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DEED OF TRUST

THIS DEED OF TRUST (“'Security Instrument") is madeon . ..Eebruary..3......
19..86.... The grantor is .....Wa.yne. Hoxrton..and..Shirley. Hor,ton.. .husband..and..wife
(“Borrower”). The trustee is .. William L. Sisemore
.. (“Trustee™). The beneficiary is
.......... , which is organized and existing
under the laws of ......The.. United..States. of . Anexica....., and whose address is

540.Main. Streef. .. Klanath. Falls..Qregon (“Lender").
Borrower owes Lender the principal sum of ... Twenty. Thousand Four Hundred and No/1Q0 *  *

Dollars (US.5...20.400.00......... ). This debt is evidenced by Borrower's note
dated the same date as this Secunty Instrument (“Note™), which Brovrdes for monthly payments, with the full debt, if not
paid earlier, due and payable on February 15 This Security Instrument
secures to Lender (a) the repayment of the debt evrdenced by the. Note, with interest, and all renewals, extensions and
other sums, ‘with i mterest, advanced under paragraph 7 to protect the security of this

0 1's ¢o nants and agreements under this Security Instrument and
the Noté. For thrs purpose, Borrowﬂ:r it evocabli frants and convey: to Trustee, in trust, with power of sale, the followrng
descnbed property located iR i, ‘

amath: o i County, Oregon:

‘A portion:of Lots‘l and::2, Block: 3y Altamont Acres, according
" to the official plat thereof on file in the office of the County
Clerk, Klamath county, Oregon, more particularly described as
"_follows- .

Beginning at a’ po&nt on the North 11ne of said Lot 1, Block 3,
which bears N. '89740' W. a distance of 70.0 feet from the
Northeast ‘corner of said Lot 1; thence continuing N. 89740' W.
along the North lineoof said Iot'l a distance of 83.48 feet to
a point; thence S. 0 00'09" E. a, dlstance of 217.68 feet to a
~ point on the SOuth line of said Lot 2 Block 3; thence
-S. 89 39'19" E..along said South., line a distance of 83.46 feet
‘to a.point, said: ‘point, being: N. 89. ’39119".W. a. distance of 70.0
- feet: £rom the: ‘Southeast: ‘corner of said. lot:2; thence N. 0 00'l6" E
la distance‘o£v2l7;7*féet;émoréﬂor*less*toﬂthe point of beginning.

'whrch hastheaddressof : 3430 Boardman Ave. . ' Klamath Falls

" Tistreat) 1T T R (City}
. '(' Property Address”)

97603 B

Oregon-
. [Z|p Code]

s

TOGETHER WITH all the rmprovements now or: hereafter erected on the property. and all easements, rights,
appurtenances, rents, royalties,; mineral; oil and gas:rights and: profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Secunty Instrument as the “Property "o

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has the right to grant

.and convey the Property: nd that, the Property is: unencumbered except for encumbrances of record. Borrower warrants

and wrll defend generally the trtle to the Property agar t all clarms and demands, subject to any encumbrances of record.

¥
THIS SECURITY lNS'rRUMENT combines’ umform covenants' for national use and non-uniform covenants thh
I|m1ted vanatrons by Junsdretron to'constitute a-uniform secarity- mstrument covenng real property.

OREGON—Smgle Famlly—FNMA/FHLMC umrom INSTRUMENT ’ ‘ Form ';b:ié";}‘z‘?as

44737 SAF SYSTEMS AND FORMS
CHICAGO, IL



by )
ENANTS ‘Bo;
f Principal gi

o Payment o pal and Interest;
the principaj of and interest oy the deby evidenced
Ry ' =1 Nsurance, + Syp;

2. 'Punds foi- Taxes an

miy . Thes,
ata and reasonabje estimat,

The Funds shall be helq in
state agency (including Lender jf Le
nder may not charge for holding and

nder payg Borrower interest on the Fupdg an,

T may agree i Writing thas inte;
Tequires interegy to be paid, T.¢
shall give ¢ Borrower, without char,
Purpose for which each debit to the
this Security Instrume'n t. :
If the amount of
ates of ¢

€ person ow,

PErty is subject to a lien which ma

notice identifying the lien, Bor'rowexf Snall sa

of the gj ving of notice. "

ect to applicable Iay or
u

Yment. Borr,

p
L If Borrower Makes thege pay;

der covenang and agree as foljors. 2131

Prepayment and Late Chargeg, Borrower shgy) Promptly pay when due
Y the Note and any Prepayment ang late ch,
o cdl h

under the Note.

arges due
0 a written Waiver by Lender,
€ IS paid jp fu

ds, anal

d applicable Jag Permits ] eng
i S

paid on the Funds, Unles

quired to Pay Borrowe,

altributable to the
nd rents, jf any.
Borrower shalj

es of amounts
h to Lender

1 a pnqnty over this Secun’ty Instrument unless Borrower- (a)
d by the lienin 5 Mmanner acceptable to Lender: ) contests in goog

n'in, legal p‘roeeedings which in
P

o operty; or (©) secu
0 this Security Instrument. If ny part of

_Priority over this Security lnstrument, Lender may give Borrower 5
tak,

fy the lien or take one or more of the actions set forth above within 10 days

* a2ard Ingurgpee, Borrower shall keep the improvemengs oW existing or hereafte, erected on the pry
insured against Jogg by fire, hazards included Within the ¢e “extendeq Coverage” anq any other hazards for which Lender
Tequires insurance, This insurance shall be Maintaineq the amounys and for the periods that Lender Tequires, The
insurance carrier Providing the insurance shall pe chosen by Borrower Subject to Lenders approval which shall not pe

unreasonably Wwithheld.

Insurance policies and renewals g
right ¢o hold the polici

i enewal not

may make proof, ol

Ower otherwise agree ip Writing, Insurance Proceeds shajj

Testoration o Tepair jg €conomicayy feasible apqg Lende
. . X

TTower aban
offered o settle

hall be acceptable ¢ rigage clayge,
and renewjjg, If Lender requires, Borrower shall Promptly give 1 Lender

Lender and shajj include 3 Standard m

t of loss, Borrower shall gjve Prompt notjce 1, the insurance
not made Promptly by Borrower.
i ion or Tepair

Sened. If the
er’svsequnty would be lessened, the insurance Proceeds shajj p,
> With an

rty; Leaseholgs, Borrower shall no¢ destroy, damage or substantiaﬂy
te or commit waste. If this Secun'ty Instrumen; ison a leaseholq,
and if Borrowey acquires fee title 1o the Property, the leasehold ap
ger in writing,
Operty; Mortgage Insurance,

If Borrower fails ¢o perform
» O there is 4 i




., If Lender required: mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall'pay the Ppremiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection. 'Lender or it ¢ entries upon and inspections of the Property. Lender
shall give Borrower notice at the time ri ani i cifying 1 i i o

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. e : '

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Insirument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. ]

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lende Extension of the time for payment or
modification of amortization of the §

by the original Borrower or Borrowe esSOrs in interest. ‘ i isi i edy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard. to the terms of this Security Instrument or the Note without
that Borrower’s consent. [ - . .

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally. interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount

e to the permitted limit; and (b) any sums already collected from Borrower which exceeded

' ' ' ’ this refund by reducing the principal owed

under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment withourt any prepayment charge under the Note. " .

13. Legislation Affecting Lender's Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment-in full of all'sums secured by this-Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. - o ’

in this paragraph. Ce s N :

15. Governing Law; Severability. . This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property. is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such cenflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. L SO o o i

16. Borrower's Copy. . Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of accele;

remedies permitted by this Security Instfument without further notice or demand on Borrower.
18. Borrower’s Right to Reinstate. If Borrower meets certain conditions,

(a) pays Lender all sums which then would be due under this Security Instrum |

occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may
reasonably require to assure that the lién of this Security. Instrument, Lender’s rights iin the Property and Borrower's

obligation .to _secured, by, this_ Se ‘»rity“Iqsgljume'q‘t.;,shalllﬁqqq'tainug unchanged. Upon feinstatement by
Borrower, ity ment and th, ions secured hereby shall remain fully effective as if no acceleration had
apply in the case of acceleration under paragraphs 13 or 17, »

H




leration; Remed r.sh ice to Bor ) n following Borrower's
breach of any covenant or agréement in this Sect A ent ( rior.to: n under paragraphs 13 and 17
unless applicable law provides otherwise). The notice ! : (a). i b) the act equired to cure the
default; () a date, not Jess than 30 days from the date the notice is gt ' er, by ~hich the default must be cured;
and (d) that failure to cure the default on or before the date specified in the n ! ult in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring & court action to assert the nen-existence of a default or any other

defens to aqeeleration and sale. If the default is not cured on or before the date specified in the notice, Lender

at its option may ire i i of all sums secured by this Security Instrument without further
demand and may invoke the edies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the reme ded in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence. . o ’

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute & written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any rty is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the salein the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled toiit. P PR . ’

20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property Lender (in
person, by agent of by judicially appoinged_xjeceiver) shall be entitled to enter- upon, take-possession of and manage the
Property and to collect the rents of the Property,including those past.due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and. collection of rents, including, but not
Jimited to,. receiver’s fees, premiums on receiver’s bonds and reasonable attorneys~ fees, and then to the sums secured by
this Security Instrument. : TR o S

21, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey. the Property and shall surrender this Security Instrument and-all notes avidencing debt secured by this Security
Instrument to Trustes. Trustee shall reconvey. the Property: without warranty and without charge to the person Or persons
legally entitled to it. Such person or persons shall-pay any recordation costs: i

272, Substitute Trustee. Lender may ‘fforti-time to time remove Trustee and appoint 2 successor trustee to any
Trustee appointed hereunder. Without ‘conveyance of the Property, the successcr trustee shall succeed to all the title,
poweérand duties conferred upon Trustee herein and by applicable law, e

2. Use of Property. The Property is 10t curr

.. 24, Attorneys’ Fees. As used in, this Security Instrament and in the Note, “attorneys’ fees™ shall include any
attorneys’ fees awarded by an appellate O e P

25. Riders to this Securit Instrument. If one or more ridérs are executed by Borrower and recorded together with
this _Sec_liri,tﬁ Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplcm_ent‘.,.the‘cpyenants _and agreements .of this Security “Instrument.as. if _the,rider(s) were a part of this Security
\l_nsttilmént.A[Check applicablebox(vw)].;. TR T R PR -

S K] Adjustable: Rate, Rider - ‘Condominium- Rider:
| Graduated Payment Rider. . i

- [] Other(s)- [specify]

enitly \lscd for agritf:}i(l:tilra_,,l,‘_timtie‘r or grazing purposes.

[ 24 Family Rider

ment Rider

Instrument and in any ridgr(s)exeg:u;ecl_,l@y_B_prrowerahf, ded withit. o

‘BY_ SIGNING BELOW.’Boriowe}.,éécevp}_s_ ‘and agrees to the, terms and covenants contained in this Security

......

savings 2nd, Lean Bssociafioh. e




ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
RATE WILL RESULT IN HIGHER PAYMENTS.

ASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . . 3zq, . day of . .Fehruary. »19.86. ., andis incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
ment”’) of the same date given by the undersigned (the ‘‘Borrower”) to secure Borrower’s Note to

ELAMATH FIRST. FEDERAL.SAVINGS ARD LOAR ASSOCIATION
(the ““Lender’) of the same date (the “Note”) and covering the property described in t
in Street, . Klamath Kalls, .OR 97601
Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an ““Initial Interest Rate” of . 17. . %. The Note interest rate may be increased or decreased on the
. 1st. day of the month beginning on . March » 1987. .. and on that day of the month every
. 12.. months thereafter,
Changes in the interest rate are governed by changes in an interest rate index called the “Index”’. The Index is the:
-[Check one box to indicate Index.] :
(1) XX* “Contract Interest Rate, Purchase of Previously Occupied Homss, National Average for al] Major
Types of Lenders” published by the Federal Home Loan Bank Board.
(2 0O=

be no maximum limit on changes.)
ko (1) O There is no maximum Limit on changes in the interest rate at any Change Date.
SEE BELOW (2) X2 The interest rate cannot be changed by more than -1.QQ percentage points at any Change Date.
If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note, In-

creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

and that law is interpreted so t
loan would exceed permitted limits. If this is the case, then: (A)
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
y making a direct payment to Borrower.
d by this Security Instrument are subject to a lien
d Borrower a notice identifying that lien. Borrower
en as provided in paragraph 4 of the Security Instrument or shall promptly
satisfactory to Lender subordinating that lien to this Security Instrument,
D. TRANSFER OF THE PROPERTY
If there is a transfer of the Property subject to paragraph 17 of the Securit .
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on th
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.
By signing this, Borrower agrees to all of the above,
**With a 1imit on the interest rate ad justments during the life of the lgan
of plus or minus three (+/- 3.00) percentage po:;tj /

Wayne Hoylon

- If more then one bo¥ Is chécked ‘Vmbﬁxk;hﬂd;wladua@mmdomuhaw&qmin writing, the first Index named witl qppiy.
" ADJUSTABLE RATE LOAN RIDER-—o51-rumc UNFORM ISTRUMENT U294 SAF Systome end Forme

* STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of : i the __4th

of February  AD,19_86 a_2:53 _ oclook —E_M., and duly recorded in Vol. _M86

_ of Maortgages —————onPage 2120

7 k - Evelyn Bighn Cqunty Clesk
By d

FEE $21.00




