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C(*Borrower ) The trusteeis .-

B The grantofe o k
“Truslcc").Thcbcncﬁciary is
TH FIRST ASSOCIATION. ccovvcseiseenens " which is organized and existing
7 ! L4 ica, .. .. and whose address is -
e : / .,,s‘tmc,i;....V.Lam;x\:h..k‘_al,l.s,...Qre.gpn...
Botroner ewes Lender the principalsumoel . E .i.fE{,,.".f.hQ‘f‘.?'ff'?-.’f:Q..is}?.‘.. Hu
T T O lDlollm's(U.S.S...ﬁO.;.ﬁDO...OD .......... ). This debt is evidenced by Borrower's note
datted the same date 8 this Security Instrunient ~Note™), which provides for monthly payments, with the full debt, if not
:h 10 DOLE . oeeemsnemsme et This Security Instrument

(RPN 4

) R
andher the laows ot

maid cacher, due and payableon LAY

vevumns to Lendst: {a) the repdyment of the det evidenced by the Note, with interest, and all renewals, extensions and
wedilizatitns. (b) the payment of all other sume, witl interest, wdvanced under paragraph 7 10 protect the security of this
Secutity Instrument: and {¢) the performance of Borrower's covznants and agreements under this Security Instrument and
the N ote, For thiy purpase Borfower irte ‘«:a‘;K 1 gronts and ¢oaveys 1o Trustee, in trust, with power of sale, the following

desctimed praperty lecal SN e PR AL & amath..... R County, Oregon:

pot 11, Block 9y Tract Nlo. 1079, SIXTH ADDITION TO SUNSET VILLAGE,
jm the County of Klamath, state of Owegon

see attached adjustable RZ te loan Rider made & part herein.

prich Fas thgnddrmer 1934 Ri0 NAEER WAY L
Pereet]
336023 e "Property Address™)
e
Toesmire o all the HRpret sments maw ¢ herenfter erected on the property. and all easements, rights,
oy alnies. mrieral, ot and gas st and profits, wales rights and atock and all fixtures now or

crtema it Tenty 4
the property. All feplae ements and addmons shall also be covered by this Security Instrument. Allof the

140 11) ths Secutily liedru ent as the <Property.’

o aoan 8 COVENANTS that Borroweris lawfid.y seised of the estate hereby conveyed and has the right to grant
i Property is unencumbered, except for cncumbrances of record. Borrower warrants

arad coneey the Pooparty and that
ds, subject to any encurnbrances of record.

aed e delend percrally the 1itte torthe Propeaty agains: all claims and deman
THirs SECURITY INSTRUMENT ¢ ambines uniform covenants for national use and non-uniform covenants with

Taned sanatans by Jutndiction 10 conyitute uniforin security instrument covering real property-

QAEGON -~ ~i= Famity—ENMAJEHLMO UNIFORM INSTRUMENT Form 3038 12/83
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UNIFORM COVENANTS,  Borrower andd Lercer covenant ang agree as follows: 4305

I. Pasyment of Principal and Interest; 12rejpiyment and Lat2 Charges, Borrower shall promptly pay when due
the princip ! of nad intenst on the dabt evidenced by the Note and ainy prepayment and late charges due under the Note.

1. Fsndsfor Taxesand [asurance.  Suljecttoapplicable lass or to a written waiver by Lender, Borrower shall pay
tn Lender 2n the day monthly paymients are d-ae urinler the Note, ur til the Note is paid ia full, a sum (“Funds™) equal to
crnestael{th off (2) yearly taxes and assessmerts '» hich may attain priority over this Security Instrument; (b) yearly
Lrasetold rayments ov pround rents on the Propesty, if any; (c) yearly hazard insurance premiums; and (d) yearly
vt paps | rsuance premiums, if any. These items 17¢ called “escro v items.” Lender may estimate the Funds duc on the
savis of current data and reasonable estimates of futiire escrow items.

The Funds shall be held in aninstitution the c.eposits or acceants of which are insured or guaranteed by a federal or
state ageeny (meluding Lender if Lender is such as institution). Lender shall apply the Funds to pay the escrow items.
Lerder mev not charge for holding and applying titz Funds, analyzing the account or verifying the escrow items, unless
Lerder pars Borrower mterest on the Funds aad applicable law permits Lender to make such a charge. Borrower and
Lerder muy agres in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
togarres 1atzzest to be paid, Lender shall not be geguired to pay Borrower any interest or earnings on the Funds. Lender
stall give U Barrower, without charge, an annugl aceourting of the Funds showing credits and debits to the Funds and the
purpost oy which each debit to the Funds was made. The Funds arc sledged 2s additional security for the sums secured by
this Sty Iatrument.

IF tye arnount of the Funds held by Lerder, together with the future monthly payments of Funds payable prior to
1he due da o af the escrow items, shall exceed the arount required to pay the escrow iterns when due, the excess shall be,
at Bereowee's eption, cither promptly repaid to Bosrower or credited to Borrower on monthly payments of Funds. If the
arrouat of the Funds held by Lender is not sufticient to pay the escrew items when due, Borrower shall pay to Lender any
preotl nedessary to make up the defciency inone or more payments as required by Lender.

Upon payment in fulll of all sums securzd by this Security Instrument, Lender shall promptly refund to Borrower
sy Funds held by Lender. IMunder paragraph 9 th: Property is sotd or acquired by Lender, Lender shall apply, no later
thas immediately prior (o the sale of the Propzrty o - its acquisition by Lender, any Funds held by Lender at the time of
applicalien as a stedit agiinst the sums secured by th s Security Instniment.

1. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphis Land 2 shall be applied: first, to late char ges duc under t}.e Note; second, to prepayment charges due under the
Same; thertd toamounts pavable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Clarges; Eieas.  Borroner shall pay all iaxes, assessmants, charges, fines and impositions attributable to the
Praperty which may attain prionty over this Secunity Instrument, and leasehold payments or ground rents, if any.
Heerawaer hall pay these oblizationd in the maaner provided in paragraph 2, or if not paid in that manner, Borrower shall
¥ them on time directly to the person owed piyme at. Borrower shall promptly furnish to Lender all notices of amounts
tn be patd wader this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
teeaptu ey dening the puyments .

Biow mywesr shall promytly dischargs any lien tehich has priosity over this Security Instrument unless Borrower: (a)
ppttesin s nhng to the payment of the obligation secured by the lien :n a manner acceptable to Lender; (b) contests in good
frth rhe lien by, of dellendy against enforcement of 1 e lien in, legal proceedings which in the Lender’s opinion operate to
provenl e enforcement of tha lien or forfertune of eny part of the Property; or (¢) secures from the holder of the lien an
fgteerent satudactery (o Lerder cuberdinating the lien to this Security Instrument. If Lender determines that any part of
the Prropente s subrect 1o a lien awtech may atuin priority over this Security Instrument, Lender may give Borrower a
potw e wher fying the hen Borros o shall satisfy the len or take one or more of the actions set forth above within 10 days
cT e v g of pog

1. Blazesd Insusaace,  Borrower shall keep theimprovenients now existing or hereafter erected on the Property
priastrdl ag st hod vy Bie, Bazardsmcluded wethin 1 e torm “extend ed coverage™ and any other hazards for which Lender
fouiren wsstase Thiv imacrasce shall be nuintt ned in the amounts and for the periods that Lender requires. The
prrastanie carmer providmg the ranrance sha'l be chosen by Borrewer subject to Lender’s approval which shall not be
varzisona iy werlibo L

A e eaeae pelicsss amd renewals shall be accepiable to Lender and shall include a standurd mortgage clause,
Fovding dhay T hane 1R tight te held ithe peliciay aad venewals. I Lender requires, Borrower shall promptly give to Lender
21 rrrwipa of pasd prer iy amd renewal notizes Jr the event of laes, Borrower shall give prompt notice to the insurance
varreer am Lemdes Tander anay make proof of ssif notniade promatly by Borrower.

Ia ks benader and Borrset otherwise sgret inwiriting, insurance proceeds shall be applied to restoration or repair
ciihe Property damagedl of the restvration or fepair is evonemically feasible and Lender's security is not lessened. If the
pemdoraticd or repaar oot econceaically feastble of Lerdier's securicy would be lessened, the insurance proceeds shall be
sopirodl ot s secured Ny tha Sesunity Instrirnent, whether or not then due, with any excess paid to Borrower. If
Perromer aardons the Property. of does not ansvicr within 30 duys a notice from Lender that the insurance carrier has
Clered detie o clasmn, rhea Lendet may cellect the inswirance proareds. Lender may use the proceeds to repair or restore
Pat Prropenty oo 1o pay vens waured by this Ssrunty Bavirument, w hether or not then due. The 30-day period will begin
v breny Phie oz i prven

I ks W enater o Buorrower othersace spree in writing, any application of proceeds to principal shall not extend or
possimone (he doe Sarebf the s thly payments refer red to tn parageaphs | and 2 or change the amount of the payments. If
ymder pangsaph 13 vhe Property svacguired by Lender, Borrower's right to any insurance policies and proceeds resulting
Frive damungs fo 3l Proserty prace 10 the sequ sinar shall pass to Lender 1o the extent of the sums secured by this Security
Pastsnpemgn Uemenedately peoor to the paquasitinn,

W, Preservation sad Maintonance of Properiy; Louseholds,  Borrower shall not destroy, damage or substantially
Cvanpe thy Properts, allow the Property to delericsate or commit waste. If this Security Instrument is on a leasehold,
Verrremer vailgemety amh the provisons of the letoe, and if Borrenver acquires fee title to the Property, the leasehold and
e trgle sfuall rat e erpe gnless Lender agroes to the irergor in writing.

T Protectics of Lemder's Rights in (be Propesty: Mortgage Insurance.  If Borrower fails to perform the
caveranty amd sgreemenis containal in this Sexrity Instrument, or there is a legal proceeding that may significantly affect
Uenalar's tights ma the Property tsuch as a procesd ng in bankruptey, probate, for condemnation or to enforce laws or
g bt ), e Lendiar may 3o amdi pay for wihiates er s nccessary ty protect the value of the Property and Lender’s rights
ke Property. Lemder™ actions ntay 1ocluds payiag any sums vecured by a lien which has priority over this Security
Paatsnige 1, appearing it donrl. paying reasonable 1 torun s fees und entering on the Property to make repairs. Although
Uenehet ey take acton nader thas paragraph 7, Leticer does nothav to doso.

Ay aaunts dusurad by Lender undar ths parngraph 7 shall become additional debt of Borrower secured by this
Serunty etrument Usles Borrower and Lenler 3 gree to other terms of payment, these amounts shall bear interest from
Py dale of difursernezt ab the Note rate and shill be payabdle, with interest, upon notice from Lender to Borrower
rEyuesin] payruent CREM
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1f l.ender required mortgage insurancs as 8 condition of making the loan secured by this Security Instrument,
Farrower shall pay the premiums tequired to {aaintain the insurance in effect until such time as the requirement for the
tamanes 1erminates i dccordance with Borrower™ 1nd Lender's written agreement or applicable law.

8, Inspection. Lender or its agent nuny 13 1ke reasonable entries upon and inspections of the Property. Lender
shall gre 3orrower notice at the time of or priot toua inspection spauifying reasonable cause for the inspection. .

9. Cordemnation. Thz proceeds of any award or claim for damages, direct or consequential, in connection with
any condemeation or other taking of any part: of the Property, or for conveyance in licu of condemnation, are hereby
pssagaed 3 0d <hall be paid to Lender.

In the sent of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
[t rurent. » hether of pot then diwe, with any ex:oss paid to Borrower. In the event of a partial taking of the Property,
unless Battows or and Lender othenwise agrecin writing, the sums sceured by this Security Instrument shall be reduced by
the ataar: of the proceeds multiphied by the foll¢ wing fraction: (a) the total amount of the sums secured immediately
trfere the tako g, divaded! by () the fair market value of the Property immediately before the taking. Any balance shall be
e o Borzesaer,

[f ke Procerty it alandened by Borrover, ur if. after notic: by Lender to Borrower that the condemnor offers to
ke s ard er wettle achuim foe damages, Borrower fuils to respond to Lender within 30 days after the date the notice is
prven, Lesderis authorizadtoaeleet and appiy the proseeds, at itooption, cither to restoration or repair of the Property or
vy the war s securad by this Secunty Instrument, wh sther or not thun due.

132t zee Lerder and Borrower otherwss: agre2in writing, any application of procecds to principal shall not extend or
resipene the due date of the meaihly paymerds reforred (o in pari raphs 1 and 2 or change the amount of such payments.

L Buerewer Not Released; Forbesinnee By Lender Mot a Waiver. Extension of the time for payment or
mehficy e of amerizatzen ef the sums sceured by this Security Instrument granted by Lender to any successor in
patemgnt o B rrees o shall not operate to relaae the: liability of the original Borrower or Borrower's successors in interest.
Lendier «hall net be tequsrad to commence proce sdings against uny Successor in interest or refuse to extend time for
Fray e eT o7 TR e rrodafy amattization of the vums secured by this Security Instrument by reason of any demand made
Py the snigomal Borroner o Borroner's suceains ia interest. Any (orbearance by Lender in exercising any right or remedy
duall et be a nass er of or preciude the cxerceaof 12y right or remedy.

1. Sucerwwoeyn and Assizes Bound; Joint aad iseveral Linhitity; Co-signers. The covenants and agreements of
thoe Sesv sy Tneteument shallbed and beneht the nuccessors and 1signs of Lender and Borrower, subject to the provisions
afpatagapl 17 Barran ey covetanis and agreers s shall be joint and several. Any Borrower who co-signs this Security
ety ant but dees fat enecute the Note: (1) s ¢ suiting this Sceurity Instrument only to mortgage, grant and convey
e et tew o anterend i the Property unden th: terrs of this Sezurity Instrument; (b) is not personally obligated to pay
e wiay tenpred by rhis Secenty Iastrument andd {c) agrees that Lender and any other Borrower may agree to extend,
swdify, fottear or make any sccummodations with regard to the terms of this Security Instrument or the Note without
that et row o s consent,

12. l.oan Chmgey. [ the lcan secured by this Security lastrument is subject 10 a law which sets maximum loan
shampos and shat lan s finally interprated so that the interest of other foan charges collected or to be collected in
cornesten with the ban ewead the rermitied Lmits, then: (2 any stch loan charge shall be reduced by the amount
pecesary Ly paduse the charge to the permitted Jimnit; and (b) any sums already collected from Borrower which exceeded
permitiod hevats wall be refurded to Borrovar. lLender may choose to make this refund by reducing the principal owed
Ledber the Motz er by tnakang 2 derect payTent to I3orraver. If a refund reduces principal, the reduction will be treated as a
partil prepayment without any prepayment charpe under the Note.

3. Legslatian Affecting Lender's Righ's. If cnactnent or expiration of applicable laws has the effect of
rerdisring amy providom of the Note or thiy Sccuri.y Instrument unenforceable according to its terms, Lender, at its option,
may rauire immadiate paymentn full of all sums secured by this Sccurity Instrument and may invoke any remedies
certmttad by paragraph 19,10 Lender excrcises U's option, Lender shall take the steps specified in the second paragraph of
patagraph 17

14, Notices.  Any notice to Borrower pravidd forin this Security Instrument shall be given by delivering it or by
mathnp 11 by find clas mad unless applicuhie Tiw requires use of another method. The notice shall be directed to the
Propery Address oraay other address Bortowe: designates by notice to Lender. Any notice to Lender shall be given by
&t clg o moth to Lender's addrets stated hetein crany other address Lender designates by notice to Borrower. Any notice
prendad for in this Secunty Instrument <hell be ceemed to have Leen given to Borrower or Lender when given as provided
i thspatagraph

15, Governiag Law; Severability. This Security Instrument shall be governed by federal law and the law of the
putisdacssen n which the Property is locateql. In “he event that any provision or clause of this Security Instrument or the
Nole confliits with applicable liw, such conflict shall not affect other provisions of this Security Instrument or the Note
adach can be gven efect without the confluting provision. To this end the provisions of this Security Instrument and the
Nole iz deularcd to e severable.

16. Borrower's Copy. Borrowershallbe given one conformed copy of the Note and of this Security Instrument.

t7. Transfur of the Property or 3 Berwficiali Interest in Borrower. If all or any part of the Property or any
Prlerest i il g weid of tranaferred (or 1fa bernefic i1l interest in Borrower is sold or transferred and Borrower is not a natural
petwae b without Lender's pros written corpwent, Lendler may, 2t its option, require immediate payment in full of ail sums
cniired by this Sevuny Insirament. Howower, this. wption sha.l not be exercised by Lender if exercise is prohibited by
tederalbase s of s date of thisSecunty Inslruen ent.

U Lender eagegises s option, Lendler «1:all give Borrowzr notice of asceleration. The notice shall provide a period
afwet Drseryan Hvdass fromshedate the notice i3 dzlivered or rnailed within which Borrower must pay all sums secured by
S Sovunily Isstrustent U Botrower fails topay these sums prior to the expiration of this period, Lender may invoke any
srngdats prermizad by thes Secunty Instrument® sithout further notice or demand on Borrower.

1%, Barrowerss Right to Reinstate. I Lorrower meets certain conditions, Borrower shall have the right to have
el omient of thin Becunty Inntrument dacort mued at any time prior to the carlier of: (a) § days (or such other period as
appacatic las ) spewify for ramstatemznt) t fore sale of the Property pursuant to any power of sale contained in this
Cacutiy Tastrumiend, o th) andiy of a4 judgmert erfureing this ecurity Instrument. Those conditions arc that Borrower:
{a) pe Tender all sums w wh then would e due under this Secwrity Instrument and the Note had no acceleration
ocvarted, (bt cures any default of any othier cavenants or agreements; (¢) pays all expenses incurred in enforcing this
Sevurity Instrument, including, but nu linited to, reasonable attorneys’ fecs; and (d) takes such action as Lender may
reas) 1ably requing Lo assuie that the lien of this Sccurity Ins:rument, Lender’s rights in the Property and Borrower's
obligon to pay the sums secured by {his Security Instrutnent shall continue unchanged. Upon reinstatement by
Burrimaer, this Security Instrumnent and the obli zations secured hereby shall remain fully effective as if no acceleration had
mccurred However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13or 17.
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n o U VIFORM COVENANTS. Borrower and Lender further covenint and agree as follows:

1%, Actclerution; Reincdies. Lender shall give rmotice to Borrower prior to acceleration following Borrower's
Iireacly afany covepant or specment in this Sceurity Inst rument (but net prior to acceleration under paragraphs 13 and 17
yinlesn applicalie Taw provides otherwise), The notice s1all specify: (1) the default; (b) the action required to cure the
efarn () mdhate, tnt less thian 30 days from the dsit e the notice is given to Borrower, by which the default must be cured; §
amd () that failure to cure the default an or befare ithe { ate specified in the notice may result in acceleration of the sums
qzcutind by this Security Instrumenc and sale of the Preperty. The notice shall further inform Borrower of the right to
seimstate altee acecieration und the right to bring & coart action to us sert the non-existence of a default or any other
diefert of Darmwer to acecieration and sale. If the defau It is niot cured o1 or before the date specified in the notice, Lender
W its eption siay reguire Pnmodiate piyment in fall o7 all sams sccured by this Security Instrument without further
femesdd and rasy iavoke e power of saleand any ¢ thet remedies permizted by applicable law. Lender shall be entitled to
teftaet all wypunsey incurred im pursuing the remacdin pravided in this paragraph 19, including, but not limited to,
peath padle n by fees 3ad costs of thtle evidence,

If Leruler ivyokes the power of sale, Lendur b all tecute or cause Trustee to execute a written notice of the
e satrreaed off 33 event of delanlt and of Dender's eltetion to cause the P'roperty to be sold and shall cause such notice to be
g tded 10 ggc cranty un wiich any part of the I'regrety is located. Lender or Trustee shall give notice of sale in the
mam e preesesded by applicable law o Horromer are to other periens proscribed by applicable law. After the time
pegairrd by o phaable Law, Trustee, witbout demand oo Borrower, shil. sell the Property at public auction to the highest
Wedidir at tha time snd place andl wnder te terms diesigr ated in the notize of sale in one or more parcels and in any order
Trauare belerteimes, Trustoe may postpone sale of ull of :ny parcel of thic Property by public announcement at the time and
plact of sy poeviowsiy « heduled sale. lLender oc intidei gnee may purchase the Property at any sale.

Teestes shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
erpreseed of impticd. The ricitals in the Trustee's deed shall be primi. Yacie evidence of the truth of the statements made
thetiim. Trastee shall apply the proceeds of the salein t:e following ordur: () to all expenses of the sale, including, but not
Jigmiled ty, res senable Trustee's and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess
By the pessaaor persons legally eatitled toit.

A1), Lender in Possession. Upon acceleration wader paragraph 19 or abandonment of the Property, Lender (in
person, tyagest or by udenally arpointed recciaer) shall be entitled -0 enter upon, take possession of and manage the
Frorerty and oy collest the reate ol the Property inclucing those past ue. Any rents collected by Lender or the receiver
anhal! be apphed drst to payment of the costs of raenag ement of the Property and cotllection of rents, including, but not
preated to, roszsier’s foos, premiuns on receiver's boo ¢.s ancl reasorable attorneys’ fees, and then to the sums secured by
Pt Secuitity Pnsteemaent

1t Focomveyance. Upon payment of all suips «czured by this Security Instrument, Lender shall request Trustee to
ovornes dher Property aad shall surrendler this Security Instrument and all notes evidencing debt secured by this Security
[merument 10 Trustes. Totee shall reconvey the Prop.rty without warranty and without charge to the person ot persons
teglly enlithed tot Such personor persons <hallpiy ary recordation costs.

11, Substitste Trustee. Lender may front tine to time remene Trustee and appoint a successor trustee to any
Trnter appoirtal hereunder. Without conveyan:e of the Property. the successor trustee shall succeed to all the title,
roser and dvnes conferred upen Trustee hereinand by applicable law.

23, Ue of Property, The Property is not cureri ly used for agricultural, timber or grazing purposes.

2, Attormeys” Feetio As used in this Security Insirument and in the Note, “attorneys’ fees” shall include any

‘ atemmieys' s aw asded by un appellate court.
I 2%, Riders. to this Sceurity Instrument. If cme or more riders at: executed by Borrower and recorded together with
this Sacwrity Instrument, the covenanls and agrezmerit s of each such r.der shall be incorporated into and shall amend and
supplement the vevenants and agreements of this Sccurity Instrura:nt as if the rider(s) were a part of this Security
Tassrament. [Cheek applicible box(es)]

. I3} Adjuuadble Rate Rider ] Cendominium Rider [] 24 Family Rider
[7] Graduated Payment Rider 7] Plyaned Unit Development Rider
: 71 Otherty [specfy]
|
!

By Gonises Breove, Borrower accepts ant agrees to the terms and covenants contained in this Security
T trasvert amd i ans pder{s) executed by Borrower aad recorded witait.

....... ok 2 owon Do

MarR A. Daniels

ﬁ‘-MC\DMM_,QM ..... (Seal)

—~Borrower

(Seal)

—Borrower

Kimbarly K. Daniels

e e e e s e s e [Bp2c [leiOW this Line For Aciiowledgment]

. STATE QF ... QREGON | . ... ...... e

S8
. COUNTY OF . . BILAMATH ..]
|

iy
‘

oy e ... HATR A . .Daniels and K.,.Dan 1els
‘ Wt s (person(y) acknowiedging)

LAY
t , e

AR [ LR
My Qemurission expites, .
T 1686
Notary Public Lo

Loan Association

aessmene Cesrsaranee sessssesassenees

wI
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Loan #09-12975 ATE #29672

ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INS TRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE \YILL RESULT IN HIGHER PAYMENTS,
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

. 4308

This Rider is made this , 13tk | dayof .. ... ., 19.88 . andis incorporated into and shall
e deerted to amend and supplement the Mon gage, Died of Trust, or Deed to Secure Debt (the ““Security Instru-
rent”)of the same date given by the y ndersigned (the “‘Borrower’?) to secure Borrower’s Note to
v ... XIAMATH FIRST, FZRERAL SAVINGS AJD LOMN ASSQCI? TION
(the ““Lender™) of the same date (the *Note') and covering the property described in the
located ar .., . 3934 Rio Vista Wiy, Klasath Folls, Oregon 97603

Property Address

Modificatiors. In zddition to ths covenants and agreements made in the Security Instrument, Borrower and
lLender further covenant and agree as follo ws:
. INTEREST RATE AND MONTHLY PAYMENT Ci IANGES

The Note has an “Initial Interest R ate” of 2-25.%. The Note interest rate may be increased or decreased oz the
A5, day of the month beginning on ., September, 1 .. e., 19 and on that day of the month every
AZ .. months thereafter.

Changes in the interest rate are gowverned by changes in an interest rate index called the ““Index”’. The Index is the:
[CAx k one box 10 ingicate Inclex.)

{1} &* “Contract Inferest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders” published by the Federal Home Loan Bank Board.

) DOs......

(1Y O Thers is no maximum limit on changes in the interest rate at any Change Date.
e Hote'* () B The interest rate cannoz be changed by more than 1, 09. percentage points at any Change Date,
Briow If the interest rate changts, the amount of Borrower’s monthly payments will change as provided in the Note. In-

creaws in the interest rate will result in hight- payments. Docreasas in the interest rate will result in lower payments,
Ho LIYAN CHARGES

It could be that the loan tecured by the $xcurity Instrunient is subject to a law which sets maximum loan charges
and thas law is inerpreted so that the inierest or other loan charges collected or to be collected in connection with the
feam viould exzeed permittad limits. H this is the cas i uch loan charge shal] be reduced by the amount
fvessery wyreduce the charge (o the pernini it; 3 s already collected from Borrower which exceed-
ed permitted limits will be refunded to BDorro wer. Lender miy choose to make this refund by reducing the principal
wwed ander the Note or by making a dimet payment to Botrower.
C. PEIOR LIENS

If Lendzr determines that all or any pait of the sums secured by this Security Instrument are subject to a lien
wiich kas priosity over this Seuurity Insteume:t, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly aszt with regard to that lich as provided in paragraph 4 of the Security Instrument or shall promptly
seLure an agreemsnt in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY

Iif there is a transfer of the Property subjest to paragraph 17 of the Security Instrument, Lender may require (1)
anincriase in the curtent Note interest rate, or ;2) an increase in (or removal of) the limit on the amount of any one in-
rerest rate changs (ilMthere is a limit), or (3) & ch.nge in the Base Index figure, or all of these, as a condition of Lender’s
waiviny the option to accelerate providec: in puragraph 17,

By signing this, Borrawer agrees to oll of the above.
il a limit on the interest ate: adjustment:s during the life of the loan of plus

Qr finas throe (+/« 3 +»00) percentagae points.

. Mak LA

Yark A. Daniels

Y et e e B s chechag on J A0 dat it chected. gyl Lovgoar ard Boerawer do 108 otherwise R2I0¥ iR writing, the first Index named will apply.

MNERETIABLE RATE LIJAN RID Eld—ssr-raax: uran misthryment 442954 SAF Systems ond Forms

STATE OF ORECKOIN COUNTY OF KLAMATI:

Fidod for recend 5t equet el the . l4eh day
of L MSeR __ AD.19_86  a A3 ook _A M. and duly recorded in Vol. M86 .

s _.____on Page

) _ . ;.
FEE  525.00 By g, - 7.




