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ted the same dage as this Sacyr; tv Instrurn =ny (“Note"), ide; nts, with the fuj] debt, if not

Faid earlier, due ang payabls on March 19,2001 This Security Instrument.
Sicures to Leader: (a) the re Jayment of the depy evidenéqd by the Note, with interest, and all Tenewals, extensions and
Modifications; (b) the Payment of uJ) other sums, with interest, advanced under Paragraph 7 1o protect the security of this
Security [ns fument; an | €)the pc'rformanc; of Borrower's covenants and agreements under thjs Security Instrument and
the Note, For this Purpurie, Borrgsirer irr'evom;bly grants and conveys to Trustee, i trust, wit T of sale, the'followihg

described preperty locatedjy ... e blamath ' .

N County, Oregon: :

The -NUNLNEXY ',»of Section 36,: prnship 34 South, Range g East
of the willmnet:te Meridian, lying Westerly of. the Sprague
River, l(lamzu:h:(?'ounty,; Oregon, - S .
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“rovements noy- or hereafter erected on the property, and aj} casements, rights,
: inseal, oif and 8as rights Water rights and siock and all fixtyrag now or
property. A|] nplacements ang idditio

Security Instrumen. Allof the
sreferred by in this Sectirity Instrument ag the 8 . :
Bonroweg COVENANTS {hay |

ard ceivey the Property ang that the ;

lorrower is law; ully seised of the estate hereby conveyed and has the righ
and will defeng generally the gy,

t to grant
roperty is unencumbered, except for €ncumbrances of record. Borrm\jer Warrants
"o ths Property agairst al} claims‘and' demands, subject to any encu:pbranges of record.
TH1 SecuriTy lNSmUMlZ.VT‘wmbins uniform cavenanty: for national use-and non-uniform Covenants wigh
limited variations by Jutisdiction ¢4 cote fitute 5 uniforri secir ty instirimen; covering rea| Property. BN
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UNIFORM COVEMANTY. - Borrower 2:14 Lender covenant and agree as follows: o Pacs

1. Payment of Frinci:al nud Interes ¢ Prepayment and Late Charges, Borrower shall promptly pay when dus:
the principal of and inter2it oy the debt eviderwed by the Néte and any prepayment and late charges due under the Note.

2. Fulidsfor Taxthasx! Inmmance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
10 Lender on the day mctithly paynients are due under the Note, until the Note is paid in full, a sum (“Funds™y equal to
one-twellth ol (a) yearly tactes and assessments which may attain priority over this Security Instrument; (b) yearly
lewiehold payments or frousxd rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
martgage insutance premj vms, if any. These itms are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasor.able estimates of future escrow items.

The Funds shall bs hel4 in an instituticr: the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is suzh an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge far hel ding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower intsrest on the Funds £nd applicable law permits Lender to make such a charge. Borrower and
Lender may agjree in wrilj ng that interest shail be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lerder shall not Ix: required to pay Borrower any interest or earnings on the Funds, Lender
shall give to Borrower, withou: charge, an annual accounting of the Funds showing credits and debits to the Funds and the
pumpose for which each detit t) the Funds was rade. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the arnount of the: Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow itern 3, shall exceed (e amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, eithar Promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Leader is not suflivient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make tp the deficiency in oi1e or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any IFunds held by Lender. If ur der paragraph 19 the Property is sold or acquired by Lender, Lender shalil apply, no later
than immediately prior to the sale of the Proparty or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit agaiin it the sums secured by this Security Instrument.

3. Application of Dsynicnts, Unless npplicable law provides otherwise, all payments received by Lender under
paragraphs ! and 2 shall be npplizd: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, t0 amounts paynble 1:nder paragraph 2; fourth, to interest due; and last, to principal due.

4. Chanjes; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain pricrity cover this Security Instrument, and leasehold payments or ground rents, if any.
Borruwer shall pay these ol gations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay thiem on time directly 9 the: person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipas evidencing the payment;.

Borrower shall pronyptly ulischarge any licn which has priority over this Security Instrument unless Borrower: (a)
agreetiin writing 1o the payraent ¢ f the obligation secured by tke lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends #igainst enforcement of the lien in, legal proceedings which in the Lender’s opinion operate tc
prevent the enforcement of (he licn or forfeiture >f any part of the Property; or (c) secures from the holder of the lien an
agresanent satisfactory to Lader subordinatin g thie lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice Mentifying: the lien. Borror. er shall satisfy the lien or tal:e one or more of the actions set forth above within 10 days
of the giving of notice. : - )

5. Hazard Insuranc:. Borrower shall kcep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazands included withi1 the term “extended coverage™ and any other hazards for which Lender
requins insurance. This insurancas shall be maintained in the amounts and for the periods that Lender requires. The
insurnnce carrier providing the insurance shall Ix: chosen by Borrower subject to Lender’s approval which shall not be
unrensonably withheld.

All insurance policies enc! renewvals shall be acceptable to Lender and shail include a standard mortgage clause.
Lender shall have the right to hold the polictes and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums ind renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender my iy mirke proof of loss if not made promptly by Borrower.

Unless Lender and Bos rower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or reptir is economically feasible and Lender’s security is not lessened. If the
restoralion or repsir is not econonically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Prop:rty, or does not ansvier within 30 days a notice from Lender that the insurance carrier has
offered o settle a clzim, then Lencer may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums ticured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is gaven. » .

Unless Lender and Bortower otherwise agra: in writing, eny application of proceeds to principal shall not extend or
postpone the due diste of the monthl y payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under piragraph 19 the Property i acquired by Lerider, Borrower’s right to any insurance policies and Pproceeds resulting
from damage to the Property pudor to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately pricr to the acquisition.

¢. Preservition and Miinte 2ance of Proporty; Leaseholds,  Borrower shall not destroy, damage or substantially
change the Property, allow the Preperty to detericrate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with th ¢ provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lencis's Rights in the Froperty: Mortgnge Insurance.  If Borrower fails to perform the
covenants and agreements conuined in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property’ (stich as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulatians), then Lunder may do atid pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lerder’s actions raay include payiag any sums secured by a lien which has priority over this Security
Instrument, appeariag in court, paying reasonable nt torneys’ fees and entering on the Property to make repairs. Although
Lender may take action urider th|sparagraph 7, Lender doss not have to doso.

Any amountsi disbursed {# Leader under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Bor row b f ancl Lender i ree to other terms of payment, these amounts shall bear interest from . . -- ;
the date of disbursement at the: Note rae and shall be payable, with interest, upon notice from Lenderito Qo@"é"} o

‘ , . . SEs

requesting payment.




. If;Lender reqiuingg morigage insirance as condition of making the loan secured by this Security Instrument, -
Borrower: shall pay the pren i intai i in effect until such time as the requj :
insurance: terminate; jn

8. Inspectios,
shall give Borrower notice at the
" 9. Condems ot The procesds of any award or claim for damages, direct ial, i
any condemnation cr atiter taking of an ¥ part of the Property, or for conveyance in lieu of condem
assigned and shall be pnid 19 Lender.
In the event of'a tr1a] taking of th. Property, the proceeds shall be applied to the sums secured by this
Instrument, whether or no: then due, with any excess paid to Borrower. In the event of 3 partial taking of the
unless Borrower and Lendur otherwise agrze in writi i
the amount of the procesds multiplied by
before the laking, divicled 3 i
paid to Borrower,
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemn
make an award or settf: a ¢laim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
3iven, Lender is authorized 10 collect and apply the Proceeds, at its option, either to restoration or repair of the Property or
lo the sums secured by this Sacuri ty Instrurn =nt, whether or not then due.
Unless Lender niad Borrover othervij se agree in writing, any application of proceeds to principal shall not extend or
postpone the due date o f ths monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
10. Borrower Mot Ivel i i i
modification of amortiz aticr
interest of Borrower shall ns;
Lender shall not be required
Piyment or otherwise ny wdify
inal Borrower or 13

11. Successors ap A,
this Security
of paragraph 17, Borrow
Instrument but docs not execiite the Note:
thut Borrower's interest iy the
the sums secured by this
medify, forbeir or make jiny
that Borrower's consent.
12. Losn Charge

2 2 direct payment o Borrower. If a refurid red
I'any prepayment chi rge under the Note.

13. Legistation Aflecting Lender's Rights, If cnactment or expiration of applicable laws hag the effect of
rendering any provision of the N ote or this Secwity Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of al] sumg secured by this Security Instrument and may invoke any remedies
permitted by pa ragraph 19. If Lender exercises tais option, Lender shall take the steps specified in the second paragraph of
paragraph 17, :

14. Notices. Any iotice to Borrower jprovided fe
mailing it by first class mail un’ass applicable |
Prop:rty Address
first class mail to |
provided for in this Security
in thiti paragraph,

18, Goviraing Law; Sev¢ rabil lty. This federal law ang the law of the
Jurisdiction in which the Propert, is located. i urity Instrument or the
Note conflicts with applicable lay. 1L Instrument or the Note
which can be given effect witljo icting isi th rity Instrument and the
Note are declnred to be severable. o

16, Borrcwer's Copy.. Homrower shall be given one conformed copy of the Note and of this Security Instrument,

I7. Transfor of the FProperty ¢r a Beneficlal Interest in Borrower. 1If all or any part of the Property or any
interestin it is sold or transfes red (or if 2 beneficia) interest in Borrower is sold or transferred and Borrower is not a natura
person) without Lender's prior written consent, Lender may, at jis option, require immediate payment in full of all sums

rity Insttemenat, However, this option shall not be ex i ise i i
date of thiis Sesuri 1

Af Lender excreises this option,
of not Iess than 30days from the datst
this Security Instrument. If By rrovvar fails to
remedics permitted by this Sectirity Instrument without further notjce or demand on Borrower.

18. Borrowr’s Right to Relustato, 1f Borrower meets certain conditions, Borrower shall have th
enforcecient of this Security Iiuitry tient discontinued g

W may specify for

all ) , era
occurred; (b) cures any defaul( of #ay other covenunts or agreements; (c pays all expenses incurred in enforcing' this
Security Instrunen, includinf. but: not Fmited to, reasonable attorneys’ fees; and (d) takes such action as Lend,er} may
reasonably require o assyre thit €3 lien of thig Security Instrument, Lender's rights in the Properjtyand Borrowcxj_'s
obligation to pay the sums sopurec: by this Seccurity Instrument shall continue unchanged, Upon, reinstatement, by
Borrower, this Securiy y Instruny:ny itnd the obligati (s secured hereby shall remain fully effective as if no acceleration had
occurred, However, (his right toteinsiate shall notapply in the case of acceleration under paragraphs 13 or |7, .




... NON-UNIFORM G{IVE ANTS: Borrower and Len
""" 19, ‘Accclerstion; | Rerjodies. Lender sanll give notic

breach of ony tovenant of pgrtement in this & surity Instrument (but not prior 10 acceleration under paragraphs 7
unless applicable law provides otherwise). The notice shall specify: (2). the default; (b) the action required to cure the
default; () 3 date, not lecs: they: 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cur; the default on or hefore the date specified in the notice may result in acceleration of the sums
secured by this Security [[nstrament and sale of the Property, The notice shall further inform Borrower of the right to
reiastate after acceleration end the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, 1f the defauit is not cured on or before the date specified in the notice. Lender
at its option may requirc immediste payment in full of all sums secured by this Security Instrument without further
demand and miay invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incarred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
resisonable attorneys® fecs:am costs of title evidence.

If Lender invokes. the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
oocurrence of 2n event of defiralt and of Lender's election to cause the Property to be sold and shall cause such noticeto be
recorded in each county in viluich any part of the Property is located. Lender or Trustee shall give notice of sale in the
munner prescribed by spplic:ble law to Borrower and to other persons prescribed by applicable law. After the tize
re:quired by applicable Ly, Trustee, without ¢emand on Borrower, shall sell the Property at public auction to the highest
bidder at the lime and plice 11d under the tams designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustce may postpone sal 2 of all or any parcel of the Property by public announcement at the time and
pliace of any previously schedled sale. Lender or its designae may purchase the Property at any sale,

Trustoe shall deliver 1o the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustce shall apply th.2 proceeds of the sale in thef ollowing order: (a) to all expenses of the sale, including, but not
tinited to, reisonable Tristee's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
ta the person or persons | egall 7 eatitled to it.

30. Linder in Posserion. Upon acceleration undar paragraph 19 or abandonment of the Property, Lender (in
petsom, by ajeat or by judicially zppointed receiver) shall be entitled to enter upon, take possession of and manage the
Property andl to collect the iuats of the Proprty including those past due. Any rents collected by Lender or the receiver
stall be applicd first to praynent of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's fet, premivans on reced ver's bonds and rensonable attorneys’ fees, and then to the sums secured by
this Security [nstrument.

21. Reconveyanc. Upon payment of ull sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property und shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Tustrument 10 Trustee. Truslce shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such per:on or persons sl1all pay any recordation costs.

23. Substitute Tiustes. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hercinder. Without coni eyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferted upon Trustee hercin and by applicable law.

23. Usz of Proparty. The Property is not currently used for agricultural, timber or grazing purposes. o

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys' fets awarded hy an appellate court. ,

25. Ridess to th's Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Enstrument, the covenants and ugreements of each such rider shall be incorporated into and shall amend and
supplement the covenats pad agreements of this Security Instrument as if the rider(s) were.a part of this Security
Instrument. [Check applica’sie box(es)] . S

K] Adjustable ‘Rate: Rider [} Condominium Rider [ 2-4 Family Rider

[] Ciraduated Ppyracnt Rider D‘Planned Unit Development Rider
] Other(s) [spacifsl] ‘

By SIGNING DELOW, Beorrower acsepts and agrees to the terms and covenants gon in this Security
Instrument and in any fides{s) extcuted by Borzower and recor withit. -

' ey k| o :
G o “Beverly L. GXessner
.._-._..-———- l?;m@e Below Thl. Uine For Acknowiedgment)

N ‘ T lss:
worin. HLAMATH }
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o selt Cob ,
'u;oiﬂa;imqﬁmén ; was acknowledged before me this....... March 3, 1986 ...
R, T , : (date)
ALnNAASTE, Glessner,, e

’”,,\c: ... (persoa(s) acknowledging)

,’-'(\,.1;:"_,.' HP . AR T

W W il W
My Cofmiszicg Bxbi

t

g
Tify

L BRI e
N

w 88

This instrument was prepared by




ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE. INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

dayof ..., .March s , and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
ment”’) of the sam¢:dati given by the u adersigned (the “Borrower’’) to secure Borrower’s Note to
KLAMATH E1FST, [3DERAL.SAVINGS AND LOAN, ASSOCIATION
(the *‘Lender”’) of the same date (the “Note’’) and covering the erogerty described in the Security Instrument and .
located at .., Route 2 Box 5648, Chiloquin, Oregon 97624

Praperty Address

Madifieations, In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender ‘further cov:nant and agree as follows:
A. INTEREST RATE AND MONTBLY PAYMENT CHANGES

The: Note has an ““Initial Interest Fate’ of 2:50, %. The Note interest rate may be increased or decreased on the
1L . day of the mosh beginning on ... .September 1 . .» 1987, .. and on that day of the month every

months thereafter.

Chinges in the inter est mie are governed by changes in an interest rate index called the *“Index”’. The Index is the:.
[Check one bax 10 indio e It dex.)

(1) E* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders’ publishec by the Federal Home Loan Bank Board. .

@ O+....

[Checst one box to indica te wi sther there is any n:aximum fimit on ckanges in the interest rate on each Change Date; if no box is checked there will
b¢ 0 maximum limit on cher es.)

(1) O There is no maximum limit on changes in the interest rate at any Change Date.

See Note** (2) K The interust rate cannot be changed by more than 1:90. percentage points at any Change Date.

If the interest rite clianges, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the [ oan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permicted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to 3orrower. Lender may choose to make this refund by reducing the principal
owed under the Not: o by making a direct paymeit to Borrower.

C. PRIOR LIENS

If Lender deterinines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over s Security Ins trument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with ragard to that Fen as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agrecment in 3 form satisfactsry to Lender subordinating that lien to this Security Instrument. ’
D. TRANSFER OF TE[Z PROPERTY

17 there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an in<reate in the current Note interest rete, or (2) an increase in (or removal of) the limit on the amount of any one in-
serest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option 0 accelerate provicied in paragraph 17.

By signing this, Boirower agrees to all of the above.

®*¥ith @ limit on the interest: rate adjustments during the life of the XYoan of plus

* I mncre thaw poae box is M abed of {f mo I is checkrd. end Lender and' Borrower do not otherwize agree in writing, the first Irndex named will spply, -
RDJUSTAIILE RATE [.OAL) RIDER—081-Fame urroRy wisTRuMENT 442954 BAF Byutoms et Ferme

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of . the 7th day
of _Maxreh . SADL I B8 10204 oclock __A M., and duly recorded in Vol. __MB6 .
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