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Uritror™ COVENANTS, B¢ rmow.sr and Lender cavenant and agree as follows: . 4350

. Paymeat of Principsd surd Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

L. Ferds forr Taxee and Insi:ance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
1o Lender om the day manthly payrn mts are due under the Note, until the Note is paid in full, a sum (“Funds”) equal to

awelbh of v Jearly taxes, ang assessments 4 hich may attain priority over this Security Instrument; (b) yearly
feave ol papenents or ground retls on the Propenty, if any; (¢) yeurly hazard insurance premiums: and (d) yearly
PRGN premian, o f ar;. Thene items are called “escrow items.” Lender may estimate the Funds due on the
fass cfvurrertdan and reasenable ¢dimates of futire eserow items.

The Funds shall “e held in an nszitution the Jd 2posits or accounts of which are insured or guaranteed by a federal or
Hate agerey (including Lendes 1f Lander i such an institution). Lender shall apply the Funds to pay the escrow items.
Larder may o charge for ] olding 2nd applying the Funds, analyzing the account or verifying the escrow items, unless

SR pays Borrower interest om ths Fuids and applicable law permits Lender to make such a charge. Borrower and
Lender gy agicc i wnting that incerest shall be raid on the Funds. Unless an agreement is made or applicable law
PRI aerest o B pard, Ler ler fall nct be required to pay Borrower any interest or earnings on the Funds. Lender
Juall give o Borrower, withoor charpe, ao annual accounting of the Funds showing credits and debits to the Funds and the
purpese for wbich cack debut 1ol Finds was made. "The Funds are pledged as additional security for the sums secured by
this Sezurity Instrument.

I the amount of the Funds kel 1ty Lender. t9zether with the future monthly payments of Funds payable prior to
the dua diates of the etcrow items, shal” exceed the amount required 10 pay the escrow jtems when due, the excess shall be,
at Borronee's optien, either prowiptly repaic to Borrower or credited to Borrower on monthly payments of Funds. If the
armount of the Funds held by Lender i not sufficient tv pay the escrow items when due, Borrower shall pay to Lender any
ATCURT nevessary tomake up the dafi MCy inone or n.ore payments as required by Lender.

Urant payment in full of 1] suras secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If wader pacagraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immeliatels raor to the sale of tie Property or its acquisition by Lender, any Funds held by Lender at the time of
aprlicatonas a credst Hgainst the sum secured by this Security Instrument.

J. Application of Paymeats. Unless applicatle law provides otherwise, all payments recejved by Lender under
Taragrapha Tand 2 skall be appliedd firy, to late chargeidue under the Note; second, to prepayment charges due under the
Note thind, to amounty payableuncer paragraph 2. fou 7th, to interest due; and last, to principal due.

£ Charges; Liens.  Borrowes shall pay all tiy-es, assessments, charges, fines and impositions attributable to the
Proserts which M3y altam priosly 9 .er this Security Instrument, and leasehold payments or ground rents, if any.
Boszower shall pay these cbl:gaticti in ke manner proided in paragraph 2, or if not paid in that manner, Borrower shall
pay thems patime ditectly to the peron owe payment. Borrower shall promptly furnish to Lender all notices of amounts
o be pard under this puragraph. If Borowsr makes these payments dircctly, Borrower shall promptly furnish to Lender
faEpts evidenaing the pasments,

Botrower «hall prempdy dichan ge any lien which has priority over this Security Instrument unless Borrower: (a)
ARYETY 30 writing to the payment of heooligation secural by the lien in a manner acceptable to Lender; (b) contests in good
farhere e by, or defends 3zainst enfs <cernent of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the eafarcement of the lien or 4 rfertire of any sart of the Property; or (c) secures from the holder of the lien an
ATeenent stsfactory to Lender sybord rating the her -o this Security Instrument. If Lender determines that any part of
the Propetty s sbect to a lien which A3y attain priovity over this Security Instrument, Lender may give Borrower a
rebee dentifying the ken. Borrowa: shy] satisfy the licn or take one or more of the actions set forth above within 10 days
ef the poag ol notnee

5. Huzard Insurance, Barrower shall keep thie improvements riow existing or hereafter erected on the Property
msurad against foss by fire, hazards inclucled within the term “extended coverage” and any other hazards for which Lender
Tequires insurance. This insurance +ha’l be maintained in the amounts and for the periods that Lender requires. The
trurance carner providing the iasgran:. shall be chosen by Borrower subject to Lender's approval which shall not be
unrcasenably wathheld.

All insurance policies and renew tls shall be accestable to Lender and shall include a standard mortgage clause.
Lender shalf have the right to hold the pelicies and renewals. If Lender requires, Borrower shall promptly give to Lender
llreczipts of jpaid premiums and renewz! notices. In the cvent of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lendor may mak: proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agreein w riting, insurance preceeds shall be applied to restoration or repair
of the Property damagzed, if the restoratisa or repair is economically feasible and Lender's security is not lessened. If the
Festoration or repair is not economicilly feasible or Lend.r's security would be lessened, the insurance proceeds shall be
ipplied to the sums secured by this Secunty Instrumens, whether or not then due, with uny excess paid to Borrower. If
Rorrower abandons the Property, or Joes not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender 1nay collect the insy funce proceeds. Lender may use the proceeds 1o repair or restore
the Property or 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notices given.

Unless Lender and Borrower otherwise agree in wiizing, any application of proceeds to principal shall not extend or
Fostpone the due date of the monthly payrn :nts referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acuised by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Propeity prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquis tion.

6. Preservation and Maintenunce cf Property; Leaseholds, Borrower shall not destroy, damage or substantially
changs the Property, allow the Property 1o deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall com ply with the provisions o the lease, and if Borrower acquires fee title to the Property, the leasehold and
feeitle shall not merge unless Lender agrees to the merger in writing.

7. Prutection of Lender's Rights in the Property; Mortgage Insurnnce, I Borrower fails to pertorm the
covenaals and azreements contained iy this Security Instruinent, or there is a legal proceeding that may significantly affect
Lender's rights i the Property (such as o proceeding in tankruptey, probate, for condemnation or to enforce laws or
requlations), then Lender m ay doand pay for whatever is havessary to protect the value of the Property and Lender's rights
1 the Property. Lender's actions may inch-de paying any sums secured by a lien which has priority over this Security
Instrument, appeanng in court, paying reascnable attorneys’ fees und entering on the Property to make repairs. Although
Lender may take action under this paruprapl: 7, Lender does not have to do so,

Any amoants disbursed by Lender ur der this paragraph 7 shall become additional debt of Borrower secured by this
Ss:unity Instrument, Unless Borrower and | snder agree to other terms of payment, these amounts shall bear interest from
the date of disbursement alt the Note irate and shall be payable, witlh interest, upon notice from Lender to Borrower
recuesting payment.
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H Lender required morigage insursnce as a2 condition of making the loan secured by this Security Instrument,
Horeo ser hall pay rhe premiums required to maintain the insurance in effect until such time as the requirement for the
insuTanee termunatetin aceerdance wath Borross :r's and Lender's written agreement or applicable law.

8. Imspectimn.  Lender or its agent mav make reasonasle entries upon and inspections of the Property. Lender
shall gree Porrower notice at thetime of or prio roan inspection specifving reasonable cause for the inspection.

9. Condemnation. The proceeds of areaward or clain, for damages, direct or consequential, in connection with
sk cendemnation of other takang of any part of the Property, or for conveyance in lieu of condemnation, are hereby
el ad and shallbe pand to Lender.

in the event of a total tiking of th: Property, the proce xds shallbe applied to the sums secured by this Security
Instrament. whether or not then due. with any :xcess paid to Borrower. In the event of a partial taking of the Property,
valess Borrower and Lender otherwise agice in +Titing, the suims secured by this Security Instrument shall be reduced by
the anwuat of the proceeds multiplied by the f-dlowing fraction: (a) the total amount of the sums secured immediately
Yefore the tndimg, divided by (b) the fair market <alue of the Proserty immediately before the taking. Any balance shall be
paid to Barron e,

1t the Property is abandoned by Berrower, or if, after netice by Lender to Borrower that the condemnor offers to
makz i award or settle a clzim for damages, Barrower fails to respond to Lender within 30 days after the date the notice is
given, Lender s authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the rums secured by this Securrity Instrument, whether or not taen due.

Usless Lender and Borrower othervase zpree in writing, any applicaticn of proceeds to principal shall not extend or
Fostpane the due duts of the monthly pavmionts 1 eferred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbeararce By Lender Not a Waiver. Extension of the time for payment or
modificaton of amortization of the sums recured by this Security Instrument granted by Lender to any successor in
wterest of Herrower shall not operate to reluase che linbility of the original Borrower or Borrower’s successors in interest.
Lendar shall not be requized to commence preceedings agairist any successor in interest or refuse to extend time for
paymae it et otherwise modify amiortization of the surs secured 5y this Security Instrument by reason of any demand made
by theonzinal Besrower or Borrower's succissors in interest. An; forbearance by Lender in exercising any right or remedy
shallnatbeawatver of or preclude the exercise of any right or rentedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Sevcunty Instrument shall bind and benelit the: successors and assigns of Lender and Borrower, subject to the provisions
of paragraph | 7. Borrower's covinants and agresments shall be ‘cint and several. Any Borrower who co-signs this Security
Insirurent but does not execute the Note: (2) i co-signing this. 3ecurity Instrument only to mortgage, grant and convey
that Borrower's interast in the Property under the termns of this Security Instrament: (b) is not personally obligated to pay
the suris secured by this Security Instrument; iiid (c) agrees that Lender and any other Borrower may agree to extend,
malify, forbear or make any accommodaticns ' ith rigard to the terms of this Security Instrument or the Note without
that Berrower’s conwent.

12, Loan Churges. [f the loan secured by this Security Instrument is subject to a law which sets maximum loan
chargm, and that law is finally interpreted. so that the interes: or other loan charges collected or to be collected in
eommas on with the loan exceed the permitted limits, then: () any such loan charge shall be reduced by the amount
meiessary to reduse the charge to the permitted himit; and (b) any sums already collected from Borrower which exceeded
pertitted limits will be refunded to Borroucer. |ender may choose to make this refund by reducing the principal owed
ander the Noteor by making a direct payment to Borrower. If a r2fund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment chargeunder the Nove.

13. Legislation Affecting Lender's Rights.  If enacirient or expiration of applicable laws has the effect of
tenderiag any provision of the Note or this Sucurity Instrument utenforceable according to its terms, Lender, at its option,
may require immediate payment in full of 1)l sums secured by this Security Instrument and may invoke any remedies
pestnitted by paragraph 19. 17 Lender exercises ths option, Lencer shait take the steps specified in the second paragraph of
paragreph 170

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mazling 1t by first class mail unless applictble law requires use of another method. The notice shall be directed to the

Tty Address of any other address Borrowes designates by rotice to Lender. Any notice to Lender shall be given by
Aratalass mail to Lenider™s address stated kerem 9 -any other adiiress Lender designates by notice 1o Borrower. Any nolice
prowided for in this Security Instrument shall be ¢ 2emed to have teen given to Borrower or Lender when given us provided
i this parazraph

15. (severning Law; Severability. [his Security Instriinent shall be governed by federal law and the law of the
punsdiction 1o which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note contlicts with applicablz Law, such coaflict <hall not affect uther provisions of this Security Instrument or the Note
which can be given effect without the confli zling orovision. To Lhis end the provisions of this Security Instrument and the
Nrte are declared tohe senerzble

16. Borrawer's Copy.  Borrower s1all v given one confarmed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Dencficial Interest ic Borrower, If all or any part of the Property or any
mterestinoatis sold or transferved (or if a berdficia! interest in Bomrower is sold or transferred and Borrower is not a natural
persem) without Lender™s prior written conwent, | ender may, at its option, require immediate pavment in full of all sums
wiured By this Secunity Instrument. Howeser, 1iis option shall not be exercised by Lender if exercise is prohibited by
federal law asef the date of this Secunty Instrument.

IV Lender exercises this option, Lender shal givie Borrower notice of acceleration. The notice shall provide a period
efnotfew than 30 days from the ¢late the notice & Jelivered or mailed within which Borrower must pay all sums secured by
thiySecarity Instrument. I Borrower fails to pay these sums prioy to the expiriution of this period. Lender may invoke any
temedies penmitted by this Securily Instrument wizhonl further notice or demaud on Borrower.

8. Boerower's Right 1o Rleinstate. [ Borrower meets cortain conditions. Borrower shall have the right to have
eafotcemnent of this Secunty Insttument discontinaed at any time prior 1o the earlier of: (a) 5 days (or such other period as
spphicelie Law may speaify for reinstatement) befure sale of the Property pursuant to any power of sale contained in this
Secursty Tostrameat, or (0 entry of a Judgnient saforeing this Security Instrument. Those conditions are that Borrower:
tad puys Lerder all wums which then would be due under this Security Instrument and the Note had no acceleration
oesurral. (h) cures ary default of any other covenants or agrezments; (¢) pays all expenses incurred in enforcing this
Secunty Instrument. including. but not limited to, reasonable at:orneys' fees; and (d) takes such action as Lender may
teaionably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
sblgation to pay the sums secured by this Security Instrumant shall continue unchanged. Upon reinstatement by
Bormaar, this Secarity Instrument and the obligitiions secured heeby shall remain fully effective as if no acceleration had
aceurrad Hewever, this nght to reinstate shall not apply in the case of acceleration under paragraphs 13or 17.




NON-UNIFORM CoVENANTS. Borrower and Lender further covenant and agree as follows: : 4352
19. heceleration; Nemedies. Lender shall give potice to Borrower prier to acceleration following Borrower’s
breach ofl any covenant of ugreement in this Security {nstrument (but r.ot prior to acceleration under paragraphs i3and 17
unless appli ¢able law provides otherwise). The notic: shall specify: (a) the default; (b) the action required to cure the
default; (e} ndate, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on of before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate alter acceleration and the right to bring 2 court action to assert the non-cxistence ©

defense of Horrower to acceleration and sale. 1f the defaultis not cured on or before the date specified in the notice,

at its opticn MY require immediate payment in full of all sums sccured by this Security Instrument without further
demand ané may invoke the power of sale and any cther remedies pe'rmitted by applicable jaw. Lender shall be entitled to
collest all expenses incurred in pursuing the remedies provided in this paragraph 19, including. but not limited to.
reasonuble atto rneys’ fees and costs of title evidence:

1f Lender invokes the power of sale, Lendes shall execute of cause Trustee to execute a written notice of the
necureence of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice t0 be
recorded. n cach county in which any part of the Property is located. Lender oF Trustee shall give notice 6 sale in the
manner prcscr:ibcd by upplicable jaw to Borrowes and to other persons prcscribed by applicable law. After the time
requited. DY applicable 1aw, Trustet, without gemard on Borrower, shall sell the Property at public auction to the highest
yiddor a1 the time and place ard under the tenms dosignated in the notice of cale in one ov more parcels and in any order
Trustoe determines. Tristee may postpone sal¢of ailor any parcel uf the Property by public announcement at the time and
place of rny prmiomly scheduted wale. Lender orily designee may purchase the Property atany sale.

T rustoe shall Zoliver to tht purchaser Trustee's deed conveying the Pruperty without any covenant or warranty,
arprussed of jmplicd. The recitals.in the Trustee's deed shall be prima facie evidence of the truth of the statements made
thezein, Trusiec shall spply the proceeds of tae seleinthe followinz order: (a} to all expenses of the sale, including, but not
Yimited to. reasonahle ‘Frustee’s and attorne) ¢! ferss (b) L0 all sums secured by this Security Instrument: and (¢} any excess
1o the prEson oF persars legally entitled to it

9. Lander in Possession. Lpon acculeniion under parazraph 19 or abandonment of the Property. Lender (in
persan, by agsnt of tyy Judicially appointed ecei ver) whall be enritled to enter upom rake possession of and manage the
Propenty and 10 collast the rents of the Proferty ncluding those past due. Any rents collected by Lender of the receiver
halh b applied sest 1o payment of the costs of nanagement of the Property and collection of rents, including, but not
firited o, resa er's fees, premams on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
ths Seunty Tratrument.

21. Reconveyance. Upon pay ment of allcams wecured by this Security Instrument, Lender shall request Trustee o
recnaa ey the Property and shall currender thic scutity Instrument and all notes evidencing debt secured by this Security
Tastrument Trasvee Trustee shall reconvey th 2 Property wit hout warranty and without charge to the person or persons
tegalh ennled to it Such persait Of persons <hal. pavany record ition coSts-

2. Substitute Trusice. Lender may frem tirme to time remove Trustee and appoint 2 successor trustee 1o any
Trestee appesnted hereunder. Without &9 aveyance of the Property, the successor trustee shall succeed to ail the title,
pew et and duties conferredupan Trustee lyerein and by applicat fe law.

23, Use nf Prroperty. The Property iinct currently used for agr'xcullural, timber or grazing purposes.

24, Attormeys’ Fees. As used in this Cscurity Instrun.ent and in the Note, wattorneys fees” chall include any
alterneyy fees aw arded by an appellate conrt.

2%, Riders to this Secutity Instrument, 1f one or mofe riders are executed by Borrower and recorded together with
this Securtitly Instrument, the covenants and ag reements of enca such rider shallbe incorporated into and shall amend and
supplemaent the covemants and agreements o this Security {nstrument as if the rider(s) were 2 part of this Secunity
Inst rument. [Ches k applicabl? box(es)]

p— —

i Adjustrble Rate Rider O (Condominium Rider 24 Family Rider
- Graduated Payment Rider T Planned Unit Development Rider

T Other(s) {specify]

B SioninG BELOW, Borrow it accepts and agrees 10 the terms and covenants contained in this Security
fyvrurent and 18 and ridesls) executed BY f)orrewer and resorded withit.

....{Seal)

—Borrower

STATE OF

CONUNTY OF

The foreping insLIumient wWas ackpow! dped

R L RN

By . edet R lmnard‘ .L?‘s

By Vi
My Commisson expists:

This instrament
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ADJUSTABLE RATE LOAN RIDER

NOYICE: THE SECURITY IINSTRUMENT SECURES A NOTE WHICH CONTAINS
A FROVISION ALLOWIN(; FOR CHAISGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE V/ILL RESULT IN LOWER PAYMENTS.

‘This Rider is tnade this Sdayofl ..., March 36

.............. M

» and is incorporated into and shall
be deemed (o amend and supplement the Moartgage, Deedl of Trust, or Deed to Secure Debt (the “‘Security Instry-

ment”y of the same date given by the undiersizned (the “Bo rower™’) to secure Borrower’s Note to
oo KLEMATE TINST. FEDERAL. SAVINGS NG 20AN ASSOCIAT-QN
(the 'Lender™) of the same date (the ““Note") and coveringllhc propert

03 ol abicy 7 y described in the Security Instrument and
larated at = olabira Ive.,

Ls,. Oregon
Priperty Address

Modilications. In addition to the zoverants and a
Lender further covenant and agree as follows:
A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an *“Initial Interest Rate” ¢£104,250%. The Note intere

greements made in the Security Instrument, Borrower and

: st rate may be increased or decreased on the
1st. | day of the month beginning on . S:ptember. 1 , 87. and on that day of the month every
.. . months thereafter.

Changes in the interest rate are governed Isy changes in an interest rate index called the ““Index’’. The Index is the:
[CAecht one bax to irdicate Index.)

(1Y X “‘Contract Interest Rate, Pur:hase of Previously Occupied Homes,

Types of Lenders” published by the Federal Home Loan Bunk Board.
() Z=

National Average for all Major

D¢ Mo maximnant limne on chamges.]

‘ (1) 1 There is no maximum limit on changes in the interest rate at any Change Date.
" Sce Note (2)  (NNThe interest rate cannot be charged by more tran ... L percentage points at any Change Date,
§ Below*r If the interest rate changes, the amount of Borrower’s monthly payments wil change as provided in the Note. In-
crriases in the interest rate will result in higher payraents. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES
It could be that the loan secured by the S¢curity Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interes or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: {A) any such loan charge shall be reduced by the amount
netussary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed pernitted limits vill be refunded to Borrover. Lender may choose to make this refund by reducing the principal
owed under the Now or by making a direct piyment to Borrower,
C. PRIOR LIENS
If Lender determines that all or any par! of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrumer:t, Lender may send Borrower a notice identifying that lien. Borrower
skall promptly act with regard to that lien as jrovided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory 10 Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rzte change (if there is a limit), or (3) a1 chiange in the Bas

se Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.
By signing this, Borrower ugrees to 21l of the above.
*YWith a limit on the interest rate acdljustments
during the life of the loan of plus or minus
three (4/-3.00) percentage points,

*{noer 1o ome dax s cAeshad or o mo bt is checked, anl Lex:er end' Borrower da nor otherwise agree in writing, the first Index named will apply.

ADJUSTABLE RATE LOAN RIDER—sm1_fiu14s ux i 1mm ISTRUMENT
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STATE OF CREGON: COUNTY OF KLAMATH: ss.

Filed for record ar request of the 14th day

AD. 19 _86 :i»_‘lﬁ*m oclock B M., and duly recorded in Vol. __MB6
of . -Moregages . . onPage __ 4369

: P
Mrelyn Biehn, Couypty Clerk 4
FEE $21.(0 By o >




