ist 1

possessing, managing. or maintaining any of the collateral. Assignor assigns as additional sacunity all of tus nghts to rems and protite from
the real or personal properties underlying the assigned contract of CONLracts.
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19, Assignor will furnish to Assignee such reports and other informa teral as Assignea may requf.-st; Assignor will
maintain such records concerning the collateral as will enable the Assignee i the statusofthe collataraland Assignor
will permit Assignee, at any time, to inspect Assignor's records and all other p3 ertaining to the collateral.

Assignor shall stamp on his records concerning the collateral notation in form satisfactory curity interest of Assignee
hereunder.

20. Assignee shall not be deemed to have waived any of Assignee’s rights hereunder or under 80y other agreement or writings signed by
Assignor unless such waiver be in writing and signed by Assignee. No delay or omission on the part of Assignee in exercising any right shall
operate as @ waiver of such rights or any other right. A waiver on any one occasion shallnot be construed as 8 bar to or waiver of any right or
remedy on any future occasion. All of Assignee's rights and remedies, whether evidenced hereby or by any other writings, shall be cumulative
and may be exercised singuiarly or concurrently.

21. Any demand upon or notice to Assignor that Assignee may glect to give shall be effective when deposited in the mails addressed to
Assignor at the address at which Assignee customarily communicates with Assignor.

22, If at any time oF umes, by assignment or otherwise. Assignee trans secured hereunder and collateral or other
security therefor. such transfer shall carey withit Assignee’s powers and right ement with respect to the obligations and
collateral or other security transferred and the transferee ghall become vested with said powers and rights, whether or not they are
specifically referred to inthe transfer. if and to the extent that Assignee retains any other obligations of collateral or other security, Assignee
shall continue t0 have the rights and powers herein set forth with respect thereto.

23, Assignor shall pay to Assignee on demand together withinterest at the rate shown on the note secured hercby, any and all expenses.
including legal expenses and reasonable attorney's fees. reasonably incurredor expended by Assigneeinthe collectionor attempted collection
or liquidation of collateral {including foreclosure or receivership expenses) and in protection and enforcing the obligations secured hereunder
and other rights of the Assignee hereunder.

24, Additional Securir.¥: Regardless of the adequacy of any collateral which Assignee may at any time hold hereunder,and regardiess ofthe

adequacy of any other coliateral which Assignee may obtain at any of its offices from Assignorin connection with any other transactions, any

deposits of other moneys due from Assignee atanyofits offices to Assignor shall constitute additional security for,and may be set off against,

joans secured hereby even though said loans may not then be due. Any and all instruments, documents, policies and certificates of insurance,

securities, goods. accounts receivable, choses in action, chatte! paper. cash, property. and the proceeds thereof (whetheror notthesameare

f hereunder) owned by Assignor oF in which Assig i i hereafter are at any time in

£ in transit by mail 0 i i ion of any third party

iqnee received i for sa! ing, nt for collection oF

transmission oF ise, i ditionally relassed the same, ghall constitute additionel sacurity for obligations
secured hereunder and may be applied at any tima to such obligations which are then due by acceleration or otherwise.

25 if the contract which is the subject of this assignmentis placed with 8 ent shallbe instructedby an executed copy
of this instrument placed with the agent that the agent shall promptly notify ault of said contract delivered tothe
Agent. Deposit of this assignment with said agent ghall alsobe sufficient notic i ' ityinterestinthe contract.
Upon deposit of the contract with the escrow agent, said agent shall be deemed the agant of the Assignee for purposes of perfection.

26. In the event any portion of this assignment or part thereof shallbe determined by any court of competent jurisdiction10 beinvalid, void.
or otherwise unenforceable. the remaining provisions hereunder, OF parts thereof, shall remain in full force and effect and shall in no way be
affected, impaired, OF invalidated thereby, it being understood that such remaining provisions shall be construed ina manner most closely

approximating the intention of the parties with respect to the invalid, 'void, or unenforceable provision OF part thereof.

27.Uponthe accurrence of any of the above events of default and at any time thereafter (suchdefault not having previously been cured)the
Assignee shall have. in addition to al other rights and remedies, the remedies of 8 securedparty under the Uniform Caommercial Code of idaho.
Unless the contract threatens todecline speedily in valueorisof atype customarilysoldona recognized market, the Assignee shall givetothe
Assignor at least ten(10)days’ prior written notice of the time and place of any public sale of the contractor of the time after which any private
gale or any other intended disposition is to be made. i in its discretion transfer the contract or other property
constituting collateral into its own name or that of its N i thereon and hold the same as security for liabilities o
apply it on principal of interest due on liabilities. insofar 85 i nts receivable, insurance policies, instruments,
chattel paper, choses in action, general intangibles, or the like, the A receipt for, settle, compromise, adjust, Sue

for, foreclos! i HNateral as the Assign iabilits gl arethen due and for the purpose
of realizing the Assignee’s rights therein, the Assigne N i to the Assignor and endorse notes,
checks, drafts, money arders,documents of titleorother evidences of payment, shipmentor storageorany tormof collateralon hehalf of andin
the name of the Assignee.

28. The Assignor waives demand. natice, protest, notice of ac! reement, notice of loans made, credit extended. collateral
received oF delivered or other action taken in reliance hereo! ind: notices of any description. With respect both to
liabifities and collateral, the Assignor assents to any extension i payment or any other indulgence, to any
substitution, exchange arrelease of collateral, tothe addition or release of any part, primani secondarily liable, to the acceptance
of partial payments thereon and the settlement, compromising of adjusting of any thereof. allin such manner andat such time or times 8s the
Assignee may deem advisable. The Assignee e no duty as to the collection of protection of collateral or any incoms thereon, noras to
the preservatiun of rights against prior parties. the preservation of any rights pertaining thereto beyond the safe custody thereof.
The Assignee may exerciseits rights withrespectto collateralwithout resortingor regardto other collateral or sources of reimbursement for
liability. The Assignee shallnot be deemed to have waived any of its rights uponor under liabilities OF collateral uniless suchwaiverbe inwriting

and signed by the Assignee.

DATED this_th _day of_____-__,JAnmy———- 1986,

STATE OF IDAHO )
) ss.
Countyof __Bopner— )

On this 40— day of 1086 .
0'Keefe, h

personally appeared Michael A. 0'Keefe and Judi th L.
ubscribed to

Assignorls), known to me to be the personS whose neme.S__is/are s the within instrument. and acknowiadged to me that
ey — executed the same.

pefore me, the undt_!rsugned Notary Public,
usband_and wife

Residing at~

CR-176 11/81




STATE OF OREGON: COUNTY OF KLAMATH:

EXHIBIT A

The following described real property situated in Klamath
County, Oregon:

PARCEL 1: The N-1/2 NW-1/4; nu-

1/4 NE-1/4 of Section 13,
Township 35 South, Range 9 East

of the Willamette Meridian.

g near the East line of said
Section 14, in said road; thence extending South 70° West to the
center of Sprague River.

PARCEL 2: The North 489.5 feet
feet of the S-1/2 NE-1/4 of Section 13

thence East 60 feet parallel

SE-1/4 NW-1/4, thence South parallel
with the West line of said SE-1/4 NW-1/4 to the Northerly boundary
i Chiloquin—Sprague River Highway, thence No?thwesterly

i loquln-Sprague
River Highway to the West line of said SE 1/4 NW
to the point of beginning.

PARCEL 3: The S-1/2 NW-1/4, NW-1/4 SW-1/4, E~1/2 SW-1/4, W-1/2
SE-1/4, SwWw-1/4 NE-1/4, Section 12, Township 35 South, Range 9
East of the Willamette Meridian, Klamath County, Oregon.

~FATE OF OREGON; COUNTY OF KLAMATH; ss.
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