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~ p. O. Box 5270 y .
;(J.amath Falls, Oregon 97601

[Spaie Above This Line For Recording Data]

DEED OF TRUST

THIS DEED OF TRUST (“*Security {nstrument”) is made on
The grantor is ........ Gary. ave. and.Gary. L. Hedlund.
. wil

of..Aamerica......, an
Klamath.Falls.. QXegon............ (“*Lender”).
seven, Thousand Fiy.g..ﬁund.md..a.r.xd..uq/.LQQ...t.....t.....
Dollars (U.S. $..37.500.00.......c ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on March 15, 2001 (BALLOON PAYMENT). ......coovumnn- This Security Instrument
. secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and

the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in Klamath County, Oregon:

Lots 3 and 4 in Block 7 of Original Town of Linkville, now City
of Klamath Falls, Oregon, according to the official plat thereof

on file in the office of the County Clerk of Klamath County,
Oregon.

See attached Adjustable Rate Loan Rider made a part herein.

which has the address of
[Street]

Oregon ... 9QT60L . .....oveerreecsrennrssenises (“Property Address”™);
{zip Code)

TOGETHER WITH al! the improvements now or hereafier erected on the property. and all casements, rights.
appurtenances, Tents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with

fimited variations by jurisdiction to constitute a uniform security instrument covering real property-
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_ . If Lender reguired mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement OF applicable law.

8. Inspection. Lender or its make reasonable ent i i < ons of the Property
shall give Borrower notice i ifyi i ion.

9. i s of any aW d im for damages, direct of consequential, in connection with
any'condemnaﬁ { part of the Property, OF for conveyance in lien of condemnation, aré hereby
assigned and shall be pai er. :

n the event of a total taking of the Property, the proceeds shall.be applied t0 the sums Sec
Instrument, whether or not then due, with any excess paid to Borrower. In the event of 2 partial taking O
unless Borrowet and Lender otherwise agree in writing, the sum$ secured by this Security Inst
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secure
before the taking, divided by (®) the fair market value of the Property immediately before the taking: Any balance shall be
paidto Borrower.

1f the Property is abandoned by Borrower, OF if, after notice by Lender to Borrower that the condemnor offers to
make an award of settle a claim for damages, Borrower failsto respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration OF repair of the Property oF
tothe S\bms secured by this Security Instrument, ot then due-

)

nless Lender and Borrower o i any application of proceeds to principat shall not extend Of
postpone the due date of the monthly payments referred toin paragraphsl and 2 or change the amount of such payments.
10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment Of
modification of amo f the sums secured by this Security granted by Lender to any successor in
interest of Borrower s to release the Jiability of r Borrower’s successors in interest.
be required t0 commence proceedings against an in i ime for
herwise modify amortization of the sums secured by this Sec eman
by the original Borrower or Borrower's SUCCEssors in interest. Any forbearan y right or remedy
shallnotbea waiver of of preclude the exercise of any right of remedy.

11. Successors and Assigns ‘Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the SUCCessors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements § all be joint and several. Any Borrower Who co-signs this Security
Instrument but does not execute the Note: igni i ity Instrument only to mortgage, grant and convey
that Borrower's interest in the Property un f thi Instrument; (b) is not persona\\y obligated to pay
the sums secured by this Security Instrument; r and any other Borrower may agree to extenc,
modify, forbear of make any accommodations with regar s Security Instrument of the Note without
that Borrower’s consent.

es. 1f theloan secured by this Security Instrument is subject to 2 taw which sets maximum loan
is finally interpreted sO that the interest oF other loan charges collected or to be collected in
exceed the perm'\lted limits, : (. ed by the amount
perm'\tted {imit; and (b) a0y sums xceeded
pcrmitted limit: Lender may choose to make this refund by reducing
under the Note i i 1f a refund reduces principal, the reduction W
partial prepaym

13, Legisla expiration of applicable laws has the effect of
rendering any provision of the j i ble according to its terms, Lender, at its option,
may require immediate paymen y Instrument and may invoke any remedies
pcm\ined by paragraph 19. If Lender exerc specified in the second paragraph of
paragraph 17.

14. Notices. Any notice 10 Borrower provided forint ment shall be given by delivering it of by
mailing it bY first class mail unless app\'\cab\e law requires usé of an¢ . tice shall be directed to the
Property Address or any other address Borrower i i . Lender shall be given by
first class mail to Lender’s address stated herein or any o i notice to Borrower- Any notice
provided forin this Security Instrument shall be deemed Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govemed by federal Jaw and the law of the
jurisdiction in which the Property is located. In the event i ¢ clause of this Security Instrument oF the
Note conflicts with applicable Jaw, such conflict shall not ect other provisions of this Security Instrument Of the Note

iven effect without the conflicting provision. To this end the provisions of this Security Instrument and the
be severable.
Borrower shall be given on¢ conformed copY of the Note and of this Security Instrument.

17. Trans! rty or 8 Beneficial Interest in Borrower If all or any part of the Property of any
interestinitis sold or trans a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prio sent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrumen this option shall not be exercised by Lender if exercise is prohibhed by

f the date of this Security Instrument.
ises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. 1f Borrower fails to pay these sums prior t0 the expiration of this period, Lender may invoke any
remedies permi is Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Rei . If Borrower meets certain conditions, Borrower shall have the right 10 have
enforcement of this Security Instrument discontinued at any time prior t0 the earlier of: (a) 5 days (or such other period a8
applicable law may specify for reinstatement) befo power of sale contained i
Security Instrument; of (b) en j i i ity I . ions are t
(a) pays Lender all sums W i \d i i 4 the Note had no acceleration
occurred; (b) cures any penses incurred in enforcing this
Security Instrument, including, fimi > i such action as Lender may
reasonably require 10 assure that and Borrower's
obligation to pay the sums secured by this . einstatement by
Borrower, this Security Instrument and the obligations secur i ive asif no acceleration had
occurred. However, this right to reinstate shall not apply in the case under paragraphs 130r17.

n this
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21, Reconveyance. Upon Payment of al] sums Secu
feconvey the Property ang sh

ment, Lender shaj) request Trus
all surrender this Security Instrument and all notes evidencing debt secured
nstrument to Trustee, Trustee shajj reconvey the Property without warranty and without charge to the
legally entitleq toit. Such person Or persons shaj] Pay any recordatign costs,

22. Substitute Trustee, Lender mga 0 time rem,
Trustee appointed hereunder, Without ¢

ove Trustee and appoint a successor
nveyance of the Property, the successor trustee shajj succeed .
pon Trustee hereig and by applicape law,

y from time ¢

trustee to any

0 all the title,
24, Attorneys’
attorneys’ feeg award

ate Rider
(1 Graduateq Payment Riger [ Planned Unit Development Rider
/] Other(s) [specify]

[J Condominium Rider 24 Family Rider

By SiGNINg BELow, Borrower accepts and

agrees to the termg and covenantg contained in this
Instrumen and in any rider(s) executed by Borrower and recorded with it,

The foregoing instrumen was acknowledged before me this

S25Y W Hatgrave ang C3Zy L. Hedlung

.

T S (person(s)'acl.t'x;ow.le&g
Gepam g z. o
M Commission ehpints: )2 )5 ?

-,
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

...... ,19.86 . andis incorporated into and shall
the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
ndersiined (the ““Borrower’’) to secure Borrower’s Note to

ORNASSOCIATION . . = [ T e Ceeaens

¢ date (the “‘Note’”) and covering the property described in the Security Instrument and
Street, Klamath Falls, Oregon 97601

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an “Initial Interest Rate’ of 12:00%%. The Note interest rate may be increased or decreased on the
day of the month beginning on ..., . March, L. and on that day of the month every
months thereafter. .
Changes in the interest rate are governed by changes in an interest rate index called the ““Index”". The Index is the:
[Check one box to indicate Index.)
(1) [3* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for ali Major
Types of Lenders” published by the Federal Home Loan Bank Board.
2 DO+

[Check one box to indicate whether there is any
be no maximum limit on changes.)
(1) O There is no maximum limit on changes in the interest rate at any Change Date.
See Note**(2) [ The interest rate cannot be changed by more than .1..00 bercentage points at any Change Date,
Below If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

and that law is interpreted so that the interest or other loan charg
loan would exceed permitted limits, If this is the case,

y making a direct payment to0 Borrower.
. PRIOR LIENS
If Lender determines that all
which h:

Sécure an agreement in a form satisfacto
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any onein-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees to all of the above.

**With a limit on the interest rate adjustments during the life of the loan of plus

or minus three (+/- 3.00) percentage pointy

Ga, . Hargrave

* lf more than one box is checked or {f no box is checked, and Lender and Borrower do not otherwise agree in writing, the first Index named will apply.
ADJUSTABLE RATE LOAN RIDER—sre1_rmuc UNIFORM INSTRUMENT 442054 SAF Systems snd Forme

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of the 26th _ day
of February =~ A'p g —86 ar__8:43  oclock —A_M., and duly recorded in Vol. —M86

of______ Mortgages on Page __ 3235

Evelyn Biehn, County Clerk :%)
FEE $21.00 By ’ 22y . N,




