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DEED OF TRUST

TEIS DEED OF TRUST (**Security Instruir ent”") is made ont Maxch 17 ..
19.86. . ‘The grantoris Gerald E. Mooy z2nd Lori L. loore, husband and wife

ety

..(“Eorrower™). Thz trustee is ... Wil1iam L. SISEMOXS...coovinceners

. (“Trustee”). The beneficiary is

. RLAMATH FIRST FEDERA -5 LON et . which is organized and existing

urder the aws of ... The_United States c ..., and whose addressis . .
ceeeetene e 240, Main Street, Klamith Falls, Oregon ... (“Lender™).

Botrawer owes Lender the principal sum of EO£ty.. Seven. Thousand. Twe. Hundred. and No/ Q0. X X % ..
i DOErs (178, 5..47,,.200.00........). This debt is evidenced by Borrower's note

dated the same date as this Security Instrumerd (“Note™ ruvides for monthly payments, with the full debt, if not
paid earlicr, duc and payableon Margh This Security Instrument
secures to Lender: (a) the repayment of the debt ¢ idenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sunis, wih interest, advanced under paragraph 7 to protect the security of this
Security [ 1strument; and (c) the performance o’ Borrower's covenar.ts and agreements under this Security Instrument and
the Nete. For this purpase, Borrower irrevocaly grants and conveys to Trustee, in trust, with power of sale, the following
Jdescribed property located in Klanagh - County, Oregon:

. 1ot 3 of Kallna Addition to;tha City of Malin, according to the
cf'ficlal plat thereof on file 'in the office of the County
Cl.erk of Xlamath County, Ozegon.

Soe attachel Adjustable Rate Iioan Rider made a part herein.

which fasthe pddress of ... Jalnus Read, L. ey erreerenn MBEED ,
[ trwet] [City}

Oregeer oo ITEIR i ("Pruperty Address™);
{dip Coce!

THGETHER WETH all the irprovemonts 19w or hereafter erected on the property, and all easements, rights,
spputten tncey, rents, toyalties, mineral, oil ard g1s rights and 9-ofits, water rights and stock and all fixtures now or
herealitet n part of the property. Al replacemeris ar-d additions shallalso be covered by this Security Instrument. All of the
fareguing is referred toin this Secwrity Instruraent 8 3 the “Property.”

B SRROWER COVENANTS that Borrow et is |awfully seised a7 the estate hareby conveyed and has the right to grant
andi onas ey the Property and that the Propert is L.nencumbered, ¢xcept for encumbrances of record. Borrower warrants
andl wll Jeferd generally the title to the Prope rty 0.gainst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combires yaiform covenints for national use and non-uniform covenants with
lrmited v sriations by furisdiction to constitute 1 uni orm seeurity int trument covering real property.
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Leguler covenant argl agrecas follows: CeTr 4'? ;
5 viacipal aud Interest; ‘Prejayment and Lote Charges. Borrower shall promptly pay when due
tie princijml of snd intezest on the debt evidencid by the Note and 21,y prepayment and late charges due under the Note.

2 Fuads for Taies and Ingiirance. Subject to spplicablelaxorto ‘ writtén waiver by Lender, Borrower shall pay
10 Lender on the day moathly paytnents are ¢tie ur der the Note, .intil the Note is paid in full, a sum (“Funds™) equal to
netwelfh of: (a) yearly taxcs ard] assessments swhich may attan priority over this Security Instrument; (b) yearly
lessehoki payments or ground reits an the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
rmortgage insurance premiums, if any. These it ems, are culled “escrow jtems.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of futare escrow items.

The Funds shall be held in 0 institutior the deposits or accounts of which are insured or guaranteed by 2 federal or
state agency (including Lender if Lender is such 8n inatitution). 1 he Funds to pay the escrow items.
Lender miay not charze for holding and applying tae Funds, anglyzing the account or verifying the escrow items, unless
Lender fays Borrower interest on. the Funds anci applicable law sermits Lender to make such a charge. Borrower and
Lender 1aay agree in writing that interest sliall 1y paid on the ‘Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not e required to pay Barrower any interest or earnings on the Funds. Lender
shall give: to Borrower, without charge, an annual ¢ ccounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was mede. The Funds are pledged as additional security for the sums secured by
this Sectrity Instrument.

I{ the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall excewt] the amount required to pay the escrow items when due, the excess shall be,
at Borruwer's option, cither promptly repaid to Jorrower or credited to Borrower on monthly payments of Funds. If the
amoust of the Funds leld by Lender is not &4 ficicnt to pay the es=row jtems when due, Borrower shall pay to Lender any
amouni necessary to make up the deficiency i1 one or more paymeats as required by Lender.

Jpon payment. in full of 1l sums seciirec! By this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragra| )h 16 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Propeity or its acquisition by Lender, any Funds held by Lender at the time of
applicationasa credil against the sums secut +«d ty this Security instrument.

3. Application of Payments. Unlzss applicable law provides otherwise, all payments received by Lender under
parngtaphs 1 and 2 shall be applied: first, to |ate ¢ harges due under the Note; second, to prepayment charges due under the
Notc; third. to amounts payable under parag rap o interest due; and last, 10 principal due.

4. Charges; |Liess, Bomower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Propaty which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.

hall pay these obligations in the inarieer provided i i in that manner, Borrower shall
pay them en time directly to the person ownyd peyment. Borr i ader all notices of amounts
10 be paid under this paragraph. If Borrovwi er ri.kes these payT ents directly, y furnish to Lender
rereipts evidencing ! he payments.

Borrower shall promptly discharge 1ny Lien which has priority over this Security Instrument unless Borrower: (2)
sgroz. in witing (0 the payment of the oblijatiu .1 secured by the lien in a manner acceptable to Lender; (b) contests in good
fxith. *he titm by, of defends aghinst enforcemens of the lien in, 1egal proceedings which in the Lender’s opinion operate to
peavent the enforozment of the lien of for{eiturz of any part of the Property; or (c) secures from the holder of the lien an
rgree oent satisfactory o Lender subordin sting. the lien to this Security Instrument. If Lender determines that any part of
the Progerty is subject to 3 litm which nuvy #4180 jpriority over this Security Instrument, Lender may give Borrower a
aotic ¢t identifying the lien. Bogrower shall satis:y the lien or t2} ¢ one or more of the actions set forth above within 10 days
off thes giving of notice.

8. Hazard lasurance. Borrowef shel . ket the impruvements now existing or hereafter erected on the Property
jsun od aainst doss by fire, harards includ ¢4 sv.thin the term "'t xtended coverage” and any other hazards for which Lender
Qe WY TIUranos. This insutance shall be raintnined in the amounts and for the periods that Lender requires. The
insance carnet providing the insuranct: sha'l be chosen by Borrower subject to Lender’s approval which shali not be
umseasonably withheld.

All msumnce policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
LLera der shall have the right to hold the 14 licits and renewals. If Lender requires, Borrower shall promptly give to Lender
W1l receapts of pasd premiums and renew i not:ces. In the eveat of loss, Borrower shall give prompt npotice to the insurance
cartier and Lender. Lender may make proof o loss f not macle promptly by Borrower.

Unless Letder and Borrower otherwi v agree in writinz, insurance proceeds shall be applied to restoration or repair
of 1he Property dimaged. if the restaration o repair is econt mically feasible and Lender’s security is not lessened. If the
resl oFation Of TCPAIT i Not osonomically fess ble ar Lender's security would be lessened, the insurance proceeds shall be
agf lied Lo the swns secured by this Set irity Instrument, vt ether or not then due, with any excess paid to Borrower. If
By vower abandons the Property, or dos ncland wer within 30 days a notice from Lender that the insurance carrier has
offsrad 10 settle a claim, thee: Lender myy colect the insursin:e proceeds. Lender may use the proceeds to repair or restore
{be Property of 10 pRY sarms. secured by thid Security Instrurnent, whether or not then due. The 30-day period will begin
wt £n the notce b given.

{Unkss Lender and Borrower otherwi-eagreein writ g, any application of proceeds to principal shall not extend or
postpone the due date of the monthly psymeats 1¢ farred to ir. parsgraphs | and 2 or change the amount of the payments. If
ut der paragraph 19 the Property is acjlirec. by Lender, Botrower’s right to any insurance policies and proceeds resulting
& yn dammage W the Property priortothe sy uisition shall pess to Lender to the extent of the sums secured by this Security
18 strumnent imm odiatedy prior to the ac(uis it ion.

6. Premrostion ani| Maintesarce " Progerty; Les eholds. Borrower shall not destroy, damage of substantially
clange the Property, allow the Propaty te deteriorate o7 commit waste. If this Security Lnstrument is on a leasehold,
1 yrrower shall comply with the provitions ¢ fthe lease, ancl* f Borrower acquires fee titleto the Property, the leasehold and
fee tithe saall not merpe unkss 1 ender a pre:: to the merger i1 writing.

7. Protiction of 1ender's Rijits @ the Propert; Mortgage Insurance. If Borrower fails to perform the
o ivenanty and sgresments contained i this Secunty Instriznent, or thereisa legal proceeding that may significantly affect
1 ender’s rightt in the Property (suclt as § proceeding int sankrupicy, probate. for condemnation or to enforce laws or
trgulanons), then Lender tnay doand |12y f.¢ whatever is rexessary to protect the value of the Property and Lender’s rights

_ Lendet's actions. mul/ in¢ ude paying ary sums secured by a lien which has prionity over thi i

| tatnsment, ap peanng in court, payin} rer-onnble attorniy s’ fees and entering on the Property to make repairs. Although
1.ender gy takie action Gider this paf sgrioh 7, Lender doxs not have to doso.

ARy aTounts clisbirsed by Letsdes .nder this parngraph 7 shall become additional debt of Borrower secured by this
‘lecuity Instrysment. Unkss Borrows! and Lender agree other terms of payment, these amourts shall bear interest from
Be clate of dadrarsement at the Note i e snd shall be: payable, with interest, upon notice from Lender to Borrower

teqpatsting puy ment-

'L'v’.ﬂf‘.,;




If Lender requared mortgage urswit.nce us & condition of making the loan secured by this Security Instrument,
B2rrower shall pay the premiums requiral to maintain the insurance in effect until such time as the requirement for the
is surance termavates in acoordance witl Bo rower" i greement or applicable law.

8. Iespection. Lender or Hs 1ge1): may z¥ ¢s upon and inspections of the Property. Lender
st all give Borrower notice at the time ol"or p-ortoan inspec tion specifyi g reasonable cause for the inspection. S

?. Coudempation, 9 any award or ¢ laim for damages, direct or consequential, in connection with
ity condemnation or other taking of iy jart of the Prcperty, or for conveyance in lieu of condemnation, are hereby
a3 sigmet] and shall be paid to Lender, ’

In the ewmt of 2 total taking of the 2roperty, the proceeds shallbe applied to the sums secured by this Security
Instrurrent, whether or nog then due, with By excess paicl ‘o Borrower. In the event of a partial taking of the Property,
@1 dexs Bortower and Lender otherwise 1igree in writing, the sums secured by this Security Instrument shali be reduced by
the amount of the proceeds multiplied. by ul-¢ following fra:tion: (a) the total amount of the sums secured immediately
bed ore the taking, dividad by (b) the fair mar.et vidue of the: 2roperty immediately before the taking. Any balance shall be
idto Borrower.

1f the Praperty is abirdoned by Borr.wer, or if, aft.2- notice by Lender to Borrower that the condemnor offers to
wake an award o settle o claim for damiiges, Bornywer fails 12 respond to Lender within 30 days after the date the notice is
givin, Lender i authorized 1o collect ar(lapy ly the proceeds, at its option, eitker to restoration or repair of the Property or
0 the suem secunxd by this Socurity Instrum: at, whether or 12t then due.

Unkess Levnder and Borrower otherwiszagree in writig & any application of proceeds to principal shall not extend or
postpone the due date of the monthly pojmer ts referred to g peragraphs | and 2 or change the amount of such payments.

1. Barrower Not Kelessed; Forbes macy By Lender Not a Wauiver, Extension of the time for payment or
e bificanon of amortization of the suas seured by this $scurit granted by Lender to any successor in
ttterest +f Borrom er shall iabili i wer or Borrower’s successors in interest.
lles der k. i oroceedi rai ANy in interest or refuse to extend time for

‘ nof besums securai by this Security Inscrument by reason of any demand made
cces-or3 in interest. Any forbearance by Lenderin exercising any right or remedy
thal et e 2 waiwer off or preclode the erorcie of any right orremely.

11, Secemisors aed Assiges Bovasks . nt imd Several Liability; Co-signers., The covenants and agreements of
thar ) nent A i +1efil the niccessors a1d assigns of Lender and Borrower, subject to the provisions
of puragraph 17, Borrower's o ovenants a1 agy semernits shail tx: joint and several. Any Borrower Wwho co-signs this Security
Inst umtent bet doves mot execiite the Nou: () is co-signing this Security Instrument only to mortgage, grant and convey
thait Borrirwer's interest in the Property 114de ¢ the terms of thi; Security Instrument; (b) is not personally obligated 10 pay
the § wms necured bty thas Secyrity lastrumieny, and (c) agrees :hat Lender and any other Borrower may
stiond §y, fiirhear or make any ikcommod 1bots with regard 10 the terms of this Security Instrument or the Note without
that Joeromwer’s amsent.

13. Losa Charges. If1he boan s¢curs.d by 1 his Securi y Instrument is subject to a law which sets maximum Joan
charyes, aad that faw 1 finally interpreted ) that the inter=st or other loan charges collected or to be collected in
comryxctirn with the boan excred the pernuitysd limits, then: (3) any such loan charge shall be reduced by the amount
et 1ary (o reduce the charge (0 the pentittec limit; and (b) 10y sumns already collected from Borrower which exceeded
perzt tted mats will be refunded to Boritwer, Lender may ¢} ocse to make this refund by reducing the principal owed
utidex the Note ot by making a direct payraent 1 5 Borrower. If s refund reduces principal, the reduction will be treated as a
partis| prerayment without any prepayment cli.rge under the Note,

13, Leginlstion Affecting Lesder's Ri:bts. If cnacment or expiration of applicable laws has the effect of
rende Sag any provadon of the Mote or thix ‘Sect ity Instrumen t anenforcesble according to its terms, Lender, at its option,
MY (equite immediste payment in full el all sums secured by this Security Instrument and may invoke any remedies
permi ted by paragruph 19, If Lender exencikes 1 1is oprion, Lenc er shull take the steps specified in the second paragraph of
putaguph |7,

14, Noticex. Any notics to Borresver | rovided forin (s Security Instrument shall be given by delivering it or by
reailing i1 by &nt ¢less mail unidess spplicable | 3w requires use of azother method. The notice shall be directed to the
Propes ty Address of any other widress Botrower dey ignates by notice to Lender., Any notice to Lender shall be given by
§rvlclws muil to Lesder's addresy stated heein o r any other acldress Lender designates by notice to Borrower, Any notice
pruvidsd forin thiy Secunity Instrument shuy| beleern=d to have: ixeen given to Borrower or Lender when given as provided
w th Jaragraph.

13, Governiag Law; Seversbility. This Security Instrument shall be governed by federal law and the law of the
purisda uon in whach the Property is located.. Ir: rhe event that aay provision or clause of this Security Instrument or the
Nt 2 nflicts with applicable law, such conflic| shall not affect: ather provisions of this Security Instrument or the Note
which can be given dfoct without the confli¢ ting; srovision. To this end the provisions of this Security Instrument and the
Note e doclared to be sey crable,

16, Borrowss's Copy. Borrc»ershallly. given one conformed copy of the Note and of this Security Instrument.

17, Traasfer of the Property or a [lensicia) Intcrest it Borrower, If al] or any part of the Praperty or any
@tatest in it is sold oo transferred (or if aberuficis’ interest in Bon ower is sold or transferred and Borrower s not a natural
pesson) without Lender's priot wiritten concant, | ender may, at its option, require immediate payment in full of all sums
secursd by this Security Instrument. However, tiis oprion shall not be exercised by Lender if exercise is prohibited by

——Tledaral |aw asof the dite of this Security Instsvmes .

e IT Lender exertiney this oplion, Lends’ shy | givi: Borrower notice of acceleration. The notice shall provide a period
of et less thap 30 day from the date the notjoe is Clelivered or mai ed within which Borrower must pay all sums secured by
ks Saaunty Iastrument. 1f Borrowrer fails to pay Lhese sums prict 1o the expiration of this period, |.ender may invoke any
termedies perntitied by this Securit y Instrumanit wirhout further ng ice or demand on Borrower.,

18. Barrower's Right to Reinstate. 1T By:7ower meets certain conditions, Borrower shall have the right to kave
aatotiesient of this Sevunty Instrament disc s pisy ed at any time prior to the eurlier of: (a) 5 days (or such other period as
applicable law may spxily for reinstatement) bed( e sale of the M operty pursuant to any power of sale contained in this
Secututy Instrument. of () entry of a judgment er:forcing this Security Instrurent. Those conditions are that Borrower:
(8) puys Lender ail summ whizh then would be 4.e under this Secunity Instrument and the Note had no acceleration
oucutred; (h) cures amy default of any other cove tants or agrecmients; (c) pays all expenses incurred in enforcing this
Sexutity Instrument, ticluding, but not limiwuyd 19, reasonable aitomeys® fees; and (d) takes such action as Lender may
Femuntadly require to sssure that the lien of this Security Instruraent, Lender's rights in the Property and Borrower’s
shiganion to pay the wums secured by this Security Instrument shall continue unchanged, Upon reinstatement by
Boerawen, thin Security Instrumnent and the ol igations secured he ruby shall remain fully effective as if no acceleration had
zunted However, thas. right to rej nstateshal! not ¢ pply in the case of acceleration under paragraphs 13 or 17.




- n-UNIFORM CO SF 1 /ovenant and agreeas follows: '
19, i\cenleration; Remedi {1 17 nder aball otice to Barrpwer prior fo acceleration following Borrower’s
Breach of a1y ctreetsnt ptmﬁt.h{ this Security I strument (bt not prior to scceleration under paragraphs 13 and 17
waless spgli cablle law |irovides old erwdse). The votice shall specify: (@) the default; (b) the action required to cure the
deisult; (c) 11 date, pot | evs than 3014y} from the date 1} e notice is given to Borrower, by which the default must be cured;
sad (D) that failure to ¢ure the defbult 02 or before the date specified in the notice may result in acceleration of the sums
secsred by (kis Securily Instramyit 21 4 sule of the Property. The notice shall further inform Borrower of the right to
reinstate afler nccelerntion and the rig 3t ta bring a cuurt action to assert the non-existence of a default or any other
defease of Horrawer to seceleration and sale. If the defailt is zot cured on or before the date specified in the notice, Lender
st i3 optioe may requite immedisle Iriymeat in full of all sums secured by this Security Instrument without further
demand and may involt the power 1f31'e anid any othix remedies permitted by applicable law. Lender shall be entitied to
collect all expenses incurred In purmy a3 the remedies provided ia this paragraph 19, including, but not limited to,
reananable attorney s’ fees and costs of 11 Je evidence,

1f Lender invokes the powtr af sale, Lender st all execute or cause Trustee to execute a written notice of the
ocowrrency of aa event of defanlt a1 of Leader's electio 1 to caase the Property to be sold and shall cause such notice to be
recorded in cmch cosaty in which sny p-art of the Proporty is located. Lender or Trustee shall give notice of sale in the
maomr prescrided by npplicalle Liw () Bortower and to other persons prescribed by applicable law. After the time
required by upplicsble law, Trestes, wilout demand on Borrower, shall sell the Property at public auction to the highest
Badlr at the time and place and w1der | ve torms desigaated in the notice of sale in one or more parcels and in any order
Truttee detorminer. Trusiee may P21tpr-e sale of all or s ny parcel of the Property by public announcement at the time and
place of say previously scheduled sale, I,onder or its des i;nee may purchase the Property at any sale.

Trustee sball deliver to the rarid aser Trustee's Jeed conveying the Property without any covenant or warranty,
expressed or baplicd. The recitals o1 the Trustee's deec! shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceed) of the sale in t/y: following order: (n) to all expenses of the sale, including, but not
limited to. remonable Trustee's aocd sttor neys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persoas legally entitled b it

20. lender in Possession. 1 por acceleration under paragraph 19 or abandonment of the Property, Lender (in
perin. by agent or by judicially a3 poin:ed recciver) sitall be entitled to enter upon, take possession of and manage the
Property and (o coliect the rents of “the | roperty includi1g those past due. Any rents collected by Lender or the receiver
shall be applied first to jsayment o 1he costs of managenent of the Property and collection of rents, including, but not
bmsled to, recaver's feen, premiums on rsceiver’s bonds and reasonable attorneys® fees, and then to the sums secured by
this Security Instrument.

21, Racoareyanci. Upon paymert of all sums secured by this Security Instrument, Lender shall request Trustee to
vecenvey the Property and shall surtende r this Security [astrument and all notes evidencing debt secured by this Security
Invttument to Trustee. Trustee shall reay wey the Proper:y without warranty and without charge to the person or persons
legally entitla} to it. Such person or persans shall pay any -ecordation costs.

12 Sabstitute Trustee. Lender iray fiom time t time remove Trustee and appoint a successor trustee to any
Trustes appointed hereunder. Withont ¢t mveyance of the Property, the successor trustee shall succeed to all the title,
pow er and duties confernd upon Trustee ierein and by applicable law.

23, Usz of Propertty. The Property s nol currently ased for agricultural, timber or grazing purposes.

24, Atloroeys’ Fees. As usedl in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attomieys’ fees awarded by an appelliw: ciyart.

25. Ridiers to this Security Iritrurest., If one or 1z ore riders are executed by Borrower and recorded together with
this Security Iastrument, the covensrits ¢5-d agreements 9" each such rider shall be incorporated into and shall amend and
tupplement the covenanis and agnxmcrts of this Secuwity Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es )]

[X] Adjustable Rate Rider |_] Condoninium Rider [C] 2-4 Family Rider

{J Graduated Payment Rider [Z] Plannai Unit Development Rider
{7} Other(s) [specify]

By SicvivG BEIOW, Bornrver aocepts and agrecs to the terms and covenants contained in this Security
lastrument and in any ridar(s) exscund by Borrower and. r scorded with it.

Gerald =. r
jryven
|

Lori L. Moore
~ [pace Below This Line Fir Acknowiedgs

The foregolilg instrument was ackrirale zed before me tis..... . Mexch 17, 1986 eee
' o (date)

te . and lori L. Moore

...... DR R e e

(petson(s;) mcknowledsim)

i Notary Public
LY
" 'This jestrumen




ADJUSTABLE RATE LOAN RIDER

MOTICE: THE SECURITY 1M STH UMENT SECURES A NOTE WHICH CONTAINS

A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-

CREASEYS IN THE INTEREST FATE WILL FESULT IN HIGHER PAYMENTS.

DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.
Thils Ukt is nade this . l' UA . dayo! .... .H.'i.wh . , l9.8.6. . ., and is incorporated into and shall

be deery | to amend md supplensent the Nortgpge, Deed of ‘T rust, or Detd to Secure Debt {the “‘Security Instru-

nsent") ol the same dau: given 1be unders (ped (the “Borrower'") to secure Borrower’s Note 10

e Xeh TIRST.(EbTRAL SAVOLGS ARP [oAF ASSITIATION .

{i3e “letdes’’) of thie xame date “Noit!’) fad ¢
Rajrus road, in,, _Qret;_an

Modifications. In addition 1o the coveparis and agreements made in the Security Instrument, Borrower and
Leodex [irthes covenant and agres as follors:
A. ENTEREST RATE AND MONTHLY PAYMENT CHANGES

bt Note bas an *Initial Interest Rate'! of £:23 % The Mote interest rate may be increased or decreased on the
18t . ¢ay of the month beginining on - ... feptember [l 9. 87 . and on that day of the month every
132, .. nooths thereafter,

Changes in the in erest rate e governc by changes in an iiterest rate index called the «[ndex”’. The Index is the:
{{exdt @0 ¢ Busx B incBcute Indirr.)

iy E* Contract Intcret Rate, Parchise of Previously Occupied Homes, National Average for all Major
Types of Lenders'” published by the Fede:1l Home Loan Baak Board.

S

[Checit cre deu: o imdicuta wheiher thett I3 any maxi f Gam |.mir o1 changes it
e ms w4 vimwrn: kil ON Ranges.|

{1y I There is no maxirnum limit on «hanges in the interest rate at any Change Date.

See Nota2*® {3) X The interest rate cannot be ¢hanzed by more than 1.00  percentage points at any Change Date.
Below 1f the interest rate changes, the amoual of Borrower’s m0 athly payments will change as provided in the Note. In-

crenses in the interest: rate will result in higher payments. Dec-eases in the interest rate will result in lower payments.
$. LOAN (HARGIS

It coukl be that ihe loan secured by the Seourity Instrument is subject to a law which sets maximum loan charges
and thst law is interpreted so that the intesest or other loan charges collected or to be collected in connection with the
Joaat ve yuld exceed permitted limits. If this is the case, then: (sA) any such loan charge shall be reduced by the amount
perotssry to reduce the charge {0 the pernil itex] limit; and (B) £ny sums already collected from Borrower which exceed-
o pennitted Bmits will be refunded to Borroveer. Lender may choose to make this refund by reducing the principal
ownd 1indet the Node of by muking a direct 1payment to Borrower.
C. PRIOR LIENS

I Lender determines that all or any pait of the sums sscured by this Security Instrument are subject to a lien
which has peiogity over this Security Instiumeat, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regartl to that li¢a as provided in peragraph 4 of the Security Instrument or shail promptly
socurt an agreement in a form satisfactory (0 Lender subordinating that lien to this Security Instrument.
. THRANSFER OF THE PR OPERTY

1’ thete is & transfer of the Property sutj xct 10 paragraph 17 of the Security Instrument, Lender may require (1)
an ¢ tese in the cvgrent Note interest rule, 0o (2) nn increase in (or removal of) the limit on the amount of any one in-
netest rate change (if thereisa limit), or (3) & ¢hange in the Be se Index figure, or ail of these, as a condition of Lender’s
wiiiviig the option to accclenite provids] in paragraph 17.

fly signing this, Borrower agrees to all of the above.
sigfth a iimit on the interesl: rite adjustrents during the life of the loan of plus

ot minus three {+/- 3.00) jurcentage points.

"l‘n-ulm-ulmunwﬂod’n.-hahu‘ vrlu-lrulhw-rdnmm-d!mh-rm the first Index named will epply.
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Filntl Kt rooed st e of .o e s . the 2ot day
of L. areh .. ADLD RE .. w BA2  oelock —A__M., and duly recorded in Vol. __ M8k, B

ol o Mangsiea. . onbage . H709
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