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DEED OF TRUST

THIS DEED oF TRUST (“Security Instrument”) is made on February 14 ,19 86

Thegrantoris o E. DOIG AND ROSA M, pojg “Boree :
(“Borrower”). The trustee is
’;’,}{SB&“’B.WQNHAFE (“Trustee”). The beneficiary is

j i gs and Loan Association, a Corporation, which is organi
rica, and whoge address is 501 S.E. Hawthorne Boulev
i THOUSAND AND 00/100

). This debt is evidenced by Borrower's note

monthly bayments, with the ful) debt, if not

. This Security Instrument

LOT ONE (1) BLOCK THREE (3) OF SunseT VILLAGE,
ICIAL PL

EXCEPT THE SOUTHERL Y
20 FEET THEREOQF, ACCORDING TO THE OFF AT THEREOF on FILE IN
THE OFFICE oF THE COUNTY CLERK oOF KLAMATH COUNTY, OREGON,

which has the address of 5808 HARLAN DRIVE , KLAMATH FALLS
[Street] [City]

Oregon 97603 ( “Property Address™);
{Zip Code]

Property, and all easements, rights,

\ 3 fes, mij , oi S ri ¢ water rights and stock and all fixtures now or

hereafter a part Y- All replacements and additions shaj) also be covered by this Security Instrumeny, Allof the
foregoing is referred toin this Security Instrumeny as the “*Property.”

Borrowggr COVENANTS that Borrower js lawfully scised of the estate hereby conveyed and has the right to grang
and convey the Property and tha the Property is tnencumbered, exeent for encumbrances of record. Borrower wirranty

and will Jefend generally the title 1o the Property against all cluims amd demands, subject toany encumbrances of recorg,

Twis Secerpy INSTRUNMING combines unitorm vovemants for nationy) use and non-uniforn

1 Covenants with
limited variations, by jurisdiction constitute a uniform seeurity instrument covering real property.

UNIFORM COVENANTS. Borrower ang Lender covenam and agree as follows:

L. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due
the principal of and interest on the deby evidenced by the Note and any prepayment and lage charges due under the Note.

“unds for Taxeg and Insurance, Subject to applicable law or 1o 3 written waijver by Lender. Borrower shall pay

to Lender on the day monthly payments are due under the Note, until the Note is paid in full, 4 sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Securiy Instrument; (b) yearly
leaschold payments or ground rentg on the Property, if any; (c) yearly hazard insurance premiums: and (d) Yearly
mortgage insurance premiums, if any, These items are called “escrow items, Lender may estimage the Funds due on the
basis of curreny data and reasonable estimates of fuure €SCrow items.
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The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or

sgage.agency,(inc‘_lqdingvllfcndqr, if Lender. js such;an institution).; Lender shall apply the Funds to pay the escrow items.

Lender may nqt.charge for holding and applying:the Funds, analyzing:thc.acqoung,gr. yerifying the esCrow. items: unless,

Lender pays Borrower interest on the Funds and applicable jaw. permits Lender 1o, make such a charge. Borrower and

Lender may agree in writing that interest shall be.paid.on thc.Fiunds,.;U,n‘lt;sst an.agreement is made or applicable law
requires interest to be paid, Lender shall not be required o pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an anqual,acp{)unﬁngof_the Funds showing credits and debits to the Funds and the
purpase for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. v g - T

1f the amount of the Funds heéld by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be.
at Borrower's option, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. I the
amount of the Funds held by Lender is not sufficient to pay the escrow jtems when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

v Upon payment in full of all sums secured by this Sggu_ri;y.lllstruxncnt, Lender shall promptly refund to Borrower
any Funds held by Lender. If under patagraph 19 the, Property is sold or sicquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of
applicationasa credit against the sumns secured by this Security Instrument.

3. Application of pPayments. - Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applicd: first, to dmiounts payable under paragraph 2; second, to interest; and last, to principal.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and itnpositions attributable to the
Property which may attain priority over this Sccurity Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manncr. Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrawer makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. S WA e

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (2)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operaie 10
prevent the enforcement of the lien or forfeiture of any part of the Property; or {c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower 2
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

Hlazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term sextended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that 1ender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause.
Lender shail have the right 10 hold the policies and.renewals. If) Iender requires, Borrower shall promptly give to Lender

all feceipts of paid premiyms and rencwal notices. In the event of loss, Barrower 1f give prompt notice (0 the insurance
carrier and{Lchdcy.Léndgr may make proof of l0ss if notiﬁ\z’?dépiﬁdrhptl’y‘, by Borrower. S

" Unless Lendér and Borrowerotherwise dgrecin writing, iisurance proceeds shalibe applied to restoration or repair
of the Property damaged, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. If the
restoration or tepair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any cxcess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, {hen‘Lendét may-collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or-to pay sums:secured by this Security Instrument, whether ‘or not then due. The 30-day period will begin
when the notice is given. EEEEE B R AT S . .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not.extend or
postpoue the due date of the momhly,paymenls-rcferrcd to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insuranct policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to chd;ir to the extent of the sums secured by this Security

Instrument immediately prior to the acquisition. . . PR NPT v i
6. Preservationand Maintenance of Property; Leascholds. “Borrower shall not destroy, damage ot siibstantially
change the Property, allow the Propérty to deté orate or commit-waste. 1f this Security lnstrument is on a leaschold,
Borrower shall comply with the provisions of the {ease, and if Borrower atQuires fee title 10 the Property, the leasehold and
fee title shall not merge unless Leiider agrees té'thc’mv:rger‘\'rk'i\}ritir\g,'-.i R o S

210 Protection of Lender’s Rights in the Property; Mortgage Insurance, 1f Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in ‘thie ‘Property (such’as a pméccdin'g-i'n bankruptcy, probate, for condemnation or to enforee laws or
rcgululions),,lhe.n}I.c‘ndcr may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's Yetions may include paying any sums secured by 2 lien which has priority over this Sécurity
Instrument, appearing in court, paying reasonable attorneys; fees a}m{lﬂcntgring on the Property to make repairs. Although
Lender may take action under this paragraph 77 Lénder-doéshot have to do'so.

Any amounts disbursed by Lender under this pur:;graph_ﬂ shall become additional debt of Borrower secured by this
Security Instrument, Unless Borm_xwr\,;md Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at tite Wote rate and shall be payable, with interest, upon-notice from Lender to Borrower
requesting paynent.

i1 Lender required mOoriee fnsuranee as i condition of making the loan secured by this Sccurity Instrument,
Borrower shall pay the premiums required o maintain the insurance i elfect until such time as the reguirement for the
ipsurance terminates in accardance with Borrower's and Lender's wrilten agrecment ot applicable faw.

ey .8.:\,l_qsegggi2\qi ;»,Tl,gg\_x!er or its agent may make reasonable entries upon and fnspections of the Property. Lender

shall give Borfoy rhotige at the timg ofor prigroan inspection specifying reasonable cause for the inspection.

. 9. ’onﬂgm&gti‘qn&l ; '\fhc proceeds of wny award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender.

fm— P . e
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e-event obafotql, taking of the Property,.the proceeds shall be applied to the sums secured by this, Security..

!ﬁﬁfﬁn{e » whether or not then due, with any-excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before:tke taking, divided by (b) the fair market value of the Property imimediately before the taking. Any balance shal] be
paid to Borrower.

If the Property is;a_bandoned;by;Borrqwer,.«:or, iify after notice by Lender.to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to.Lender within 30 days after the date the notice is

given, Lendeér is authorized to collcct‘u'rid apply the procecds, at its aption, either (o restoration or repair of the Properiy or
to the sums secured by this Security Instrument; whethdr or ot then due,” o - . '
. Unless Lendér and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend of
postpone the due date of the monthly payments referred to.in.paragraphs | and 2 or change the amount of such payments.
10. ‘Borrower Not Released; Forbearance By Lender Nof a Waiver, ' Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in

“interest of Borrower shat] not'qp‘er\éié'l(r(erea§e21}3é“lipbility of the original Borrower or Borrower's successors in interest.

. Lender shall not be reqiired to>commence proceedihgs against any successor in interest or refuse 10 extend time for
- payment or’Othc'ngis_e_;p_od_ifygmox‘tizatiqp of the sums secured by this Security Instrument by reason of any demand made

. -~ P

by'the original Borréwer of: Borrower’s successors ininterest:-Any forbearance by Lender in excrcisi ng any right or remedy

~ shall éixtbqa,wqiver_oﬂi’r preclude the exercise of any right or remedy.
- e o~d 1 Successors, aad. Assign, Buund;A.Jqu_t_.a\nd Several Liability; Co-signers. The covenants and agreements of

q:dqvmstﬂﬁ{cﬁlt‘shalI‘Qiﬁ‘dgn(}\ﬁhéﬁt'ihe succeéssors and assigns of Lender and Borrower, subject to the provisions
(:»’fpz,xragrﬁ;zh_.l 7.';Bor_¢wq'r's covenaiits arid agreements shall be joint and several. Any Borrower who co-signs this Security
Instriment but doés not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
i the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument;;and.(c) agrees.that Lender and-any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard (o the terms of this Security Instrument.or the Note without
that Borrow_e_rfs consent. o A G . e N
12, Loan Charges. If the loan seciired by ‘this SecurityInstrument is subjecttd aaw Which ‘suts maximum.loan

charges, and that law is finally interpreted so that the interesh or other loan charges™collected or to be collected in
connection with the J‘ 3n ex_cecg the permitted limits, then: (a) any such loan char

. F AR - . .
necessary to reduce<the

under thé Note or by making a direct payment to Borrower.
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums'secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17,

. 14. :Notices.” Any notice to Barrower provided for in this'Security Instrumeit shall be given by delivering it or by
e . o . 4 . Sy v, - .
mailing, i by firs{ <lgss mail. ppl,es;s_gg&)hcable law ‘requires usem(gp\o({xg @f:\tl}aod.;:;p{c nigtice shall be directed 1o the
P:{bipeny Addresé of any gthéraddress Borrower designates by l?}{t@ ender-Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Sccurity Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. ) e R
15, Governing Law; Severability. : This Security Instrument Shall be governed by federal law and the law of the
jurisdiction in which the Property is located. Iri'the ‘event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. i
16. Borrower’s‘Copy.  ‘Borrower shall be givén one conformedicopy of the Note and of this Security Instrument.
17. Transfer of the Property or a Beneficial . Interest jin Borrower. If all or any part of the Property or any
i 3 d (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Sccurity Instrument. However, this option shall not be exercised by Lender if excrcise is prohibited by
federal law as of the date of this Sccurity Instrument, = ° ° T
. If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccured by
this Security Instrument. If Borrower fails to pay these sums prior to the éxpiration of this period, Lender may invoke any
remcdies permitted by this Security Instrument without further notice of démand én Borrower.

18. Borrower’s' Right to Reinstate, : If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify-for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender ali sums which then would be due under this Security. Instrument. and the Note had no acceleration
occurred; (b) cures any default of any other covenants .or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument .shall i i

i i d the obligations secured hereby shal
occurred. However, this right to reinstate shall not apply in the case of accel

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedics. Lender shall give notice to Borrower prior to ncceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: () the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Praperty. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring- 2 court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at jts option may require immediate payment:in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale:and any other remedies:permitted by applicable law. Lender shall be entitled to
collect -all expenses.incarred in pursuing; the .remedies provided !in. this paragraph: 19, including, but not limited to,
reasonable attorneys’ fees-and costs of titleevidence. : -t it oo e e . ’- :
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