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heremafter called the MORTGAGORS, hereby grant, bziré%iin, ﬁell, convey and mortgage to.

— INTERSTATE PRODUCTION. CREDIT ASSOCIATION,
a corporation organized and existing under the Farm Credit Act of the Congress of the United States, as amended, with its

principal place of business in the City of....K1amath _Falls REITN i ,

State of.._OX@GON........................, Hereinafter called the MORTGAGEE, the following described real estate in the

County of.....Klamath . = ~ ~ """ - - State of..0reqon SR , to-wit:

The SuNE% of Section 8, Twp. 39 S.R. 11 E.W.M., SAVING EXCEPTING the following described
portion thereof: Beginning at the Northeast corner of the SEXNEY% of Section 8; thence
Westerly along the % Section line of said SE4NEY, 660 feet to a point; thence Southeasterly
in a straight line to the Section line between Sections 8 and 9, said township and range at
a point thereon distant 239 feet North of the Southeast corner of the SEYNE%; thence North
along the section Tine betweensaid Sections 8 and 9, to the place of beginning.

ALSO the following described portion of the MEY of Section 8, Twp. 39 S.R. 11 E.W.M.,
described as follows: ‘Beginning at the Southeast corner of the NEY of said Section 8; thence
South 1320 feet to the middle of the County Road, thence N. 70°25' W. 2789 feet to the West
‘Tine’ of ‘the SE% of Section ‘8; thence North 384 feet to the South line of the NE% of said
Section 8; thence Fast 2640 ‘feet to the place of beginning.
ALSO all that portion of the SWY% of Section 9, Twp. 39 S.R. 11 E.W.M., lying Northerly of
‘the County Market Road. : : SRS

ALSO a:portion of the SE% Section 9 Twp. 39 S.R. 11 E.W.M., also known as Vacated Bowne's
Addition to Bonanza, described as follows: Beginning at a point 30 feet East of the
intersection of the West line of Bowne Avenue and North line of North Street, in Bowne
Addition to Bonanza; thence North a distance of 565 feet, more or less, to the center line
.of . the Dairy-Bonanza Highway; .thence N. 56°32' W. along the center line of said highway,
1255 :feet to the West line. of .the E% of -Section 9. thence south to the North line of said
'NorthAStreet;ﬂthencesEastuaiong'theuNorthJJinerofsNorthaStreet~to the placeof beginning.
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together with all the tenements, hereditaments, rights, privileges, appurtenarices, and fixtures, including all irrigating and
watering apparatus, now or hereafter bélonging to, located on, or used in connection with the above described premises,
and together with all waters and water rights of every kind and description and however evidenced, and all ditches or other con-
duits and rights of way thereof, appurtenant to said premises or used in connection therewith; and together with all range and
grazing rights (including rights under the Taylor Grazing Act and Federal Forest' Grazing privileges), now or hereafter
issued; in’ connection with or appurtenant to the said real property; and! the mortgagors covenant that they will comply
with all rles, regulations and Jaws '-Eenalmng thereto and will in good faith endeavor to keep the same in’ good standing
and" will execute all waivers and other documents required ‘to giveieffect’ to these covenants, and that they will mot sell,
transfer, assign ‘or otherwise’ dispose of said rights or ‘privileges without the prior written consent of the mortgagee.
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.11z 'This:conveyance is intended as a mortgage to secure in whole or in part the performance of the covenants and agreements
hereinafter. contained :and the payment of ;the . following .described. promissory.note(s). made by one or more of the Mortgagors
(unless otherwise indicated) to the order of the Mortgagee, together with interest as hereinaiter provided and together with all
Jenewals or.extensions thereof: . e e e B N

‘| MATURITY.DATE(S) - -~ & . DATE OF NO

! E(S)- - E(s) s A;aoum OF NOTE(S)
February. 5, 1987 7. '

. -$212,984.00

Also this mortgage is intended 10 secure all future loans or advances made or contracted within a period of FIVE (5) YEARS
from and after the dite of recording of this mortgage, provided, however, that the maximum amount of all indebtedness to be

secured by this mortgage shall not exceed in the aggregate at any time the sum of $ 250,000.00 . exclusive of accrued
interest and of advances made in accordance with the covenants of this mortgage to protect collateral.

All present and future indebtedness secured by this mortgage shall bear interest at the rate specified in the note(s) evidencing
such indebtedness, provided, however, that if such .raté or rates are thereafter. increased or decreased by Mortgagee, all of the
indebtedness secured hereby shall bear such increased or decreased rate of intérest from the efféctive date thereof.

The continuing validity and priority of this mortgage as security for futirre loans or advances shall not be impaired by the fact
that at, certain times hereafter there may .exist.no outstanding indebtedness from Mortgagor to Mortgagee or no commitment to
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‘make loans or advances.
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“7"'To pay when dué all debts and'moriey secured red hereby;

To pay when due all taxes and assessments upon said premises; and to suffer no other Jien or encumbrance prior to
the lien of this mortgage to exist at any time against said premises, except as stated above;

To keep all buildings insured against loss or damage by fire in manner and form and in such company or companies
and in such amount as shall be satisfactory to the ‘Mortgagee; to pay when due all premiums and charges on all such in.
surance; to deposit'with-the Mortgagee, upon request,.all insurance: policies affecting the mortgaged premises, all of which

said insurance shall be made payable, in case of loss, to the Mortgagee, with a mortgagee clause satisfactory to the Mortgagee;

. To keep in good standing and.free from delinquencies all 6bli'gé.tioristrun‘der any mortgage or other lien which is prior to
this mortgage. .. SR o . : SV
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I, el of ¢, become immediately ¢ vithout: notice; and this mortgage may be foreclosed; but

the failure of the' Mortgagee; to ‘exercise ‘such option in any one’ or‘'more-instances shall not be considered as a waiver or
relinquishment of the right to exercisa such option upon or during tlie continuance of the same or any other default.
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IN-WITNESS WHEREOF, {I?hEMdctgégorstha.ye‘he;euqt ¢ day and vear first above written,
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