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The State of Oregon -
by and through the -
L Direqtqr_qt:!!qg,ecans' Affairs SELLER

GARY: W INMAN-. ...,

N

BUYER(S)

On the'terms and conditions set forth below, Selleragrees o sell and Buyer agrees to buy the following described real
property» (the “"property”): e =

Lot 8, BTos ':;12_;2w-g's'-f:“‘c'moau‘m‘; “in: the County |6f . K1amath, State of Oregon. -

§ubje¢£ohijridiﬁeﬁhb&ind;a;&umbranoes:- Lo ‘
1. ~-Conditions, restrictions as shown on the recorded plat of West Chiloquin.

ot

TAXSTATEMENT s S e T
Until a change is requested, all tax statements shali be sent to: Department of Veterans® Affairs
S e R B B i intis 'TékDi\ii'sio'nc* : :
Oregon Veterans® Building
700 Summer Street, NE
{Sdlem(eregpn 973101201
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=3 as the total purchase price for the
: e ZJAE I TOARTHOS ’ )
12 PAYMENT OF TOTAL PURCHASE PRICE. The tota! purchase price shall be paid as follows:
Seller acknowledges receipt of the sum of from Buyer, a3 down Ppayment on the purchase price.

Buyer shall make improvements to the Property in accordance with the Property Improvement Agreement, Form $80-M, signed this date.
upon improvements will satisfy the equity requirements of ORS 407.375(3). The value of the improvements will not be subtracted from the purcha:
the contract balance.

The balance due on the Contract of 3—264-0-0-0.-.0.0\ shait be.paid in Payments beginning on the first day of

March ] 19__86. The initial payments shaibes’ 234,00 " .
Buyer shall pay an amount estimated by Seller to be sufficient to pay taxes, when due. Buyer also shall pay to Selle
necessary for payment of the taxes or assessments.

each, including interest. In addition to that amount,
r on demand any additional amounts which may be

The total y pay ts on this Contract shall ch ge if the int, rate changes or it the taxes and assessments change. The money paid by Buyer to Seller for
the payment of taxes and assessments will not be held in reserve by Seller. When Buyer pays Seiler for taxes and . that pay will be subtracted from the
balance due on the Contract. When Seller pays the taxes or assessments, that amount will be added to the balance due on the Contract.

13 TERMOF CONTRACT Thisisa___ 20) year Contract and the final payment is due February 1 2006

.0, e S e TR TR 0. Na) payment is due (month, day) (vear)

14 lN']_'ggl;"S;l"RéTE. The annual interest rate during the term of this C ntractis vari le; it cannot i by more than one (1) percent except to maintain the
solvency of the Departriient of Veterans’ Affairs. The Seller may periodically change the intares rate by Administrative Rule pursuant to the provisions of ORS 407.375 (4).

The initial annual interest rate shall be &_ percent por annum.
1.5 PRE-PAYMENTS. Buyer may Prepay all or any portion of the balance due on the Contract at any time without penaity.
- B " X

; > OF B AYMENTS | Al et 25 o it ie oo by - S T L .
18 PEA&E OF PAYMENTS. Al} payments to Seller shail be made to Department of oterans” Affairs at 700 Summer Street, N.E., Salem, Oregon 97310-1207,
unless Seller gives written notice to Buyer to make Payments at some other place. .

1.7  WARRANTY DEEQ. Upon e of the total p a "_ se price for the property as provi ded for by this C: on| and pertormances by Buyer of all other terms,
conditions, and provisions of. the Contract, Seller: siall delivar to'Bliyer.a Warranty Déed! 8iich Warranty'Deed shall warrant marketablg title, except for those tiens and
encumbrances refsrred to on Page one of this Contract and those placed upon the property or sutfered by Buyer aftor the ¢, .

SECTION 2. POSSESSION; MAINTENANCE

21 POSSESSION. Buyer shall be entitied to possession of the property from and after the date of this Contract. It is understood, and agreed, however, that
Buyer will permit Selfer and its agents to enter the property at reasonable times, to inspect the property. Buyer shall not permit the premises to be vacant for more than thirty
(30) consecutive days.

22 MAINTENANCE. Buyer shail keep all buildings, other | p s dscap: isting, or which shall be placed on the property, i
and repair. Buyer shall not permit any waste or removal of the improvements, nor make any substantial improvements or alterations without the prior
Seller. Except for domestic use, Buyer shall not permit the cutting or removal of any trees, nor removal of any sand and gravel, without prior written consent of Seller.

23  COMPLIANCE WITH LAWS. Buyer shati promptly comply with all laws, ordinances, er requirements of all governmental
authorities applicable to the use or occupancy of the property. In this complia; ‘equired repairs, alterations, and additions. Buyer may
contestin good faith any such requirements and withhold compiiance during any proceeding, including appropriate appeals, solong as Seller's interest in the property is not
jeopardized. Lo TR T ERRI R iy -

SECTION 3. INSURANCE

d extended coverage endorsements (and any other
insurance shall be in an amount sufficient to avoid
as their respective interasts may appear.
Ce 1o Seller. Seller may make proof of loss if Buyer fails to do so within fifteen (15) days of the loss. it Buyer tails to keep
insurance in force, Seller may obtain insurance, and add the cost to the bai due on the Contract. The Insurance cost shall be payable to Seller on demand.

SECTION 4. EMINENT DOMAIN

I a condemning authority takes all or any portion of the property, Buyer and Saller shall share in the condemnation proceeds in proportion to the values of their
respective intsrasts in the property. Sale of the proparty in lisu of cor shall be tre as a taking of the property.
SECTION 5. SECURITY AGREEMENT

This instrument shall constitute a security ag within the g of the Uniform Cc ial Code with respect to any personal property included within the
description of the Pproperty. Upon request of Seller, Buyer shall y fi in the form required by the Uniform Commercial Code and shafl
file the st

at Buyer's exp . Without further authorization from Buyer, Selier may :t any.tima file coples of the Contract as financing statements, Upon detauit
under the terms of this Contract, Buyer shall, within three (3) days of recoipt of written demand from Seller, assemble the personal property and make it available to Sefler.

SECTION 8. DEFAULT e
6.1 EVENTS OF DEFAULT. Timels of the essence of m!;_cpritréqtl

 defailt stiall occur under any of the following circumstances:
(8)  Failure of Buyer to make any payment when paymant is dué. No notics of detautt and no
month period Seller has already sent thres (3) notices to Buyer ¢ non

) Failure of Buyer to perform any other obligation in this Contract in addition to payment.
receiving Notice of Default from Seller. Such Notice shall Specify the nature of the default.




Forsclaga #ii§ Contrict by Sult i eduity; "+

Specifically enforce the terms of this Contract by suitin equity;
Exercise the rights and remedias of a secured party as proy
respect to any part of the property which con:

Choose to impose a late charge. The charge
10 days after it Is due.

Daclare this Contract to be void thirty (30) or more days after Seller gives written notice 1o Buyer of Seller’s intention to do S0, unless the performance
then due under this Contract is tendered or accomplished prior 10 the time stated. At the end of the thirty (30) days, alil of Buyer's rights under this
Contract shall cease without further act by Seller. Seller shall then be entitled to immediate possession of the property. All Payments previously made
to Seller by Buyer may be kept by Seller as reasonablis rentai of the Property up to the time of default.

Appoint a receiver. Seller shail be entitled to the appointment of a receiver asa

the property excesds the amountof the balance due on the Contract. An

disqualify a person from serving as a receiver. Upon taking possession of all or any part of the property, the receiver may:

[0} Use, operate, managé. oonirol, and oonqbct business on the property and make necessary expenditures for ajf maintenance and
improvements that in the receiver's judgement are proper;

{if) Collect ali rents, revenues, income, issues, and profits from the property and apply such sums to the necessary expenses of use, operation,
and management; o N -
(i) Compiete any construction in progress on the property,

AN g e A I R - o TSN T e sy G, L o, : L il L
Electto collect an rents, revenues, Incéme. issues, and profits (the “Income") from the property, whether due now or later. Prior to defauilt, Buyer may

operate and manage the property’and collact tha incorné' from.the property. I the event of default and at any time hereafter, Selier may revoke
Buyer's right to collect the Income from mq_pfopeny._gellumqy i T

SECTION 7. SELLER'S RIGHT TO CURE
It Buyer fails to perform any obligation required of it under this Contract, Seller may, without notice, take any steps necessary to remedy such failure. Buyer shail

reimburse Seller for alil amounts expended in so doing on demand. Such action by Seller shal! not constitute a waiver of the default or any other right or remedy which Selier
may have on account of Buyer's default.

SECTION 8. WAIVER

Failure of either party atany time to require performance of any provision of this Contract shall not limit the Party’s right to enforce the provision. if a party waives a
breach of any provision of this Contract, the waiver applies only to that specific breach. It does not apply to the provision itself.

SECTION 9. INDEMNIFICATION |

Buyer shalf foréver defena, indemnity, and hold Seller harmiass from iny claim, loss, or liabiilty arlsing out of G in any way connected with Buyer's possession or use

of the property; Buyer's conduct with respect to the property; or any condition of the property. in the event of any iitigation or proceeding brought against Seller and arising
outof orin any way connected with any of the above events or claims, against which Buyer agrees to defend Selier, Buyer shall, upon notice from Seller, vigorously resist and
defend such actions or proceedings through I‘ega‘!‘t;gun§el reasonably ’s;at,isf,aggq(y;tqﬁsqlgr.

SECTION 10. SU.CCESSOR INTERESTS

This Contract shall be binding upon and for the beriefit of the parties, their successors, and assigns. But no interest of Buyer shall be assigned, subcontracted, or
otherwise transferred, voluntarily or involuntarily, without the prior written consant of Seller. Consent by Seller to one transfer shall not constitute consent to other transfers-
or waiver of this section. T

As a condition to such consent, Seller may increase the interest rate under this Contract from the date of the transfer. Any increase in the interest rate under this
Contract shall entitia the Saller to increase monthly y Monthly payments may be | ad to the ' Y t0 retire the obligation within the time provided
forin Section 1, 1.3, inthis & act, Any attemptod ig in viclation of this provision shait ba void and of no efect with respect to Seller. Buyor hereby waives notice of
and consent to any and all extensions and moditicat thia Contrac d Any other p at any time oblig: for the pertormance of the terms of this
Contract also heraby waives such notice and consent: « tions will not in any way release, discharge, or otherwise affect the liability of any
person at any time obligated inder this Contract. e T

SECTION 11. TRANSFER FEE

if any interest of the Buyer under this C; is gned, , Or otherwise transferred, a fee to cover admiristrative costs will be immediately due and
payable to Seller. The amount of the fee shall be prescribed by Selier's duly adop: Oregon Admi Rule 274-20-440.

SECTION 12. NOTICE

Any notice under this Contract shall be in writing and shall be eff, when actually dalh in person or ten (10) days after being deposited in the U.S. mail,
ge prepaid and adk to the party at the address stated in this Contract or such other address as elther party may designate by written notice to the other.

-..006679.
CONTRACT NO.




;WWAWORNEYFEES';&W&% vehe i p et esi By Saih
pf 21 occur that would cause Selier or Buyer p_hka,somemﬁon;]udldal ok  enforce of interpret terms of this Contract. Should such actions be
taken, the prevailing party shall be entitied to recover from the other party alt expenses r incirred in taking such action. Such expenses shall include, but are ot
limited to the following costs: . o T .
i » Cost of searching 18

st of title reports,

tof surveyors' réports,
o Costof foreciosure reports, >
o Cost of attorney fees,
whether incurred in 8 suitor action, i'an appeal from a judgement or decree therein, or in connection with nonjudicial action.
SECTION 14. suavn’\’lALoscov‘Eumn"_ g . o v

Any covenants, the full performanca of which s not required prior to the closing or final payment of the purchase price, shall survive the closing and the final payment
of the p price. Such c¢ ts shalt be fully enforceable thereatter I accordance with their. terms.
SECTION 15. GOVERNING LAW; SEVERABILITY. * S e B SRR

shall not affect any other provision and, to this and, the provisions of this C ctare seyer abl
SECTION 16. REPRESENTATIONS; CONDITION OF PROPERTY.

Buyer acceptsthe fand, buildings, improvements, and all other aspects of the property. and any personal property sold under this Contract, in their present condition.
AS IS. Present condition inciudes latent defects; withoutany representations or warranties; expressed of implied, unless they are axpressiy set forthin this Contract or are in
writing signed by Seller. Buyer agrees that Buyer has ascertained, from sources other than Seller, the appiicable zoning, building, housing, and other regutatory ordinances
and laws. Buyer also agrees to accept the property with full ness of these or inances and laws as they may affect the present use or any intended futute use of the
property. Buyer agrees that Seller has made no represe! tations with respect to‘such‘laws(qr.pgdmhqes,; .- -

This Gontract shali be governed by the laws of the State of dgegqn. In the event that any pro(giéionby Giause of this Contract conflicts with applicable law. such conflict

FEN RN

Subject to, the right ofv_rede\mp}:ion‘,qr,ising,f__om,‘a}_pecree of Foreclosure in Case Number
84-715CV.in..the Circuit Court.of the State.of.-Oregon for the County of Klamath, in
accordance: ith ORS 23.560." Said redemption -period ‘ends May 6, 1986.

In the "c'a"sﬂ'é'f'6f(§f.51i'tﬁz."zt'éa‘éfﬁbfiion-, iTer shall.refund: buyer the purchase price, plus
interest— at-the:rate'of :9:0-per-'cent’ per ‘annum This amount will be reduced by $263 per
month 35 a reasonable rental for' the use’of the property:

R P et} S AL :

THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE
LAWS AND BEGU}_AT|ONS. BEFORE SIGNING OR ACCEPTING TﬂlS INSTHUMENT. THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY
SHOULD GHECK WITH THE APPROPRIATE CITY. OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES.

This docurienit'is: the"entire, final, and complete’ agreemerit of the'parties’ pertaining to the sale and purchase of the property. The document

supersedes and replaces all prior or existing written and oral agreements {inciidirig any sale or earnest money agreement) between the parties or their
representatives relating to the property.

. IN WITNESS WHEREOF, the parti have caused this Contract to be executed in duplicate as of the first day and year above

| aovens:

: ‘ L/
~ GARY W. TRMAN

€06679

CONTRACT NO.




Personally appeared the above named___ Gary W. Inman
and acknowledged the foregoing Contract to Se his (648% voluntary act and deed.

NCH
Manager, Loan Pr cessing/Servicing

STATE OF OREGON - )
Countyof____Deschutes ) ss February 11

Personally appeared the aboys named Fred Blanchfield :
and, being first dulyiwgm , djd 2dytnat hd(&%) Is duly authorized to sign the foregoing Contract on behalf of me Department of Vetsrans® Affairs by

Before me:

NotaryPubﬁcForOregm

My Commlsslor%ires: /- /-?0

CONTRACT OF SALE

‘FOR COUNTY HECOHQING INFORMATION ONLY

)
H

P } T h v
STATE OF OREGON: COUNTY ‘OF KLAMATH: ss. -

Filed for record _at requést of the l4th day
of Pebruary _AD, 1986 a _ 3:14 oclock _P__ M., and duly recorded in Vol. _ MB6
! : oof - Deeds : on Page

. 2800 :
. S e - Evelyn Biehn, )»yClerk i §§ o
" FEE $21.00 L PR By < i

AFTER RECORDING, RETURN TO:
DEPARTMENT OF veT| ERANS’ AFFAIRS
155 NE REVERE AVEN NUE
€06679 BEND, OREGON 97701
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