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DEED OF TRUST

IS DEEDOF TRUST {"See
Y The contoris L Nontifs Constouchl
s (Borrower ). The trustee is yilliam. L..Sisemoxe.
L I (*Trustee™). The benefictary is
_ KLAMATH FIRGT FEDERAL SA N ASSQRIATION ..o , which is organized and existing
ardor thelawsof LI0e Unifed.Stakes. ¢ £ America . and whose address 18
GO 840 maip Street,. Klpmath Fall -

Harowet owes Leader the principalsumoof ... Thirt

UV . Dallars (US. $.300 . 0 y. This debt is evidenced by Borrower's note
dated the same dre as this Security Instrament &'”)Jotc"). which provides for monthly payments, with the full debt, if not
pai¢ carher, duzand payanleon April 10, 201%L This Security Instrument
weetres to Lerder {a) the repayment of the tiebt evidenced by the Note, with interest, and all renewals, extensions and
mecficaticns: (b the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Secnty Instrument; and () the performimee: of Bo rrower’s covenants and agreements under this Security Instrument and
rhe Nete. For this purpose, Borrower irrevoce sly grants and conveys to Trustee. in trust, with power of sale, the following
desinbed property located in Klamath ... County, Oregon:

tots 9 and 10, Bleck 16, SECCND ADDITION TO KLAMATH FALLS,
in the County of Klamath, State of Qregon.

see attached Adjustable late Loan Rider made a part herein.

w hich has the address of .. 2010 and 2012 AVE. e s e L EMATD

Oregon
17p (odel

Toot 1HER WITH all the improvements now or hereafter erected on the property. and all easements, rights,
Lppurienances, rents, royalties, mincral, oil and gas rights and profits. water rights and stock and all fixtures now or
hereafier a part of the property. All replacenents and addit:ons shall also be covered by this Security lnstrument. Allofthe
foregoang 1y referred todn {his Security Inst-ument as the “Property.”

BORROWLE COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is uncucumbered, except for encumbrances of record. Borrower warrants
andd will defend generally the title to the 1 operty against 11 cluims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for pational use and non-uniform covenants with
“mited variations by jurisdiction to constitutea uniform szeurity instrument covering real property.

DREGON —Sugle Family--FNMA/FHLMC UNIFORM INSTRUMENY Form 3038 12/83
44737 SAF SYSTEMS AND FORMS
CHICAGO, IL
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UNIFORM ‘COVENANT; Borrower and Lender covenantand agree as follows:

L Payment of Princial 414 Interest; P Payment ang Late Charges, Borrower shall promptly pay when dye
the principal of any interest on the tlebt evidenced by the Note and any prepayment and Jate charges due under the Note.

L. Funds for Taxes am| In vurance.  Subject to applicable law or 1o 3 written waiver by Lender, Borrower shal] pay
to Lender on glje day monthly payraents are due under the Note, until the Note is paid in full, a sum (“Funds") equal to
onc-twelfth of: (a) vearly taxes ang assessments. whick may attain priority over this Security Instrument; (b) yearly
leaschold Payments or groun| rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
morigage insuoance premiumy, if any. These iterns yre called “escrow items.” Lender may estimate the Funds due on the
hasicof currene datitand reason able: sstimates of futtre escrow items.

The Funds shall be held inap institution the deposits or accounts of which are insyreqd Or guaranteed by a federa] or
state agency (ncluding Lender if Lender s such an institution). Lender shajl apply the Funds to pay the escrow jtems.
Lender may not churge for hoy ling .ind applying th= Funds, analyzing the account or verifying the €SCrow items, unless
Lender pays Borrowier interes on e Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that iy, terest shall be paid on the Funds, Unless an agreement Is made or applicable law

requires interest to be paid, Lender shalj not be required to pay Borrower any Interest or earnings on the Fyunds, Lender

shall give 1o Borrower, without charge, anannuaj accounting of the Funds showing credits ang debits to the Funds and the
Turpose for which each debit to tihe F nds was made. The Funds are pledged as additional security for the sums secured by
This Secumity Instrument,

If the amount of the Funls he!d by Lender, together with the future monthly payments of Funds Payable prior to
the due dates of the evcrow items, shyl| exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrowur's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lemjer i not sufficient lo pay the escrow items when due, Borrower shall pay to Lender any
AmMount necessary to make up the (Jefici ncy in one or miore Payments as required by Lender.

Upon payment in full of ;|| SULIs secured by 1his Security Instrumen, Lender shall promptly refund to Borrower
any Funde hely by Lender. If under piragraph 19 ghe Property is sold or acquired by Lender, Lender shal) apply, no later
than immmliar«:ly prior to the sale of the Property or jrs acquisition by Lender, any Funds held by Lender at the time of
2pplication as a credi ugainst the yymy, ~ecured by thig Security Instrument.

3. Application of Paymens, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs I and 2 shall be applied: firs:, to e charges due under the Note; second, to prepayment charges due under the
Note: third, 1y amounts, payable upy jer Paragraph 2; fourth, to Interest due; and Jast, to principal due.

4. Charges; Licns.  Borrg wer ~hall pay all taxzs, assessments, charges, fines and impositions attributable to the
Property which ™Ay attain priority o er this Securi tv Instrument, and leasehold payments or ground rents, if any.
Borrower shajl Pay these obligations in "he manner proyided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person wwed paymeny, Borrower sha] promptly furnish to Lender all notices of amounts
to be pard urder this paragraph. I Borrywer makes thae payments directly, Borrower shall promptly furnish to Lender
rocaipte eMdencing the payments.

Borrawer <hall promptly dischaige any lien whiza hag priority over this Security Instrument ynjess Borrower: (a)
AETC N Writing 10 the payment of )y obligation secyred by thelien in a manner acceptable to Lender; (b) contests in good
fasth the lien by, or defends against ¢nforoement of the licn in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the Jien an
agreement satisfactory to Lender subord iating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may artain priority over this Security Instrument, Lender may give Borrower a
rotice identifying the lien. Borrower sshal satisty the lien or take one or more of the actions set forth above within 10 days
ofthe &iving ol notice.

3. Huard, Insurance, Borriower shal keep the improvements now existing or hereafter erected on the Property
sured against loss by fire, hazards inclucled within the term “extended Coverage™ and any cther hazards for which Lender
tequires insurance. This insurance shall be muintained in the amounts and for the periods that Lender requires. The
11surance carrier providing the insurunce shall pe chosen by Borrower subject to Lender's approval which shall pot be
Lnreatonably withheld.

All insurance policies and renewale shall be acceptable to Lender ang shall include a standard mortgage clause.
Lender shall ha ve the right to hold the policies and renewals. If Lender requires, Borrower shal] promptly give to Lender
ail recciprs of puid premiums and renewval 1 atjces. In the event of loss, Borrower shalj give prompt notice to the insurance
cirrier and Lengler. Lender may make frocf of loss if not made promptly by Borrower,

Unless Lender and Borrower othenvise agree in writing, insurance proceeds shall be applied 1o restoration or repair
of the Property Jdamaged, if the restoration or repair is ecor:omically feasible angd Lender
restaration or repair is not €eonomically fezsible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this S¢( urity Instrument, whether or not then due, with any excess paid to Borrower. If
Berrower abandons the Property, or does 1n L answer within 30 days a notice from Lender that the insurance carrier has
offzred to settle 3 claim, then Lender may collect the insuranze proceeds. Lender may use the proceeds 1o repair or restore
tke Property or to pay sums secured by this Security Instrurnent, whether or not then due. The 30-day period wil) begin
when the notice is, given.

Unless Lender and Borrower otherwis. agree in writing, any application of proceeds to principal shal] not extend or
Postpone the due date of the monthly paymen:s referred to in paragraphs 1 and 2 or change the amount of the payments. 1f
uncer paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
frena damage to the Property prior to the acquisition shal] Pasito Lender to the extent of the sums secured by this Security
Instrument immediately priorto the acquisiticn.

6. Preservation and Maintenancy of Property; Leasctolds, Borrower shal] not destroy, damage or substantially
change the Property, allow the Property 1o teteriorate or commi waste. If this Security Instrument js on a leasehold,
Horrower shal] conmply with the provision; of the 1 case, and if Borrower acquires fee title to the Property, the leasehold and
fee ttle shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Righis in the Property; Mortgnge Insurance, If Borrower fails 1o perform the
sovenants and agresments conlained in this Sccurity Instrumert, or there is a legal proceeding that may sigrificantly affect
Lender's 12hts in the Property (such as a proceeding in banl:ruptcy. probate. for condemnation or 10 enforee laws or
regulitions), then Lender may do and pay {or whatever is necessary to protect the value of the Property and Lender's rights
in the Pr Terty. Lender's actions may includ: paying any sums Secured by a lien which hag priority over this Security
InGrument, 4ppearing in coury, paying reasonhle attorneys’ faus and entering on the Property 1o make repairs. Although
Lendor may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shal} become additional debt of Borrower secured by this
Security Instrument. Unles Borrower ang Len c'er agree to otha- terms of pavment, these amounts shall bear interest from
the dite of disbursement at the Note rate and shaj be payable, with interest, upon notice from Lender 1o Borrower
Fequesting payment. o
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If Lender required morigage insurance as a condition of making the loan secured by this Security Instrument,
Borro ver shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
ineurance terminates in accordance with Barrow or’s and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall pve Borrower aotice at the time of or prior toan inspection specifying reasonable cause for the inspection.

Condemnation. The proceeds of any award or claira for damages, direct or consequential, in connection with
any condemnation 0f other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shallbe paid to Lender.

In the event of a total uaking of tlye Preperty, the proc seds shall.be applied 10 the sums secured by this Security
lustrament, whether or net then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unle s Borrower and Lendzr otherwise agice in writing, the sums secured by this Security Instrument shall be reduced by
the zmount of the proceeds muttiplied by the following fraction: (2) the total amount of the sums secured immediately
before the taking, ¢ivided by (b) the fair marke: value of the Property immediately before the taking. Any balance shall be
paid to Berrower.

If the Propurty is abandoned by Borrower, 0T if, after notice by Lender to Borrower that the condemnor offers to
rnake an award orsettle 2 claim for damagies, Borrower fails to respond to Lender within 30 days after the date the notice is
giver. Lenderis avthorized to collect and apply the proceeds, st its option, cither to restoration or repair of the Property of
{0 the sums secured by this Security Instnimer.t, whether ot nct then due.

Unless Lender and Borrower othe rwise agree in writing, any application of proceeds to principal shall not extend or
pospone the due Jate of the monthly paymeats referred toin paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Rieleased; Ferbearzance By Lender Not a Whaiver. Extension of the time for payment Of
o dification of amoriization of the sums secured by this Security Instrument granted by Lender to any Successor in
interest of Borrover ohall not operate to reluise the Hability of the original Borrower or Borrower’s successors i interest.
Lender shall not be required to commence procuedings aguinst any successor in interest or refuse 10 extend time for
pay ment of otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shatl net be a waiver of or preclude the exer¢ i~e of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants qnd 2 sreements shall be joint and ceveral. Any Borrower who co-signs this Security
Iastrument but does not exceute the Note: (1) is co-signing this Security Instrument only to mortgage, grant and convey
that Baorrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums securad by this Security Instrument; and (c) agrezs that Lender and any other Borrower may agree to extend,
modify. forbear of make any accommcdat ins with regard to the terms of this Security Instrument or the Note without
t} at Borrower’s consent.

12. Loan Charges- If the loan se:ured by this Security Instrument is subject to a law which sets maximum loan
charges. and that Jaw is finally interpretzd so that the interest or other loan charges collected or to be collected in
connection with the lean sxceed the perroitted limits, then: (a) any such loan charge shall be reduced by the amount
ascessary to recuce the charge to the perniitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to ‘Borrower. Lender may choose to make this refund by reducing the principal owed
ynder the Note or by making a direct payracnt to Borrower. If a refund reduces principal, the reduction will be treated asa
partial prepayment without any prepaymer.t charge under the Note.

13. Legislation Affecting Lender’s Rights, 17 enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instruinent unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invcke any remedies
sermitted by paragraph 17, If Lender exersises this option. Lender shali take the steps specified in the second paragraph of
~aragraph 17.

14. Notices. Any notice to Horrower provided ‘or in this Security Instrument shall be given by delivering it or by
mailing it by first class mnail unless nppiicable law requizes use of another method. The notice shall be directed to the
Propearty Address or any other addruss IJorrover designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stited “ierein or any other address Lender designates by notice to Borrower. Any notice
provaded for in this Security Instrunint hall be deemed to have been given to Borrower or Lender when given as provided
in thns paragraph.

15. Governing Law; Severnhility, This Security Instrument shall be governed by federal law and the law of the
jurisdiction i which the Property ¢ locited. Tn the evert that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, «uch conflict shall rict affect other provisions of this Security Instrument ot the Note
which can be given effect without the conflicting provision. Ta this end the provisions of this Security Instrument and the
Noteare declared tobe severable.

16. Borrower’s Copy- Bot rove r shall be given one conformed copy of the Note and of this Security Instrument.

17. “Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
wnterest it s sold or teansferred (orif 2 benclicial interest in Borrower is sold or transferred and Borrower is not a natural
persany witbeut Lender’s prior wiilten wonsent, Lender may, at its option, require immediate payment in full of all sums
sevred by this Secunty Instrument. However, this cpton shall not be exercised by Lender if exercise 1% prohibited by
federal law os of the date of this Security Instrument.

If Lender excreises this option, | ender shall give Borrower notice of acceleration. The notice shall provide a period
of et less than 30 €ays from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Sccurity Instrument. If Borrosver fuils (o pay these sums prior to the expiration of this period. Lender may invoke any
remadics prromited by 1his Security lnnd rument without further notice of demand on Borrower.

18. Borrower’s Right to Reinstate. 1 Borrow:r meets certain conditions, Borrower shall have the right to have
enfarcentent of this Sevurnity Instrumen: Jiscontinued at any time prior to the carlier of: (a) 5 days (or such other period as
apphicatle law may peeify for reistal sment) before sule of the Property pursuant 10 any power of sale contained in this
Secunty [nstrumenty OF {b) entry of 3, udgment enforcing this Security Instrument. Those conditions are that Borrower:
() pass Lender a1l sums which then aould be due under this Security Instrument and the Note had no acceleration
occurred. {b) cures any default of any othur covenants Of agreements; (c) pays all expenses incurred in enforcing this
Security lustrument, including, but 1wt limited to. reasonable attorneys fees; and (d) takes such action as Lender may
reascnably require to assure that the liea of this Secarity Instrument, Lender’s rights in the Property and Borrower’s
chligation to pay the sums scoured. by this Security Instrument shali continue unchanged. Upon reinstatement by
Barrower, this Security Instrums at and the obligaticas secured hereby shall remain fully cffective as if no acceleration had
occurred. However, this right to reinsdate shall not apply inthecase of neceleration under paragruphs flor 17




NoxN UNIFORM COVENANT:;. Barrower and Lender further covenant and agree as follows: 4282

19, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otlierwise). The notice shall specify: (a) the default; (b} the action required to cure the
default; (¢) a date, not luss than 30 clays from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default o1 or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a ccurt action to assert the non-existence of a default or any other
defense of Borrower to ncceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate piyment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in cach county in which tny part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and urder the terms desigrated in the notice of sale in one or more parcels and in any order
Trustee determines. Tristee may postpoe sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sule. I.ender or its designee may purchase the Property at any sale.

Trustiee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s decd shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in tle following order: (a) to all expenses of the sale, including, but not
limited to. reasorable Trustee's andl atterneys’ fees; (b) Lo all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled woit.

0. Lender in Possession. Upern acceleration uader paragraph 19 or abandonment of the Property. Lender (in
pesson, by agent or by judicially wppointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents ol the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment ol the costs of management of the Property and collection of rents, including, but not
limited to, receiver's fess, premiuins 04 receiver’s bonds and reasonable attorneys” fees. and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon payme it of il sums secured by this Security Instrument, Lender shall request Trustee to
revanvey the Property and shall surrer cer this Security Instrument and all notes evidencing debt secured by this Security
Instrument 1o Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
lepaliv entutled toat, Such person or persans shall pay any recordation costs.

22, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hercunder. Without conveyance of the Property. the successor trustee shall succeed to all the title,
pouer and duties cenferred upon Tiuste 2 herein and by upplicable lav.

23, Use of Proporty. The Propesi y is not currently used for agricultural, timber or grazing purposes.

24, Attorneys” Fees. As used 1. this Security Instrument and in the Note, “attorneys’ fees” shall include any
attornay s frecawarded by an appellate court.

25, Hiders 1o this Sccurity I nstrument. If one or more riders are executed by Borrower and recorded together with
v Seonnty [astrament, the covepants and agreements of each such rider shall be incorporated into and shall amend and
supplemrent the covenants and agrectr ents of this Security Instrument as if the rider(s) were a part of this Security
Instruntent. [Check applicable box es))

) Adjustable Rate Rider {1 Condominium Rider [] 2-4 Family Rider

L

Ciraduated Payment Rider ] Pleaned Unit Development Rider

T Other(s) {specify]

By SiGninG Bitow, Berrower accepts and agrees to the terms and covenants contained in this Security
Tratnument and wn any rider(s) executed by Barrower and recorded with it.

/”/'7, 7.7 “°
':/,;‘é"‘.z'f%/—/ . Q/ ....(Seal)

—Borrower
=2
KN

—~
A%«-——- o e treenr e NET o

i —Borrower
N

xruction, Inc. by:
v - [Space Below Tis Line For A:kno\ﬂgdgmen

o . . March 13, 1986
The foregoing instrument was ackn viedyed before tae this... .. TOLTLT LT

by Marcin.I
(person(s) acknowladging)

My Commiission expires: 6/16/88

This instrament was prepared by

e
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Loan #09-12979 ATE %29694

ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY I1NSTRUMENT SECURES A NOTE WHICH CONTAINS . 4283
A PROVISION ALLOWING FOR CHAMNGES IN THE INTEREST RATE. IN-

CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS. '
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

"This Rider is made this day of
e cemed to amend and supplement the M ortgage,
isned (the **Borrower’’) to secure Borrower’s Note to
VLOBR RSSOCIATION | .. ... iiiiiniennn e e

(the "“Lender’'y of the same date (the roperty described in the Security Instrument and
local ed as 201 i 12 alls, Oregon 97601

Proserty Address

Vodifications. In addition to the covenants and agrcements made in the Security Instrument, Borrower and
Lendler further covenant andl agree as follors:
M. INTEREST RATE AND MONTHILY PAYMENT CHANGES

The Note has an “*Initial Interest Rate’’ of 1.0-25 o3, The Note interest rate may be increased or decreased on the

3 day of the month beginning on 1 R 8 and on that day of the month every
.. . months thereafter.

Changes inthe interest rate are governed by changesin an interest rate index called the ““Index”’. The Index is the:
{CAeak o box to irdicate Index.)

(1) GJ* “‘Contract Interest Ratz, Purchase of Previously Occupied Homes, National Average for all Major
Typts of Lenders” published by the Federal Home Loan Bank Board.

2)

e i1y mavimum limit on changes.))

(h 3 There is no maximum lirait cn changes in the interest rate at any Change Date.

't (2) & The interest rate cannot pe ¢changed by more thanl-00 . percentage points at any Change Date.

If the interest rate changes, the amount of Borrower's monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higlier payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
anc. that Iaw is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loaa would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the pormit ted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded 1o Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a dircct payment to Borrower.

C. PRIOR LIENS

If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
whick has pricrity over this Security lnstrument, Lender ‘may send Borrower a notice identifying that lien. Borrower
shatl promptly act with regard to that lien as provided is: paragraph 4 of the Security Instrument or shall promptly
cecure an agreenient in a form satisfactoz to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY

If there is a transfer of the Propzrty subject to parag raph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (Or removal of) the limit on the amount of any one in-
tesest rate change (if there is a limit), or (3) achange in the Base Index figure, or all of these, as a condition of Lender’s
wriving the option to accelerate prov ided! in paragraph 17.

By signing this, Borrower agrees to 21l of the above.
swqgitn a limit on the interest rate adjuscments during the life of the loan of plus

or minus three (+/- 3. 00) pearcertage po ints.

/‘

/‘)
T g X
= G

~

—Borrower

b Q

* I morr than one bix is checied or if no box is checkig, and 1.ender and Scrrower do not otherwise agree in writing, the first Index named will apply.

ADJUSTABLE RATE LOAN RIDER-~-(y31-1 LM UNIFORM INGTIUMERT 142654 SAF Systems end Forms
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STAT.3 OF OREGON,

Couvnty of Kl_im:a th e March 13 79.86

e B IR s >

Persanally appeared . Martin I, Monti and James 3. Momti .

who einf duly sworn (or affirmed) did say that LheY = 3L€  the

Presldent and Vice President . .
{ % os.dent cr other offi

of Z".Or.ti's Construction, Inc. N

“r‘glii‘cen)‘ R
L .

[ .

N

(H:me cf :ovpora non) - -

and that the seal alfixed to the foregoiny} ins'rument is*ths corporate seaIqu said corporation and that said in-

strumeat was signed and sealed in behalf of said corporation by, autho'xty of its board of directors; and ... he...

aciknowledged said instrument to be its voluntary act zmd dleed. -
Belore me: P Y, _

Ofticia’
Seal

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for rocord at request of 14
i : the th day
o March AD.19_86 _t___9:43 oclock AM., and duly recorded in Vol. M86 )
of Morting:s on Page __4279

Ev -~
FEE  §25.00 gg-yn Biehn, Cgunty Clerk ﬁ %




