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P. O. Box 5270

Klamath Falls, Oregon 97601

——-—— [Ypace Above This Line For Recording Data)

DEED OF TRUST

March 13

............................................................... (“Trustee™). The beneficiary is

4 ANDLOAM ASSOCIATION ... - Which is organized and existing

under the laws of .. The. United. Shates. of  AMCKAGA........, and whose address is .o
............ S40.Main.3treek,. Klarath.Falls.,. Qregon. .. (“Lender™).

Barrower owes Lender the principalsumof ... Thirty Thousa ettt ettt ereseen
e e DOMarS (ULS. $..30.000.00 ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not

[/ 2011 This Security Instrument

paid earlier, due and payableon ... . hpril 10, 201. RTT
secures to Lender: (a) the repaymient of the debt evidenced by the Note, with interest, and all renewals, extensions and
medificaticns; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and

iz the Note. Fer this purpose, Borrower irrevozably I§rants and conveys to Trustee, in trust, with power of sale, the following
described property locatedin ..ot e K lamath e County, Oregon:
= Lots 11 and .2, Block 16, SECOND ADDITION TO KLAMATH FALLS, in
- the County of Klamath, State of Oregon.

See attached Adjastable Rate Loan Rider made a part herein.

which has the address of .2092_and 04 sargent ave. .. y s Klamath Falls s
[Street) {City}
Oregon ... .. 37801 ... ... (“Property Address”);
{Zip Codel

ToGuTHER WITH all the improvements now cr hereafter erected on the property. and all easements, rights,
appurtenances. rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replz cements and additions shall 2lso be covered by this Security Instrument. All of the
foregoing is referred to in this Security Ir strurent as the “Property.”

BORFOWER COVENANTS thitt Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencambered, except for encumbrances of record. Borrower warrants
and will defend gencrally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction te constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS.  Borrowe:r and Lender covenant and agree as follows:

1. Payment of Principal and Isteicst; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of und interest. on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Fundsfor Texes and Insurnnce. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds™) equal to
one-twaltth oft (a) yearly taxes and sssess.ments which niay attain priority over this Security Instrument; (b) yearly
leaseheld payments or ground rents on tihie Property, iff any; (c) yearly hazard insurance premiums; and (d) yearly
1T ortgage msurance premiums, if any. Thes 2 items are called “‘escrow items.” Lender may estimate the Funds due on the
tsis ol current data and ressonable estimatos of future escrow items.

The Funds shall be held in an iastitution the deposits or accounts of which are insured or guaranteed by a federal or

state agzney (including Lender if Lender it such an institution). Lender shall apply the Funds to pay the escrow items.
l.ander may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lander pays Borrower interest on the Fuads and applicatle law permits Lender to make such a charge. Borrower and
l.inder wmay agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requirss interest to be paid, Lender shill rot be required o pay Borrower any interest or earnings on the Funds. Lender
stall give to Borrower, without charge, an a:nualaccounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds '+ as made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the armmeunt of the Funds held by Lender, togetha- with the future monthly payments of Funds payable prior to
the dur dates of the escrow items, shall excesd the amount required to pay the escrow items when due, the excess shall be,
a1 Borrower's option, ¢ither promptly 1epaid to Borrower cr credited to Borrower on monthly payments of Funds. If the
arcount of the Funds held by Lender i5 not ufficient to pay the escrow items when due, Borrower shall pay to Lender any
atnount necessary to make up the deficiencey in one or more payments as required by Lender.

Upen payment in full of alt sums sceeured by this Security Instrument, Lender shall promptly refund to Borrower
sy Funds held by Lender. 1 under paragii:ph 19 the Propurty is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
apphication asa credit azainst the sumy sectived by this Security Instrument.

3. Application of Payments. Unluss applicable 1a v provides otherwise, all payments received by Lender under
peragraphs Tand 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Nete: third. to amounts payable under paragraph 2; fourth, (o interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, :ssessments, charges, fines and impositions attributable to the
Property which may attain priority cver this Security Irstrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the rnanner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the persor owed pavment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Botrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge i:ny lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the oblijg.tion secured by the licn in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends. against enforceraent of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any par: of the Property; or (c) secures {rom the holder of the lien an
agreement satisfactory to Lender suberdinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to o lien which muy attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrowsr shall witis{y the lien or take one or more of the actions set forth above within 10 days
of the giving of netice.

5. Hazard Insurance. Borrcaver shiall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards includec within the ter. “‘extended coverage” and any other hazards for which Lender
requires insurarce. This insurance shull be maintained in the amounts and for the periods that Lender requires. The
insuraace carrier providing the insunrnce shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renzwali shall be acceptible to Lender and shall include a standard mortgage clause.
Lendes shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
zllreceipts of paid premiums and renewval natices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lendler. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otlienvise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
testoration or repair is not economically fuisible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle i claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
wen the notice is given.

Unless Lender and Horrower othervvise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquirec by Lender, Borrower's right to any insurance policies and proceeds resulting
from dumage to the Property prior to the a:quisition shall pass to Lender to the extent of the sums secured by this Security
Ir strument immediately prior to the acquisizion.

6. Prescrvation and Maintenance of Property; Lenseholds,  Borrower shall not destroy, damage or substantially
change the Property, allow the Property te deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and. if Borrower acquires fee title to the Property, the leasehold and
fes title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and iazreements contained in this Security Instrument, or therce is a legal proceeding that may significantly affect
Londer's rights in the Property (such as a proceeding in tankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is nacessary to protect the value of the Property amd Lender's rights
in the Property. Lender's nctions may include paying any sums secured by a lien which has priority over this Security
Irstrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lencler unider this paragraph 7 shall become additional debt of Borrower secured by this
Sceurity Instrunicnt. Unless Borrower ind [ender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement it the Note rat: and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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on. U IFORM COVENANTS. Eorroveer and Lender further covenant and agree as follows:

wless applicable taw provides othernvise). The notice shall specify: (a) the default; (b} the action required to

reasonable attorneys’ fees and costs of title evidence.

jnanner prescribed by applicable laa to Horrower and to other persons prescribed by applicable law. After

‘Trustee determines. Trusice may postpone sale of all or any parcel of the Property by public announcement at the
slacc of any previously scheduled sate, Lender or its desigr.ee may purchase the Property at any sale.

to the person OF persons legally entitled to it

this Secunty linstrument.

recomves the Property and shall suzrencler this Security Instrument and all notes evidencing debt secured by this
legaliy entitled toit. Such person of perscas shall pay any recordation costs.

Trustes appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all
power and duties conferted upon Trustec herein and by applicable law.

23. Use of Property. The Preperty is not currently used for agricultural, timber or grazing purposes.

attorneys’ fees awarded by an appellate court.

T Other(s) [specify]

By SIGNING BELOW, Borrower accepts and agress to the terms and covenants contained in this
Instrument and in any rider(s) excuutec by Borrower and recorded with it.

uTo

‘4292

19. Acceleration; Remedics. Limder shall give notice to Borrower prior to acceleration following Borrower’s
e cach of any cavenant or agreement i1 this Security Instrinent (but not prior to acceleration under paragraphs 13 and 17

cure the

¢k fault; (¢) a date, not less than 30 days: fror the date the nutice is given to Borrower, by which the default must be cured;
and (d) that failure 1o cure the default on or before the datc specified in the notice may result in acceleration of the sums
e cured by this Security Instrument aad sale of the Property. The notice shall further inform Borrower of the right to
riinstate after ucceleration and the right to bring a court action to assert the non-existence of a default or any other
d sfense of Borrower to accoleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its nption may require immediate payment in full of ail sums secured by this Security Instrument without further
demand and may invoke the power of salc £ad any other ramedies permitted by applicable law. Lender shall be entitled to
collect all expunscs incurred in pursuiny the remedies provided in this paragraph 19, including, but not limited to,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute 2 written netice of the
cccurrence of an event of default and of Lender’™ election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the

the time

required by applicable lav, Trustee, without demand on 3orrower, shall sell the Property at public auction to the highest
lyidder at the time and place and under the terms designat od in the notice of sale in one or more parcels and in any order

time and

Trustee shall deliver to the purchaser Trustee’s teed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed sliall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proce eds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Tristee's and altorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess

10. Lender in Possession. Upon ..cceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by ag:nt or by judicially appoirded receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
<hall Be applied first to payment of the costs of managzment of the Property and collection of rents, including, but not
nmited to, foceiver's fees, premiums on raceiver's bonds and reasonable attorneys’ fees, and then to the sums secured by

21, Reconveyance, Upon paymeih: of all sums secured by this Security Instrument, Lender shall request Trustee o

Security

Instzument t Trustee, Trustee shall recc nvey the Property without warranty and without charge to the person or persons

32. Substitute Trustee. Lender may from time ro time remove Trustee and appoint a successor trustee 1o any

the title,

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any

25. Riders to this Security lastrument. If one o7 more riders are executed by Borrower and recorded together with
this Security Instrument. the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenints and agreernznts of this Sccurity Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box( es)]

) Adjustable Rate Rider [ Condominium Rider ) 2-4 Family Rider

77} Graduated Payment Rider [ Planned Unit Development Rider

Security

..... (Seal)
\ 5 Nnc' by: —Borrower
) \\ R Q\ ......................... (Seal)
e ﬁt\; - Inc. by: —Borrower
)
- - e {Space Below This Line For Ac
STATE OF ... OREGON ...
SS
COUNTY OF ...... KLAMATH ]
The foregoing instrument wis acnowledged befors me this..... March 13, 1986 L eeeeeeeees
_— (date)
DY eiagtaia e Hartin.I. Maoti.and. James. Jo MORTL ooonoen e
o SRR (person(s) acknowledging)
My Conmission erpires: [f lip- “g
- Wardine. Ck Youdo . e
< N " '.‘ .‘ ’ Notary Public
This instrument was prepared val“math UISt 'E.‘.e_c}?-r.a‘il‘l.. 'S.gfr_:'%{\.g.s“ fa.r."fl. Loan, .A_s“sgcj._n.fa_v::}_o_x} ......... -
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A, PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTIEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASIZS IN THE INTEREST RATZ WILL RESULT IN LOWER PAYMENTS.

This Rider is made this , 19 , and is incorporated into and shall
b deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-
ment’”) of the same date given by the unclersigned (the * "‘Borrower’’) to secure Borrower’s Note to

{the **Lender’") of the same date (the *‘MNote’") and covering the groperty described i
lecated at 2002 anc 2004 Sargant Ave., XKlamath Falls, Oregon 9

Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Loinder further covenant and agree as follows:
A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an ““Initial Interest Rate”” of£0-.25 % The Note interest rate may be increased or decreased on the
3%, day of the month beginning on 7.. and on that day of the month every
2., months thereafter.
Changes in the interest rate are goverred by changes in an interest rate index called the **Index’’. The Index is the:
[CYeck are box to indicate Inder.)
(1) [(@* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Tvpes of Lenders’ published by the Fecleral Home Loaa Bank Board.
(2)

[(CYeck one box to indicate whether iiiere is any max-murs limit on changes in the interest rate on each Change Date; if no box is checked there will
be no meximum limit on changes.)
(1) O There is no maximum limit on changes in the interest rate at any Change Date.

£e**(2) @ The interest rate cannor. be changed by more than 1-90. percentage points at any Change Date.

If the interest rate changes, the ainourit of Borrower's monthly payments will change as provided in the Note. In-
creases in the interest rate will result in hizher payments, Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Inst-ument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loxn charges collected or to be collected in connection with the
toan would exceed permitted limits. 1" thit is the case, then: (A) any such loan charge shall be reduced by the amount
n¢essary to reduce the charge to the permitted limit; ancl /B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Berrower. Lend2r may choose to make this refund by reducing the principal
ov ¢d under the Note or by making o direst payment to Borrower.

C. PRIOR LIENS

If Lender determines that alt or any part of the surs secured by this Security Instrument are subject to a lien
wlich has priority over this Security Instii:ment, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lier: as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreeraent in a form satisfactorv to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPER1Y

If there is a transfer of the Propzrty subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
tersst rate changs (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.

By signing this, Borrower agrees (o 1!l of the abova.

**iith a limzt on the interost rate adjustments during the life of the loan of plus
or mirus three (+/- 3.00) percentage polnts.

[ ) "‘—_/:(7 > =t

e

¢ If'inore than one box is checked or {f no box is chected, ¢1d Lerder and Borrower do not otherwise agree in writing, the first Index named will cpply.
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