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DEED OF TRUST

THISDEED OF TRUST (““Beeurity listrument”)is mude on ... March 13
1986 Thegranteris e Melvin B :ﬂlleraniJacque

f K@rﬁ)ﬂﬁﬁ'ﬁi‘é‘s‘ii?&bl.'ERAL.'S'ASiii.’w.e
The Um.tod_ ‘t

underthe law i of, nia

AN IZ.ELQAN

Borrm er owen Lender the principal sum of .
T Dol ars (U.S. Si.,36...00.0..40.0............). This debt is evidenced by Borrawer’s note
saral the Qe date as this Security [asty. meny {"Note™), which provides for monthly payments, with the full debt, if nog
sudeariser Jue and ravableon .. arch 25, POLL o onthly payment This Security Instrument
emunes e Lender, (a) thye repayment of 1ae debt eviden.s :d by the Note, with interest, and al] renewals, extensions and
Modtlications (b) (he paviment of all other sumy, with inrerest, advanced under paragraph 7 to protect the security of this
Sevunty Instrument; and (c) the perfirrmar ce of Borrowe s covenants and agreements under this Security Instrument and

the Note. For this Purpose, Borrower, rrc'/r.x:at_)l{ grants and conveys to Trustee, in trust, with power of sale, the following
Cosenbed property located in Xlamath

AL L9, 2001 T

.................................................................................................. County, Oregon:
Lot 36 in Blaock 3, TPACT NO. 1964, FIRST ADDITION TO GATEWOOD,

accoxding to the official plat thereof on file in the office

of the County Clerk of Klamath County, Oregon. -

mez Le—iiaee—boaﬁ—lk;‘def’ﬂade-&m

which has the address of .. 2323 Ga tewood Drive

ST SRSREREANLS ,
{Strees}

oo (V" Property Addrzss™);

o i::‘:(.')n

TOGETHER Wiry a)i the improverments now or herexter erected on the property, and al casements, rights,
8as rights anc profits, water rights and stock and al] fixtures now or
be covered by this Security Instrument. Allof the
the “Property.”
BORROWER COVENANTS that Borrower i lawfully scised of the estate hereby conveyed and has the right to gran
unsticumbered. except for encumbrances of record., Borrower warrants
fuperty agamst all ¢lauas and demands, subject 1o any encumbrances of record,
FHIL SrevriTy Ins TRUMENT combine. uniform covenunts for national use and non-uniform covenants with
Istrument covering real property.

OREG‘UN—Shr‘g!e Family—FNMA/FHLMC UNIFGRM INSTRUMENT

Form 3038 'ﬁl?/83
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UNIFORM COVENANTI. Borrower anid Lender covenant and agree as follows: 4 ’
1. Paymertof Principal and Intcrest: Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debtev idenced by the Notcund any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
1o Lender on the day monthly payments are due under the Note, until the Note is paid in full. a sum (“Funds™) equal to
one-twelfth of: (@) yearly taxes and assessraents which may attain priority over this Security Instrument; (b) yearly
jeaschold payments orf ground rents on. the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. Tliese: items are called “'escrow items.” Lender may estimate the Funds due on the
has s of current data and reas onable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
stare agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and appl ying the Funds, analyzing the account or verifying the escrow items, unless
Linder pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Leder may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest 10 be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, withiout charge, nn annual accounting, of the Funds showing credits and debits to the Funds and the
purpos for which each debit to the Funds vis made. The Funds are pledged as additional security for the sums secured by
thi s Seeurity Instrument.

If the amount of the Funds held by Lender, together with Funds payable prior to
th s due dates of the esCTOw items, shall excaud the amount r2quire due, the excess shall be,
at Borrower's option. cither promptly tepaid to Borrower of credited to Bor y . If the
artount of the Funds held by Lender is not sufficient to pay {he escrow items when due, B
a110Unt necessary to makeup the deficiency tnong or more fayments as required by Lender.

Upen payment in full of all sunis sueured by this Gacurity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragii ph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
tLan immediately prior to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of
anplicationasa credit against the sums secy red by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, 0 late charges duc under the Note; second, to prepayment charges due under the
Mote; third, to amounts payable under para graph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Iastrument, and leaschold payments Of ground rents, if any.
Borrower shall pay these cbligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Berrower shall promptly furnish to Lender all notices of amounts
10 be paid under this para graph. If Borrovwer makes thess payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (2)
agrees in writing to the payment of tht: obli zation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against cniforcement of the lien in, legal proceedings which in the Lender’s opinion operate t0
prevent the en forcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender sudordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priosity over this Security Instrument, Lender may give Borrower 2
notize identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hyuzard Insurance. Borrow:r shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term ssextended coverage” and any other hazards for which Lender
requires insurance. This insurance sha'l be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include 2 standard mortgage clause.
Lender shall kave the right to hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and ¢ nevial notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unleis Lender and Borrows ¢ ot'serwise agree in wWriting, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restora! jon of repair is sconomically feasible and Lender’s security is not lessened. If the
restoration O TEPAIr is not econornically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums seeured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borres er abandons the Property, Of ¢ioes not answer vithin 30 days a natice from Lender that the insurance carrier has
efered to settle a claim, then Lead :r may collect the insurance proceeds. Lender may use the proceeds t0 repair or restore
the Propetty or o pay sums secuted by this Security {strument, whether or not then due. The 30-day period will begin
when the natice is given.

Unless Lender and Borrovwr 0 lerwisc agree in writing, any application of proceeds to principal shall not extend or
postpone thie due date of the monihily payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
ander paragraph 19 the Property is acquired by Lendzer, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property priotto {"1e acquisition skall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservationand Maintenance of Property: Leascholds. Borrower shall not destroy. damage or substantially
change the Property, allow the Property o deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with thep covisions of the lease. and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender sgrees to the margerin writing.

7. Protection of Lender's Fights in the Property; Mortgage Insurance. 1f Borrower fails to perform the
covenants and agreements contaiued in this Security lastrument, or there isa legal proceeding that may significantly affect
Lender's rights in the Property (such as 3 proceeding in pankruptcy, probate. for condemnation or to enforce laws or
regulations). then Lender may do and pay for whatever is necessary o protect the value of the Property and Lender's rights
n the Property. Lender’s actions mey include paying any sums secured by a lien which has priority over this Security
Instrument, appeanng in court, Paying reasonable aitorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this pi-agraph 7, Lendur docs not have to do so.

Any amounts disbursed by Lender under this aragraph 7 shall become additional debt of Borrower sccured by this
Security knstrument. Unless Borrower and Lender agree to other terms of payment, these¢ amounts shall bear interest from
the date of disbursement at the: Note rate and shail be payable, with interest, upon notice from Lender to Borrower
tequesting payment.
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If Lender required mortgage insurance s a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to mrintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Boriower’s and Lender's written agreement or applicable law.

$. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior 10 an inspection specifying reasonable cause for the inspection.

J. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assipned and shall be paid to Lender.

In the event of a total taking of the I?roperty, the procesds shall.be applied to the sums secured by this Security
Instrunient, whether or not then due, with any ¢xcess paid to Borrower. In the event of a partial taking of the Property,
unless Horrower and lLender othirwise agree in 4 riting, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair marlet v1lue of the Prep:rty immediately before the taking. Any balance shall be
paid to Borrower.

if the Property is abandoned by Borrower, or if, after nctice by Lender to Borrower that the condemnor offers to
mazke an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lenderis authorized to collect and apply the proceeds, at it; option, either to restoration or repair of the Property or
ro the sums secured by this Security Instrument, » hether or not then due.

“Jnless Lender and Borrower otherwite agyree in writing, zny application of proceeds to principal shall not extend or
postpor ¢ the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Relensed; Forbenrance By Lender Mot 2 Waiver. Extension of the time for payment or
maedification of amortization of the sums sccured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to releise the liability of the original Borrower or Borrower's successors in interest.
Lenider shall not be required to commence preceedings against any successor in interest or refuse to extend time for
payment or utherwise modify amortization of the »ums sccured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's succ.isors in interest. An y forbearance by Lender in exercising any right or remedy
shallnot bea waiver ofor preclude the exercive of any right or rern2dy.

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Secarity Instrument shall bind and benefit the successors and ussigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and ayjree rients shall be joint and several. Any Borrower who co-signs this Security
Instrurrent but does not execute the Note: (1) is co-sigring this Security Instrument only to mortgage, grant and convey
that Barower's interest in the Property under the terms of this Sceurity Instrument; (b) is not personally obligated to pay
the surr s secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
medify, forbear or make any accommodations vith regard to the terms of this Security Instrument or the Note without
that Bortowsr's consent.

12. 1lmoan Charges. If the loan secuited by this Security Instrument is subject to a law which sets maximum loan
charges. and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
conniection with the loan exceed the permitted Limits, then: (a) any such loan charge shall be reduced by the amount
nevessy 1o reduce the charge to the permitted linit; and (b) any sums already collected from Borrower which exceeded
permttad linuts will be refurded 1o Borroviir. (L 2nder may choose to make this refund by reducing the principal owed
trder the Nate or by tnaking a direet payment to forrower. If a refund reduces principal, the reduction will be treated as a
partial peepayment without any prepayment charpe under the Note,

13, lezislation Affecting Lender's Righ:s.  [f enactn.ent or expiration of applicable laws has the effect of
rendermg any prevision off the Nete or this Sccurit y Instrument v enforceable according to its terms, Lender, at its option,
may requite mmediate payment in full of all sums sccured by this Security Instrument and may invoke any remedies
permittd by paragruph 19. If Lender exercises this option, Lend - shall take the steps specified in the second paragraph of
paragrazh 17

4. Motices.  Any notice to Borrowor previded for in this Security Instrument shall be given by delivering it or by
manling 1t by frst class marl unless applicabls Lyw requises use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
fiest clies mraud to Lender’s address stated hercin or any other addrss Lender designates by notice to Borrower. Any notice
peewidad forin this Security Instrument shall be dvemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability.,  This Security Instrumient shall be governed by federal law and the law of the
jurssdiction in which the Property is locatec.. In the event that any provision or clause of this Security Instrument or the
Note conflicns wath applicable law, such conflict £ hall not affect other provisions of this Security Instrument or the Note
which ¢n be given effct without the conflicting provision. To this end the provisions of this Security Instrument and the
Noteare declared to be severable.

16. Borrower's Copy. Forrower shull be given one confurmed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or zny
iterest it us sold or transferred (or if a benzficizl interest in Borrower is sold or transferred and Borrower is not a natural
rerson) without Lender's prior written consent, [ ender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by

T Tlederal law as of the date of this Security Instrument.

S If Lender exercises this option, Lender shiil give Borrower notice of acceleration. The notice shall provide a period
of net less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Secunty Instrument. If Borrower fails to pay 1 hese sums pricr to the expiration of this period. Lender may invoke any
temedies permtted by this Security Instrumenst without further nocice or demand on Borrower.

18. Borrower's Right to Reinstate. [T Borrower meets certain conditions, Borrower shall have the right to have
enfarcernent of this Security Instrument discentinued at any time: prior to the earlier of: (a) § days (or such other period as
applicatie law may «prafy for reinstatement) befiore sale of the Property pursuant to any power of sale contained in this
Secunty Instrument; or (b) entry of a judgnent enforcing this Sceurity Instrument. Those conditions are that Borrower:
{ay pays Lender ali sums which then would be due under this Security Instrument and the Note had no acceleration
cccurrad; (b) cures any default of any other covenants or agreaments; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited 1o, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
cblgittion to pay the sums secured by thit Security Instrument shall continue unchanged. Upon reinstatement by
Bereower, this Security Instrument and the obliginiions secured hereby shall remain fully effective as if no acceleration had
cesurred. However, this right to reinstate shell not apply in the casc of acceleration under paragraphs 13 or 17.




NON-UNIFORM COVENANTS. llori

9. Acceleration; Remedjes, | tice to Borrower prior to ac
bresch of any covenant or agreement ig th(- Security Instmument (but
taless applicable law provides othervyrise), The notice skl specify:
defaulty (c) a date, not less than 30days from the date the notice is giv
ted ¢d) that failure tg cure the default on - before the data specified
s$xcured by this Security Instrument and sale of
minstite after ideceleration and the right ¢

dfense of Borrower to acceleration anil salo, If the default is not

at its option My require immediate bayment in full of all sums secured by this
demand and may invoke the power of snle und any other reriedies permitted by applicable law. Lender shall be entitled to
cellect all expenses, incurred in pursuing the remedies provided in this paragraph 19, including,
reasonable attorneys’ fees and costs of title ¢ vidence,
If Lender invokes the power of sale, Lender shall @xecute or cause Trustee to €xecute a written notice of the
ociurrence of an event of de fault and of Lenders clection to cause the Propérty to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall
manner prescribed by applicable law (o Borrower and ¢ other pers
recuired by applicable law, ‘frustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under {he terms designated in the notice of sale in one or more parcels and in any order
Trustee determin,

es. Trustee may postpone sile of all or any parcel of the Property by public announcement at the time and

plaze of any preaj ously scheduled sale, Yand:rorits designes may purchase the Property at any sale.
Trustee shall deliver to the purchaser Trugtee’

itee’s deed conveying the Property without any cove
expressed or implicd. The recitals in the Trustee’
therein. Trustee shall apply the proceeds of the sale in the foll

‘wer and Lendor
<ender shall give g,

Rot prior to accelera
(2) the default;
en to Borrower,
in the notice ma
the Property. The notice shall furth
0 bring a court action to assert the non

y result in acceleration of the su
er inform Borrower of the right
-existence of a default or any oth
he date specified in the notice,

nant or warranty,
nice of the truth of the statements made

owing order: (a) to ali €xpenses of the sale, including, but not
limited to, reasongble Trustee's and attor reys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
totthe person or persons legally entitled (o it

2} Lender in Possessinn, Upon .iceed eration under
ersen. by agent or by Judiciilly appointed

Faragraph 19 or abandonment of the Property,
weeiver) shall be entitled to eater upon, take possession of and
Property and to collect the rents of the P ropeity including those past due. Any rents collected by Lender or
shall be apphed firg 1o rayment of the ¢osts Property and collection of rents, includ

“f management of the
hmited to, receiver's fees. premiums on reeeiver's bonds and reasonable atrorneys fees, and then to the sum
this Secunity Instrunient,

Lender (in
manage the
the receiver
ing, but not
s secured by

21, Reconveyance.
feetney the Property

Upon payment of ali surns secured by this Security Instrument, Lender shai] request Trustee to

and shall surrender this Security Instrurnent and all notes evidencing debt secured by this Security
Irstrament to Trusyee, Trustee shall recon vey the Property witaout warranty and without

charge to the person or persons
fegally entitled to it. Such persen or persony sha!l pay any recorcation costs.
22, Substitute Trustee, Lender may frem

Trustee appointed hereunder. Without ¢o nveyane

Pawerand duties coaferred upon Trustee hrein and by applicable law.

23, Use of Property. The Property is nor currently used for agricultural, timber
24. Attorneys” Fees. As used in this Security Instrument and in the Note,
alorneys fees awarcled by an appellate cout.

25. Riders {o this. Security Instrume t, iers are executed by Borrower and recorded t
this Sccurity Instrument, the co venants and agresments of each such rider shall be incorporated into and sha

supplement the covenants and agreements of 1 his Security Instrument as if the rider(s) were a part of
Iestruinent. [Check applicable box(es))

X! Adjustable Rate Rider

time to time remove Trustee and a
¢ of the Property, th

ppoint a successor trustee to any
€ successor trustee shall succeed to all the title,

Or grazing purposes.
“attorneys’ fees™ shal include any

One¢ Or more ri

ogether with
Il amend and
this Security

[_! Condominium Rider

24 Family Rider

] Graduated Payment Rider

{7 Planned Uni Development Rider
| Onherts) [specify)

3y SiGNING BELOW, Bor

rower accepts and agrees 1o the
Instrunent and in any rider(s) exce

uted by Eorrower and recordec

terms und covenants co
with it.

ntained in thijs Security

s SRRTITSINO A A7 2 2,5, ol SR (Seal)
Jueldne F. Miller —Borrower

STATE OF QREGON

. SS:
COUNTY OF ..., KLAMATH }

The feregoing instrument was acknowledged befiyre me this

BY mreinninen . HMelvim B. Miller and Jacqueline F. Miller
’ L (rerson(s) acknowludging)
L
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A SRR i J
s o 1 th First p

This instninen! was prepared by, ., Flamath M

further covenant and agree as follows: 42&

celeration following Borrower’s
tion under paragraphs 13 and 17
(b) the action required to cure the
by which the default must be cured;

Lender
Security Instrument without further

but not limited to,
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and duly recorded in Vol.
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