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ny number of extensions
or household Ppurpose) together
ewals, whether or not the Suture

Uischarge oblig of Mo as permitted u it payment terms and b

. be indexed, adjusted, renewed or fengg@ﬁqtgd in accordance with the terms of the note(s) and on account of any extensio
u,. "'1"0 Seéﬂfé bay'niérvltvdf thé ln&ebfedhésééﬁd ﬁr?ﬁhhéﬁbé of all.‘dﬁligaﬁo‘ns of Mt;&gagonuﬁdé} thié Mbrtgage, Mortgagor, héreby rhortgages tothe Lender on
= the terms set out below the follawing property in the Countyof . ... Klamath: - i .., CERIR SN —— , State of Oregon,

e

- Which has the address of - P — .
th)gethqr with ali -appurtenances, -all existing or sybse,qugnm_ erected or -+ ~3.2: Mortgagor may withhold payment of any tax, assessment, or claim
. aftixed improvements or fixtures, and, unless this Martgage is being given to 11 connection with a good faith dispute over the obligation to pay, s fung as
“Secure an’ exténsion ‘of: consumer credit ‘requiring disclosures under the the Lender's i i rly is not jeopardized. if 2 lien arises or is
" Federal - Truth:in ¢ AUIHBagor also hereby grants to Le - filed 15 days after the lien
“Uniform Commer,
other articles; of persomal property now or sub:

connection with the property: all of

the Property. Mortgagor hereby-as
-the Indebtedness-al present and

Property. -

*1." Maintenance of the Property. . c : 3.3 The assessor or tax collector of the county in which the Property is
Sl The'Property shall be maintained i good condition at all times, located is authorized to deliver to the Lender a written statement of the
Mortgagor shall promptly make ail Necessary repairs, replacements and  Property taxes assessed 0rowing at any time.
renewals so that the value ‘of the ‘Property ‘shali be_maintained, and 4, Insurance.
Mortgagor shall not commit 0r permit any waste on the Property. Mortgagor
shall comply with all l\aws,)ordinanoes, regulations and private restrictions

 affecting the Property. :
" 1.2 To the

wear-and tear from proper use.

1.3 Mortgagor shall not demolish or rérnove any impmve}nents from the
Property without the written consent of Lender. - :
2. 'Completion of Construction. =
if some or all of the proceeds of the loan creating the Indebtedness are
to be used to construct or complete construction of-any improvement on the
-?erpruy;MMgagonagreesyrm;y?’u;. SR, S .
daysg;ng?hgt:jrggeor}ct% construction promptiy and in any event within 30 ce company and make 2 fing| settiement which
with any ; h ) Y I agor. The Lender may, at its election, apply the
satisfactory to Lender within 8 months of the date of this insti , Property the tndebtedness or the restoration o repair of
:.‘astz.zd};)".allow Lender to inspect said property @ all times: during 4.3 At least 30 days prior to the expiration of any policy, a satisfactory
construction; : A : L fenewal or substitute policy shall be secured by Mortgagor.
2.3 Toreplace any work or materials unsatisfactory to Lender within 15 5 - i
calendar days after written'notice to the Martgagor of such fact; - - -Reserves; Mortgage Insurance Premiums. )
24 That work shall not cease on the construction of ‘such improve- 3.1 If allowed by law, and if Mortgagor and Lender do not otherwise
ments for any reason whatsoever for 3 period of 15 consecutive days, expressly agree in writing, Lender may fequire Mortgagor to maintain
3’ Taxes and Liens DR . reserves for payment of taxes (including special assessments and other

ax L S charges - against the Property by governmental or quasi- overnmental
31 Mor,tgagor‘shalj pay before they become delinquent all taxes ang bodies) or premiums on prope .
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_mﬁnmfb 2y for Such puposéd RATESIME- S50 £ oelesis

manner as ngurance, and subject " enacted subsequert o,  dat missha\lmuwsam:
o . e . R H -

agreement wﬁse"' any or all of the remedies -

53 If Mortgagor desires to cany 2 packagevpian of insurance that i to iLin the event 0 au less the following conditions are
“covesage in addition 10 that required: under-thigimdgage;‘nhe L BN i e R
Lender, if atlowed by law may at its option establish and admimster 3 “(a) Martgagor may tawfully payth

) tax or cha eifnp(md'v " tﬁe state
se. In such event the premium attributable to the:; -tax.d sy ® w

permit Mortgagor to furnish rtificate of insurance rather than depositthe  -after notice from ¢ mg&%ﬁ:ﬁl}: tpaiy‘-gl"\‘ehtax or charge within 30 dayS

u : nd o e
required insurance coverage shall be quoted separately, and the Lender may ) Morkgagor ¢
he as heen enacted.

cy as required in 42. 1f at any time the Lender holds an insufficient

amount in the insurance reserve to cover the premium for the entire package 11. Due on Sale Clause. - o

icy, the Lender may, 3t its discretion, pay only that portion of the premium Mortgagor agrees that Lender may, at Lender's option, declare the entire

attributabletothe required insurance coverage \f the bianket policy dées not indebtedness 1mME iatet d payable if all or any part of the Property,

rmit such partial payment, the Lender may usé the reserve funds for the oran interest therein, is sold, transterred, further encumbered, o alienated.

mium on a new, separate poticy providing the required insurance cover- if Lender exercises the option to declare the entire \ndebtedness immediately
3nd allow the package polic tolapse. RN due and payable;Mortga! rees that Lender may use aty default remedies
5.4 Lender shall not charge 2 service charge for collecting reserves and permitted under this Mortga e law. Mortgagor agrees

paying taxes and insurance premiums. The res B itut that Lender may Le th t_)ue—On—Sale provision

trust. Mortgagor agrees that Lender may co! ith oth each time ali or anypa ora cest in the Property, IS sold,

funds of Lender, and eed not invest them i : transferred, further encumbered, ot d whether or not Lender pre-

Mortgagor agrees that Lender need not pay Mortgagor interest on reseres, viously exercised Lender's fghts under this or any other Due-On-Sale

unless applicable statutes require payment of interest no ithstanding any - - provision.- G LT E

contrary agreement.. < A 12.-Security Agreement; financing Statements.

6. Expemmmwuml Coe ' 124 This instrument shall- constitute @ security agreement with re-

ith any provision of this Mortgage, the spect: to any. pessonal property included within the description of the

er.
Mortgagor shall fail to comply Wi ] . Sp

Lender may,at its option. ¢f Mortgagor's behalf take the sequired action and Property. . o- = e o Lender | .
any amount thatit expends in SO doing shall be added tothe {ndebtedness... . . 12.2 Mortgagor. shall join with the Lender in executing one of more
Amounts s add payable on demand with interest at the samefate . ‘under th Jniform Commercial Code and shall file the
as provided in the note from the date diture. The rights provided for ' : gor's expense’ i all public offices where filing is
in this paragraph i other rights or any q rfect the secusily nterest of the Lender in any personal property
remedies to which the Lender may be entitled on’ account of the default; and - orm Commercial Code.

not by taking the required action cirs the default so as 10" - 13. Defautt: - e

bar it from any remedy that it otherwise would have had. The following shall con stitute events of default:

7. Late Payment Charges. 13.1 Any portion of the indebtedness is not id when iti
To cover the extra expenses invoived in handling delinquent payments, 13'_2 Fa!i,h?re of Mo s is not paic v en tis due.

e S e e T o g e e e
, i !
day, if the 15-day period endson a Saturday.,.Sun'day. of legal hotiday. The fot:'téfssce':?;:oarnsyu‘gllgnpayments.or any payment necessary 10 prevent filing of
amou?t of thf ltate hcharge shall be as specified in the note o{, i: {ae note 133 Failure of .Mo fgagor 1o perform any other obligation U nder this
specifies no late arge, o percent of the pay- 0 YAl ! ) ;

lxent of principal ;nd itnhtex:gfaor port‘i)gn T(g s‘uch ;:‘avment; &nhi%h Lender 'sﬂgé‘c?&?:g'{fg‘fgiﬁ?ed”s after recelpt of written notice from the Lender
receive e 15-day period. eatecare'unevtento cifying the falities. .. -

under this 15-day pF te chart um charge, -:f’ :n;' 13.4 1 this Mortgage secures 3 construction loan, any failure of
spedi }» Mortgagor o builder or.any othes person-of enti 1y with of perform
tute a waiver of Of prejudice the ght:to pu any- provisian of any ‘construction loan agreement ed in connection
remedy available on account of the definguency: FLlTe :g:c&;\ﬁ‘éotahne g‘t‘m 20-days fter receipt of witten notice trom Lender
8. Warranty; Defgn;g of Title. R 13.5 Default inany obligation securedv byalien which has or may have
.81 Mortgagor warrants that he holds merchantabletitle othe property - priosity over this Mortgage, or the commencement of any action to foreclose
in fee simple, fr C s other than (a) those enumerated it any prior lien.

i
the title policy, enefit of the Lenderin connection with 136 Ei N{ . .
H oL o 6 Either Mortgagor or Barrower become insolvent, file a voluntary
t({::c:\'mt nslaac;lon and accepted by the Lendes; and () the encumbrances bankruptey, become subject of an involuntary petition in bank-
: " — IR ke an as t enefit of creditors, OF consent to the
— T, \ [ Joora Of 'portion of the Property of allora

(hereinafter referred to as “Permitted Encumbrances”)- bstantia,pe- AN S
3.2 Mortgagor wamants and will forever defend C13d Default by Mortgagor or any pred 1< in title of Mortgagor, as
{awful claims, other than b efitied Encumbrances, of & Mathe leseedt sublessee, under the tems of 21 lease or sublease of the Property
\ ding is mmenced " ayesti gor's 1o which. Mortgagor 1S a party of through which Mortgagor's interest i the
o Lender under this Mortgage, Mortgagor shall property s dertved.
s expense. ;1 : g0l 31T 14, Release on ful
jinbrance is 2 lién, Mortgagor shiall pay any 1f the Indebte Mortgagor otherwise performs
; o prevent a-default of prevent’ any alt.of its-obligati der thi he notes, the tender shall
-the giving of notice, or any execute and delive g i se and satistaction of this
uld be adefaultor enable any creditorto declare mortgage and suitable statements of termination of any financing state-
2 defautt or foreclose anY A itted Encumbrance which s alien. _ le evidencing the Lender's ourty inerest in personal propert:
9, ‘;cqndemtlation.‘ bl R . 15.-Rights nd Remedies on pefault.
g1 ¥ all or any p2 < condemned, the Londer may atits 15.1 Upon the occurrence of any event of default and at any time
election_v,,requi[e that. all or.any.. yition . of,j_t‘hje,,‘n,et: proceeds - of . e thereafter; the Lender:may exprcise any one of more of the following rights
a , applied on dne ",.The‘jiet:proc'ee(!s.of the award shall and-remedies: ==
an the payment. asonable €osts, “expenses .and - (a) The'rightat its option by notice to Borrawer to declare the entire
attomeys' fees rily paid or incu by Mortgagor and the Lénder n indebtedness immediately due and payable.
gonngcl,an with vhe‘cquemnat,mn'.‘i e L aeul gb)vwnh respect to all orany partof therpettvthatconstitutes realty.
© g2 if any "ﬁiocéé]ding,,in condempation are filed, Mortgagor shall  the right to foreclose by judiciat foreclosure in accordance with applicable
uch steps as may be necessary to defend the action and AWt C
r or hierely: assngns;lotender the fiet proceeds of (c) With: respect 10 all or any part of the Property that constitutes
anv“condemnatmn awayd." c AR persona\ty,»the rights and remedies of a secured party under the Uniform
10. Imposition of Tax by S Commercial Code

» , yy State. B L reia) Looks - - . \
. 'v.,l}O.,l'The following shall constitute state taxes 10 ‘hich this paragraph (d) The right, without notice to Mortgager, t0 take possession of the
applies: ’

. o L rope r;y Xand_‘cql\%yctm ) ter nd profits, i c&uding those past due and
: . unpaid, an ‘apply’ e net D s, Over an abave the Lender's costs.
indi \gadﬁé:ge‘éﬁeﬁyu:%‘or'ttmgagés o upona\l or any pat °f'me aga'\{\stt_h:, mdttagte in fustherance of tt;is right the \iender'may require
) Aspég:iﬁctaxo_n the owner of property covered byamongage,which ’ ﬂ?ﬁaﬁ‘,‘fg‘nf -‘2;,:;,,,5 s ents o ter A :a;‘s ,‘é‘;ﬁﬁ}.‘!e“t’;{{i
the taxpayg; is 1qutho_nze¢ or_rgqmred to "dggluc;‘t_mn\;payme‘ntrs"onr the dem’and!shhl\ "gatisfy the o ents are made,
mortgage. : T R : er gro

“hether ot viot any prop

(c) A tax od*;;remise's‘ covered by 3 martgage Ehéfgéaﬂe against the (&)’ The right to have a 1&

mortgagee under the mortgage of the}holder of the note secured. 7 all »'ofm“e Pm;)érty.',wi\h the powe! fect and preserve Property andto
AN specitic tak on all or any}"pbgtjon*of the lndgblédness‘ or on :jt‘opetétg,thimpeny‘ preceding foreclosure oF sale and apply the praceeds,
payments of principal and interest made by 3 Mortgagor under @ mortgage::  over and above cost of the receivership, against the Indebtedness. The

xngugiwé»‘z TRt 1éch T




any appeal. Alf reasonable expenses incurred by the Lender that are neces.

Saty at any time in the Lender’s Opinion for the Protection of its interest or the

nt of its rj hts, including without limitation, cost of Searching

€ reports, surveyors’ Teports, 'opinionsorﬁtle

, Whether or not any court action is involved, shaj become 3 part of

: btedness payaple g demand and shall pea interest at the bj
(&) Any other right o remedy provided in this mortgage, the promissory  rate as Provided in any note from the date of expenditure ynti paid,
m;'tes evidqncing the Indebtedness any construction fpan agreement, any 16. Notice,

er security docqnjent: Or under the |aw, Any notice under this Mortgage shall be i writing and shajy be effective
152 In EXErcising its rights 4 edies, Le whqn actually delivereq or, if mailed, Wwhen depositeq a i
all or any part of th € ' y i certified maif directed to the address stated i this Mortgage, £;
h selling other port ns. Th may change the address for natices by written notice to the other party
17. Succession; Terms,
17.1 Subject to the lim this Mortgage on transfer of
Mortgagor's interest, thi Mo nding upon ang inure to the
shall mean nog rty benefit of the parti igns.
the sale or disposition,
1 .4.t A hw?liver tlJy eig'etr Party of 5 brefach of 3 gmvisi;')g of this I
dgreement sha not constitute a wajver O or prejudice ¢ party’s , e . .
right otherwise to demand strict compliance with that Provision or any other d 17 .t.z.Attomeys fees. ';ittomeys fees, 2s that term s used in the note
Provision, Electign by the Lender ¢ pursue any remedy shajf ot exclude  and in this Mortgag’e, shall include attomneys' fees, if any, which may pe
Pursuit of any other femedy, and an efection g make expenditures or tahe  awardeq by an appellate court

) 0 perform an obligation of ntgagor under this Mortgage after ;T(aCOX ches Ore, td.
failure of Mortgagorto perform shall not affect the Lender's right to declare 3 C Z. :
default and exercise its remedies under this Paragraph 15. w
. Uit or action js instituted to enforce any of the terms ’
is Mortgage the Lender shaft pa entitled to recover fr;am Mortgagor such Y ove. q 1] Z‘j L

Sum as the court may adjudge feasonable 35 attorneys’ foag at trial and op

&M&’/

CORPORATE ACKNOWI.EDGEMENT

STATE oF OREGON )
}ss.

— ) T 19

. Personally appeareq _ ‘ and
" \ S \Whmmm
Stated that —he, the saig — 53
—_ T — .....and_be,thesaid
— ___isa

of Mortgagor Corporation and that the seal affixeq hereto is its seal and that
this Mortgage was voluntarily signeq and sealed in behaff of the corporation
by Authority of its Board of Directors.

Before me.

3 ot o AT SR " : L s
P iy Public for Oregor™—— v Notary Public for Oragon T
% commission expires. My

commission expires.
PARTNERSHIP ACKNOWLEDGMENT

T 'Tmscgﬁnns‘js that on this 2 " daye

: % and fofsaid County and State, the withip named
= known'to me 10 be the perso
5 Membe of the Paitnership of
" acknowledged 1o Methat__he_ _gxe?

INTESTIMONY WHEREOF, | have here

Before_ me;

B
P

P 3

FARNBEE Wk 5y,







