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DEED OF TRUST, SECURITY AGREEMENT,
ASSIGNMENT, FINANCING STATEMENT
AND FIXTURE FILING

THIS DEED OF TRUST, SECURITY AGREEMENT, ASSIGNMENT,
FINANCING STATEMENT, AND FIXTURE FILING (this "Deed of Trust®) is
made as of January 30, 1986, between GEO-NEWBERRY CRATER, INC. as
grantor and debtor ("Grantor™), having its office at 1825 South
Grant Street, Suite 900, San Mateo, California 94402; TICOR TITLE
INSURANCE COMPANY as trustee ("Trustee"), having its office at
321 S.W. Fourth Street, Portland, Oregon 97024; and TERRA-THERME
II as beneficiary and secured party {"Beneficiary"), whose
address is ¢/o Hinsdale Corporation, 1613 via Montemar, Palos
Verdes Estates, CA = 90274.

PORTIONS OF THE COLLATERAL DESCRIBED HEREIN ARE GOODS
WHICH ARE OR ARE TO BECOME AFFIXED TO OR FIXTURES ON THE LANDS
DESCRIBED IN OR REFERENCED TO IN EXHIBIT A HERETO.

THIS DEED OF TRUST FUNCTIONS AS A FINANCING STATEMENT
AND FIXTURE FILING, AMONG OTHER PURPOSES, AND IS TO BE FILED FOR
RECORD OR RECORDED AS A FIXTURE FILING, AMONG OTHER PLACES, IN
THE OFFICIAL REAL ESTATE RECORDS OF EACH COUNTY IN WHICH SAID
LAND OR ANY PORTION THEREOF IS LOCATED, AND ALSO IS TO BE FILED
IN THE OFFICE OF THE OREGON SECRETARY OF STATE.

THIS FINANCING STATEMENT COVERS PROCEEDS AND PRODUCTS
OF THE COLLATERAL DESCRIBED HEREIN.

THE REAL PROPERTY ENCUMBERED BY THIS DEED OF TRUST
CONSISTS OF FEDERAL GEOTHERMAL LEASES AND RIGHTS AND INTERESTS
INCIDENTAL THERETO. SUCH LEASES, RIGHTS AND INTERESTS ARE NOT
CURRENTLY USED FOR AGRICULTURAL, TIMBER OR GRAZING PURPOSES.

BY THIS DEED OF TRUST, Grantor irrevocably grants,
bargains, sells and conveys to Trustee, its successors and
assigns forever, in trust, with power of sale, an undivided
twenty percent (20%) interest in all of Grantor's right, title
and interest, whether now held or hereafter acquired in the real
property in Deschutes, Klamath and Lake Counties in the State of
Oregon consisting of those certain geothermal leases issued by
the United States of America listed in Exhibit A hereto and by
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“atimely manner all
Xereunder) ;

(3). any amounts advanced by
: Beneficiary pursuant to the terms
of the Deed of Trust in order to
protect the Collateral. '

(4) all other indebtedness,
obligations, and liabilities of
Grantor, owed to Beneficiary, and
evidenced by a written instrument
reciting that it is secured by
this Deed of Trust; and

(5) any renewals, extensions,
amendments;jmodifications of or
substitutions for any of the

above obligatipns;,

the obligations described in clauséé,(ll'through {5) above being
- hereinafter referred';Q'asithe‘"Obligations'.

, DEBTOR FURTHER WARRANTS, REPRESENTS, COVENANTS AND
AGREES AS FOLLOWS: . SR .
o ‘ ARTICLE I ' =
WARRANTIES, REPRESENTATIONS AND COVENANTS =
1.1 "Grantontcovenants that, so long as any part of

the Obligations remains unpaid or unsatisfied, unless Beneficiary
shall have otherwise consented in writing: :

. . (a) Grantor shall pay or

~.perform, or cause  to ‘be paid or

performed, when due, the Obligations in
accordance with the terms thereof and
hereof.

(b) Grantor shall pay or cause
to be paid: (1) all taxes, assessments
and governmental charges assessed or
imposed upon, with respect to, measured
by or charged against the Collateral,
the development, operation and
production of the Collateral, this Deed
of Trust and the Obligations, or any of
them, and assessed or imposed upon
Grantor because of Grantor's ownership
thereof, or upon Trustee or Beneficiary
because of their respective interests
therein; (2) all Federal and State
income taxes payable generally by
Grantor, regardless of their relation to
the Collateral; and (3) all Federal and
State social security, unemployment,
disability, retirement and similar
taxes, payments and contributions for
which Grantor may be liable; in each
instance before the same become
delinguent, or, as to any thereof which
are being contested in good faith by
appropriate proceedings, promptly after

- the- final determination of such contest,
“together with any interest and penalty

payable :in connection therewith. -




s :(c)',ngt_Beneficiary's request,
Grantor’shall.cooperate with
Béneficiary, at Beneficiary's own
eéxpense, to file and refile in such
offices, at such times and as often as
may be necessary, this Deed of Trust and
every other  instrument in addition or
Supplemental hereto, including
applicable financing statements, as may
be necessary to Create, perfect,
maintain and preserve the lien and
security interest intended to be created
hereby and the rights and remedies of
Beneficiary hereunder, or to take other
actions necessary or expedient to be
done to effectively create, perfect,
maintain and preserve the lien and
security interest intended to be created
~hereby as a first lien on real property
and fixtures and as a Prior security

interest in personal property and
fixtures.

(a) Unless in accordance with
Prudent geothermal-field practice, or

€xcept when required in order to secure
financing for geothermal development or
operations on the Lands, Grantor shall
not: (1) amend, modify or otherwise
revise any Lease: (2) release,
surrender, abandon or forfeit the
Collateral or any part thereof; (3)
sell, convey, assign, lease, sublease,
alienate, mortgage or grant security
interests in or otherwise dispose of or
encumber the Collateral or any part
thereof, except (i) sales of extracted
Geothermal Resources in the ordinary
course of Grantor's business, (ii) the
lien and Security interest created by
this Deed of Trust and liens for taxes,
assessments and governmental charges not
delinguent or the validity of which is
being contested in good faith by
appropriate proceedings, and (iii)
overriding royalties in an effective
aggregate amount not greater than five
percent (5%) of one hundred percent
(100%); or (4) consent to or permit (to
the extent it has the power to prevent)
any such act by another party in respect
of the Collateral or any part thereof,
Where a release, surrender or
abandonment of any part of the
Collateral would be permitted by the
Previous sentence, Grantor nonetheless
shall not take any such action until it
has given Beneficiary (or its designated
representative) at least ninety (90)
days prior written notice, describing
the Collateral in question, and
Beneficiary shall have £ifteen (15) days
after the effective date of Grantor's
notice within which to notify Grantor of
- its intention to assume title to the
;ﬂCollateral,_ingwhiQh,éaSQ,qrantor shall
”;assignfthg;COIIEtEraI to.Beneficiary.




Y : ,
Grantor's notice withi ifteen (15)
days, Grantor: shall ‘have the right to
surrender, release or abandon.the
Collateral covered by Grantor's notice
to the extent and in the manner
prescribed by applicable law.

(e) Except when not in

accordance with prudent geothermal—fleld

practice, Grantor shall, at Grantor's

own expense: (l) take all reasonable

steps to keep in full force and effect

all of the Leases and all rights of way,

easements and privileges necessary or

X appropriate for the proper operation of

: the Leases, including without

limitation, the proper payment of all
rentals, royalties and other sums
required thereunder and the proper
performance of all obligations and other
acts required thereunder; (2) take all
reasonable steps to cause the Collateral
to be properly maintained, developed and
continuously operated for the

B production, processing and sale of
Geothermal Resources and protected
against drainage and damage, in a good
and workmanlike manner as a prudent
operator would, in accordance with good

_ geothermal-field practice and applicable

—B Federal, State and local laws, rules,
regulations and orders; (3) take all
reasonable steps to pay or cause to be
paid when required all expenses incurred
in connection with such maintenance,
development, operation and protection of
the Collateral; (4) take all reasonable
steps to keep all goods, including
equipment, inventory and fixtures
included in the Collateral in good and
effective repair, working order and
operating condition and make all
repairs, renewals, replacements,
substitutions, additions and

—~] improvements thereto and thereof as are
necessary and proper; (5) permit Trustee
or Beneficiary, through their employees
and agents, to enter upon the
Collateral, at reasonable times and at
their sole risk and expense for the
purpose of investigating and inspecting
the condition and operation of the
Collateral, and do all things necessary
or proper to enable Trustee or

i _ Beneficiary to exercise this right
whenever Trustee or Beneficiary so
desires; and (6) do all other things
necessary to keep unlmpalred Trustee's
and Beneflclary 8 interest in the
Collateral.

(£) Grantor shall carry or
cause to be carried, with responsible
insurance carriers, and in reasonable
“amounts: (1) worker's compensatlon
- insurance and public liability insurance
;~1n respect of all actlvxtles 1n whlch
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20,

but shall not be obligated to, perform or cause

to be performed: such act, and any expense so incurred by
Beneficiary shall be a demand obligation owing by Grantor to
Beneficiary and shall bear interest at an annual rate (the "Trust
Deed Rate") which equals the lesser of (1) the rate announced
from time to time by the Los Angeles Main Office of Bank of
America N.T. & S.A. as its "prime rate" plus four percent (4%)
per annum or (2) the maximum rate permitted by law, until paid
and shall be a part of the Obligations, and Beneficiary shall be
subrogated to all rights of the party receiving such payment.

. ARTICLE II
COLLECTION OF PROCEEDS OF PRODUCTION

2.1 Grantor hereby assigns to Beneficiary the right
to receive twenty percent (20%) of Grantor's share of the
Geothermal Resources extracted from the Lands, together with
twenty percent (20%) of the proceeds receivable by Grantor
("Proceeds") from the sale of such Geothermal Resources and from
the sale of electricity generated through the utilization of such
Geothermal Resources; provided, however, that except during the
pendency of an Event of Default (as hereafter defined), Grantor
shall have the right to collect, retain and enjoy the Proceeds.
All parties purchasing or receiving Geothermal Resources from
Grantor are hereby authorized and directed to treat and regard
Beneficiary as the party entitled to receive the Proceeds in
Grantor's place and stead upon: written notice from Beneficiary to
such persons. ‘

2.2 All of the Proceeds received by Beneficiary
pursuant to Section 2.1 during a particular calendar month shall
be applied by Beneficiary in satisfaction of Obligations then
due, in such order of application as Beneficiary shall deternine
in its sole and absolute discretion, as of the first day of the
next succeeding calendar month. Any balance remaining after such
application shall be applied first to the creation of such
reserves for the satisfaction of Obligations to become due within
the next succeeding calendar month as Beneficiary reasonably
determines to be necessary to satisfy such Obligations as they
become due; and the balance, if any, shall be paid to Grantor.

If the Proceeds received by Beneficiary pursuant to Section 2.1
during any month are not sufficient to make the minimum required
payments of principal of and interest on the Obligations, then
Grantor on or before the due date shall make payment to
Beneficiary of any amount which, when added to such Proceeds
received, is sufficient to make the minimum required payments of
principal of and interest on the Obligations.

2.3 Upon any sale of any of the Collateral pursuant
to Article IV, the Geothermal Resources thereafter produced from
or attributed to the part of the Collateral so sold, and the
Proceeds thereof, shall be included in such sale and shall pass
to the purchaser free and clear of the provisions of this
Article.

2.4 Beneficiary is hereby absolved from all
liability for failure .to enforce collection of any Geothermal
Resources or Proceeds and from all other responsibility in
connection therewith, except the responsibility to account to
Grantor for Proceeds actually received.

2.5 Grantor shall indemnify Beneficiary against all
claims, actions, liabilities, judgments, costs, attorneys' fees
or other charges of whatsoever kind or nature (herein called
"Claims") made against or incurred by Beneficiary as a
consequence of the assertion, either before or after the payment
in full of the Obligations, that Beneficiary received Proceeds
-~ pursuant to this Article which’'were iclaimed by third personms.




Beneficiary :shall have the right to: empioy attorneys and to
defend against any Claims, and unless furnished with reasonable
indemnity, Beneficiary shall have the right to pay or compromise
and adjust all Claims. Grantor shall indemnify and pay to -
Beneficiary all such amounts as may be paid in respect thereof or
as may be successfully adjudicated against Beneficiary. Until
paiq, amounts due Beneficiary under this Section shall be

2.6 Grantor hereby authorizes and empowers
Beneficiary, upon the occurrence and during the pendency of an
Event of Default, to demand, collect, receive and give receipt
for all production and Proceeds assigned hereunder, and
Beneficiary is hereby appointed agent and attorney-in-fact of
Grantor for the purpose of executing any release, receipt,
division order, transfer order, relinquishment or other
instrument that Beneficiary deems necessary in order for
Beneficiary to collect and receive such production and
Proceeds. 1In addition, Grantor agrees that upon Beneficiary's
request it will promptly execute and deliver to Beneficiary such
transfer orders, payment orders, division orders and other
instruments as Beneficiary may deem necessary, convenient or
appropriate in connection with the payment and delivery directly
to Beneficiary of all Proceeds. Grantor hereby authorizes and
directs that, upon the request of Beneficiary (which shall be
made only during the pendency of an Event of Default), all

i or hereafter purchasing or
om or allocated to the Lands, or
any part thereof, or now or hereafter having in their possession
or control any Proceeds, shall, until Beneficiary directs
otherwise (which Beneficiary shall do when the Event of Default
has been cured), pPay and deliver the assigned Proceeds and
production directly to Beneficiary at Beneficiary's address set
forth in the introduction to this Deed of Trust, or in such other
manner as Beneficiary may direct such parties in writing, and
this authorization shall continue until this Deed of Trust is

released. Grantor agrees that all division orders, transfer
orders, receipts and other instrume

respects, and that the same
shall be binding upon Grantor and its successors and assigns. No

party making payments to Beneficiary at its request under the
assignments contained herein shall have any responsibility to see
to the application of any of such funds, and any party paying or
delivering Proceeds, to Beneficiary under such assignments shall
be released thereby from any and all liability to Grantor to the
full extent and amount of all production or Proceeds so
delivered. Grantor agrees to indemnify and hold harmless any and
all parties making payments to Beneficiary, at Beneficiary's
request under the assignments contained herein, against any and :
all liabilities, actions, claims, judgments, costs, charges and .
attorneys' fees resulting from the delivery of such payments to
Beneficiary. ' Should Beneficiary bring suit against any third
party for collection of any amounts or sums included within this
assignment (and Beneficiary shall have the right to bring any

such suit), it may'sue in its own name or in the name of Grantor,
or both. ’ e :

ARTICLE III
TERMINATIQN

If all of the Obligations of Grantor shall be paid and
performed innfull.pu;suantwpo,thejtexmsfand conditions of this
Deed of T:ust‘and'the#inst:nmentSVEVidencing~the Obligations, and
if G:antdr:shallkhéve,perfq he. covenants herein-

rmed all
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‘ 4.4 Upon the occurrence of any of the Events of
Default, or at any time thereafter, Beneficiary, in lieu of or in
addition to exercising any other power hereby granted, may
without notice, demand or declaration of default, all of which
are hereby waived by Grantor, proceed by an action or actions in
equity or at law for the seizure and sale of the real property
included in the Collateral or any part thereof, for the specific
performance of any covenant or agreement herein contained or in
aid of the execution of any power herein granted, for the
foreclosure or sale of such real peoperty or any part thereof
under the judgment or decree of any court of. competent
Jjurisdiction, for the appointment of a receiver pending any
foreclosure hereunder:or the sale of ‘such real property or any
part thereof or for the enforcement of any other appropriate

equitable or legal remedy.

4.5 Upon the occurrence of any of the Events of
Default, or at any time thereafter, in addition to all other
rights and remedies herein conferred, Beneficiary shall have all
of the rights and remedies of a secured party granted by
applicable law, including the Oregon Uniform Commercial Cede, and
shall, to the extent permitted by applicable law, have the right
and power, but not the obligation, to take possession of any
personal property included in the Collateral, and for that
purpose Beneficiary may enter upon any premises on which any or
all of such personal property is located and take possession of
and operate such personal property or remove the same
therefrom. Beneficiary may require Grantor to assemble such
personal property and make it available to Beneficiary at a place
to be designated by Beneficiary which is reasonably convenient to
both parties. If notice is required by applicable law, five (5)
days' prior written notice of -the time and place of any public
sale or of the time after which any private sale or any other
intended disposition thereof is to be made shall be reasonable
notice to Grantor. No such notice is: necessary if such property
is perishable, threatens to decline speedily in value or is of a
type customarily sold on a recognized market.

4.6 Upon the ‘occurrence of any of the Events of
Default, or at any time thereafter, Beneficiary may elect to
enforce this Deed of Trust in equity as. a mortgage or to direct
Trustee to foreclose this Deed of Trust by advertisement and
sale. In the latter event: -

{a) Trustee or Beneficiary
shall execute and cause to be recorded a
written notice of default and an
election to sell the said described real
property to satisfy the obligations
secured hereby, whereupon Trustee shall
fix the time. and place of sale, give
notice thereof as then required by law
and proceed to foreclose  this trust deed

in the manner provided in Oregon Revised
Statutes. . .

(b) - Should the Beneficiary
elect to foreclose by advertisement and
sale, then, after the default, at any
time prior to five (5) days before the
date set by the Trustee for the
trustee's sale, Grantor, or any other
person so privileged under ‘the Oregon
Revised Statutes, may pay to the
Beneficiary or his successors i
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T 4,9 ‘All costs and expenses, including reasonable
attorneys' fees and legal expenses, incurred by Trustee or

Beneficiary in protecting and enforcing their rights hereunder
upon the occurrence. of an Event of Default, shall be a demand
obligation of Grantor owed;ﬁolBenéficiary, bearing interest at
. the Trust Deed Rate, and shall be: part of the Obligations.

, 4.10  The p:oqéédéféffény_Sale of the Collateral or
any part;the:ebf;made pursuant to this Article IV shall be
applied as :follows: LT e

, (a) First, to the payment of
all costs and expenses incident to the
enforcement of this Deed of Trust with
respect to Grantor, including without
limitation a reasonable compensation to
the,agentst<attorneYS and counsel of :
Trustee and Beneficiary;

(b) - Second, to the payment of
the Obligations; and

(¢) ' Third, the remainder, if
any, shall be paid to Grantor or such
other person or persons as may be
entitled thereto by law; provided,
however, Grantor shall remain liable to

.Beneficiary for any deficiency in the

s Obligations.;emaining after any such
sale to the maximum extent permitted by
law. . oo

4.11 Upon any sale made under the powers of sale
herein granted and conferred, the receipt of Trustee or
Beneficiary, whichever is conducting the sale, will be sufficient
discharge to the purchaser or purchasers at any sale for the
purchase money, and such purchaser or purchasers and their heirs,
devisees, personal representatives, successors and assigns
thereof will not, after paying such purchase money and receiving

such receipt of Trustee or Beneficiary, be obliged to see to the
application of the‘purchase‘money;or,be in any way answerable for

any loss, miSapplication,brjnbhéappliéation of the purchase
money. S e ‘ P BTt BT :
ARTICLE V
TRUSTEE
5.1 Trustee accepts this trust when this Deed of

Trust, duly executed and acknowledged,
provided by law. Trustee is not obligated to notify any party
hereto of pending sale under any other deed of trust or of any
action or proceeding in which Grantor, Beneficiary or Trustee
shall be a party unless such action or proceeding is brought by
Trustee. Trustee may resign by sending a written notice of
resignation addressed to Beneficiary, or be removed at any time,
with or without cause, by an instrument in writing duly executed
by Beneficiary. 1In case of death,: resignation or removal of
Trustee,-a¢successor1T:usteef ay:-be appointed by Beneficiary by a
trun somg i ;applicable requirements of
ent, without other :

is made a public record as

- written instrum complying with
law, and in 2Pyl :




v ignation in writing.
will be full evidence of the ri
me  and of

in all of the real property
the Collateral, and said Successor will
' g powers, privileges, '
eby conferred upon Trustee. All

_ deemed to refer to the
acting hereunder.

5.2 Beneficiary shall indemnify Trustee against .all
B claims, actions, liabilitie

‘ 8, judgments, costs, attorneys' fees
or other charges of whatsoever kind or hature made against or

incurred.by{Trustee, and .arising out of Trustee performing the

duties,of»T:ustee hereunder, except with respect to wilfuil or
reckless misconduct or omissions by Trustee.

- ARTICLE VI
SECURITY AGREEMENT

To the extent that any of the Collater
personal property, Grantor, as debtor,

Beneficiary, as secured party,
Collateral pursuant to the Unif
sSecure performance of each and
This Deed of Trust, to the exte
finanging.statement and fixture

al constitutes
hereby grants to

a security interest in such

orm Commercial Code of Oregon, to
eévery one of the Obligations.

nt permitted by law, shall be the

and recorded, as required by law
interest in fixtures, in the Official Real Estate Records of
Deschutes, Klamath and Lake Counties. Grantor further agrees to
execute (with acknowledgment‘if requested by Beneficiary) such
further financing Statements and fixture filings and take such

other actions as may be required in order to perfect the security '
interest granted in this Article. -

 ARTICLE VII
MISCELLANEOUS PROVIS IONS

7.1 Each and every right,
granted to Trustee or Beneficiary shall
exclusive, and each and every right,
specifically hereby granted or othery

power and remedy hereby
be cumulative and not
power and remedy, whether
ise existing, may be
ten and in such order as may
be deemed expedient by Trustee or Beneficiary, and the exercige
of any such right, power or remedy will not be deemed a waiver of
< ) the right to exercise, at the same time or thereafter, any other
: right, power or remedy. No delay or omission by Trustee or
Beneficiary in the exercise of any right,
impair any such right, power or remedy or
thereof or of any other right,
existing. Any and all covenant

v

Beneficiary be waived to such extent and i
Beneficiary may desire, but no such waiver will ever affect or
impair Trustee's ang Beneficiary's rights hereunder, except to
the extent specifically stated in such written instrument. Aall

changes to and modifications of thig Deed of Trust must be in
writing and signed by Beneficiary.

o L 742 .No releége,f:om’the lien of this Deed of Trustv}{
on ‘any part of the Collateral: Yy Trustee or Beneficiary shall in-
1 Vary or. . he . force, effect or lien of his:

Collateral.




s w3, -L-:any..prov
 instruments constituting all . _
invalid or unenforceable, the oth rovisions hereof or of said
written instruments ghall remain‘i full “force and effect and the
remaining provisions hereof will be liberally construed in favor
of Trustee and Beneficiary in order to carry out the provisions
hereof. ’ ’

7.4 This Deed of Trust will be deemed to be and may
be enforced from time to time as an assignment, contract, deed of
trust, financing statement, real estate mortgage, or security
agreement, and from time to time as any one or more thereof is
appropriate under applicable law. A carbon, photographic or
other reproduction of this Deed of Trust or any financing
statement in connection herewith shall be sufficient as a
financing statement for any and all purposes.

7.5 All interest required hereunder and under the
Obligations shall be calculated on the basis of a year of 360
days. Notwithstanding anything to the contrary contained herein,
no rate of interest required hereunder or under the Obligations
shall exceed the maximum legal rate under applicable law, and, in
the event any such rate is found to exceed such maximum legal
rate, Grantor shall be required to pay only such maximum legal
rate. ' : . ‘

7.6 This Deed of Trust may be executed in several
original counterparts. Each counterpart shall be deemed to be an
original for all purposes, and all counterparts shall together
constitute but one and the same instrument.

7.7 All notices hereunder shall be deemed to have
been duly made if actually delivered or if mailed by registered
or certified mail, postage prepaid, addressed as set forth
above. Any party may, by written notice so delivered to the
others, change the address to which delivery shall thereafter be
made. - o ’

7.8 This Deed of Trust shall bind and inure to the
benefit of the respective successors and assigns of Grantor, of
Trustee and of Beneficiary. Notwithstanding any other provision
contained herein, if any property interest granted by this Deed
of Trust does not vest on the execution ‘and delivery of this Deed
of Trust, it shall vest, if at:all, no later than 20 years and
364 days after the death of the last surviving descendant of
Joseph P. Kennedy (the late father of the late President of the
United States, John F. Kennedy) who is alive as of the date of
this Deed of Trust. ‘

7.9 . - Grantor hereby :equestsvthat a copy of any
notice of default or notice of sale hereunder be mailed to it at
the address of Grantor first set forth above. :

| IN WITNESS OF THE ABOVE, Grantor has executed
this Deed of Trust as of the date first written above.

GEO-NEWBERRY CRATER, INC.
a Delawarg corporation

By ’  1955/4-

-Chandler A. Swanberg /7
President . o

" ‘Secretar




STATE. OF CALIFORNIA ). -
TE: O] . mod

County of San Mateo. ) ... L

s, O this _30" - day of , in the
year ﬂ (A ,
before 'me, L.M. Dimitman, a Notary Public in and for said State,
personally appeared Chandler A. Swanberg, personally known to me
(or proved to me on the basis of satisfactory evidence) to be tie
person who executed the within instrument as President of Geo-
Newberry Crater, Inc., and acknowledged to me that the
corporation executed it pursuant to its by-laws or a resolution
of its Board of Directors, and. Thomas I. Hamilton, personally
known to me (or proved to me on the basis of satisfactory
evidence) to be the person who executed the within instrument as
Secretary QfAGeo-Newbetry;Crate:,axnc., and acknowledged to me
that the’cOrporatiqn'executed-itfpursuant to its by-laws or a

resolution of its Board of Directors.

T.H. Dimitman
~ Notary Public £




fcoun:IEs_OE'rnscﬂnmss,.kLauA:n AND LAKE

Note: This Schedule refers only to fedet-al geothermal leases covering the lands identified
below to the extent such interests are held or

‘... DESCRIPTION OF LAND -

Crater, Inc., a Delaware corporation.

hez'eafter' acquired by Geo-Newberry

SERIAL NUMBER
- AND ‘EXPIRATION
~DATE OF LEASE

 NUMBER
TR )
- hows

" BASIC ROYALTY

LESSEE OF RECORD
AND PERCENTAGE
AS OF 04/01/85 -

‘ United States

Alexander S. Bowers
100.000%

L. H. Armour, Jr.
100. 000% v

os  Rodman A. Heeren

e 6. ffi” 0311915;
,ssn;, s&”(all)"f:;02/28/93
::E%WJ‘;, Ei (all)

" 0/30/93

4, B3V, B (a11)

~100.000%

'I'em'y Allen Kramer
100.000% ,

Sherburn M. Becker
100.000% :

Jerry L. Robert:s
100.000%

H. H. S. Phlllips
100.000%




NOMBER SERIAL NBER BASIC ROYALTY
o AND EXPIRATION  gnp
ACRES DATE EOF LEASE

United States  Japes M. Morr is
Al 100.000§

Alexander S. Bowers

/16, a1l 100.000%

‘Sec.. 24, 211"
Sec. 32, all -

: Sec. 36, all

Tazs-mm-: W 1,922. 72 - OR11925'
< See.” 3, Lot 1-4 sm}, si (all) - 06/30/93
Sec. 17, , R

33, all ’

- Paul F. Scheibe
'100.000%

Rodney W, Dhrkley, Jr'
100.000% -

~’Sec.‘2u all S

'I";'T21S-R13E WM : S om1g : United States Terry Allen Kramer'
“Sec, 11, all B /9 AlL 100.000%
See.2,am T2 b SO

| T0S-RIZE, Wy 1,278.99 United States Ropert B, Davis,
4,"8“’—&. 18, Lot 14, Em, E@ C on3ma g " 100.000%
. See. 3 ,a ‘ B (ISR

TZ1S-"-R12E,: WM e 41,920,000 OR119_87,’ ‘United States George W. Waters -
:Seel 9,7all e L ‘ CALL 100.000%
'Sec..12 all. =~ - oo L : R
. See. 29, all

. T21S-RIZE, WM 1,288 0 oR11gy: ‘United States George W, Waters
e Lot 1-u s;n;, Sk(all) - ob/30; AL 100.000%

: T22$-‘R13E, W 2,558.82 QR1igg United States Hawthom 011 Co.
~See. 17," all. : FE

- Sec. 31, Lot 1-4 Em

Sec. 35, all




» . NUMBER
DESCRIPTION OF LAND OF
» - © ACRES

SERTAL. NUMBE R”
“AND EXPIRATION

DATE OF LEASE

. BASIC ROYALTY

AND. OWNERSHIP
PERCENTAGE

LESSEE OF RECORD

AND PERCENTAGE
AS OF 04/01/85

T20S_R1ZE, WM 2, 52u B

 Sec. 12 &l , all

Sec.. 23, a
Sec29, all

kT22$—R11El WM

) 560 92 i

on11996’ :

Sec. T, tot 14; s;ﬁi, S (all).‘ ‘

‘Sec. 10, ‘all.
Sec. 2& all -
all

_T21S-R13E' W

‘Sec.. 3, Lot 1-14 ISiNi«'; Si (all)'f .

-'*Sec. 6, ‘Lot 1-7 'SINEZ,

SEz%NW:‘z. E%SWI‘., SE:‘. (all)
Sec. 23, all .

| Téés“'-'mué, e

‘See. 15,

2576

Sec. T, Lot 1-14"' E&W}, E} (al1).

_ Sec. 29, all
Sec.:35, all.

T22S-R1E, WM- -

© T23S-R1IE, WM
Sec. 10, all"
- See. 12, all-

T22S-R12E, WM
Sec.. 21; all .
"~ Sec. 23, all"
.~ See. 34, all’

L T20S-R12E, WM . :
. ' See. 10, all .
Sec. 22, all -
Sec. 24, all -
Sec. 34, all-

T21S-R13E, WM
Sec. 13, all’

Sec. 35",5_311
;'rzos-sz* W
.4 'Sec. -8y all

- Sec. 26 all
“Seec. 32 all

13920.00
1,920.00 -
2,560.00

©1,280.00

7, Lot 1“ ‘ SiNE?;, swkuw&' ‘s}f“

i 12/31/92-~ o

0R12006 S
o 03/317/93 :

 oRI2007
- 03/31/93

oy 03/31/93
Sec. 18, Lot 14, Em, Ei (all),.w.‘ e

© ORI2003 - w
esmE

" United States
ALl

, A»U.,niﬁed:’ States’

© . United States
AL

Umted States
Al

" United States
o

" United States
AL -

- United States
A

Robert B.  Burn
100.000%

Frances B. Bunn

100.000%

Elizabeth Ihr-lington

50.000%

Victoria Darlington

50.000%

~Le He Amour, Jr. '

100.000%

Terry Allen- Krau.er

100.000%

~Le H. Armour, Jr.

100.000%

Frances B. Bunn

100.000%

Robert A. Berphard

100.000%

Robert B. Buan

100.000%

-



o S ER
DESCRIPTION oF LAND OF

SERTAL NUMBER
ACRES  patp OF LEASE

AND EXPIRATTON

BASIC RoYALTY
AND OWNERSHTP
PERCENTAGE

AND PERCENTAGE
AS OF 04/01/85

T21S-R13E, WM
See.” 2, Lot 1,
Sec.

ISR, wy
~Sees 3 1=4,
Se )

- I235-Ri2E, o
Sec. - 2, Lot" 1=4, .

- ~See. 16, a1l
Sec; 23, a1l

T235-R12E, Wy
See. 2 y a;l

123S-R13E, WM
Sec. 7, "Lot 1.4,

T21S-R14E, -t

Sec.™ 2,15t 14,

Sec. 25, all

5, Lot 14,

o OR 1-”2608 v
03/31/93.

. 1,0‘69'.39 3
SINE, S} (all)
SNk, Si (al1)

ey 2,560.72
SiN, S} (a11)

ersime

SiNi}'S}](éll)
SINE; S} (all)

- OR12017

* 640.00 20
, 12/31/92

640.80

' OR12012°
E¥WE, B} (a11)

06/30/93
. 2,560.86 OR12013
E3WE, E} (all)

2,405.98

S, % (al) 01/31/93

See. 29, a1l o

. T23S-R13E WM
:See. 1§, all

" -See. 15, all
Sec. 18, Lot 1<4,
~See. 28, a11 -

T21S-R14E'-WM-'

Sec. §, ‘Lot 124,
. 'See. 16, a1l -
See. 18, Lot 14,
See. 36, all .

123S-R13E, WM
Sec. 3, Lot 1-7,
SEZNWE, ESwi,
i .. ? all .
. See. 19, Lot 124,
©  See. 34, a1l :

256167 omrzpis

g, Ei(all) |

2,304.30

SiNg, S}, (al1) 01731793
EiWE, Bf, (a11)

2,537,690

Sei, (a1) -
=48, 5, ey

OR12009

omion0
12/31/92

OR12015. =
ALl
OR12018 ., -

b ~ ORI2079
o TN - 17 -

United States
- All

. United States
A1l :

" United States
ALl

" United States
A1l

I

" Uniteqd States
ALl

3 Uniteq States
e g

United States

eVl0. e .,Uriited' States
01/31793 R All

United States
AL

United States
an

Frances B. Bupp
100.000% ' s

Robert B. pavis
100.0003 "

L' H. Amw, Jl‘.
100.000% '

Ronald I,

Gallatin
100.000% ‘

Paul F,

Scheipe
100..000% ,

L. H. Armour, Jr,
100.000% :

John 8.

Runnells
100.000%

John §

100.000% '

John s,

100.000% |

William
100.000%

C. Douglas




DESCRIPTION OF LAND OF

NUMBER-

ACRES

BASIC ROYALTY
AND OWNERSHIP

SERTAL NUMBER "
AND EXPIRATION
 DATE OF LEASE -

PERCENTAGE

AND PERCENTAGE
AS OF 04/01/85

- T23S-R13E, WM

-.See. 1y Lot 14,
-Sec.. 4, Lot 1-1l,

‘Sec.: 20, all
Sec. 22, all.

T23S-R11E, WM

. See. 2, Lot 1-4,

Sec. 11, all-
Sec. 13, all .
Sec. 14, all

" T20S-R11E, W
Sec.. 1, Lot 1-l,

Sec 11, all
14, all

T22S-R11E, WM

Sec. 2, Lot 1<,

Sec. 11, all:
Sec. 12, all
Sec. 14, all

. T20S-RU1E, WM

~'Sec. 13, all
" Sec.’15, all

 T22S-R1ZE, WM
' Sec. 17, all

T20S-R13E, WM

Sec.. 15, all
‘Sec. 36, all

Sec. 8, all

' TPIS-RI%E, WM -
" Seo. 30, Lot 1-4,

Sec. 32, all

: _,'rzos-R13E, W
Sec.” 1, Lot 1-l4,
L -'Seeas- 3, Lot 1)
: Sec; u, Lot 1-4‘

~See. 2, Lot 14 __sm%, si, (a11)"‘

Sec¢3u’ alI

Sec. 19, Lot 1-4,

" Sec. 2, Lots 1-4, sm, Sk,
See. 5, Lot 14, san&, %.

'T'razs;n12E,~wM‘
- "Se@. -5y Lot 11,
“‘Secs T, Lot 14,

~ OR12020

2,540.80 ,
SING, Sk, (all)  12/31/92
SiN, S, (all)- NG e
2,511.9% OR12380 |
SiNg, SE (all) 1231792

1,920.00 OR12382 -

é;ni, s&, (al1)

2,561.84

SiNg, S (all) 01731793

2, 557 98

1,277.44

: . 01/31/93
E’ﬁ&, EL (all) o
2, uso 50 - OR12388°

S ’913 20 _
S%N%, si (all) 23192

OR12399

1,244.27
EiWg, E} (all) = 12/31792 -
. ,9ou 00
SiNi, S}, (all)

S%N%s si) (all) ’
S%N&, Si, (all) :

01/31/93 :

OR12383 © Uni
Coalm

. ORi2386. .
01/31/93 I

OR1238T
(all)& 01/31793

Comemr

OR12402
A1

e

United States

A1

"7 United States
a1

" United States

United States.

. United States

ALl

' United' States

‘A1l

‘United States

Al

_United States

All

United States
All

‘United States

William C. Doug]as

100.000%

H. H. S. Phillips

" 100.000%

John S. Runnells
100.000%

John S. Runnells
100.000%

Charles N. Huseman
100.000% :

Charles N. Huseman
100.000%

Charles N. Huseman '
100.000%

Robert B. Davis
100.000%

Robert B. Davis
100.000%

George W. Haters
100.000%




| 2050 |

NUMBER  SERIAL NUMBERf - BASIC ROYALTY 4.ESSEE OF RECORD
DESCRIPTION OF LAND - OF AND EXPIRATION - AND OWNERSHIP AND PERCENTAGE
ACRES DATE OF LEASE PERCENTAGE AS OF 04/01/85

T20S-R11E, WM .2 553 b7
‘See. 23, Lot 1-T," S%NE%
b SE%NW&, E%SW?;, SEE, " (all)
. Sec. 25’
Sec. 26, Lot 1-4, EiW}, El, (all)

e See. 36, Lot 1, Nis}, N, (a1)

DR T23$—R12E WM
.. See. 11, ail
Sec. .13, all

Sec. 14, all.

';31,920;00

= T22S~R11E, WM

Tl See. '2'3, all -
See. 26, all
Sec. 36 all

1,920.00

- T23S-R13Ez WM
.. Sec.

2 545 23

-‘Sec. 1ll all

3s-R1uE w2, u7u 9u
Lot 1-7, i Ly ‘
sz;.uwi. EiSWE, SEf, (al1)

ooy 15’ 4, E3, WM
7seco 1 Lot 1 E 9 E ,
NE%NE%, EiSE%NE?s, E3SE

"4'1‘21S-R11-l}':‘.z WM -
“See. 13; all
. ‘See. 23, all
- See. 24, all

; 1;920.00

vT238-R14EthM, S 2, 570 68

. -See.. 1, Lot 1-4, SINi, s& (a11)

. .See. 3, Lot 14, ‘SIN%; S} .(all)-
- See. 10, all R '

. T21S-RIE, WM

L2 ‘

. Sec. 1, Lot 14, s N}, S} (all) -
Sec. 3, Lot 1-4, SiNf, ST (all)
-See. 11, all ST

' T20S-R13E, WM 1,920.00
Sec. 10, all =

. -See. 11, all
- See. 12, all

"2, Lot 1-4, Ssgmg, 3, (a11)
'3, Lot 1, s&ni, S3, (all) '
all ;

Sec.. T, Lot 14, 3, B3, (ail)';‘

1 610 94 .

ORI2403
12/31/92°

ORIZ406

OR12H09.
12/31/92

CORI2410 . .
123192 e

ORI2UT
1273192 -

ORI2M12
12/31/92°:

OR12413
06/30/93"

OR12414
12/31792

 om2u6
Sime

- United States
ALY

';United States

A1l

United States
ALl

R United States
<A1l

' ‘United States
: All

United States

Al

. United States
Al

' United States
CoAl

_ United States
o

George W. Waters
100.000%

William C. Doug]as
100.000%

Stewart Capital Corp
100.000%

Rodney W. Markley, Jr.
100.000%

Rodney W. Dhrkley, Jr
100.000%.

Rodney W. Markley, Je.
100.000%

Terra-Therme
100.000%

H. H. S. Phillips
100.000%

H- H- SO Phil.lj.pﬁ
100.000%




' . NUMBER  SERIaL BASIC ROYALTY LEssgp gp RECORD -
DESCRIPTION OF Lanp OF  AND EXPIRATION  ayp OWNERSH

IP AND PER GE -
ACRES DATE oF LEASE PERCENTAGE aS OF 04/01/85
T21S-R11E, WM - 2,560.00 - OR12417. - United States H. H. 8. Philili
Sec. 12, & e 23192 0y 100.000% ‘
Sec. 15, all L .
See. 24, a11
T21S<R11E W . 1,920.00 “OR12419 - - United States Terry Allen Kramer
‘See 27, A . 01/31/93 Al -
Sec. 34, a1l . .
Seec 36’ all :

o 1,766.51 OR12420 ' Upjteq Stapes
Sec. . LGt 1-7, ‘syugg, 12731920 N
_ SEdf, Ebswh, sl aln) IR
e ,

T22S-R12E W 1,920.00 ‘OR12421 7 United States Elizabeth Darlingto
~ Sec. 20, a1l , S a3z ay 20.000 -

Sec. 28, a11 ~ , o Victoria Darlington

Sec. 32, a1l 50.000%

T21S<RI4E W - 2,560.00 OR1242y4 - - United States Robert 3.

-Sec.” 22, all ‘ o 1273192 a1 100.000%

Sec. 26, a11 : RS ‘

Sec. 32, all

Sec

T 2,520.00 | oRiéué? S 'United States  Frances B, Bunn
Sec. 26, a1 273192 - aq) 100.000§
Sec. 27, a1 S *
: SeC. 31‘, all

- Sec. 36, I, m3, svaw, sy

T23S-R14E, WM 1,920.00 OR12429 - United States Terra-Therme
- See. 16, all

TZOS-R13E, WM ©2,560.00 ‘ OR12437 - * United States
See. 9, aiy . 12731792 e TALL

o See. 14, a1l ' L
Sec.” 26, all :

Sec. 29, a1l

Terra~Therme
100.000%

T20S-R11E, WM~ . 2,574.90 (ORI2U32 - - United States Terra-
 Sec. ZE‘,_:Loti.J'-?,?.SHx}NE:x’.-; WiSEL, 04/30/93 . an 100.000%
. SINWE, SWg (ap1) ot TSR . R
v See. 35, Lot 1-7, NEdsw, NISEL, .
-~ NER, EINWE (al1) ;
- I20s-R12E, WM
Sec. 28, all -

Sec. 31, Lot 1k, B4, 8 (a)




- NUMBER SERIAL NUMBER = BASIC ROYALTY LESSEE OF RECORD
' DESCRIPTION OF LAND OF AND EXPIRATION -~ AND OWNERSHIP  AND PERCENTAGE
~ ACRES  DATE OF LEASE 'PERCENTAGE AS OF 04/01/85

. T22S-R13E, WM 1,917.32
" Sec. 28, all o :
- 'See."30, Lot 1-4, EiWL, El (all)

. Sec. 32, all’ Lo :

T21S-R14E, WM 1,920.00

- See. 20, all
Sec. 21, all

B T20S-R13E, WM
. See. 17, all
Sec. 28, all

Sec. 30, Lot 1-4, EiW:, E} (all)

1,919.28

" T21S-R12E, WM
" Sec. 18, all

1,280.00
Sec. 17, all o

- T23S-R13E, WM . 2,544.00
- Sec. 5, Lot 1-4, S3IN%; S (all)

. See. "8, all R :
Sec. 9, all
Sec. 17, all

I2ISRME, W 1,778.98

- Sec. 5."Lot 1-4, SINI, S} (all)
- Sec. 10, all S
" Sec. 27, all

..T21S-R11Ez W 0 2,548,46
 Sec. 'T,'Lot 1-4, SNk, S} (all)
‘Sec. 10, all ‘

Sec. 11, all

T22S-R12E, WM °1,280.00
Sec. 25, all

Sec. 35, all

T20S-R12E, WM

Sec. 15, all
Sec. 25, a1l

1,280.00

T20S-R12E, WM

1,304.07
Sec. 2, Lot 1.4, S3Ni,

S} (all)

Sec. 5, Lot 1-4, SiNi, si (al1)
T225-R12E, WM 1,280.00
See-_2 ') all

-Sec. 29, all

ORT2U33

12/31/92
. OR12435.

01/31/93

OR12436 -
01/31793

 OR1243T-
04/30/93

OR12438

01731583

OR12U439

| 01731793

COR12447

03193 oA

OR12442
01/31/93

0313117,!1‘»
04/30/93

OR134TS
06/30/93

OR14202 -

- 04/30/93

United States
All

" United States
~All

. United States

Al

United States
A

United States
Al

- 'United States
All

' ,ﬁnitéd_States

_United States
ALl
United States
Al
" 'United States
~A1l .

United States
ALl

Terra~Therme _
100.000%

Robert A. Bernhard
100.000%

Robert A.
100.000%

Terra-Therme
100.000%

Terra~Therme
100.000%

Terra-Therme
100.000%

Alexander S. Bowers
100.000%

Alexander S. Bowers
100.000%

Terra-Therme
100.000%

Terra-Therme
100.000%

Albert E. Levy
100.000%




,925 o7
S% (all)

TEOS-R13E, NM
. See. 23, alj

1,280.00
Sec. 211, all ‘

i 0323849'

T20S-R12F WM
‘ \:\

9, all

. 0R23851 :
Sec. 11, all

S-RTZE WM 2,510, 08
ec. 3, Lot 1—4, zN&, Si (all)
Sec. 6, Lot 1 7 SE&NWE EiSWE,

- See. 7, Lot 1-4 E%

OR23852‘
12/31/92'

SEZ, S%NE& (a11)
::uiWE ll) e e

T21S-R11E, g 2,519.70.
3; "L’Tt 14, sgmg,
‘Sec. 13,

St (a1)) 01/31/93;_

: 05238547- ol

2,560.00" -
S 01/31/93

T23S-RILE, sy 1,900.26 OR23855
"S'_ec_'.""1'9",'_;Llo_t""'1—14 B, B (all) 101/31/93“-‘-
21 : .

 120S-R13E W 1,880, 58
3 s Lot 1-7 SE:’.-NW:‘.-, E3SWE,
SiNE%,_SE& (all)

S NEZ ( i ral int t)
‘Sec"*""*’ sawwf '"s"e free

0323856. ,
.01/31/93. i

"’,’"1'233-}2121.::z WM ,919 69
See. 12 call:
Sec. 19, Lot

oR23asy
1, Ei' ?-E&Wi (au s
o2, an

12/31/92?

. 0R238485\;.7{ :
' 12/31/92‘ a

"_»112/31/92 -
: o1/31/93 -

- United States
A1l

United States
A1l

0R23853 " Uniteq States
CAl

- Uniteq States
cal

Uniteq States
Al

LESSEE OF Rgcopp
AND PERCENTAGE
AS OF 04/01/g5

United Stateg Robert g, Davis
A1l

100.0G0%

- United States Leeanne
A1l

Itholl
100. oooz

United Stateg Newberry partnepsnp
AL 100.000% R

Newberry p artnersh_ P
100.000% s

Newberry p Partnership
100. 000% .

- “United Staeg
AL

Newberry artnershlp
100. 000%

Néwberry

artneréhip
100, 000% e




NUMBER - SERTAL NUMBER BASIC ROYALTY
DESCRIPTION OF LAND

LESSEE OF RECORD
OF AND EXPIRATION AND OWNERSHIP AND PERCENTAGE
ACRES DATE OF LEASE -PERCENTAGE AS OF 04/01/85

T22S-R14E, WM 640.00 OR23858 United States Newberry Partnership
Sec. 28, ail- 01/31/93 A1l 100.000%

T20S-R11E, WM 1,920.00 OR23860 United States Robert B. Davis

Sec. 10, all 12/31/92 All 100.000%

Sec. 12, all

Sec. 27, a1

- T23S-R12E, WM 2,515.68 OR23952 United States Robert B. Davis
- Sec. E, ‘Lot 1-4, SiN%, S} (all) 12/31/92 All 100.000%
. -See. 8,7all = [
T See. 9, all
Sec. 18, Lot 1-4, E}, EwW} (all)
I225-R12E, WM 1,918.94 OR24262 United States Newberry Partnership
Sec. 31, Lot 14, E}, E3W: (all) 12/31/92 ALl 100.000%
Seec. 33, a11 o A :
Sec. 36, all

'T23S-R14E, WM . 640.00 OB25300 United States Leeanne G, MacColl
Sec. 8, ail. . 12/30/92 a1l 100.000%

. I235-RIZE, W = - 1,280.00  ORBUIO.  United States Terra-Therme

. Sec. 15, ail 12/31/92 .

.. See.. 17, all _ RS

C ALY 100.000%

STATE OF OREGON: COUNTY OF KLAMATH: 5.

- Filed for record at request of L BOLL N the 4th day
S of February -A.D, 19_86. at_9:4 0___oclock _A__ M., and duly recorded in Vol. __M86 -~
: . FEE$105.00 . -

b

=10-




