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‘DEED -O'FT;.;TRUST

, THIS DEED OF TRUST (“Securx y Instrument“) ismade on ..., January: 29
1986 .. The grantor is Awi: Parnell and. Sherry L. Parnell, husband and wife

("Borrower") Tlretrusteers ...WAllmam..L, SRR 1o o T— N
' . (“Trustee™). The beneficiary is

KLAMATH FIRST FEDERAL 5AV|NG§ ANP.L.QAN.ASSQCIATIQN................ +vvrvoennery Which is organized and existing

underthelawsof flfhg“gp_ited :States:of America....and whoseaddressrs
. Lende ").

540, Ma:.n..ﬁtreet.. “Klamath.: :Falls,. Qxegon..
Borrower owes Lender the pnncnpal sumof . Thixty..:mo. .‘I.‘housand, SJ.x..Hundred and. Ne/100 * *
Dollars (u.s. $.327600:00 L) “This debt is evidenced by Borrower’s note
‘dated the same date as this, Secunty Instrument (“Note”) whrch provrdes for monthly payments, with the full debt, if not
paid wrlrer, ‘due and payable 7 Fehrwary, 15,2016 This Security Instrument
secures to Lender. (a) the repayment of the debt evrdenced by he, Note, with interest, and all renewals, extensions and
modnﬁcatrons, '(b) the payment f all ady. ficed under paragraph 7 to protect the security of this

Sécumy Instru ent; and (c) th performanc ¥ d ments under this Security Instrument and .
b!

ts an
‘the Note For thls purpose Bo to Trustee, m trust, wrth power of sale, the following
located in . . County, Oregon:

TOGETHER WITH all the 1mprovements now: orshereaﬂer erected on the property, and all easements, rights,

appurtenances, rents, royalties, mineral;ioil'and :gas: rights and: profits, water rights and stock and all fixtures now or
hereafter a part of the property ‘Al replacements and additions shall also be covered by this Secunty Instrument. All of the
foregomg 1s referred to m thls Secunty [nstrument asthe “Propcrty
of the estate, hereby conveyed and has the right to grant
xcept for encumbrances of record. Borrower warrants
and demands, sub_;ect to any encumbrances of record

€s’ umform covenants for national ‘use and non-uniform covenams with

Tms Sscumrv JNSTRUMEN combm
iform’security 'mstrument covenng real propeny
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d agree as follows: . '
ate . Borrower shall promptly pay when due
ment and late charges due under the Note.
€n waiver by Lender, Borrower shall pay
is paid in full, a sum (“Funds”) equal to
S v y.attain priority over this
S - » if any; (c) yearly ha
mortgage insurance pre; LT i called “escrow i
basis of current data an TOW i

shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument; L T

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,

at Borrower’s option, i nts of Funds. If the
i I pay to Lender any

positions attributable to the
hold payments or ground rents, if any.
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

irectly to the person owed payment, Borrower shall promptly furnish 9 Lender all notices of Amounts

to b? paid under thijs paragra b If Bon-ower nbas ik '
g paysm e}x)ns TakeSthis paymenty dlectly, Borrower gy promptly furnish to Lender

Orrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of an der of the lien an
agreement satisfactory to Lender subordinati
the Property is subject to a lien which m
notice identifying the lien. Borrower shall
of the giving of notice. ..., ... | et - .

5.. Hazaljd. Il_l,snrance‘.z_. + Borrower shall keep the improvements NOW existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amoy i Lender requires. The
insurance carrier providing the insurance shall be chosen j val which shall not be
unreasonably withheld,

1l insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause,
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
i i iur e i the , Borrower shall give prompt notice to the insurance

s the Property, or does no - within 30 days a not
offered to settie a claim, thén Lender miay collect the insurance proceeds. Lender may use the proceeds to Tepair or restore

the Property or to pay sums sectired by this Security Instrument, whether or not then due. The 30-day period will begin
whien the riotice isgiven 2wl sy ns U TEIE )
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
) aragraphs 1 and 2 or change the amount of the payments. If
wer’s right to any insurance policies and proceeds resulting
to Lender to the extent of the sums secured by this Security

Lesseholds. ' - Borrower shall not destroy, damage or substantially
€ OF commit waste. If this Security Instrument is on a leasehold,
and if Borrower acquires fee title to the Property, the leasehold and
merger in writing,
perty; Mortgage Insurance, If Borrower fails to perform the
nstrument, or there is a legal proceeding that may significantly affect
ng in bankruptcy, probate, for condemnation or to enforce laws or

Instrument, appearing in court;.
Lender may take action u;id;r t




If enactment or expiration of applicable laws hag the effect of
i i T, at its option,

in this paragraph., ..,

v 18, Governing v
jurisdiction in which the Prg
Note conflicts wi
which can be gi
Note are dec]

t in Borrower is s0ld or transfe
I.Written consent de /, at its option, require immediate Payment in full of al} symg
str ,m,ent,,.HOwgye'r, this all, not be. exercised by Lender if exercise is prohibited by
of the date of this S@gnrity_lgsft;ument. TR

Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a perjoq
han 30 days from the date tﬁe'noticg is delivered or mailed within which Borrower must pay all sums secured by
y Instrument, If Borro ver fails to pay these Sums prior to the expiration of this period, Lender may invoke any

remedies permitted by this Security, ,Ihs,lrljment‘wid;out further notice or demand on Borrower.
0 instate, 'If anowqr,meets Certain conditions, Borrower shall have the right to have

€ prior to the earlier of: i

essanably require to agte ar
obligation 1o pay the same s
rrower, this S y In
occuneq;'}[owéi:e thi
SR




{oe rer BEIOF t0 acceleration following
not prior to acceleration under pargors,
‘ ault; (b) the

reasonable attorneys’ fees and costs of title evidence, -

If Lender invokes' the Power of sale, Lender sM execute or ca
occurrence of ap event of default and of Lender’s i
recorded in each ¢

stee shall apply the proceegs ¢ le ‘
limited to, reasonable. Trustee’s and attorneys’ fees; (b) toall Sums secured by thjg Security
*0 the person or persons Iegally eneiled tg 1.~ R |
20. Lender ‘ Upon acceleration under of the Property, Lender (in
judici; take possession of

nd appoint a SUCCESSOr trustee to any
out:conveyance: of '”the'-’Propeny, the successor trustee shall succeed to all the title,
ee herein ang by applicable law, . :
is ot curseri l}{‘u‘séd.fqr"agﬁcultural, timber or grazing purposes.
. 24, Attorneys strument’ and in'the Note, “attorneys’ fees” shay include any
attorneys’ fees award R
by Borrower and recorded together with
er shall be incorporated into and shall amend ang
curity; In trument. as if the: rider(s) Were.a part of this Security

[ 24 Family. Rider -

Security

**sscenes
. )
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%tary Pul;lic‘
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trrecsid.,, ...-..v-uuu..o-o-o
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ADJIU STABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS

A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-

CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this dayof .. .J.a.rfu.afr.y Leesy 19 86 ,and s incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the «Security Instru-
ment”’) of the same date given by the undersigned (the «Borrower’’) to.secure Borrower’s Note to

KLAMATE IRST.EEDERAL ‘SAVINGS AND. LOAK. RSSOCIATIOR ...t Neerases vereres
(the +Lender””) of the same date (the ““Note’’) and covering the property described in
located at 1 to.. Mer oregon .97633.....

Property Addiéw

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: - ‘
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES: .

The Note has an “‘Initial Interest Rate” of 10 90%. The Note interest rate may be increased or decreased on the
1st . day of the month beginning on . .., 1987 .. and on that day of the month every

months thereafter. R

-Changes in the interest rate are governed by changes in an interest rate index called the “Index’’. The Index is the:
[Check one box to indicate Index) . - e L

(1) HK* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” published by the Federal Home Loan Bank-Board. o

@ OF ceviiinreenees en Ceveiene ' ¥

........ .-....--....--...--..----...........

[Check one box to indicate whether there is any maximum limit on changes in the interest rate on each Change Date; if no box is checked there will
be no maximunm limit on changes.} o

(1) O There is no maximum limit on changes in the interest rate at any Change Date.

See Note** (2) Kl The interest rate cannot be changed by more than 1,00, percentage points at any Change Date.

Below If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

1t could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
€. PRIOR LIENS )

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or 3)a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.

#*gith a limit on the interest rate’ Adjpstméqts during. 1ife of the loan of plus
or minus (+/= 3.00_);p_exfcentagez points. .. .

ehecked or f no bax Is checked, and Lender and Borro ver do ot oiherwise agre in wriing the fust Index nemed wil apply.

'Umlhalm,bwtk f 4 . . 4

IDJ\ISTABLE Hlﬁ_}lﬂﬂ_‘fmﬂiﬂ—ammc UNIFORM' . waroks RAF Sustems sad Eomms

' STATE OF OREGON: COUNTY OF KLAM .

’ ' o : e ___4th day

of - Februari—— A M., and duly recorded in Vol. _MB&
. 0 g > . . .,

£ ';_;n‘» B (..He
[ dortaaset age 2024 » -~ Copnty,

. Filed for.record at request of

FEE $21.00




