| TRUST DEED |

Dated: February 19 i9 86

Lawrence L. George aka Lawerence L. George
From: nd Angela F. Ggor e &

, the “Grantor”

Mailing Address: Rt. 5, Box 1098—A, Klamath Falls, OR 97601

To: WESTERN BANK, the “Beneficiary” (or “Lender”)

Klamath Falls Branch
Mailing Address: P. 0. Box 669, Klamath Falls, OR_9760L

AND: Klamath County Title Co. the “Trustee

Mailing Address: __ 422 Main Street, Klamath Falls, OR 97601

The lender has loaned money or extended creditto Lawerence L. George & Angela L. George - {Borrower),
which i'sﬂrepg_y_agle with interest according to the terms of the following described promissory note(s):

" ORIGINAL CURRENT DATE FiNAL
DATE OF PRINCIPAL PRINCIPAL MONTHLY PAYMENT
NOTE BALANGCE BALANCE PAYMENT IS DUE
NOTE BALANGE BALANCE PAYMENT Boue

2-19-86 $14,000.00 $14,000.00 N/A 6-19-86

The term “indebtedness” as used in this Trust Deed shall mean (a) the principal and interest payable under the note(s) and
under any number of extensions and/or renewals of the note(s), (b) any future amounts, together with interest, that the lender mayin
ny number of extensions and/or renewals thereof, (¢)

CGrantor irrevocably grants, bargains, sells and conveys to Trustee, in trust with power of sale, to secure payment of the in-
debtedness and performance of all obligations of Grantor under this Trust Deed, the following described property located in
Klamath County, Oregon, described as:

A tract of land lying in the NE%SWY% of Section 7, Township 38 South, Range 9 East
of the Willamette Meridian in Klamath County, Oregon, and being more particularly
described as follows:

Beginning at the center of Section 7, Township 38 South, Range 9 East of the Willamette
Meridian, thence N 89° 49¢ W, 429.2 feet to the Southeasterly line of the 01d
Dalles-California Highway; thence in a Southwesterly direction along the Southeasterly
side of said highway, 842.2 feet to the true point of beginning of this description;
thence continuing along said highway 270 feet to a point; thence S 89° s54' 30" E,
486.52 feet to the Southeast corner of the property herein described; thence Northeast
and parallel with said Dalles-California Highway, 270 feet; thence N. 89° 54' 30" w
486.52 feet to the true point of beginning.

which has the address of Rt. 5, Box 1098-A. K1 h Fall R 97601 together with the
tenements, hereditaments and appurtenances now or hereafter thereunto belonging or in any way appertaining, including but not
limited to roads and easements used in connection with the premises; also, all fixtures, improvements, buildings and parts of build-
ings situated upon said property, and all other fixtures now or hereafter installed in or on the premises, and any shrubbery, flora or
timber now growing or hereafter planted or growing thereon, and (unless this Trust Deed is being given to secure an extension of
consumer credit requiring disclosure under the Fedsral Truth and Lending Act), Grantor also hereby grants to Lender a Uniform
Commercial Code security interest in all equipment, machinery, furnishings and other articles of personal property now or hereafter
located on or used in connection with the property; all of the foregoing is collectively referred to as the “Property”. Grantor further
hereby assigns to Lender as additional security for payment of the indebtedness 1

*Insert “Grantor” or name of borrower if different from Grantor,




1. COVENANTS OFf GRANTOR.
To protect the securit

replace any work or materials unsatisfact
and the grantor agrees that work shayy not cease on the construction of such j
of fifteen (15) consecutive days.

1.3 Taxes and Assessments, Grantor shaly pay, when due, aj) taxes a
count of the Property, this Trust D

nd assessments that may be levi
eed or the indebtedness Secured h g i
Or represented by thig Trust Deed

levied upon or on ac-
ereby, or upon the interest or estate in the Property created
whether levied against Grantor or otherwis
1.4 Liens. Grantor shay) Pay as due all liens or claims for work done on or for Services rendered or materials furnished to <
the Property. Grantor shall maintain the Property free of any liens having priority over or equal to the interest of the lender under
this Trust Deed. except for: “
a. The lien of taxes and assessments not delinquent;
b. Those mentioned in Subparagraph 1.5; and
c.

Permitted €ncumbrances ag defined in paragraph 4.
1.5 Disputed Liens. Grantor may withhold
over the obligation

Payment of any tax, assessment, or claimin Connection with a good faith dispute
to pay, so long as the | 'S i i i j i
nonpayment, Grantor shall

s | I be carried in ¢ompanies ang under policies
tained at al| times in an amount urable value of the Pro
co-insurance provisions in any policy.

Proceeds shall be pay.
surance company and make a final settlement which shail be binding y

pon Grantor, The lender may,
reduction of the indebtedness or the restoration or repai

at its election, apply the pro-
r of the Property.
At least thirty (30) days prior to the expiration of any policy, a co
policy shall be Secured by Grarntor and d

Py of or certificate for a satisf
elivered to Lender,
2. RESERVES: MORTGAGE INSURANCE PREMIUMS,

2.1 Reserve Payments. I allowed by law, and jf Grantor and Lender do not otherwise express)
require Grantor to maintain reserves for payment of taxes (including Special assessment
governmentaj or quasi-governmenta| bodies) or premiums on Property insurance or both. The feserve shall be created by payment
€ach month to the lender of an amount determined by the lender to be sufficient to produce by the date they are due amounts equal
to the estimated taxes and insurance Premiums to be paid. If at the time that payments are to be made the reserve for either taxes or
insurance premiums js insuftficient, Grantor shaj) upon demand Pay such additional Sum as the lender shall determine to be
necessary to cover the required payment,

22 Reserve Funds. Lender

actory renewal or Substitute

Y agree in writing, Lender may
S and other charges against the Propeny by

shall not charge a service charge for collecting reserves and paying taxeg and insurance
stitute a trust ang Grantor agrees that Lender may commingie

€serve funds with other funds of

- Grantor agrees that Lender need not pay Grantor interest on reserves,
pPayment of in i i 1.

3. EXPENDI TURES By LENDER,

31 In the event Grantor shaj| fail to do any of the following;

a. Pay any taxes, assessments, fees, liens or charges of any kind,
when the same shall become due;

NOw or hereafter exj
b.

sting against the Property
Provide any insurance required hereunder;

Pay anysumors

c. ums which may now be or here,
have a claim or inter

after become due and owing to any Persori ar persons who may
estin or lien upon the Property, or other sums having priority hereto or given or suffered contrary to the provi
sions hereof;
d. Make any repairs or replacements to the Prope
e.

th2 lender, at Lender's option, without notice to the grantor and without being deemed to have waived any of the provisions hereof,
may take such of the following actions as Lender deems appropriate:

a. Pay any amounts which Grantor has failed to p

ay:
b. Provide and pay for insurance which Grantor has failed to provide:
c. Make any necess?ry expenditures for repairs; or
d.

Take any action required of Grantor hereunde

'emedies to wh'ch L
have {:qued the detault 5o as to bhar
b

i




4 WARRANTY: DEFENSE OF TITLE. ' . 3016

Grantor warrants that it holds merchantable title to the Property in fee simple, free of all encumbrances other than (a) those
enumerated in the title policy, if any, issued for the benefit of the tender; and (b) the encumbrances described as:_None

in connection with this transaction and accepted by the lender (herein referred to as “permitted Encumbrances™). Grantor warrants
and will forever defend the title against the lawful claims, other than Permitted Encumbrances, of all persons. in the event any ac-
tion or proceeding is CO i ntor's title or the interest of the lender under this Trust Deed, Grantor shall de-
tend the action at Gran L i brance is a lien, Grantor shall pay any sums and do any other acts
necessary to prevent a default or prevent any action or condition which with the lapse of time, the giving of notice, or any other action
of creditor, would be a default or enable any creditor to declare a default or foreclose any Permitted Encumbrance which is a lien.

5. CONDEMNATION.

If all or any part of the Property is condemned, the lender may at its election require that ali or any portion of the net pro-
ceeds of the award be applied on the indebtedness. The net proceeds of the award shall mean the award after payment of ail
reasonable costs, expenses and attorney fees necessarily paid or incurred by Grantor and the lender in connection with the con-
demnation. !f any proceeding in condemnation is filed, Grantor shall promptly take such steps as may be necessary to defend the
action and obtain the award. Grantor hereby assigns to Lender the net proceeds of any condemnation award.

6. DUE ON SALE CLAUSE.

Grantor agrees that Lender may, at Lender's option, declare the entire indebtedness immediately due and payable if all or any
part of the Property, or an interest therein, Is sold, transferred, assigned, further encumbered, or alienated. If Lender exercises its op-
tion to accelerate Grantor agrees that Lender may use any default remedies permitted under this Trust Deed and under applicable
law. Grantor agrees that Lender may exercise Lender's rights under this Due-On-Sale provision each time ali or any part of the Pro-

perty, or an interest in the Property is sold, transferred, assigned, further encumbered, or alienated whether or not Lender previously
exercised Lender's rights under this or any other Due-On-Sale provision.

7. SECURITY AGREEMENT: FINANCING STATEMENTS.

This instrument shall constitute a security agreement with respect to any personal property included within the description of
the Property. Grantor shall join with Lenderin executing one or more financing statements under the Uniform Commercial Code and
shall file the statement at Grantor's expense in all public offices where filing is required to perfect the security interest of the lender
in any personal property under the Uniform Commercial Code.

8. DEFAULT.
The following shall constitute events of default:
2 8.1 Any portion of the indebtedness is not paid when it is due.

82 Failure of Grantor within the time required by this Trust Deed to make any payment for taxes, insurance, or mortgage in-
surance premiums or for reserves for such payments, or any payment necessary to prevent filing of or discharge any lien.

8.3 ° Failure of Grantor to perform any other obligation under this Trust Deed within twenty (20) days after receipt of written
notice from the lender specifying the failure.

84 If this Trust Deed secures a construction loan, any failure of Grantor or builder or any other person or entity to comply
with or perform any provision of any construction loan agreement executed in connection with the loan within twenty (20) days atter

receipt of written notice from Beneficiary specifying the failure.

85 Defaultinany obligation secured by a lien which has or may have priority over this Trust Deed, or the commencement of
any action to foreclose any prior lien.

8.6 Either Grantor or Borrower become insolvent, file a voluntary petition in bankruptcy, become subject to an involuntary
petition in bankruptcy, make an assignment for the benefit of creditors, or consent to the appointment of a receiver or Trustee for
any portion of the Property or ail or a substantial part of Grantor's or Borrower's assets.

87 Defauit by Grantor or any predecessors in title of Grantor, as lessee or sublessee, under the terms of any lease or
sublease of the Property to which Grantor is a party of through which Grantor's interest in the Property is derived.

9. RELEASE ON FULL PERFORMANCE.

When all sums secured by this Trust Deed are paid Lender shall request Trustee to reconvey the above described real proper-
ty. Trustee shall, without warranty, reconvey the reas property to the person legally entitled thereto. Such person shall pay all fees for
filing the reconveyance and shall pay Trustee a reasonable fee for preparation and execution of the reconveyance instrument.

10. RIGHTS AND REMEDIES ON DEFAULT.

10.1 Upon the occurrence of any event of defauit and at any time thereatter, the lender may exercise any one o7 more of the
following rights and remedies:

a. The right at its option by notice to Borrower to declare the entire indebtedness immediately due and payable.

b. With respect to all or any part of the Property that constitutes realty, the right to foreclose by judicial foreclosure
in accordance with applicable law.

c. The right to have the Trustee sell the Property in ac ct of the State of Oregon and
the Uniform Commercial Code of the State of Oregon where applica i i . Any person except
Trustee may bid at the trustee's sale. The power of sale conferred by this Trust Dee i exclusive remedy and
when not exercised, Lender may foreclose this Trust Deed as & mortgage. The trustee is not obligated to notity any party hereto of

pending sale under any other deed of trust or of any action or proceeding in which Grantor, Trustee, or Lender shall be a party,
unless such action or proceeding is brought by the trustee.

d. With respect to all or any part of the Property that constitutes personality, the rights and remedies of a secured
party under the Uniform Commercial Code.

e. The right, without notice to Granto ossession of the Property and collect all rents and profits, including
those past due and unpaid, and apply the X the lender's costs, against the indebtedness. In furtherance
of this right the lender may require any to make payments of rent or use fees directly to the lender, and
payments by such tenant or user to the lender in response to Iits demand shall satisty the obligation for which the payments are
made, whether or not any proper grounds for the demand existed.

f. The right to have a receiver appointed to take possession of any of all of the Property, with the power to protect
and preserve the Property and to operate the Property preceding foreclosure or sale and apply the proceeds, over and above costs of
the recelvership, against the indebtedness. The receiver may serve without bond if permitted by law. The lender's right to the ap-
pointment of a receiver shall exist whether or not apparent value of the Property exceeds the indebtedness by a substantial amount.

X Subject to any limitations imposed by law, the right to obtain a deficiency judgment in the event the net sale pro-
ceeds of any forectosure sale are insufficient to pay the entire unpaid indebtedness.

h. Any other right or remedy provided in this Trust Deed, the promissory note(s) evidencing the indebtedness, any
construction loan agreement, any other security document, or under law.
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NOTICE.

Any notiCe' under this Tr_u'ét Deed shail be in writing and shal| be effective When actually delivered or, if mailed, when
deposited as registered or certifieq mail directed to the address Stated in this Trust Deed. Either party may change the address
for notices by written notice to the other party.

SUCCESSION: TEAMS.

STATE OF OREGON
County of Kl'gmath

',,"b“{(hfs'a_‘_;"-»l?th day of Februar +19.86 _, persnally appeared the above named
_»ﬁwﬁgngg;‘l.;‘.,(;’gozge aka Lawerence L. George and Angela F, George and acknowledged: the
R e oo

-

! Oﬂ!qo"(g mstrgrt}p)n.t.th‘be % voluntary act and deed,

)
) ss.
)

REQUEST FOR RECONVEYANGE
To Trustee:

otes, together with ali other in-
said note or notes and this Trust
Deed, which are delivere you under this Tryst Deed to the

person or persons legall
Date: : 19
s
\-\__“\

REQUEST FOR RECONVEYANCE
To Trustee:

The undersigned i3 the holdor of the note Or nolos secured by this Trust Deed, Said note or notes, together with aj other in.
debtedness secured by this Trust Deed, have been pald in tull. You are hereby directed 1o cancel said note or noteg and this Trust
Deed, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under this Trust Deed 10 the
person or paersons legally entitigd therato.

Date:_.___._-.,.ﬂ..,.‘,,,_.A._”“....,.,m_, e 190
e in A
w LI GE 9, ,ifo. B
STATE OF OREGON: COUNTY OF KLAMATH: SS.
day

Filed for record at request of

of Februa AD,19__86 4 1:36 _ oclock _P___M. and duly recorded in Vol. __ MB6 .
T K AD,19_86 a__ 1:56 on Page 3014
of ___ Mortgages ge 3014
Evelyn Biehn l‘Coyr Clerk { <
Byn > A ys

FEE $17.00 y




