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“DEED OF ‘TRUST

THISDEED OFTRUST(“Secumy Instrumcnt“) is madcon - 'g‘gbguaw (=
19..86.... The grantor is ....... ..Bearly. M..Kinkrough -

. (“Borrower"). Thetrustee is LRI Liam. L. Sisemexe. ...,
(“Trustec”). The beneficiary is

KLAMATH FIRST.FERERAL. SAVINGS .AND. LO.ANASS.QCIATION , which is organized and existing
under the laws of ., and whose address is
.540.Main. Strest.. Klamath Falls.. Oregon (“Lender™).

Dollars (U S.S. 23.: 000.,.09............). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument. “Note“& which Brovrdes for monthly payments, with the full debt, if not
paid earlier, due and payable on Feb;: This Security Instrument
secures to Lender: (a) the repayment of the debt. evxdenced by, the Note, with interest, and all renewals, extensions and
modrﬁcatlons, (b) the payment of all other sumis, with i mterest a ced under paragraph 7 to protect the security of this
Security Instrument; and (c) the pcrformance of Borrower's covenants and: agreements under this Security Instrument and
the Note. For this purpose, Borrower 1rrevocably grants and conveys to Trustee, in trust, with power of sale, the following
dscnbed property located in (Klamath County, Oregon:

A’'tract of land being ln the SWKNWY of Section 1, Township 39
South, Range 9 East of the Willamette Merldlan, In the County of
Klamath State of Oregon, more partlculdrly descrlbed as follows:

Beglnnling at a point which lles North 0°r28'—west along the Easterly
‘right of way line of Madison Street a dlstance of 1122 feet from the
Saylor iron pin which ln turn lles NOrth 89° 24' East a dlstance of
30 feet and North 0° 28' West a distance of 30 feet {rom the iron
polint In the highway which marks the quarter section corner common
to Sections 1 and 2, Township 39 South, Range 9 East of the
Willamette Merldlan, in the County of Klamath State of Oregon, and
running thence: Continuing North 0° 28' West along the Easterly right
of way lline of Madison Street a distance of 75.5 feet to a point in
the South right of way line of Climax Avenue; thence North 89° 24' East
along the South right of way line of Climax Avenue a distance of 125
feet to an lron pln; thence South 0° 28' East parallel to the center
line of Madison Street a distance of 75.5 feet to an iron pin; thence
.South 89° 24' West parallel to the center -line of Climax Avenue a
"distance  of 125 feet; more or. less; ‘to the po: ¢ beginning, (belng
. -the Westerly 125 feet:of that- parcel:of land. onveyed to B. W. Pence et
. . uUX., by Martin: ’ :by deed-recorded in Book 199 at page 333 of
- Deed’ Records,

;;;hi{;"rij'ri‘as;:hfe‘éda're&,s&for‘_ " 2023 Mada.spn S opsssprssin o Klama:ch FallSen,

: istreet] {City)
Ore; on" ] 97603 “Pro rt “Address’
BOR oo [an Code] A ( pe )'

it TOGETHER WlTH all the rmprovements now or': hereaﬂer erectcd on': the property, and all easements, rights,
-appurtenances, rents, royalties; mineral, oil-and gas rights and:profits,: water rights and stock and all fixtures now or
-hereafter a part of the property. All replacements andadditions shall also be covered by this Security Instrument. All of the
forcgomg is referred to in this Sccunty lnstrument as the “Property Mo

BORROWER COVENANTS that Borrowcr is. lawfully selsed of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered except for encumbrances of record. Borrower warrants
‘and, will defend generally the title to the Property agamst all claims and demands, subject to any encumbrances of record.

A

’%THIS SECURITY INSTRUMENT  conibitiés’ uniform - covenants! for ‘national use-and non-uniform covenants wnh
llmlted vanauonsby Junsdrctt n'toconstitute a uniform seciri nstrumentoovermgrml property.
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f any; (c). yearly hazard insurance Premiums; and (d) yearly
are called .“&s'croyv items." Lender may estimate the Funds due on the
ure €SCrow items.

he amount of the Funds held by Lender,

es of t}.le €SCrow items, shaj] exceed th the excess shall be,

nts of Funds. If the
orrower shalj pay to Lender any
T.

refund to Borrower
Lender shali apply, no later
any Funds held by Lender at the time of

Payments received by Lender under
charges due under the

fines and impositions attributable to the
old payments or ground rents, if any.
graph 2, or if not paid in that manner, Borrower shajj
promptly furnish to Lender all notices of amounts
rectly, Borrower shalj promptly furnish to Lender

given, - -
Unless Lend
POstpone the due da

damage or substantially
ment is on g leasehold,

the leasehold and
fee title shall not merge unless Lend

7. Protection

his paragraph 7, Lender not have 1o do so,
r under this Paragraph 7 shall become additional debt of Borrower secured by this
Instroment. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
of di t at the Note rate and be payable, with interest, upon notice from Lender to Borrower

P Ty,
:.‘»:;f}v.:f




~If-Lender. required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminatesin accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may makezrasonablegnuia upon and inspections of the Property. Lender
shall give Borrower fiotice at the time of or prior toan inspection specifying reasonable cause for the inspection. - - - -

<~ "9, Condemnation. “The proceeds of any award or claim for damages, direct of consequential, in connection with
any :‘:qg;dgmx_‘lat‘iqn%bt otherﬁaki_pgpf any part of, the Property, oF for conveyance in lieu of condemnation, are hereby
assign"edandsliallbépaidto'Leiidéf.‘""“‘ e Lo

In the event of a total taking of the Property, the proceeds shallbe applied to the s secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event O the Property,
unless Borrower and Leridér otherwise agree in writing, the sums secured by this i
the amount of the proceeds multiplied by the following fraction: (a) the total amount
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any
paid to Borrower.

If the Property is abandoned by Borrower, of if, after notice by Lender to Borrower that the condemnor offers 10
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either.to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due-

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the tin:e for payment or
modification of amortization of the sums secured by this. Security -Ips’t‘mmént_“g"tan‘téd by Lender to any successor in

to release the liability;of the original Borrower or Borrower’s SUCCcessors in interest.

roceedings against.any successor in interest of refuse to extend time for
payment or otherwise modify amortization of the sums ed by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s SuCCessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject t0 the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and severa. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a)is co-signin| urity Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property u ment; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and er Borrower may agree 10 extend,
modify, forbear or make any accommodations with regard to the terms of the Note without
that Borrower’s consent. . . L e

12. .Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or t0 be collected in
connection with the loan. exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. 1f a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge unider the Note. - '

13. Legislation “Affecting Lender’s Rights. " Jf enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or-this Security Instrument unenforceable according to its terms, Lender, at its option,
may require imme iate payment: in full of all sums secured by this Security Instrument and may invoke any remedies
permitmil by paragraph’ 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragrap 17. I :

14. Notices.. o Borrower provided fo ment shall be given by delivering it or by
mailing it by first class m i ;- i od. The notice shall be directed t0 the
Property Address or any th i notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument chall be deemed to have been given to Borrower of Lender when given as provided
2o 150 _Governing Law; Severability. This Security Instrument shali be governed by federal law and the law of the
juriSdi;_:tion,in which the Property. is located. In the event that any.provision of clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument of the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared tobeseverable. ... .. - e

.16, Borrower’s Copy. . Borrower, shall be given one ‘conformed copy.of the Note and of this Security Instrument.
1T Transfer of the Property,or a Beneficial JInterest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (orifa beneficial interest in Borrower is sold,or,t,r'a_nsferredand Borrower isnot a natural
person) without Lender’s prior. written consent, Lender may, at its option, require. immediate payment in full of all sums
secured by this Security Instrument. ‘However, this option shall, not. be. exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. - .- )

1f Lender exercises this option, Lender shall give ‘Bb'rr;’(lmir;-.f i\dﬁge 6{ aqcclerat:ion. The notice shall providea period

of not less than 30 days from the date the notice is delivered or.m iled within which Borrower must pay all sums secured by
this Security lnstrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security, Instrument without further notice or demand on Borrower.

" 18, Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have

enforcemeit of this Security. Instrument discontinued atany time prior to the,ea_r)icr of: (a) 5 days (or such other period as
applicable law may specify fot;reinstatemcnt) before sale of the Property pursuant to any power of sale contained in this

Security Instrument; ot (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:

(a) pays Lender all sums which. then would be due under this Security, Instrument and the Note had no acceleration
occurred; (b).cures any default.of any. _dthgr:qu,e'nants,,,o; agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but.not Jimited to, 1 orneys’ fees; and (d) takes such action as Lender may
reasonably require 1o asspre tha f this Security,Ins nent, Lender’s rights in the Property and Borrower's
gation to pay_the. sums, sec by, this . Security, Instrume “continue_unchanged. Upon reinstatement by
wer, this Security, Instrum id the oblig tions secu ' all remain fully effective as if no acceleration had

this right : fate shall ot apply in the c2 ,q_,aqéalékaﬁignu_nderparagraphs 1307 1Ter 3094




If Lender invokes the
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ADJUSTABLE RATE LOAN RIDER
NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN.
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS,
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

6th

» and is incorporated into and shall

eed to Secure Debt (the “‘Security Instru-
ment’’) of the same date given by the undersigned (the ‘‘Borrower’’) to secure Borrower’s Note to

KLRMATH FIRST. FEDERAL SAVINGS AND, LOAR ASSOCIATION

(the “‘Lender’’) of the same date (the ““Note’’) and covering the froperty described in the Security Instrument and
located at 2023 Madison St., Klamath Fal S, Oregon 97603

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: :
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an “Initial Interest Rate’* of>0- 00, o5, The Note interest rate may be increased or decreased on the

day of the month beginning on *h 1 7 .. and on that day of the month every
-+ .. months thereafter.

Changes in the interesi rate are governed by changes in an interest rate index called the ““Index’’. The Index is the:
[Check one box to indicate Index.}

(i) &d* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders’ published by the Federal Home Loan Bank Board.

¢))

[Check one box to indicate whether there is any
be no maximum lim:it on changes.)
[3 There is no maximum limit on changes in the interest rate at any Change Date.
K) The interest rate cannot be changed by more than . 1:90 percentage points at any Change Date.
Below If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES
It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with thie
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS
If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.

**With a limit on the interest rate adjustments ring the .life of the loan of plus
or minus three (+/- 3.00) percentage points

)
See Note** (j)

. “Kimbrough

°lfmomthanouebaxbclwckedorlfnoboxbchnkad,_andLmderandBommdonqtothwixagmin writing, lheﬁrs:lndexngudm’llm.

ADJUSTABLE RATE LOAN lllDElI—enl-ﬁiia_c UNSFORM INSTRUMENT ~ 442054 BAF Systorns snd Forme

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at réquest of o — the 1ich day
‘of ____February AD,19 86 a__101A9 ovclock A _ M., and duly recorded in Vol. ___M86
S of ____ Moxrgages = - Z__onPege 2335

il e ’ Evelyn Biehn Co nti Clerk é‘ ﬁ
FEE  $21.00 ' By ' 2
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