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(“Trustee"). The beneficiary s
) 2 NION.. » Which s organized ang existing
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ITIinCip:I su?ngﬁf - THIRTY. PIVE. QISAbmSD(HJNDRmDQLAIRsAND /100...
Lid
e date as this Security In

paid earlier, due ang payable on T
tecures to Lender: (a) the fepayment of the deb ; , with i newals, extensions and
inodifications; (®) the piyment of all other 3, int. , 5 tect the security of this
Lecurity lnstrumcnt,- aitd (¢) the performan«;c ver’ | ecurity Instrument and
the Note. For this purpese, B irrevc, 3 er of sale; the following
described Property locatsd i FERE S T Vit power of County, Oregon:

corner of
106 £

! L0 Rlemath pa 590 @nd the Northerly %
R + Block < RPN HETIGHIG ADDITION to Klamath Falls, Oregon as sho “by-
réecorded jalatg tharens, recorded; in the Fecords of Klamath County, Oregon_.vr,.
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See attacheqd AdJllSE!b]’ Rate Ioa;

which has the 2dd ressof ... .

[Zip Code) .

TOGETHER WITH al} hercafter erec and all easem
2ppurtenances, ren its} minery) 318 rights and profits, ack and all
hereafler a part " All replace 14 additions shal] also i
foregoing is refe as the “Property."

BORROWER COVENANTS thy Borrower is 1a whully seis

and convey the Property and thet ths Property is upcnt:umbercd, :
and will defend gencrally the tjtle to the Property a.y inst S

THIS SEcuRiTy INSTRUMENT comn bines' utiiform Covenants: for- national use. and
limited virriations by jurisdictiod to ix: nstitute n unifinm security instmmmt covering real property:
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the pri ; -
2. ‘Funds for 13 .- Subject to appli i i ] Borrower shall pay
to Lender on the day ajontly payments ars e, until the Note i (“Funds”) ‘equal to

one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly -

leasehold payments or .8round rents on rhe Property, if any; (c) yearly hazard insurance premiums; and Ad) yearly
Inortgage insurance premiy irns, if any. These items are culled “escrow items.” Lender may estimate the Funds dué on the
basis of current data an| reonatle estimates of fiture €SCrow items. ’ o

The Funds shall be hi:1d in an institution the deposits or accounts of which areinsured or guaranteed by a federal or
state agency {including Lender if Lender i3 such an institution). Lender shall apply the Funds to pay the escrow items:
Lender may not charg: for l-olding and ap plying the Funds, ifyi i
Lender pays Borrower interest on the Fungs i
Lender may agree in writingz thar §
nuquires interest (o be 1%id, Lende
shall give to Borrower, without charge,

Parpose for which each clebit <o the
this Security Instrumen t

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escremw items, ¢ d to pay the escrow items when due, the excess shall be,
at Borrower™s option, eifler [ romy i i monthly payments of Funds. If the
amount of the Funds hel| by Lenderis not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
aniount necessary to ma's up the deficiency in one or more payments as required by Lender.

Upon payment in falf oof a) Esums secu ed by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lendsr. If* under paragrapli 19 the Property is sold or acquired by Lender, Lender shalj apply, no later
thun immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Iender at the time of
application as a credit against t ae sums secureg by this Security Instrument.

3. Application of Payraents.  Unles; applicable law provides otherwise, all payments received by Lender under
paragraphs 1 snd 2 shall e applied: first, to Int.» charges due under the Note; second; to prepayment charges due under the
Nale; third, toamcunts payabl:under paragraph 2; fourth, to interest due; and last, to principal due,

4. Chiwges; Liens, Borroveer shall puy all taxes, assessments, charges; fines and impositions attributable to the
Property which mzy attain piority over th it Security Instrument, and leaschold payments or ground rents, if any.
Botrower shal] pay these obligs.tions in the matiner provided in paragraph 2, or if not paidiin that manner, Borrower shall
pay them on time directly ito the person owed payment. Borrower shall promptly furnish io Lender al notices of amounts
to be paid undur this parrgragh, If Borrower niakes these payments directly, Borrower shall promptly furnish to Lender
receipis evidencing the paymerit 5. )

Borrower shall preruptly discharge any lien which has
agrees in writing to the payinent of the obligation secured by thel
faith the lien by, or defends ag:inst enforcement: of the lien in, le .
prevent the enforcement of the | ien or forfeiture of any part of the Property; or (c) secures from the
agrecment satisfactory to Limndsr subordinating the lien to this Security Instrument. If Lender d
the Property is subject to 3 liea in priority ov i
natice identifying the lien, Borre

1 giving of notice. -

S. Hazard Insurance, Horrewer shal] Izee
insured against Joss by fire, hazardsincluded wittin the term “ex
requires insurance. This ivsuragce shall be maintained in the
insunince carrier providing {he insurance shall be chosen by
unreasonatly witkheld. ‘ ;

All insurince policie ang renewvals shall be acceptable to Lender and shall include a Standard mortgage ¢lause.
Lender shall have the right £ hold the policies aind renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender, Lender i1 wy imake proof of 10s; if it made promptly by Borrower.

Unless Lender and Bo ITo'y er otherwise agiee in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the rostoration or repair is economi ible a ity is not lessened. If the
festoriition or repair is not cconornically feasible or Lender’s s s i proceeds shall be
applied to the surns secured by this Security Ine 1ot then due, with any excess paid to Borrower. If
Borrower abandons the Prop:rty, or does not answer within 30 days a notice from Lender that the insurance carrier ‘has
offered to settle a | aim, then ;Lencar may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums tecurad by this Security Instrument; whether or not then due. The 30-day period will begin
when the notice is given. ' " : B

Unless Lender and Bor rower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due clate of the 1 onthly payments reforred ragraphs
under paragraph 19 the Propzrty s acquired by Lender, Borrower's rigl
from dsmage 1o the Property prior 1o the acquisition shall pass to Lende
Instrunient immediately prior o tli: acquisition, :

6. Preservation and M aintcnance of Propa-ty; Leaseholds, Borrower shall not destroy, damage or substantially
change the Property, allow ths Pioperty to deteriorate or commit waste, If this Security Instrument is on 2 leasehold,
Borrower shall comply with the: provisions of the lezse, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the raerger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agrecments contained in this Securi ¥ Instrument, or thereis a legal proceeding that may significantly affect
Lender's rights in the Property (such as a procecding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may ¢o and pay for whatever js necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions 1r.ay include paying any sums secured by a lien which has priority over this Security
Instrument, a paying reasonable artorneys® fees and entering on the Property to make Tepairs. Although

i not have to do so.

(]
{

eat at thi: Note rave and sha'l be payable, otice from Lender to Borrs
requesting paymant, ' : ‘ .

L:Jnlm Borrover and Lender 4 b - ’ bqarinterg;s{%ﬁ )
wer ~




Al Lender reqaire] mory gage insurince &5 a condition of making the loan secured by this Security Instrument, -
Dorrovier shall Py ths pre miumg required to maintain the i i ntil such time as the requirement for the
insurance terminates i acsordance with Berrower’s and Lender’s written agreement or applicable law.

8. Iaspection, Leader or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice ot the time of or priortoan inspection specifying reasonable cause for the inspection. e

9. Condemnaton, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnnation or’othe: takin 8 of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be prid (0 Lender, '

In the event of 1 1c1 2 tak ng of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether i net then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Boripwer and 1und« > otherwise agres in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the preceeds multiplied by the following fraction: (2) the total amount of the sums secured immediately
before tae taking, dividid ty (b} the fair mirket vzlue of the Property immediately before the taking. Any balance shall be .
]aid to Borrower.

I the Property is atx:ndored by Bor-ower, or if, after notice by Lender to Borrower that the condemnor offers to
1nake an award or settls p elg.im for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lenderis authori ted 19 collect and apply the Pproceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this S:curit ¥y Instrument, whether or not then due. '

Unless Lender end Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the: monthly paymants referred to in paragraphs 1and 2 or change the amount of such payments.

10. Borrower Not Felensed; Forbeirance By Lender Not a Waiver. Extension of the time for payment or
modification of amortizatior of the sums sceured by this Security
interest of Borrower shall noy: operate to relaise the liabilit

quired to commence i

cason of any demand made
Lenderin exercising any right or remedy

skall not be a waiver of o1 preclude the exercis» of any right or remedy.

11. Successors ard Assigns Bound; Joint and Several Liability; Co-signers. " The covenants and agreements of
this Security Instrumentihall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrowir’s cavenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Iastrument but does not exesute the Note: (1) is co-signing this Security Insttument only to mortgage, grant and convey
thit Borrower's interest {n the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums sectired by this Becurity Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend,
maodify, forbear or make iny .ccoramodations with regard to the terms of this Security Instrument or the Note without
thut Borrower"s consent, : o . T

12, Loan Chargsi [ the loan secy nd by this Security Instrument is subject to a law which sets maximum loan
charges, and that law i3 finilly interpreted 1o that the interest or other loan charges collected or to be collected in
connection with the loat exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
neeessary to reduce the charge to the permitied limit; and (b any sums already collected from Borrower which exceeded
permitted limits will be Aurced 1o Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by mals ng adirect payment to Borrower. If a refund reduces principal, the reduction will be treated asa
partial prepayment withe ariprepayment charge under the Note, U

13, Lugislation ffecting Londer's R'ghts,  'If enactment or expiration of applicable laws has the effect of
rendering any provision ¢ fthe Note curd rument unenforceable according toits terms, Lender, at its option,
may require iinmediate piyment in full of all sums secured by this'Security Instrument and may invoke any remedies
permitted by paragraph 19, If [ endor exercises this option, Lender shall take the steps specified in the second paragraph of
parigraph 7. ‘

14, Netices. " Aryrnol.cetn Borrowe: srovided for in this Security Instrument shall be given by delivering it or by
mailing it by flrst class nuil u:less applicabls | i
Property Addiess or any other
first class mail 1o Lender's (1dd r.:
provided for inthis Security Iny:
in this paragraph. .- g RS

I5. Gorerning Law; Suverahflity, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Propurty is located. In the eveat that any provision or clause of this Security Instrument or the
Nous conflicts with applicible lxw, such conflic: shall not affect other provisions of this Security Instrument or the Note
which can te given effect withcu:t the conflicting; provision. To this end the provisions of this Security Instrument and the
Netearedeclared to be seve rabie. P ‘

16, Borrower's Copy.  Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Prp perty or a Bencficial Interest in Borrower. 1If all or any part of the Property or any
intersstin it is sold or trans fsered! (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secuted by this Security Instrun-ent, However,_ this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this § ccurity Instrument. '

If Lender exercises this ¢ ption, Lender shall give Borrower notice of acceleration, The notice shall provide a period
of not less than 30 days froni the cate the notice i delivered or mailed within which Borrower must pay all sums secured by
this Security Instirument. If Bor-ower Tails to pay these sums prior to the expiration of this period, Lender may invoke any
remelics permitted by this & curity Instrument without further notice or demand on Borrower.

18, Borrewer’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to kave
enforement of this Security Instrament discontis ‘ued at any time prior to the earlier of: (2) 5 days (or such other period as
applicable law may specify for r2instatement) before sale of the Property pursuant to any power of sal= contained in this
Secunty Instrument; or (b) entry/ of & judgment tnforcing this Sccurity Instrument, Those conditions are tha: Bosrower
(a) pays Lender all sums wlick then viould be due under this Security Instrument and the Note ked no acceleration
occurted; (b) cures any defaplt ¢f any other co 1 R pentes intusresd in enforcing this
Security Instrument, indudﬁ;g. bat rict limited 5, reasonable attorneys’ fees; and (d) takes such action 25 Lender may
reasanably require to assur: that the lisn of this Security Instrument, Lender's rights in the Propenty and Borrower's
obligittion to payl the sums! pecyred by this Sccurity Instrument shall continge unchanged Upor ref
Borrolver, this Sexurity Instry tmertand the obliga ions secured hereby shall remain fully effective #s if Do acceleration Bad
eccurted. However, this right lo tinstate shall nel apply in the case of asceleration under paragraphs 13 or 17,
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ngf&dyc&jih@z or.agre thi rity Instramen o a on under

unless zpplicable hw raise)., The nofice sh: cify: (a) the It; (b). the action 1
defank (c) a date, pot ) :ss than 30 dayn; o ; tice is given to Borrower, by which the defa

and (d) that failurt: to care the defaul: o or before the date specified in the notice may result in acceleratio
secured by this Security Instrument 21d sale of the Property. The notice shall further inform Borrower . of

reinstate after ac¢tlerntion and the right to bring a court action to assert the non-existence of a default or ar

defensi: of Borrov/x to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lend

at its option may reqiire immediate payment in full of all sums secured by this Security Instrument without fi ! =
demand and may inveli: the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
coliect all expenues incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonnble attorncys® (¢ 2s and costs of title evidence, P

If Lender Invokes the power 0f" sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event ¢f default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by zpplicable law to Borrower and to
required by applicsble Liw,
bidder ut the time sind
place of zny previously ¢ sheduled sale. Lender or its designce may purchase the Property at any sale, ) - RN

‘Trustee shull deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall agply the proceecls of the sale in the following order: (a) to all expenses of the sale, including, but not.
limited to, reasonable Tr ustec’s and atto rmeys’ fees; (4) to all sums secured by this Security Instrument; and (c) any excess:
totke person or pertons: legally entitled toit. ‘ g . TR

i0. Lender {n Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in -
person, by agent or by judictally appoit.ted receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect 1 he rents of the Property including those past due. Any rents collected by Lender or the recéiver:
shalt be applied first to sayment of the, costs of management of the Property and collection of rents, including, -but-not:
limited to, receiver’y fetss, premiums on: ‘eceiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by - °
this Security Instrunten, . : PP

21, Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property ard shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrumemt to Trustez. ‘[ ustes shall rece nvey the Property without warranty and without charge to the person or persons
legally entitled toit. Suck person or persons shall pay any recordation costs. A e

22. Substitvtt Trustee, Lender may from time to time remove Trustee and appoint a successor trustee to‘afiy
Trustee appointed hereunder. Without vonveyance of the Property, the successor trustee shall succeed to all the title, -
power arici duties ceriferw:d upon Trustes hierein and by applicable law. o e e

2}. Use of Pijpeity. The Property is not currently used for agricultural, timber or grazing pl’xrposés.» L

Z). Attorneyii® Foas, As used in this Security Instrument and in the Note, “attorneys’ fees” shall includ
attorney’ fees awarded liv an appellate o urt. y k. .

21, Riders to this Securfty Instrinent, Ifone or more riders are executed by Borrower and recorded together with
this Security Instrutient, the covenants a1d agreements of ench such rider shall be incorporated into and shall amen
supplement the covvnarnits and agreemints of this Security . Instrument as if the rider(s) were a part. of this Securi
Instrument, [Check s pplicableboxtes)] . AR ' , S e e i

[J%Adjustabli: Rete Rider 17 [T] Condominium Rider :: : [[].2-4 Family:Rid

| Graduategl Pzi;»'mehti Rider DPlanncd :Unjit”'_l‘)cvelofnjnent Rider
{7 Other(s)fipess ] L BTSN

P e

By SIGNING, BELOW, FBorrower , accepts and e-ferms and covenants_ contained in..
Instrument and in any; rick «(s) executed by Borrower and r ' .
N % o . i -
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AlIJUUSTABLE RATE LOAN RIDER

NOTICE: THI! SCURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CRIZASES IN TEIZ INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . . 5£0. . dayof .. .. March »19. 88 ., and is incorporated into and shall
be deeraed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
ment”’) of the same date given by :he undersignec (the ‘‘Borrower”) to secure Borrower’s Note to

... . SLAMATH.EIRST, FEDER) .S VINGS AND LOAN ASSOCIATION
(the “Lender™) of the same date (the “'Note™) und covering the property described in the Security Instrument and
located at 430 North ,-S.r.d. Strest, Klamath Falls, Oregon 97601 i

Moadifications. In addition 1o the covenant; and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The: Note has an *“Initial Inter sst Rate” of 9, 75, %, The Note interest rate may be increased or decreased on the
.48k, day of the month beginning on Septepber. 1., ... . 19. 87.. and on that day of the month every
. +2.. months thereafter.

Changes in the interest ref e aie governed by changes in an interest rate index called the “Index’’. The Index is the:
[Check ont box 1o Indivate Index.)

(1) CFXContract Intoest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” published by tIe Federal Hor1e Loan Bank Board.

@ o

[Check one bax to indicite whether tivre &runy maxim
be no maximum limit on changes.)
(I} O There is no maximum limit on changes in the interest rate at any Change Date.
**See Note (2) B The interest ratc carnot be changed by more than . <L . . percentage points at any Change Date.
Belcyr* If the interest rute changes, ths amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will rasilz in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES
It could be that the loan s2cured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or otaer loan charges collected or to be collected in connection with the
loan would exceed permitted linsits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge v the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitied fimits vill be refunded to Borrower. lender may choose to make this refund by reducing the principal
owed under the Note or by malting a direct payment to Borrower.
C. PRIOR LIENS
If Lender deterimines that nll or any part of t1e sums secured by this Security Instrument are subject to a lien
vihich has priority over this Sec irity Instiument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard {o that lien as provided. in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form tatisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY
If there is a tranifer of the 1710 perty subject to paragraph 17.of the Security Instrument, Lender may require (1)
anincreasein the current Note in terest rate, or (2) am increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a lig it), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
wniving tlu: option to accelerats provided in paragraph 17,
By sigaing this, Borrower 1 gress to all of the ¢ bove.
**ith a limit on the interest rate
adjustments during the: life of the
lean of plus or minus three (+/=3.00)
percentage points.

*If now then e bar s checktid or if Mo dart ¥ obrbed, ax! Lender aix’ Borrover do net otherwise agree in writing, the first Index nemed wili opply.
ABJUSTAGIE RATE LIYAM RIDER~81i—puuic UNIFORM 1 ISTRUNENT LA4 AR Byatems end Forma

STATE OF OREGON: COUNTY OF J{L/\ MATH: sS.

Fikd for record at request of .t the _Tth = 4y
of - AD, 19 80 ar_11247___ oclock A M., and duly recorded in Vol. -MB&_ -
: of taitigagas . , S




