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“hen recorded return o

Wlienath Flrst Federal Savings and Loan
Te 0, Bax 5270

{liznmath Falls, Oregon 97601

[4ipactr Adavt This Line for Recording Data)

DIZED OF TRUST

THISDEEDOF TRUST ¢ ‘S«:s.uril) Instrument™)is madeon ... MATEN.. 3 ,
1980 Thegrantoris .. 2atrick Al Gayasz. and. Cyathia. EA Gaum:zm .husband .and.wife,
. (“Borrower™). The trustec is

~Ll alam. I.. . <‘L.,e’.mru. (“Trustee™). The bcneﬁcxdry is

ICL4 MATH FIRST FEDERAL. SAYINGS AND LQANASSQ(. IATION... -, which is organized and existing
urdertbeliweef. | the Unilred.Stases. af. dnerica . .. and whose addrcss is ..
(*Lender™).

Ht"l'\’(!s:,"u‘r‘u:'\!ulJ\.r‘I' neypalsum ol Th rt:v .Eight . I'houaand Seven. Hu.ndre.d Dollars..and..NQ/.100
Choll §(U S.§...38,70Q0.0AQ.........). This debt is evidenced by Borrower's note

caleah S esamme date e ths Seounin lmuxu'n"x “Note™), whiod, prosides ror monthly payments, with the full debt, if not
priden e dusand pavatleen . Hanah s 2016, sweseeeeeeen This Security Instrument

il

wectitey o Lamidor vay ihe 2 rq\;mfm of the debt evitenced b) thg No(e, mth mtcrc*-t and all renewals, extensions and

rooidafiiatione, l“") tha papment of 2!l other tumy with mterest, advanced under paragraph 7 to protect the security of this
Seuric Ptrementand £ the performasce of Borzoner's conenants and agreements under this Security Instrument and
the Natz Forroe parpose, Bosreser rrevacable grants and conveys to Trustee, in trust, with power of sale, the following
desemdbed property beeatedsn L Rlangeh, s OO County, Oregon:

The South €§ feet of Trewt 13 Vicory Aures, EXCEPTING THEREFROM the
#agterky 10 feet conveyed te Klamath County, Oregon, by Deed recorded
January T4, 1941, in Voluzme 135, Page 65, Deed Records of Klamath

Caunty, Oregorn.

**liee Attached Adjustable Rite lLoan Rider made z part herein.

Yinie loan L5 assumable at th: same rate of interest upon approval by
Elamath Flrst Tederal.

whinil g rbe addreuyef

1957 Hemadale 2ead ceeep e KlBMALN.ERLLS ,
i5e v [Cityl

Oropos BIL03 - ("Fropaty Addres™),

"

Fewarmast e Wipn 23 the impranertenty now or hereader erected an the property. and all easements, rights,
rreteoregaities eserall o and gas righis anad profits, water rights and stock and ail fixtures now or
Semgeafioe apart o rJn properts Ailreplacenints . nd additions chall alwy be covered by this Security Instrument. All of the
Frrepemz o refersd bow g5 Secunty Instinpent asthe “Propert .

AT T

Fettovit © Conve ety that Bogrower is lawfully sewsedd of the estate hereby conveyed and has the right to grant
Ard ey the Froparty and shat the Propeity iy unencumbered, except for encumbrances of record. Borrower warrants
ard wib defowd geeerafly the tte to the Property sgainst alf clarmis and demands, subject to any encumbrances of record.

THIs SECURITY INSTRUMENT combines uniform covenants for naticnal use and non-uniform covenants with
lirmitesl vanations by punsdiction to constitut2 a un-form security irstrument covering real property.

OREGOM—Srgte Famiy—FNMAZFHLMC UNIFORM INSTRUMENT Form 3038 12/83
44737 SAF SYSTEMS AND FORUS
CHICAGO, IL
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UNIFPD2 W O ENANTS. Bornowet ank] Lender covennntand agree as follows: 4179

1. Payment of Principull snd Interest; Prepnyment and Late Charges.  Borrower shall promptly pay when due
1he primcpal of and imterert entihe debt evicdencrd by the Note and any prepayment and late charges due under the Note.

). Funds o Taxes and Insurance.  Sulject fo applicuble law or to a written waiver by Lender, Borrower shall pay
13 Limder on the day montaly payments nie du 2 under the Note, until the Note is paid in full, a sum (*Funds”) equal to
anetnelfth of: {39 yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
eanet old payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
MOt age wisurance premiums, if any. Tha: items are called *'vscrow items.” Lender may estimate the Funds due on the
rausof qurrent data and rezsonable estimates of future escrow items.

The Furds thall be keld in an institution the deposits or i.ccounts of which are insured or guaranteed by a federal or
yare ngemy (including Lender if Lender iy such am institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applyirg the Funds, mialyzing the account or verifying the escrow items, unless
Lendk r paye Borrovier interest on the Funds 2ad applicable lew permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shal” be paid on the Funds. Unless an agreement is made or applicable law
Tequires inlerest to be paid, Lender shall not te reguired to pay Borrower any interest or earnings on the Funds. Lender
akall pive to Borrower, without charge, an annu:l accounting of the Funds showing credits and debits to the Funds and the
rurpese for which ench debit to the Funds wvas riade. The Funds are pledged as additional security for the sums secured by
1his Scurity Instruraent.

If the amount of the Funds held by Lenler, together wich the future monthly payments of Funds payable prior to
1he die dates of the escrow itenss, shall exseed 1he amount required to pay the escrow items when due, the excess shall be,
1t Barvowstr's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amouat of 1he Funds held by Lender is not suficient to pay the escrow items when due, Borrower shall pay to Lender any
1104 2t reeessary tomake up the deficiency in 9ne or more pavments as required by Lender.

Upon payment in fell of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immaediately prior to the sale of the Propesty or its acquisition by Lender, any Funds held by Lender at the time of
applation as a credin against the sums sectired by this Security Instrument.

3, Applicution of Payreents, Unless rpplicable law provides otherwise, all payments received by Lender under
paragtaphe 1 and 2nhall beapplied: firse, 1o fate charges due under the Note; second, to prepayment charges due under the
Nivtes thand, to ameunts payable under patagrap12; fourth, to interest due; and last, to principal due.

4, Charges; Liens.  Borrower shall pay all taxes, assesments, charges, fines and impositions attributable to the
Progerty which may attarn priority over this Secunty Instrument. and leasehold payments or ground rents, if any.
Borrewes vhall pay these obbgitions in the marner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay themt oo time direetly to the person o ed payment. Borrow er shall promptly furnish to Lender all natices of amounts
toke pasd urder this paragraph. I Bortoaer imakes these payrents directly, Borrower shall promptly furnish to Lender
roverf tecidenaing the payments.

Batresct shall prormptly dischargs uny lien which has priority over this Security Instrument unless Borrower: (a)
sgresyin whnng to the payment of the ebligatisa secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends. aguinst enforcemen of the lien in, legal proceedings which in the Lender’s opinion operate to
peewe 1t the enforcernent of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an
sgremnent satisfactory to Lender subordinnting the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which mey al:ain priority over this Security Instrument, Lender may give Borrower a
rotice identifving the lien. Borrower shall vatisfy the fien or tak 2 one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Vnsurance. Borrower tha!l keep the improvements now existing or hereafter erected on the Property
imsumd agsinst lows by fire, hazards includ2d within the term “e:itended coverage™ und any other hazards for which Lender
teguines insurance. This insurance shall be misintained in the amounts and for the periods that Lender requires. The
imurnce carner providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be

rireasenabiv withheld.

All insurance policies and renewals shell be acceptable to Lender and shall include a standard mortgage clause.
Lendet shall have the right to hold the pelicies and renewals. [7 Lender requires, Borrower shall promptly give to Lender
alll reveipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower othervise ngree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged. if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically fiasiyle or Lender’s security would be lessened, the insurance proceeds shall be
spplicd 10 the sums secured by this Securily Instrument, whether or not then due, with any excess paid to Borrower. If
Borrewer ndandons the Preperty, or does rot answer within 30 days a notice from Lender that the insurance carrier has
oflered (0 settle a claim, then Lender may colkect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums stcuivd by this Security Instrument, whether or not then due. The 30-day period will begin
wihen the notice is given.

Urless Lennder and Borrower othervise iigree in writing, any application of proceeds to principal shall not extend or
postpene the due date of the monthly paynients referrad to in prragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass zo Lender to the extent of the sums secured by this Security
Instmiment immediately prior to the acquisition.

6. Preservation and Maintensnce of Froperty; Leaseholds.  Borrower shall not destroy, damage or substantially
chanpe the Property, allow the Property ‘o cleteriorate or coramit waste. If this Security Instrument is on a leasehold,
Burriwer shall comply with the provisions of th.e lease, and if Borrower acquires fee title to the Property, the leasehold and
for title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
cenverants and agrevments contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lundar's rights in the Property (such as i preceeding in banl:ruptey, probate. for condemnation or to enforce laws or
reguhitions), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any suras secured by a lien which has priority over this Security
Irstriment. appearing in court, paying reasonable attorneys’ {ees and entering on the Property to make repairs. Although
Lend er may take action under this paragraph 7, Lender does not have to do so.

Any amouns disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Leader agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payanle, with interest, upon notice from Lender to Borrower
requesting payment.
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IT Lender required morigage insurance as a conditicn of making the loan secured by this Security Instrument,
Borrower shall pay the premiums requited wo maintain the iasurance in effect until such time as the requirement for the
inauranve terminates in accordance with Borrower's and Lercer's written agreement or applicable law.

8. Inspection, Lender or its agent rnay make reascnable entries upon and inspections of the Property. Lender
thall give Barrower notice at the time of Or piioar toan inspection specifying reasonable cause for the inspection. -

9. Cosdemnation. ‘The proceeds of .any award or cluim for damages, direct or consequential, in connection with
a0y condemnation or other laking of any part of the Propesty, or for conveyance in lieu of condemnation, are hereby
asod gried and shall be paid to lLender.

In the eaent of a total taking of the Froperty, the proceeds shall.be applied to the sums secured by this Security
Invrument, whether or not then due, with vy excess paid to Borrower. In the event of a partial taking of the Property,
unbess Bosrower and Lender otherwise 1gree in writing, the sams secured by this Security Instrument shall be reduced by
the ameuat of the prioceeds multiplied ty the following fraction: (a) the total amount of the sums secured immediately
hefore she taking, divided by (b) the fair (nark st vallue of the Froperty immediately before the taking. Any balance shall be
mandto Berrower,

1 the Progesty is abardoned by Bomewer. or if, after notice by Lender to Borrower that the condemnor offers to
make an award of settle a claim for dama ges, Horrower fails to respend to Lender within 30 days after the date the notice is
iiven. Lender is authonzed to collect and apy.y the proceeds, at its option, cither to restoration or repair of the Property or
tie the surns secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwii: agree in writing, any application of proceeds to principal shall not extend or
posi pone the due date of the monthly paymean:s refirred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrawer Not Released: Forbesrance By Lender Not a Waiver.  Extension of the time for payment or
meenutication of amortization of the swirs secured by this Sccurity Instrument granted by Lender to any successor in
interest of Borrower shall not operate to irelease the liability of the original Borrower or Borrower’s successors in interest.
Lender shall net be required to commance proceedings against any successor in interest or refuse to extend time for
payinent of othervise modify amortization of’ the sums secured by this Security Instrument by reason of any demand made
by tie criginal Berrower or Borrower's succes-ors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the excrcise of any right or remedy.

11, Successors and Assigns Bound; Joint nnd Several Liability; Co-signers. The covenants and agreements of
thrs Security Instrument shall bind and benefil the successors and assigns of Lender and Borrower, subject to the provisions
of pazagraph 17. Borrower's covenants and agr eements shall b joint and several. Any Borrower who co-signs this Security
Inst-ument but does not execute the Note: (2) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Secu rity Instrument; (b) is not personally obligated to pay
the tums secured by this Security Instrutnent: and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodsations with regard to the terms of this Security Instrument or the Note without
that Bortower's consent.

11. Loan Charges. If the loan sccured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted o that the interest or other loan charges collected or to be collected in
cont ection with the loan exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the periritted limit; and (b) any sums already collected from Borrower which exceeded
pernutted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
uncle r the Note or by making o direct payinent to Borrower. If 2 refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13, Legisintion Affecting Lender’s Jlights.  If emaztment or expiration of applicable laws has the effect of
rend trimg any provision of the Note or this Sezurity Instrumen? unenforceable according to its terms, Lender, at its option,
may reguire immediate payment in full of all surns secured by this Security Instrument and may invoke any remedies
proatted by paragraph 190 If Lender exercises this option. Ler.der shall take the steps specified in the second paragraph of
paragraph 17

14, Naticer.  Any notice to Bermwer provided for in this Security Instrument shall be given by delivering it or by
mial g ot dy Srst glass mail unless applicable faw requires use of another method. The notice shall be directed to the
Fropesty Adddr s or any other address Horrover designates by notice to Lender. Any notice to Lender shall be given by
first class imail to Limdes™s address stated iereir or any other nddress Lender designates by notice to Borrower. Any notice
provdod forin thiySecurity Tantrament shall ba dzemed 0 huve been given 1o Borrower or Lender when given as pravided
mithes paragrach

1%, Goverviag Law; Severadility,  This Security Inst-ument shall be governed by federal law and the law of the
parrdxtiorn i which the Propenty s leczded. I3 the event that any provisicn or clause of this Security Instrument or the
Nute corticte wath applicable law, such zonfliut shall not affint other provisions of this Security Instrument or the Note
whid Y can be prven effect without the conflictin. g provision. Ta this end the provisions of this Security Instrument and the
Netears declarsd ) beseveratie.

18, Borrwwer's Copy. Borrower shal. be given one cenformed copy of the Note and of this Security Instrument.

83, Transfis of the Property or 1t Bereficial Interest in Borrower. If all or any part of the Property or any
mtenst e i eeld or transferted (or if a buneficial interest in Borrower is sold or transferred and Borrower is not a natural
perseny aithout Lender’s prior written consen, Lender may, ¢t its option, require immediate payment in full of all sums
seculed by this Secunty Instrament. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as cf the date of this Securiny Instrurent.

I Lender exercises thisoption, Leader s al) give Borreaser notice of ucceleration. The notice shall provide a period
ol Tessthan 3 days frem the date the notics is delivered or niailed within which Borrower must pay all sums secured by
this Secuzity Instvwmens. I Barrower faili to fiy these sums pstior to the expiration of this peried, Lender may invoke any
remmea hies permutted by this Secunty Instrutaent without further notice or demand on Borrower.

18, Borrower's Right to Reinstate. I’ 3orrower meets certarn conditions, Borrower shall have the right to have
enforiemment of this Secuarity Instrument diwoninuad at any tinie prior to the earlier of: (a) § days (or such other period as
spipliasls law may speally for zeinstatement) before sale of the Property pursuant to any power of sale contained in this
Sevsain Pstrimens or (9) entry of a judgmen: enforcing thiv Security Instrument. Those conditions are that Borrower:
() pxos Lander all sams which then weuld be due under this Security Instrument and the Note had no acceleration
occarred, thy cures any default of any orhier ¢ovenants or agreements; (¢) pays all expenses incurred in enforcing this
Sevates Brtruments ncluding, but not Linited: to, reasonabli attorneys’ fees; and (d) takes such action as Lender may
feasriatily ragare 1o assure that the len of this Secunty Instrument, Lender's rights in the Property and Borrower’s
obligs on 4 pay the sums sxcured by this Security Instrurient shall continue unchanged. Upon reinstatement by
Barre wer, ahis Sevunty Instruntent and the obli gatians sccured hereby shall remain fully effective as if no acceleration had
rewarted Hewever, ths mght to reinstate slall r.atapply in the case of acceleration under paragraphs 13 or 17.
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NoN.UNiForMm CovizNaNTS. Borrower wid Lexder further covenant and agree as follows: 4181
19. Accderation; Remedies. Lender shail give notice to Borrower prior to acceleration following Borrower’s
bresch of any covenant or a3reestent in this Sceurity Instrument (hut not prior to acceleration under paragraphs 13 and 17
unlesti applicable law provides otherwise). The hotice shall specify: (a) the default; (b) the action required to cure the
default; (c) 2 dat, not less than 24 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or befur- i i
secured by this Siecurity Instrursant and sale of
reinstite after accelerution tnd t e right to brip
defense of Borrovier to acceleration and sale, Ift
at its option may require framediate payment i
demund and may Invake the power of sule and any other remedies permitted by appl

enllect all expensies incurred! in pursuing the remedies provided in this paragra
reasonable attornoys® fees and cost s of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to €xecute a written notice of the
oceurrence of an event of defyult;ind of Lender's ¢l ection to cause the Property to be sold and shall cause such notice to be
tecorded in cach County in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manncer prescribed by applicsible jaw to Borrovier and to other persons prescribed by applicable law, After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
hidder ut the time and place snd v notice of sale in one or more parcels and in any order

der the terms designated in the
Trustee determines. Trustee may Postpone sale of ail or any parcel of the Property by public announcement at the time and
place of any previously scheduled safe, Lenderoriis desipgnee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or impliod. The reciials in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonahile Trustee'siand attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally entit led ta i,

20, Lender in Possessiq
person, by agent or by judicial)
Property und to collect the renl
shall be applied first to paymern
limited to, receivers fees, premi
this Security Instrument,

2 default is not cured on or before t
n full of all sums secured by this

he date specified in the notice, Lender
Security Instrument without further
icable law. Lender shall be entitled tc
ph 19, including, but not limited to,

n. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
v ap pointed receiver) shali be enti possession of and manage the
s ol the Property including those past due. Any rents collected by Lender or the receiver
t of the costs of manageme on of rents, including, but not
ums on receiver's bonds an *es, and then to the sums secured by

2Il. Reconveyance. Upon payment of all sy
Feevnsey the Property and shal surrender this
Instrument to Trustee, Trustee shal!

mr secured by this Security Instrument, Lender shalt request Trustec to
Security Instrument and all notes evidencing debt secured by this Security
reconvey the Property without warranty and without charge to the person or persons
lepally entitled toit. Such person or persons shall pay any recordation costs.

21, Substitute Trustee, Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Witheut conveyance of the Property, the successor trustee shall succeed to all the title,
Power and duties conferred upon Trustee herein and ty applicable Jaw.

23. Use of Property. The IProprty is not cu rrently used for agricultural, timber or grazing purposes.

14, Attorneys® Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
Jttorney s fees awarded by an appellat s court.

25, Riders to this Securivy

lnsirument. If one or more riders are
s Sevwnty Inatrament. the coanaa:s and agreements of each such i
SHEPRTent the covenants and hgree ments of this Security Instrum
Bustiument [Check Hpplicable bvies) )

X Adpssautle Rate Ruder

exccuted by Borrower and recorded together with
der shall be incorporated into and shall amend and
ent as if the rider(s) were a part of this Security

{1 Condominium Rider
] Phaaned Unig Development Rider

[] 24 Family Rider
o Gmaduarad Payment Jide

L Otherys) [tpecify])

B Siarasns BEow Barrow o
Instrument and i any rides(s)

actepts and agrees to the terms ar
Pexuiited by Borrower i d recorded qthit.

id covenants contained in this Security

............................................................. (Seal)
Patrick A. —Borrower
Aﬂ{’tﬁd ......... v M ST L) .(Seal)
Cynyhia E. Gauntz Borrower

.-..--.Q.___..-»—--_.._____.-.___......-m.

- [Spice Below Ths Line For Acknowledgment]

§S:
COUNTY OF .., . ...Klznath }

Te fotegon L instrustent was aclnosy, ged before e this
8

..... sTeA March,. 1986

(date)
by ..Patridck b, Gruakz. . Conebda By Gountp, husband, and . wife

(perso a: s) acknowled ging)

My Commistion expires; I =/l if
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ADJUSTABLE RATE LOAN RIDER

NOTICY: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

4182

This Raderiis made this © 3rdd, . . dayof ... Mareh oL, ,19..86 ., andis incorporated into and shall
be deemed to amerd and suppleaiznt the Mortgage, Deed of Trust, or Deed to Secure Debt (the “‘Security Instru-
et} of the same date given by (he tiadersigned (the *““‘Borrower’") to secure Borrower’sNoteto......... ...

- SLMMTINIRST IS0ERAL S1IKG: A5 POMURSSOCATION ... T T e
(ihe “Lender™) of the same date (the “*Naite”) and covering the property described in the Security Instrument and
focalzdar .. 1957 Henedale. Rond, . Klimath Felln. Oregan. 97603,

Property Ac'dress

Mediflcutions. In addition t9 th: covenants anc¢ agreements made in the Security Instrument, Borrower and
Lesder further covenant and agree as follows:
A. INTEREST RATE AND MOMTHLY PAYMENT CHANGES

The Norie 5as an **Initial Inzerost N ae’" of .. 10, T. The Note interest rate may be increased or decreased on the
ist.. day of the month beginning on .. Seprenb.ar. N » 19..87. and on that day of the month every
- was . months thereaftor.

Thanges in the ixterest rate ang poverned by changes in an interest rate index called the ““Index™. The Index is the:
[Choc it pme Bt o imducare M1 der}

3y W “Conrract Interest Hate, Purchase of Previously Ciccupied Homes, Natjonal Average for all Major
Types of Lemders' published by the Federal Home .oan Bank Board.

@ Q. PSRN

......................................................................................................

Gy T There i ro maximur tinit om changes i1 the interest rate at any Change Date.

3 The intzeesl rate camot b changed by niore than -1..00Q percentage points at any Change Date.

Wihe sateress rats changes, the nmount of Borrowier’s monthly payments will change as provided in the Note. In-
Creases o the interest rate will resu’t in Ligher payments. Decreases in the interest rate will result in lower payments.
. LOAN CHARGES

1teould be that the ksan sccured by the Security Irstrument is subject to a law which sets maximum loan charges
ard that law isinterpreted so that the in lerest or other luan charges collected or to be collected in connection with the
J0sa vould excesd permitted limits, IIf this §s the case, tten: (A) any such loan charge shall be reduced by the amount
niessary (o reduce the charge to the jpenritted limit; anc (B) any sums already collected from Borrower which exceed-
ol pevmitied mits will be refunded 1o Harrower. Lender may choose to make this refund by reducing the principal
osed uader the Note or by making u diract payment to Borrower.
. PRIOR LIENS

I Lender determines that all of Any part of the sums secured by this Security Instrument are subject to a lien
wiich has priotity over this Security Instrament, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that liea as provided in paragraph 4 of the Security Instrument or shall promptly
YELUre am agreement in a form satist wtory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERYY

£ there 5 a rransfer of the Property tubjest to paragraph 17 of the Security Instrument, Lender may require (1)
@ inetease i the current Note intezest rate, or (2)anincrease in (or removal of) the limit on the amount of any one in-
ta et pate change (if there {5 a limity, o1 (3) achangein the Base Index figure, or all of these, as a condition of Lender’s
wiiving the option to zccelerate provided in paragraph 17,

By signing this, Borrower agrees to 4!l of the above,
*ANIth a Ifnit on the {nterest rate adjustments during the life of the loan of plus

o7 minus three (+/~ 3.00) Percenitage points. ) P
i ﬂ/

AT 0w e oo Jayt 41 chetad e of 9 box @ chnd 0L inf Levcier ond Borrsieer do sot othencise egree veriting, the first Index narned wifl apply.
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STATE OF OREGON: COUNTY OF KLAMATH : S5,

Fiked foa rocord ar mequest of e ] the 12th day
of . Margh . ADL 1986 a ——aLlLil9  cclock A M.. and duly recorded in Vol. M86
of . .-Hecegnges on Page , -

A Va )
Ev B County Clerk ¢ S
c];yn iehn, LD Y 7 7 ~

LA EN A,

FEE $21.00




