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- DEED OF TRUST

- THIS DEED OF TRUST (“Security Irstruirent™)is made o .. .
e 8 2@ Thegrantorr, . James He FABlOn.

o ("Porzawer™). The trusteeis .
..... (**Trustee™). The beneficiary is
, which is organized and existing

AMATH HRST FEDERAL SAVINGS. ANDL LO AN ASSOCIATION.....

imderthe laneaf The United Htates efl Af erica ..., ondwhoseaddressis

N 340 Mai Klemath Falls, OIegon. ...
Dorroweroses Tender the prinzipal wmof IWZRLY. wo. Thonsand. Eive. Hundred.and No/100 %
L Dollars 1S, $.22,500.00..........) This debt is evidenced by Borrower's note

dated The wame dare as this Secunty Instrument (Chete™), which provides for monthly payments, with the full debt, if not
i madedchan e and patablren oo Margh. P A0 This Security Instrument
b wsutes o Lander () the repasmuent of the dedt ¢videnced by 11 Note. with interest, and all renewals, extensions and
qreehificat om0 the payment of all other sans, vethinlerest, adwunced under paragraph 7 to protect the security of this
ety bestromant and (apthepe rermance of Barrower's coven aats and agreemerits under this Security Instrument and
Ty iy-ants and conveys to Trustee, in trust, with power of sale, the following
County, Oregon:

tre Note For the purpose. Borrower wrravecil
drsenbed proverty logated in oo Planabho U PURTPUROON

The following described real property in Klamath County, Oregon:
iy portien of Tract €3, FAIR 1CRES, more particularly described as
foklows:

Neqinning at a point on the Suu:h.ling 0f said Tract 68, which
A point is West 105.25 feet and North 0°11' East 30 feet from the
Uit vorner comnon to Sections 35 and 36, Towaship 38 South, Range 9
last of the willazette Meridian and Sections 1 and 2, Township
Jg couth, Range 9 East of the Willamette Meridian; thence North
] )"1L' East parallel to thz East line of said Section 35, g dis-
i sance of 125 fest, thence Wes: 75.25 feat; thence South 0 11"

, more or less, zo the south line of said Tract 68:
5.25 feet, more or less, tc the poirnt of beginning.

est 125 £
1
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et
7

e
t

Sae attached Adjustable Fute Loan Rider made a part herein.

witich has the addrees of L 5738.SHASER WAL s R Klamath Falls ... s
{Stree) [City}

oo, Property Address™y,

Orapon .
[§p Locied

cted on the property, and all cascments, rights,
ater rights and stock and all fixtures now or

by this Security Instrument. All of the

Towss Teri R OWITH all the improvenients now or hereaflzr ere
APPUTORanus, renty, royalties, mineral, oil amd gas rights and profits, w
hetealtor o part of the property. All replacenients. ¢ additions shall also be covered
forepaig s referred 1 in this Security Instrument as the “*Property.”

Hor FOWER COVENANTS that Borrosver i lawfully seiseid of the estate hereby conveyed and has the right to grant
and comvey the Preperty and that the Propany i unencumbered. except for encumbrances of record. Borrower warrants
aid witl defend generally the tith to the Property against all clairas and demands, subject to any encumbrances of record.

T SEotRiny INSTRUMENT combines uniform covenants for nationat use and non-uniform covenants with
hreated v artitrans d junsdiction to constitute a wniforin security instrument covering real property.

P QREGIN-3rge tar --FNMAITHLMC UMIFORM INSTRUMENT Form 3038 12/83
i 44737 SAF SYSTEMS AND FORMS
CHICAGO, IiL
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UNIFORM COVENANTS. Borraveer iind Lender covenant and agree as follows: 4

L Payment of Priacipal and lirer¢5t; Pirepayment and Late Charges. Borrower shall promptly pay when due
theprincipal ofand interest on the debt ividenced by the Note and any prepayment and late charges due under the Note,

£ Funds for Taxes und Insurmiice.  Subject to applicable law or to a written waiver by Lender, Borrower shali pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds™) equal to
oni-twelfth of: (2) yearly tixes and #8sestments which nuy attain priority over this Security Instrument; (b) yearly
lzasebald paymznls or ground rents an th. Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
T EIge insurarce premiums, ifany. Thess iterns are called *escrow items.” Lender may estimate the Funds due on the
tasisof current data and reatonable estiniates. of future escriows items,

The Fundi shall be held in an ins| itution the deposits or accounts of which are insured or guaranteed by a federal or
stale ageney (including Lender if Lender is suck an institution). Lender shall apply the Funds to pay the escrow items,
Lender may not tharge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Levder payvs Borrower interest on the Fund: and applicable law permits Lender to make such a charge. Borrower and
Lerder rmay 2zraz in writing that intercst <hall be paid on the Funds. Unless an agreement is made or applicable law
feqhres interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
sha l give 19 Bortower, witho ut charge, i anrual accounting of the Funds showing credits and debits to the Funds and the
Furese for which each debit to the Funds w t» made. The Fur.ds are pledged as additional security for the sums secured by
Ikis Security Instrament.

M the amount of the Funds held by Ecader, together viith the future monthly payments of Funds payable prior to
thedue dater of the eserow items, shall eceed. the amount recuired to pay the escrow items when due, the excess shall be,
at Besrormse's option, either promptly repuid to Borrower or credited to Barrower on monthly payments of Funds. If the
amount ufthe Funds held by Lender is rot sufSicient to pay thz escrow items when due, Borrower shall pay to Lender any
AMILn Ny fo make up the defi cienty it ane of more pay ments as required by Lender.,

Lpon pavment m full of all sums tweuirsd by this Security Instrument, Lender shall promptly refund to Borrower
any Furds held by Lender., If under paragrapl 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than rmasdiacely prior to the sale of the Proparty o7 its acquisition by Lender, any Funds held by Lender at the time of
arphcation aca cradit againstthe sums sezured by this Security Instrument.

3. Application of Payments. Utiless, applizable law provides otherwise, all payments received by Lender under
srrapgraphs Tand 2 shall he applied: first, o lat charges due under the Note: second. to prepayment charges due under the
Note, therid, to amovants payableunder parigreph 2. [vurth, to interest due: and last, to principal due.

$. Charges; Licns.  Borrower shull Py all taxes, as<essments, charges, fines and impositions attributable 10 the
Proporty which may attain prierity over thi Security Instrument, and leasehold payments or ground rents, if any.
Burrower shall pay these obligitions in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly 1o the person owed ayment. Borrower shall promptly furnish to Lender all notices of amounts
1o be raid under this paragraph. If Borrower imakes these payraents directly, Borrower shall promptly furnish to Lender
receipis evidencing the payments,

Borrower shall promptly discharge any ien which has priority over this Security Instrument unless Borrower: (a)
Agrec.mwanting to the payment of the obligiatio secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the Lien by, or defends against enforcemen: of the lien in, I:gal proceedings whick in the Lender's opinion operate to
prevent the eaforcernent of the lien or forititure of 2ny part of the Property; or {c) secures from the holder of the lien an
agreenient satisfactary to Lender subordina ting! :he lien to this Security Instrument. If Lender determines that any part of
the Property is subjiet to a lien which m.y atliin priority over this Security Instrument, Lender may give Borrower a
natree identifying the lien. Bornower shall sintisty the lien or take one or more of the actions set forth above within 10 days
of the giving of rotice.

S. Hazard Ensurance. Borrower shall ~eep the improvements now existing or hereafter erected on the Property
sured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall te mintained in the amounts and for the periods that Lender requires. The
msurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasynably withheld.,

All insurance policies and renewals. shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies 4:1d renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal rotices, In the event of'loss, Borrower shall give prompt notice to the insurance
cartier and Lender. Lender may make proof’nfices if nut made promptly by Borrower.

Unless Lender and Borrower otherwise agreein wriling, insurarnce proceeds shall be applied to restoration or repair
of the roperty damaged, if the restoration or repair i economtcally feasible and Lender's security is not lessened. If the
restaralion ur repair is not cconomically feasible or Lender's sccurity would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whethicr or not then due, with any excess paid to Borrower, If
Botrower abandens the Property, or does net answer within 30 days a notice from Lender that the insurance carrier has
offered o settle a claira, then Lender may collect the insurance praceeds. Lender may use the proceeds to repair or restore
the Proserty or 19 pay wms secured by this Security lnstrument. whether or not then due. The 30-day period will begin
when thenonceis given.

Unlew Lender and Borrovier otherwise agrzein writing, any application of proceeds to principal shall not extend or
rostpone the due date of the monthly payments reverred to in parazraphs I and 2 or change the amount of the payments. If
vnder paragraph 19 the Property is acquired lyy Liender, Borrower's right to any insurance policies and proceeds resulting
frem dunage to the Propenty prior to the acqliisitin shall pass to Lender to the extent of the sums secured by this Security
Inszruc ent immediately prior to thes acquisition.

6. Proservation and Maintenance of } 'resicrty; Leaseholds.  Borrower shall not destroy, damage or substantially
chazge the Property, ullow the Property 10 tleter:orate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of 1 he lease, and if Borrower acquires fee title to the Property, the leaschold and
feetitle shall not merge unless Lender agrees Lo the merger in writing,

T. Protection of Lender’s Rights in the Property; Morigage Insurance. If Borrower fails to perform the
covenunts and agreements contained in this Sseuri tv Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a procewding in bankruptey, probate. for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatcver is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums sccured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonible “ttorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any armounts disbursed by lLender undcr this paragraph 7 shall become additional debt of Borrower secured by this
Securily Instrument. Unless Borrower and Lender ngree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Nlote rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
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If Lender required morigage insurnnce as a condition of making the loan secured by this Security Instrument,
Barrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insuranee terminates in accordance with Borros 2r's and Lender's written agreement or applicable law.

8. Inspcetion. Lender or its azenl may make reasonable entries upon and inspections of the Property. Lender
shall pive Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of anv award or claim for damages, direct or consequential, in connection with
any vondesnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
asugned and shalibe paid to Lender.

In tie event of a total taking of the Property, the procceds shall.be applied to the sums secured by this Security
Tastrument, whether or not then due, with any 2xcess paid to Horrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing. the sums secured by this Security Instrument shall be reduced by
e anteunt of the proceeds multiplied by the following fracticn: (a) the total amount of the sums secured immediately
helfare the taking. divided by (b) the fair market value of the Preperty immediately before the taking. Any balance shall be
paid ty Borrower.

If the Property is abandoned by Barrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damagz . Bo-rower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and upply the proceeds, at its option, either to restoration or repair of the Property or
wrihe sumis secured by this Security Instrunient, whether or not: then due.

Ualass Lender and Borrower otherwise 2 zree in writing, any application of proceeds to principal shall not extend or
soupone the due date of the monthly payments referred to in peragraphs 1 and 2 or change the amount of such payments.

10. Borrower Mot Released: Forbearance By Lender Not a Waiver,  Extension of the time for payment or
sodif cation of amortization of the sums secyred by this Secarity Enstrument granted by Lender to any successor in
rterest of Borrowes shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
=aymat or otherwite modify amortization of the sums secured by this Security Instrument by reason of any demand made
By thc origiral Borrower or Borrower's success 07s in interest. Any forbearance by Lender in exercising any right or remedy
skall 1ot be a waiver of or preclude the exercise ¢f any right or remedy.

11. Successors and Asiigns Bound; Joiat and Several Liability; Co-signers. The covenants and agreements of
4is Security Instrument shall bind and benetit the successors and assigns of Lender and Borrower, subject to the provisions
ef paragraph 17. Borrower's covenants and agr sements shall bz joint and several. Any Borrower who co-signs this Security
Imstrv ment but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
Thut Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
2he sums secured by this Security Instruni:nt; and () agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
thut Borrower's consent.

12. Loan Charges. If the loan sccured by this Security Instrument is subject to a law which sets maximum loan
chargss. and that Liw is finally interpretcd so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the penmittec limits, then: ;) any such loan charge shall be reduced by the amount
recevary 1y reduce the charge to the permitted limit; and (b) a2y sums already collected from Borrower which exceeded
rermitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
snder the Nete or by making a direct payment Lo Borrower. If 4 refund reduces principal, the reduction will be treated as a
rartial prepayment without any prepayment chirge under the Note.

13, Legislation Affecting Lender’s Rizhts.  If enactment or expiration of applicable Jaws has the effect of
tendeaing Any provision of the INote or this Security Instrument unenforceable according to its terms, Lender, at its option,
may fequite immediate payment in full of all ~ums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19, If Lender exercises 1 his option, Lender shall take the steps specified in the second paragraph of
raragraph 17,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailiaig 1t by first class mail unless applizible: iaw requires us: of another method. The notice shall be directed to the
Property Address o7 any other address Botrower designates by notice to Lender. Any notice to Lender shall be given by
&t ass maal to Leader’s address stated hurein or any other address Lender designates by notice to Borrower. Any notice
srovided forin this Security Instrument skall be deemed to have been given to Borrower or Lender when given as provided
m thie parugraph.

15. Governing L.aw; Severability, This Security Instrument shall be governed by federal law and the law of the
surssd ction in which the Property is located. Ir: the event that uny provision or clause of this Security Instrument or the
Note onflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can he given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Noteure declared to be severable.

16, Borrawer's Copy.  Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or u Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sald or translerred (or if a banefizial interest in Berrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consenl. Lender may, at its option, require immediate payment in full of ali sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federz! law as of the date of this Security Instrument.

If Lender excrcises this option, Lentler slall give Borrower notice of acceleration. The notice shall provide a period
of net less than 30 days from the date the netice s delivered or mailed within which Borrower must pay all sums secured by
this Security Instrurent. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remeties permitted by this Security Instruaient without further notice or demand on Borrower.

18. Burrower's Right to Reinstate.  If iorrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontnued at any time prior to the carlier of: () 5 days (or such other period as
apphcable law may speafy for reinstatement) before sale of the Property pursuant to auny power of sale contained in this
Securty Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(2} peys Lender all sums which then would be due under this Security Instrument and the Note had no aceeleration
occurted. (b) cures any default of any otlier covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not lunited to, reasonable attorneys’ fess; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligition to pay the sums secured by this Security Instruraent shall continue unchanged. Upon reinstatement by
Borrc wer, this Security Instrument and the obli gations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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INON-UNIFORM COVENANTS. Borrover iid Lender further covenant and agree as follows:

19. Acceleration; Remeclies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breuch of any covenant or agreeraent in this $Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unluss: applicable law provides otherwise), ‘The :otice shall specify: (a) the default; (b) the action required to cure the
defnult; (c) a date, not less than 20 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on oy before the date specified in the notice may result in acceleration of the sums
securect by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If th.e default is not cured on or before the date specified in the notice3 Lender
at ils option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and an other remedics permitted by applicable law. Lender shall be entitled to
colleet all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title cvidence,

If Lender invokes the power of sale, Lerder shall execute or cause Trustee to execute a written notice of the
occurreace of an event of default and of Lend er’s clection to cause the Property to be sold and shall cause such notice to be
recorded in cach county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trust ee, without demind on Borrower, shall sell the Property at public auction to the highest
bidder ¢t the time and place and under the terms; designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may pastpone sul'e of al} or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lendeor or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
exprasscd or implied. The recitaly in the Trustee™ decd shall be prima facie evidence of the truth of the statements made
thercin. Trustee shall sipply the proceeds of the saluvin the following order: (a) to all expenses of the sale, including, but not
fimited to, reasonable Trustee's and attorneys’ fews; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it,

20. Leader in Possession, Upon acceleraton under parzgraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited 1o, receiver’s fees. premiurns on receiver’s bonds and reascnable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21, Reconveyance. Upen pavment of ] suris secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Secuarity Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shal recony ey the Property withou: warranty and without charge to the person or persons
legally entitled to it. Such person or persons shill pay any recordation costs.

2%, Substitute Trustee. Lender may from time to time ramove Trustee and appoint a successor trustee to any
Trustee ¢ ppointed hereunder. Without conveyan:e of the Proper:y, the successor trustee shall succeed to all the title,
aowerand duties conferred upon Trustee herein and by applicable law.

23, Use of Property, The Property is not: currently used for agricultural, timber or grazing purposes.

24, Attorncys’ Fees. As used in this Yiecerity Instrument and in the Note, “attorneys’ fees” shall include any
atrorneys’ fees awarded by an appellate court.

25, Riders to this Security Instrument. [f 012 or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreernents of each such rider shall be incorporated into and shall amend and
supplkemeat the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

3] Adjustable Rate Rider _1 Condominium Fider [J 2-4 Family Rider

[[] Graduated Payment Rider | Planned Unit Development Rider
[[] Ocher(s) [specify]

BY StoNING Betow, Borrower aceepts und agrees to the terms and covenants contained in this Security
fastrumer tand inany rider(s) executed by Borrower and recorded , ithit.

4 ( ;
A N\ LT (Seal)
/ James H. Pattok —Borrower
( ....................................................................................... Seal)
Y —Bgryower
- ——— {Space Beicy This Line For Acinowledgment]
STATEOF .. ... ORRGON .
Ss-
COUNTY OF ..., FLAMATH ... ... ..
The feregoirg instrument was acknowledged before me rhis. . ... March 12, 1986 R,
L (date)
by ...l James He Patton e

.

This instrument was prepared by...Klamath First Federal Savings and Loan Association

“rn
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Loan #09-12977 MTC #16154

ADJUSTABLE RATE LoAN RIDER

NOTICE: TH}: SECURITY lNSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING OR CHANGES TE. IN.
CREASES IN

DECREASES |

This Rider is made this a » and is incorporated into and shall
be deemed to amend ang sup; 2 N » Or Deed to Secure Debt (the “Securixy Instru-
ment™) of the sam d i ‘ ) to secure Borrow

| D

“Note”) and covering th
- Klamatp Falls,

Modiﬁczn’ons. In addition to the Covenants gnd agreements made in the Security Instrument, Borrower and
der further ¢ovenant and agree as follows:
RATE AN}y MONTHLY CHANGES
The Note has an %. The Note inter i F decreased op the
day of the month b 19.8 f the month every
months thereafter.
Changes in the interes; rate are governed by changes jn an interest rate index called the “Index’. The Index js the:
[Check ane pox 10 indicate Index.]
() e “‘Contract Interesy Rate, Purchace of Previously Occupied Homes, National Average for all Major
Types of Lenders'* published by the Federal Home Loan Bapk Board,
D-
[CAeck pas bax to ingic ore whether there ‘8 any maximym lint on changes in the interes
be =0 may im1um fimit on ckanges. 1
m o There is no maximum limj; on changes in the intereg rate at any Change Date,
Se2 Noppre (2} 5 The interest rate canrot be changeq by more than .1,00 bercentage pojnts a 2
Heloy If the interest ryfe changes, th. amount of Borrower’s monthly Payments wi]] change a5 Provided in the Note. In.
CT€ases in the interest rate will resul; i higher pPavments. Decreases jp the interest rate will resylt jn lower Payments,
B. LOAN CHARG?ES
It could be that the loan stcured by the Securi'ty [nstrument is subject to g law which se
and that Iuw j; interpreted SO that the interest or other loan charges collected or to be collect.
loan wouly exceed permitted limits, i this is the case, then: (A) any sych loan chj
necessary (0 redyce the charge to the ermitted lim; !; and (B) any sums already collected fro
od permitred limits wip be refunded 0 Borrower, Lender may choose 1o make thi
ovwed under the Note or by making ¢ direct Paymert to Borrower.,
C. PRIOR LIENS
If Lende

Ifthere is 3 transfer of the
an increase i, the
. (’
‘celerate provided ip Paragrap,
Bortower agrees to all of the above.

Or minus three ( . Preentage po%

**With 4 limit op H i s areo adjustments d

Jahes g, Patton

U wore than o€ bax & checked or if my bax is cAecked, crq Lender ang Borrover go not otherwise agree in writing, the first Index named wil} apply.
ADJUSTABLE RATE LoaN i3 DER—s3:. iy UHIFORM INSTRAYIA:NT 42954 SAF Syatoms and Forms

STATE ¢F OREGON; COUNTY @F KLAMATH: $5.

Filed tor recoay o request of —_— - the i2¢h day
\ \-- .
—Mareh AD.19 86 g L1156 ocjock —P__ M., and duly recorded in v, —M86
‘3f\\~-~mmm,\ on Page —4188

Evelyn Biehn, County Clerk
By >




