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=:l(l.AMAIH EJRS'[.FEDERAL.SAVINGS AND.LOAN. ASSOCIATION..
underthe ]awsof The, United Stdtes. of Amerlga ey @
5

(“Trustee "). The beneﬁcmry is
..., which is organized and existing

R 40 Main Street, Klamath 'Falls,: Oregon co (“Lender").

Borrower owes Lender the pnnclpal sum, of ..Flfty...'llWQ...ThQusa.nd. .F‘Lve..Hundxed and.Na/1a0. % . *

. Dollars (U.S. $..522500.:0Q...........). This debt is evidenced by Borrower’s note
q"ﬂed the same date as this Secunty Instrument ("Note“) whlch Um'ovxdec for monthly payments, with the full debt, if not
‘aid earlier, due and payable on .......... Feb 20; ; - This Security Instrument
@ures to Lender: ‘(a) the repaymen of the debt ev1den_ced by, ote,

i

modlﬁcatlo_ns- (b) the payment of all other sums, w1th intere t,

Kla.math Falls
) ' (City] -

5552 Sylv::.a Ave .
B A [Street]

[Zip Code]

T TOGETHER WlTH all the 1mprovements now:or hereaft erected on the propert). and all easements, rights,
appurtenances, rents, royalties;' mineral, cil ‘and gas irights andprofits,: water rights and stock and ali fixtures now or
hereafter a part of the property. All replacements and additions'shall also be covered by thlS Security Instrument. All of the
foregomg is referred to m thls Secunty Instrument as’ the “Property Mt i

i

f the estate hereby conveyed and has the right to grant

Pl

hmlted vanatlonsby ]unsdlctlon to constltute 2 umforriisecunty mstrument covenng real property

LR RN .
OREGON—Smgle Famlly—-FNMA/FHLMc UNIFORM msrnumem o ; form 3038 12/83 7}

44737 SAF SYSTEMS AND FoRils *
CMICAGO, IL




g I promptly pay when dye
tand late charges dye under the Note,
N Waiver by Lender, Borrower shaly pay
id in full, a sum (“Funds™) equal to
Security Instmment;

Or more payments ag requij

Upon payment in red by this Security Instrument, Lender shall Promptly refund to Borrower
any Funds held by Lender. 1f under Paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, ng later
than immediately prior to the sale of the Property or jts acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sumg Secured by this Security Instrument,

3. Application of Payments, Unless applicable law provides otherwise, all Payments received by Lender under
Paragraphs I and 2 shal] be applied: first, to Jate charges under the Note; second, to Prepayment charges dye under the
Note; third, to amounts payable under s , to i 1 » 10 principal due.

4, es; Liens, assessments, charges, fines and impositiong attributable to the
Property which may attain priority rity Instrument, ang leasehold bayments or ground rents, if any.
Borrower sha) pay these obligations in the manner provided in baragraph 2, or if not paid in that manner, Borrower shal

e directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
be paid under this paragraph. If Borrower makes these payments directly, Borrower shalj promptly furnish to Lender
Teceipts evidencing the payments,

Borrower shal promptly discharge any lien which has priority
agrees in writing to the Payment of the obligation Secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the Jiep in, legal proceedings which in the Lender’s opinjon operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the hold
agreement satisfactory to Lender subordinating the lien to this Security Instrument, If Lender determines that any part of
the Property is subject to a lien which may attain priority over this urity Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shali satisfy the lien or take one or more of the actions set forth above within 10 days
ofthegi_ving ofnotice, . B S R e e T S

~ - tazard Insurance, _ Borrgv'yer;shall‘k,epp the i;nprovements now existing or hereafter erected on the Property
insured against Ioss by fire, hazards included Within the term v“extqndedfcmferage”, and any other hazards for which Lender
Tequires insurance. This insurance shaf] be ‘maintained in the amounts and for ‘the periods that Lender requires. The
insurance carrier providing the insurance shal be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld, .

mage to the Property prior to the acquisi
Instrument immediately prior to the acquisition,
6. Preservati i
change the Property,
Borrower shall comp]
fee title shall not merge unless Len )
7. Protection of Lender's Rights in the Property; Mortgage Insurance, If Borrower fajls to perform the
covenants and agreements contained in this Security Instrument, or thereisa legal proceed
Lender’s rights in the Property : ing i probate, for con
regulationg),

Lender under this paragraph 7 shall ebt of Borrower secured by this
andLgndcragteg to other terms of Payment, these amounts shall bear interest from
rsement at the Note rate and shall‘be,paya_blc, with intcmt.._ upon notice from Lender to Borrower

requesting payment,
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) federal law as of the date of this Security Instrument, .
s f

cv1i o HiLender: regitired-mortgage insurance ‘as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in‘accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection,” Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrowernétice at the time of or prior to an inspection specifying reasonable cause for the inspection.

" 9. Condemnation, " The proceeds of any award or cldim for damages, direct or consequential, in connection with
any condemnation or other. taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender:  * " . SRR :

In the event of a total taking of the Property, the proceeds shall,be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1'and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument
interest of Borrower shall not operate to release the liab;

by the original Borrower or Borrower's successors in interest. Any forbearance
shall not be a waiver of or prechide the exercise of any right or remedy.
11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
1 j Borrower who co-signs this Security

12. -Loan Charges. - If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally, interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed. the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded t6 Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note. . -

13, Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of afl sums'secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. . : - T o

14.. Notices. Any notice to Borrower provided for in this Security Instrament shall be given by delivering it or by

i aw- requires;use of another method. The notice shall be directed ic the

provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
inthis paragraph. . . ... ... ., IR v I
.. 15, Governing Law; Severability. ... This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property. is located..In the event that any provision or clause of this Security Instrument or the
Note conflicts withi applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.. e B AT
16. Borrower’s Copy. . Borrower. shall be given one conformed copy of the Note and of this Security Instrument.
. 17, Transfer of the Property or.a Beneficial Interest in Borrower. . If all or any part of the Property or any
initi r reg ) interest in vel or transferred and Borrower is not a natural
person) without Lender’s prior writ fequire immediate payment in full of all sums
secured by.this Security Instrumeat. However, this option shall not be.exercised by Lender if exercise is prohibited by
} If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date t c‘no,ticq is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. .. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may.specify for.reinstatement) before sale of.the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry.of a judgment enforcing this Security Instrument. iti
() pays Lender all sums which, then.would be due under, this Security Instrument and the Note had no acceleration
occurred; (b). cures any defau aqy.:éthetlcprnantsv or agréements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but.not. limited to, .reasonable attorneys’, fees; and (d) takes such action as Lender may
reasonably require to as‘sui'g;thgii"ighqilieqvof this Security, Instrument, Lender’s. rights in the Property and Borrower's
obligation. to pay. the sums, secured. by, this Security .Instrument shall continue. unchanged. Upon reinstatement by
Borrowet, this Security Instrum id | ion by shall remain fully effective as if no acceleration had
occurred. However, this right facceleration under paragraphs 13 or 17.
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PRgire: NNty T T -
% to. acceleration. following Borrower’s
acceleration under paragraphs 13 and 17
(a):the default; (b) the action required to cure the
 to Borrower, by which the default must be cured;
e specified in the notice may result in acceleration of the sums
e 4 of the Property. The notice shall further inform Borrower of the right to
J ght to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full.of all sums secured by this Security Instrument without further
demand and may invake the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing. the remedies. provided in this paragraph 19, including, but not limited to,

reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the.power of sale, Lender. shall execu
occurrence of an event of default and of Lender’s election to cause

recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduiled sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without an
expressed or implied. The recitals in.the Trustee’s deed shall be pri

te or cause Trustee to execute a written notice of the
the Property to be sold and shall cause such notice to be

y covenant or warranty,
ma facie evidence of the truth of the statements made
order: (a) to all expenses of the sale, including, but not
secured by this Security Instrument; and (c) any excess

therein. Trustee shall apply the proceeds of the sale in the following
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums
tothe person or persons legal!y,entitled,to it. . :

20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by. Jjudicially. appointed receiver) shall be entitled: to. enter upon, take possession of and manage the
Property and to collect-the reats of the Property including.those past due. Any rents collected by Lender or the receiver
shall be applied first 1o payment of the costs of management of the Property and collection of rents, including, but not

limited to, receiver’s fees, premiums on receiver’s bonds.and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. R : :

21. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey.the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the Person or persons
legally entitled to it. Such Pperson or persons shall pay any recordation costs.

22, Substitute Trustee, Lender-may from ‘time to tite remove Trustee and a

Trustee appointed hereurider. Without conveyance of the Property, the successor t
power and duties conferred upon Trustee herein and by applicable law.

23. Use of Prqberf)f,'T,‘h{:P:qpér‘ty is not currently used for agricultural, timber or grazing purposes.
24. Attorneys’ Fees, As used in this Security. Instrument and in the Note, *

ppoint a successor trustee to any
rustee shall succeed to all the title,

- Ees, AS.-us attorneys’ fees” shall include any
attorneys’ fees awardéd by an appellate court.

By SIGNING BELOW,  Bo

rréi\}ei',.éécepis -and_agrees, to the terms and covenants contained in t
Instrument and in any rider(s), i

¢ : ] his Security
executed by Borrower and,reg:o,i:dedi ith it.

hen A.:

L e h?/ . Vauden .. GEAL)
'"'hgﬂr;':, A EL T tary Public "‘;;{‘3’3 g

This instrument was prepared by, KLWath First Federal Savings and Loan Association
, M4m0 -
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
T RATE WILL RESULT IN HIGHER PAYMENTS.

REST RATE WILL RESULT IN LOWER PAYMENTS,

» and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Secure Debt (the “‘Security Instru-
ment’’) of the same date given by the undersigned (the ““Borrower’ ’) to secure Borrower’s Note to

KLEMATH FIRST. FEDERAL SAVINGS AND LOAN, ASSOCIATION

(the ““Lender’ same date (the ““Note’’) and coveri the pro
ering
5 lvia Avenue, Klamath Falls, “Oregon

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows;
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

_.The Note has an “Initial Interest Rate” of 10 00w, The Note interest rate may be increased or decreased on the

+18t. day of the month beginning on .., KM » 19.87. . and on that day of the month every
1 months thereafter. ,

Changes in the interest rate are governed by changes in an interest rate index called the “Index”’, The Index is the:
[Check one box to indicate Index.)

(1) @* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” published by the Federal Home Loan Bank Board.

*

be no maximum limit on changes.)
O There is no maximum limit on changes in the interest rate at any Change Date.
See Note** (3) [¥ The interest rate cannot be changed by more than1.00 . bercentage points at any Change Date.
Below If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES
1t could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A)
£
ed permitted limits will be refunded to Borrower. Lender may
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS

D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an ircrease in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17,

By signing this, Borrower agrees to all of the above,

**With a limit on the interest rate adjustments

or minus three (+/- 3.00) Percentage points ﬁ/
) ’ ~

ephen A. Elsemore

* If more than one box is checked orLU‘.‘rio'bax is ch«kedﬁ%kndcr and Borrower do not otherwise agree in writing, the first Index named will apply.

ADJUSTABLE RATE LOAN RIDER—om1-riuc imronm osewr

STATE OF OREGON: COUNTY OF KLAMATH;  ss,

Filed for record at request of . P . i _:' ':"""’: L 4th day
P of _February AD,19_86 at_1.48 . oclock . p_ M., and duly recorded in Vol.  M86 _ L,
‘ of o g A T DRI —

‘ — oqpeage_,.l 10

Fen . e Ay e .t a i J d by piat by " N e e Swies C un Icrk i o
FEE $21.00 m .




