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DEED OF TRUST

~

THIS DEED OF TRUST (*“Secuiity Iastrument™) is madeon ... Febrvary 6. )
19..86 The gramoris ..~ %% BHUSHRY GUTA. AND. SAROT, GUPTS. . akn ARG RABARIG w0

-.("Borrower”). The trustec s ............

fts

B SRR R T D 10 - ... (“Trustee™). The beneficiary is
S LAMATH FIRYT. FEDERAL SAYING. AN 0 LOAN. ASSCGIATION. . , which is organized and existing
under the laws of .. The. lUnited.States .of . 2merica. ... , and whose address is ..2943..South..Sixth....

...Strest,. Klamakh Falls,. .Qteqon. 97603........ ettt s et bttt she et e s saeae e st e eeen st nneeesransenas (“Lender™).
1Borrower owes Lender the principal sum of . .';S'IE.'J.‘I..G\IE..’IHGJSAMJ.JHREE.HJNDRED.DOIIARS--AND-NO/lOO--
e IR K Rk ko 4 Xk X & Dolars (US.5..51,300.00..........). This debt is evidenced by Borrower’s note
dated the same date as this Sccurity Instreme it ("lj«‘btig, w'aicgfrovidts for monthly payments, with the full debt, if not
paict earlier, duc and payableon ............E€Uary 15, (2001 o This Security Instrument
secures 0 Lender: (a) the repayment of the cebt evidenced by the Note, with interest, and all renewals, extensions and
mediifications; (b) the payment of all other surs, with interest, advanced under paragraph 7 to protect the security of this
Yecunity Instrument; and (c) the perforntnce: Jf Borrower's o venants and agreements under this Security Instrument and
the: Note. For this purpose, Borrower irr¢vocs sly grants and conveys to Trustes, in trust, with power of sle, the following
desc ribed property locatedin o.................. 5 o OO County, Oregon:

)

Lot 11 in Block 13 of TRA.T 10. 1003, ‘TiIRD ADDITION TO MOYINA, according
to the offiicial plat thenof’ on file in the office of the County Clerk of
Klamath County, Oregon. ‘ ,
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Thai dociment is being ro-recorded to vorrect the nzmes.

See attached Adjustable Rate Loan Rider made a part herein.

which has the addnzss of ll37'1‘ama.ral;lsx‘] KlamathFal]Eg) ........................... ,
. reat ity
Qregon 97603 (‘Property Address™):
{Zip Code)

TOGETHER WITH all the improvimen's now or hereifier erected on the property, and all easements, rights,
appurtenances. rents, royzalties, mineral, il wd gas rights z1.d profits, water rights and stock and all fixtures now or
herenfter a part of the property. All replace men:s and additions shall 2lso be covered by this Security Instrument. All of the
{oregoing is referred to in this Security Instrumicnt as the “Property.”

BORROWER COVENANTS that Borrower is Jawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all clims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT cerabin:s uniform covinants for national use:and non-uniform covenants with
limit:xd variations by jurisdiction to constitite 1 uniform security instrument covering real property. .

ORESON-—Singie Family—FNMAJFHLMC UNIFCH:M INSTRUMENT Form 3038, 12/83.

44737 SAF SYSTEMS AND FORMS
T} {ichicago, L
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“UNIFO kM COVENANTS.  Borrower and Led der covenant and ajpeeas follows: - S ’

1. Prrment of Priscipal and Interest; Preyayis eat and Late (Ciarges. Borrower shall promptly pay when due
the principal ¢ [and interest (0 the debt evidenced by th: Note and any prepayment and late charges due under the Note.

2. Fuwds for Taxes 1ad Insurance. Subjest to s pplicable law T to a written waiver by Lender, Borrower shall pay
to Lender on. the dny mounthly payments are due unde: the Mote, untit -he Note is paid in full, a sum (“Funds”) equal to
one-iwelfth of: (a) yearly taxes and assessments whica may attain priority over this Security Instrument; (b) yearly
leaschold payments of ground rents on the Preperty. if any; (c) yeurly hazard insurance premiums; and (d) yearly
moft gage insurance premiwns, if any. ‘[hese items are called “escrow i.ems.” Lender may estimate the Funds due on the
basis of survent dataand rea wnable estimates of fulure cscrow items.

The F inds shall be beld in anin stitution the: derpasits of accounts of which are insured or guaranteed by a federal or
state sgency (including Lerder if Lender is such 1n institution). Lender shail apply the Funds to pay the escrow items.
Lender may not charge for holding and applying 'he I unds, analyzing; the account or verifying the escrow items, unless
Lerder puyn Borrower interest on the Funds and apyyicable law pern lits Lender to make such a charge. Borrower and

Lender may agree in writing that interest shall be pi:d on the Fund;. Unless an agreement is made or applicable law
requires irterest to be paid, Lender sh 211 not be requitad to pay Borrower any interest or earnings on the Funds. Lender
shall give to }Jorrower, without charge, an annual ucectnting of the Funds showing credits and debits to the Funds and the
_purpose for vhich each debit to the Funds was made. ‘I'1e Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lend 7, together with the future monthly payments of Funds payable prior to
the due dats: of the escrow items, shall exceed the amcunt required 1o pay the escrow sterns when due, the excess shall be,
at Borrower s option, either prompt i ’ ' r credited to Borrower on monthly payments of Funds. If the
amaunt of the Fuads held by Lender is not sufficient 1 pay the escron items when due, Borrower shall pay to Lender any
amount necssary to make up the deficiency in ont: oF r107e payments 85 required by Lender.

Ulpon payment in Tull of all sums secured by {his Security Instrument, Lender shall promptly refund to Borrower
anv Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than imimeciately prior ta the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application 152 credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless aplict:ble lnw provides otherwise, all payments received by Lender under
paragraphs I and 2 shall te applicd: first, tolate ¢ harg 2s due under the Note; second, to prepayment charges due under the
Note: third to araounts puyable under paragraph 2;1 curth, tointerest due; and last, to principal due.

4. (Tharges; Lieni. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property v hich may attain priority over this Secu-ity Instrument, and leasehold payments or ground rents, if any.
Borrower shal! pay these obligations in the mantier provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them cn time directly to the perion owed paym:at. Borrower sh1ll promptly furnish to Lender all notices of amounts
to be paid snder this par agrzph. If Borrower m skei these payments directly, Borrower shall promptly furnish to Lender
tecnipty ev deniing the puyments.

Berrowet shall promptly dis:harge any lien which has prioricy over this Security Instrument unless Borrower: (a)
agrecsin writinglo the payment of the obligation se:ured by the lienna manner zcceptable to Lender; (b) contests in good
fzith the lien by, or defends against enforcement of tae lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeitur: of -.ny part of the Property; or () secures from the holder of the lien an
agrestrient satisfactory to Lender subordinating the ‘ien to this Security Instrument. 1f Lender determines that any part of
tye Property i subject to a lien which may allain priority over this Security Instrument, Lender may give Borrewer a
rotace ide wifymp the lien. Borrower shall satisly the liea or take on: or more of the actions set forth above within 10 days
o the ivi 2g of notice.

. Haisrd Inswmnce. Bomower shali kes the improvera :nts oW existing or hereafter erected on the Property
insured agzunst loss by fire, hazards included withirn “he term wextended coverage™ and any other hazards for which Lender
requIRes i RSUTINGe. This insurance shall be 10 aint-ined in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be shosen by Borrower subject to Lender’s approval which shall not be
uneeaton 1bly withheld.

Al insurance palicies and cenewals shail 1y acceptable to Lender and shall inciude a standard mortgage clause.
Lerder shall have the mght to holdl the policici ant renewals. If Lender requires, Borrower shall promptly give to Lender
all raceipts of paid premiums and renewal notices. in the event of luss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may malke proofef tos::f not made proraptly by Borrower.

1J nless Lender and Borrowser otherwis¢ agree in writing, ins srance proceeds shali be applied to restoration or repair
of the Property damag:d, if the restoration ¢1 refaiir is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not econornically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applicd to the sums sa:ured by this Security [nstrament, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, of does nut: anywer within 30 days a notice {rom Lender that the insurance carrier has
offerud 15 settle a claim, then Leniler may collect the insurance proceeds. Lender may usé the proceeds to repair or restore
the Froperty or to pay sums secured by this fiecurity Instrument, whether or not then due. The 30-day period will begin
when th ¢ notice is given.

Unless Lender and Borrovier otherwise agfeein writing, any application of proceeds to principal shall not extend or
postpon ¢ the due date of the monthly paymentst ¢ierred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by lLender, Borrowe-s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acg sisiti on shall pass to Lender to the extent of the sums secured by this Security
instrument immediatcly prior to the acquisizion.

4. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
changs the Property, allow the Property to dete riorate or comriit waste. If this Security Instrument is on a leasehold,

Borrow cr shall comply with the provisions o’ the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection. of Lender’s Rights e the Property; Mrtgage Insurance. If Borrower fails to perform the
covenants and agreenents contained in this Secu-ity Instrument, of there is a legal proceeding that may significantly affect
Lerder’s rights in the Property (such as a pro:.eding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for wh.itever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may inchide paying any sunts secured by a lien which has priority over this Security
Instnynent, appearing in court, paying reagnadle attorneys’ feesand entering on the Property t0 make repairs. Although
Lender may take action under this paragraph 7, Lender does noi have to dc so.

Any amounts: disbursed by Lender uader this paragraph 7/ shal] become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and !Lend :r agree to oth:- terms of payment, these amounts shall bear interest from
the cite of disbursement at the Note rate an¢ shall be payatle, with interest, upon notice from Lender to Borrower

reqjus ting payment.

. ¥

- et
. . I+ H tui
I ——m e
H [



N .

If Lendicr required mortgage insurance as & con dlition of makirg; the loan secured by this Security Instrument,

Eorrower shall pay the premiums required to maintin {1e insurance in. :ffect until such time as the requirement for the

insurnace terminates in accordance with Borrower’s 1ind [.ender’s written agreemaent or applicable law.

8. Inspection. Lender or its agent may mike reasonzble entries upon and inspections of the Property. Lender

shall give Borre wer notice at the time of r prior to a1 inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceecis of any awird or claim for damages, direct or consequential, in connection with N

sy condemnaton ar other raking of any part of the Property, or for conveyance 1 lieu of condemnation, are hereby

sssigned and shall be paid to lender.

In the cvent of a totai taking of the Propetty, the proceeds shall.be applied to the sums secured by this Security
llnstrument, whether or not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Property,
.unbess Bogrowr and Lender otherwise nigree in wrifing. the sums secur e by this Security Instrument shall be reduced by
e arpount of the procesds multiplied by the following fraction: {a) t'hz total amount of the sums secured immediately
vefors the takiag, divided by (0) the fair market va'uie of the Property im mediately before the taking. Any balance shali be

paid 1o Batrov-er.

If the Property is abandoned by Borrower, or if; after notice by Lender to Borrower that the condemnor offers to
make anawand orsettlea claim for damages, Borro'ver fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the prozeeds, atits option, cither to restoration or repair of the Property or

1o the surms s ured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otl jerwise agre¢ in writing, any app'ication of proceeds to principal shall not extend or
postpone the lue date of the monthly payments referred to in paragrapt s 1and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for payment or
madification of amortizaticn of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release thy: liakility of the original Borrower or Borrower’s successors in interest.
Lender shall not he requinsd to comrnence proceedinzs against any successor in interest or refuse to extend time for
payment or o:herw isc modify amortization of the sums .ecured by this Securily Instrument by reason of any demand made
by the originsl Borroweror Borrower's successors i n int zrest. Any forbearance by Lender in exercising any right or remedy

shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint ancl Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and. benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragruph 17. Borrower's covenants. and agreaiTients shall be joint and several. Any Borrower who ca-signs this Security
Instrument tut does not execute the Mote: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Bosrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may agree to extend,
maodify, forbear or make any accommodations with regard to the ter1as of this Security Instrument or the Note without

that Bortow.r’s consent.

11. Loan Charges, Ifthe loon secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that +he interest or other loan charges collected or to be collected in

connection ‘with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. lencler may choose to make this refund by reducing the principal owed

under the Note or by making 2 direct payment to Borrower. 1f a refund reduces principal, the reduction will be trea
partial prepyment without any prepuyment chargeu nder the Note.

tedasa

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering a1y provision of the Note or this Security Irstrurent unenforceable according to its terms, Lender, at its option,
may requir: immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of

paragraph 17.

i4. Notices. Ary noticeto Borrower p coviced for in this Seurity Instrument shall be given by delivering itorby
mailing it hy first class raail unless applicable law r2quires use o thod. The notice shall be directed to the
Property Address or any other address Borrower dzsignates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address st ated hereir or ar.y other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deer-ied to have been given to Borrower or Lender when given as provided

in this pare.graph.

15. Governing Law; Severability. This Security Instrumert shall be governed by federal law and the law of the
junsdiction in which the Property is located. Ini the avenr. that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shell not affect othzr provisions of this Security Instrument or the Note
which caa be given effect without the conflictiny pre vision. To this cnd the provisions of this Security Instrument and the

Nate ate declared to be severable.

16. Borrower'sCopy. Bowrower shall be :ven one confo:1 ned copy of the Note and of this Security Instrument.
17, Trapsfer of the Property or 2 Besefici al Interest in Borrower. If all or any part of the Property or any
tlerest in it i3 sold or trunsferred (or if a benef.cial rterest in Borrovier is sold or transferred and Borrower is not a natural
person) without Lender’s prior written conseni, Liz :der may, at its option, require immediate payment in full of all sums
cecured By this Security Instrument. However, thi- option shall not be exercised by Lender if exercise is prohibited by

federal vy asof the date of this Security Instrurnent

1f Lender exercises this option, Lender vhall give 13orrower o otice of acceleration. The notice shall provide a period
of not le. than 30 days from the dale the notice is ¢l liversd or mailed within which Borrower must pay all sums secured by
this Sectrity Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any

remedhes permiitted by this Security Instrument without { urther nolice or demand on Borrower.

1t Borrower's 1Right to Reinstate. 11 Bor-ower meets cartain conditions, Borrower shalt have the right to have
exforcernent of this Security Instrument discorting od at any time prior to the earlier of: {a) § days (or such other period as
applicable law may specify for reinstatement) hefi}:¢ sale of the Property pursuant to any power of sale contained in this
Security Instrument; or {b) entry of a judgment en‘orcing this Sczrity Instrument. Those conditions are that Borrower:
() pays Lender all sums which then would be due under this 5 :curity Instrument and the Note had no acceleration
occutred; () cures any default of any other coveaants or agrecnients; (¢) pays all expenses incurred in enforcing this
Security Instrument, icluding, but not limitd tc, reasonable attarneys' fees; and (c}) takes such action as Lender may
reasonatly require to assure that the lien o this, Security Instrumnent, Lender’s rights in the Property and Borrower’s
obligaticn to pay the sums secured by this Sezurity Instrumert sha!l continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the ctligst ions secured beveby shall remain fully cffective as if no acceleration had

occurred. However, this right 10 ruinstate shalinot apply in thecase of ncceleration under paragraphs 13o0r17.
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NCN-UNIFORM COVENANTY Borrower }nd ]ender further 3ovenant and agree as follows: _

19, Acceleration; Remedies, Lender siall five ratice to Borrayer prior to acceleration following Borrower’s
bresch of ny covenant dr agreement in this Secarity Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). Thi: nofice shall. specify: (a) the default; (b) the action required to cure the
defxult: () n date, not less than 30 clays from tbe dite the notice is given to Borrower, by which the default must be cured;
and (d) th it failure to cure the default on or bzlore the date specificd in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Pro perty. The notice shall further inform Borrower of the right to
celnstate After acceleration and the right to bring, 2 court, action to assert the non-existence of a default or any other
cefenst of Borrower to acceleration. and sale. 1f the cefault is not cured on or before the date specified in the notice, Lender
st its option may requirc immediste payment in f all of all sums secured by this Security Instrument without further
demand ad may invoke the power of sale and nny ¢ ther remedies p>rmitted by spplicable law. Lender shall be entitled to
collect all expenses incurred in pursuing th2 remn edies provided in this paragraph 19, including, but not limited to,
reasonable attarneys’ fees and costs of title evidence.

If Lender invokes the power of sale, 1.endor shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender's el¢ ction to cause tie Property to be sold and shall cause such notice to be
recorded in esch county in which any part of the Property is locared. Lender or Trustee shall give notice of sale in the
manncr prescribed by npplicable law to Borrower and to other persons prescribed by applicable law. After the time
required hy applicable law, Trustec, without demasd on Borrower, shall sell the Property at public auction to the highest
hidder at the time and place and under the terins dcsignated in the notice of sale in one or more parcels and in any order
Trustce d etermines. Trustee may postpone sale of 11 or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender ur its designee may pirchase the Property at any sale.

Trustee shall deliver to the purchaser ‘[ruitee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trust ee’s sleed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sal: in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums s ecured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

10. Lender in Possession. Upon acceluration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Propuity ircluding those past due. Any rents collected by Lender or the receiver
shall be applicd first to payment of the costs 0f munagement of the Property and collection of rents, including, but not
limited 10, receiver’s fecs, premiums on receivar’s onds and reaso nable attorneys’ fecs, and then to the sums secured by
this Security Instrument. .

21. Reconveyance. Upon puyment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender thit. Sec.irity Instrumen: and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property withou: warranty and without charge to the person or persons
legally ertitled to it. Such person or persons shitll pey any recordation costs.

21, Substitute Trustee. Lender may fiom: time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hercunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power ar.d duties conferred upon Trustee hercin an.d by applicable 1aw.

13. Use of Proporty. The Property is nct currently used for ¢ gricultural, timber or grazing purposes.

24. Attorneys’ Fees. As used in this Secusty Instrumerit and in the Note, “attorneys’ fees” shall include any
attomey fees awarded by an appellate court.

13, Riders to this Security Instrument If omie or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and uygreeraents of each 51 :h rider shall be incorporated into and shall amend and
supplem st the covenints and agreements of this Security Instument as if the rider(s) were 2 part of this Security
Instruoy:nt. [Check applicable bor(es)]

KR I Adjustable Ratc Rider [ Condominium : Rider [ 2-4 Family Rider

[0 Graduated Payment Rider i Planned Unit Development Rider
[ Other(s) [specify)

Ity SIGNING BELOW, Berrower ac::pts. and agrees to the terms and covenants contained in this Security
Instruraent and in any nder(s) exccuted by Borros erand recorded withit.

[Sfste iiew Tnis Lina For Acknowiedgment]

STATE OF

COUNTY OF

‘The foregoing instrument was acknowledged h:fore me this.. . Ca"'“ ...February,..1986
: ' (date)

by il Bushan (upta. and. .
e ’ f 1.' ; " (person(s) acknowledging)
Dead o et :'.'t\' -

M

T -
My It oaission expirgs:
. . ta

N AT [
\ et

'10-13-86 .

Same 4

l
This. lostrument wan peepared by........ o ceessnemen e
)

- RESEET®

-
.
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NGTE WHICH CONTAINS
A. PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
‘CREASES IN THE INTI; REST RATE WILL RESULT IN HIGHER PAYMENTS.
'DECREASES IN THE, INTEREST RATIZ WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . day of , 86 » and is incorporated into and shall
bx: deemed to amend and supplement the Mortgage, Cced of Trust, or Deed to Secure Debt (the “‘Security Instru-
ment") of the sme date given by the und ¢rsigned (the “*Borrower”) to secure Borrower's Note to

NLAMATH EIRST. FEDERAL SAVD{SS /L'l LDAR ASSO(: ATIQN
(Uhe ““Lender™) of the same date (th: “IVote") and covering th
loatedat............ 137 Tamara, Cr.. Klamath Falls

Modifications. In addition to the c3venants and ajreements made in the Security Instrument, Borrower and
Lender further covenant and agree o fol ows:
A. INTEREST RATE AMD MONTIEL'{ PAYYMENT CHANGES

The Note has an *“Initial Interest Rate” of 10 159, The Note interest rate may be increased or decreased on the
-+ dstday of the month beginning on ... March 1. ...... . » 19. 87, and on that day of the month every
.+ A2 months rhereafter.

Changes in the interes(. rate are gaversad by changes in an interest rate index called the *““Index”. The Index is the:
[CY eck one bax 1o indicate Inder.]

(1) 3 Contract Interest Ra{ ¢, Purchase of Previously Oczcupied Homes, National Average for all Major
Types of Lenders™ published by the Fedi-al Home Lozrn: Bank Board.

@ .

[Ch ek one Bax o indicare whether there i an) maxlrum Lmit on cha
B¢ ro meximum limut on changes )

(1) O There is no maximum limit on changes in the interest rate at any Change Date.

**Soe Hote @) XX The interest tate cannot be changed by moe than .. .1, percentage points at any Change Date.
Bolow"*  If the intercst rate changes, the aimown: of Borrower's monthly payments will change as provided in the Note, In-

creises in the interest rate vill result in hizher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured Iy y the Security Instrament is subject to a law which sets maximum loan charges
an¢. that law is interpreted so that the iaterest or other o charges collected or to be collected in connection with the
lowy would exceed permitted limits. If ‘this s the case, then: (A) any such loan charge shall be reduced by the amount
irodssary to reduce the charge to the psrmit:ed Ij mit; and (13) any sums alrsady collected from Borrower which exceed-
«d permitted limits will be refunded to Borrower. Lende: may choose to make this refund by reducing the principal
vatd under the Note or by making a (lirec: payment to Eorrower.
{C. PRIOR LIENS

If Lender determines that 2l or ny part of the sum; secured by this Security Instrument are subject to a lien
which has priority over this Security Instrurent, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in 2 form satisfaciory to Lender subordinating that lien to this Security Instrument.
D. 'TRANSFER OF THE PROPERTY

If there is a transfer of ithe Property subject to paragtaph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in {or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) i1 change in the Ease Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided inn paragraph 17.

By signing this, Borrower agrees t0 al| of the above.

**With a limit on the interust rate
adjustment:s during the lif’e ¢f the
loan of plus or minus throe (+/-3.00)
percentade points. "BEUSHAN GUPTA * '\

ey
SIS
:"5}\,.-','?‘.?;:{‘-

>0/ v st cme douc is (Aeched o (f 0 box is cherk o | 629 Lencher and Borreri v dy hirdthermi 5;%.1'\»'#"‘“. the first Index nemsod will apply.
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STATE OF OREGON: COUNTY OF KLAMATI [: SS.

Filed for record at request of : the 6th

of ___February . AD,19_86 4 __ 3:41  selock. P M and duly recorded in Vol. ___M86

TI_.

N
N N S | A DR T}
i

‘ of __Mortgages onPage 2366
=T Evelyn Efghn Cou rh
|| FEE $21.00 ¥ INDEXED By M V,,ZJCJL’,



STATE OF ORESON: C OUNTY OF KLAMATH: 8

the __2lat _— day
""A__M., and duly recorded in Vol. ME6 .
.. on Puge

Filed for recurd at request of e —e
of . Maxeld o —— AD.19_lIB_a __h33}___ oclock

of . Moxtsaget. . - _._,__—éiﬂ-—
Eiulyn Biehm, Coupty Clerk - <

FtE  $24.(0 T
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