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DEED OF TRUST

YHI8 DEED OF TRUST (“Security Insir ament™) ismaid : on March 21 .,

1. B0 The prantoris .. Bohby B, Jdtnet and Delores J.. ones, husband and wife
e e b T “Borrower™. Thetrusteeis ...... . Wi113 Sisemore

R A B R A CAVIRES A D LBAN ASSOCIATON T (“Trustee™). The beneficiary is

“LA MTH ?tﬂﬂm‘m iJ\V}NGS/\ NO QAN ASSOCTATION. ..o which is organized and existing
andhet (e lasws of THE Unized] Stakes of Masrica. . .., and whoseaddress is

U540 madm fitzeak, . lilaraii Falls.. OX4GOR.. ..o
Baoreares ones Lender the pracipal sumof . FERS

VU e Dol (UL, $.8 2,000,080 .. ) This debt is evidenced by Borrower’s note
datrd he wame date e tho Secunty Instretient £ " Note™), which provides for monthly payments, with the full debt, if not
pod on pher, duxt aad payatleon .. U V-YET 6 N1 £ - e s R This Security Instrument
setcuzet to | ender: () the repayrment of tha: debt evithenced by the Note, with interest, and all renewals, extensions and
sradil sations, () the payment of all other sumi with interest, advanced under paragraph 7 to protect the security of this
Siacnrd 7y Instrument; snd (c) the performar ¢ off Borrwer's covenants and agreements under this Security Instrument and
the: Nute. Fuae this perpose, Bonower irrevocably grants and con veys to Trustee, in trust, with power of sale, the following
dacried property eated 1 oo HBRARR County, Oregon:

Lot 13, Block 6, GREEN ncmi:;, accordinj to the official plat
theraof o file in the offi.e cf the 3ounty Clerk of Klamath
cownty, dregon.

Sea attached Adjustable Rat2 Loan Rider made a part herein.

whst b hat the sddienof . 9612 Valley. tiet. Lang. . .o crvnerenery ¢ Klamakth. Eakls.
' {$reat] ' [City}

g L9760Y .. Property Accress”);
e Cogel

TOGETHER WITH all the improvemusds maw or henafter erected on the property, and all easernents, rights,
APy IrEnABCES, TAS, royaltis, mineral, oil tnd gas rights and profits, water rights and stock and all fixtures now or
hereafter & part ol ihe property. Al repla¢tmords and additiorr; shall also be coversd by this Security Instrument. All of the
fiie ¢ poirgy o referred to in this Security Ins trwt ent ns the “Property.”

BORROWEN COVENANTS that Bt rosk:r is Lawfully sci ied of the estate hereby conveyed and has the right to grant
uiad convey the Property and that the Propert 7 is unencumbi red, excepl for encumbrances of record. Borrower warrants
need will defend ganernily the title to the I'rogr:ay ngainst all ¢laims and demarnds, subject to any encumbrances of record.

Tirs SECURITY INSTRUMENT (Ombioes uniform ctr7enanits for national use and non-uniform covenants with
fhers ted vurations by jurisdiction to consfitutd 3 urifform secu # ty instrument covering real property.

HEGOM —Sngte Famiy—FNUP [FHLMC UNIFIRM INSTRUMLHT Form 3038, 12/83,
44737 SAF svsmnségu 0!
. I
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Y prepayment and late charges due under the Note.,
Sutjxt toappliable law or to a written waiver by Lender, Borrower shall pay
) Lender on the: day mont] ly payments a1t due under thz Note, until the Note is paid in full, a sum (“Funds”) equal to
oretwelfth of: (a) yeurly tares and woest nents which may attain priority over this Security Instrument; (b) yearly
beasehold payments or grosad rents on (b * Property, if 1ay; (c) yeatly hazard insurance premiums; and (d) yearly
X egare insuraiice premiwns, if any. 1hese items are calld! “escrow jtems.” Lender may estimate the Funds due on the
biris of current data and reawmable estirpate. of future escrow items.

The Funds shall be beid in an ing fitu i 3n the deposits or accounts of which are insured or guaranteed by a federal or
Wate agency (including Lender if Lenckr is. wuch an institition). Lender shall apply the Funds to pay the escrow items.
Liztder may not charge for holding and apy) ying the Funds. analyzing the account or verifying the escrow items, unless
Lizrder pays Borrower interest on the tund; and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that intensst 11all te paid on the Funds. Unless an agreement is made or applicable law
requires: interest 1o be paid, Lender shal| nct be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an anual necounting of the Funds showing credits and debits to the Funds and the
pui pose for which each debit 1o the Fun¢'s wa s made, The Funds are pledged as additional security for the sums secured by
the Security Instrument.

1T the amnaunt of the JFunds held hiy Lnder, together vith the future monthly payments of Funds payable prior to
s due dates of the escrow items, shall 2 1cox{ the amount raquired to pay the escrow items when due, the excess shall be,
at Horrower's option, either lpromptly r2paicl to Borrower or credited to Eorrower on monthly payments of Funds, If the
amount of the Funds held by Lender is ot sy Ticient to pay 1} ¢ escrow itemns when due, Borrower shall pay to Lender any
fmeunt recessary to maks up the deficiencyir one or more pa/ments as required by Lender.

Upon paytent in full of all sums secyred by this Security Instrument, Lender shall promptly refund to Borrower
uny Funds held by Lender. If under paragrap’ 19 the Propey is sold or acquired by Lender, Lender shall apply, no later
than imrnediately prior to the sale of ths Property or its acquisition by Lender, any Funds held by Lender at the time of
npplication as a cnudit against the sums s ure by this Securits Instrument.

3. Application of Payments, U aless applicable law provides otherwise, all payments received by Lender under
parigraphs ! and 2 shall be applied: first. to Lue chs rges due uader the Note; second, to prepayment charges due under the
Not third. to amounts payable under puegrs oh 2; fourth, tointerest due; and last, to principal due.

4. Charges; Liens.  Barrower shall 73y all taxes, assessments, charges, fines and impositions attributable to the
Pregenty which may attzin jpriority over this Security Instrument, and leasehold payments or ground rents, if any.
Bortower shall pay these obligiations in the ms ner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay rhem on time tirectly to the person (ved [rayment. Borrower shall promptly furnish to Lender all notices of amounts
to e paid under this paragraph. If Bornyver raake; these payments directly, Borrower shall promptly furnish to Lender
feed pts evidencing the payments.

Borrower shall promptly dischargy: any lien which has priority over this Security Instrument unless Borrower: (a)
ajrers in writing to the payment of the obli gaticn secured by th: lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcemert of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the: lien or fo- titure of any part oof the Property; or (c) secures from the holder of the lien an
ajireement satisfactory to Lencler subordin stir ¢ the lizn to this Security Instrument. If Lender determines that any part of
the Property is subject to a licn which nuly &£ain priority ovar this Security Instrument, Lender may give Borrower a
rotis: identifying tic lien. Borrower shall Hatii’y the lien or tak e one or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazsrd Imsurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
ireiand agrinst loss by fire, hazirds includ s d wii hin the term “z:tended coverage” and any other hazards for which Lender
requt s inturance. This insurince shall te nuintsined in the amounts and for the periods that Lender requires. The
iaun nce casrier providing the insurance: sha be chosen by Horrower subject to Lender’s approval which shall not be
snresonadly withheld.

All insurano: policies and renewa’s. shi'l be acceptabl: to Lender and shall include a standard mortgage clause.
Lendicr shall have the right to bold the policies :nd renewals. [f Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal rotices. In the event of Joss, Borrower shall give prompt notice to the insurance
cutierand Lender. Lender may nake prout'of Iess if not made promptly by Borrower.

Unless Lender and Bornywer other s jse 1grecin writing, insurance proceeds shall be applied to restoration or repair
of ithe: Property damaged, if the restoretion or tpair is economi cally feasible and Lender's security is not lessened. If the
resiomition or repaif is not ecotomically f21sit]:: or Lender’s sezurity would be lessened, the insurance proceeds shall be
spulin ] to the sums. secured by this Sezunly Iii-trument, wheil er or not then due, with any excess paid to Borrower. If
Borre ver sbandoas the Property, or does 10t 1y swer within 30 days a notics from Lender that the insurance carrier has
cifered: to settle a clwim. then Lender may coflect the jnsurance proceeds. Lender may use the proceeds to repair or restore
the Propenty or to puy sums sexured by thin Security Instrument, whether or not then due. The 30-day period will begin
wiatn | he notioe is given.

Unbews Lendiet and Borreaver otherveise #y.ree in writing, any applicaticn of proceeds to principal shall not extend or
P Ipa e the due dat: of the monthly payments 1 ferred to in patagraphs 1 and 2 or change the amount of the payments. If
anidier paragraph 19 the Property is scquircc| by | ender, Borroswor's right to any insurance policies and proceeds resulting
fioen dumage to the Property prior to the ax (aisit ion shall pass t¢ Lender to the extent of the sums secured by this Security
Insttvrsent immedistely pricr to the scquis:{ jon.

6. Preservation snd Maintensnce of Pry verty; Leasehokls, ' Borrower shall not destroy, damage or substantially
change the Property, allow the Property t3 dex fierate or corunit waste. If this Security Instrument is on a leasehold,
Bewtas vr shall comply with the jrovisions o the ‘ease, and if Borrower acquires fee title to the Property, the leasehold and
fer:title shall pot merge unless Lender agreei 1o 14 2 merger in writ ng.

T. Protection of Lender™s Rights in the: Property; Mo rtgage Insurance.  If Borrower fails to perform the
serenik 1ty and agreertients contained in this tecyr Ay Instrument, or there is a l2gal proceeding that may significantly afTect
Lender s righty in thx: Property (such as 2 proceading in bankniptcy, probate, for condemnation or to enforce laws or
regulati ons), then Lender may do snd pay for whi tever is necessiy to protect the value of the Property and Lender’s rights
i the Ivoperty. Lender's sctiont may inclide s.ying any sums secured by & lien which has priority over this Security
Eastirwy ent, appeasing in court, faying reasssablk- attorneys’ fees and ¢ntering on the Property to make repairs. Although
Bewwier uay take action under thiy paragraph1 7, 1, nder does not ave ta do so.

\ny wmounts ¢idured by Lender ury ler t-ds paragraph 7:hall become additional debt of Borrower secured by this
Seturity femrument. {faless Bortower and 1indis agree to other | erms of payment, these amounts shall bear interest from
the dain- of disbarscrsent at the Note rate tnd 1 hall be payable. with interest, upon notice from Lender to Borrower

tegucni sg puyment.
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I Lendex napuired movigage insuamo: s a condition f making the loan secured by this Security Instrument,
Borro wer ahall pay the premiums required 10 t:aintain the insurance in effect until such time as the requirement for the
Wsars hoe tierminatens m accordsnce with Borros er’s and Lender's written agreement or applicable law.

8. lnspection. Lender orits agenl mey make reasor: ble entries upon and inspections of the Property. Lender
sharll ive Borrower motice at the time of or {1rior to an inspection specifying reasonablz cause for the inspection. -

9. Coodemastion. The proceeds (ff a1 award or clair: for damages, direct or consequential, in conncction with
any ondermnation or other talting of any part of the Property, or for conveyance in lieu of condemnation, are hereby
asigs o mird shall it paid to Lender. '

In the event of & total taking of the Proserty, the procceds shall.be applied to the sums secured by this Security
Lmitry ment, whether or not then due, wit's any/ excess. paid to orrower. In the event of a partial taking of the Property,
wules Bortower anul Lender otherwise ag« in #titing, the sunis secured by this Security Instrument shall be reduced by
¢ ariount of the prooteds multiplied by the following fracticn: (a) the total amount of the sums secured immediately
Betfory the taking. dinded by (b) the fair market valuc of the Pre perty immediately before the taking. Any balance shall be
paid 1) Borrower.

If the Property s abandoned by Borrovw o1, or if, after notice by Lender to Borrower that the condemnor offers to
maike in award or settle a claim for damagss, B¢ rower fails to respond to Lender within 30 days after the date the notice is
jgiven, Lender is authorized to collect and upply .he proceeds, ot its option, either to restoration or repair of the Property or
my 1hve sum secured by this Secority Instruaient, whether or notrhen clue.

Unksss Lendor and Borrower othersise ¢ gree in writing,, . any application of proceeds to principal shall not extend or
poitpone the dee date of the monthly payraents “efened to in ¢ ragraphs | and 2 or change the amount of such payments.

10. Borrowir Not Released: Forbearice Uy Lender Not n Waiver. Extension of the time for payment or
modif cation of amortization of the sums. sec)ed by this Se:rity Instrunient granted by Lender to any successor in
interest of Borrower shall not operate to r:'east the Lability of the original Barrower or Borrower's successors in interest.
Lendicr shall not be required {0 commence proceedings against any successor in interest or refuse to extend time for
paravat of atherwise modify amortization of th 2 sums secured Ly this Security Instrument by reason of any demand made
Iy the ociginal Borruwer or Botrower's suci£ss o s ininterest. Ay forbearance by Lender in exercising any right or remedy
skl not be a waiver of or prechikie the exerise ¢ fany right or re nedy.

11. Saccessxs sod Awiigns Bound; Joi at and Several Liability; Co-sigaers. The covenants and agreements of
this Socurity lastrument shall bind and betnfit 1}:e successors aix] assigns of Lender and Borrower, subject to the provisions
of patigraph 17, Borrowes's covenants and egr scments shall bejoint and several. Any Borrower who co-signs this Security
Tty ment dut does. son execute the Note: (a) |5 co-sizning this Security Instrument only to mortgage, grant and convey
it Barrower’s interest in the Property unler 1he terms of this Security Instrument; (b) is not personally obligated to pay
2 1y s secured by this Security Instrunimt; ind () agrees trat Lender and any other Borrower may agree to extend,
mwxdd y, forbear of taake any »:commodatons with regard to the terms of this Security Instrument or the Note without
Pt Borrower’s coment.

12 Loss Qlmwrges.  Ifthe loan sccured by this Security Instrument is subject to a law which sets maximum loan
charpes, asd that fuw is finally interpreted $o that the interest or other loan charges collected or to be collected in
sommection with the loan excodd the penritter limits, then: () any such loan charge shall be reduced by the amount
serzeary v tedoce the charge Lo the perraitte] mit; and (b) 11y sums already collected from Borrower which exceeded
permi tted limits will be refunded to Borrowes. Lender may choose to make this refund by reducing the principal owed
staches the Mete o¢ by making a direct payrient {0 Borrower. If a refund reduces principal, the reduction will be treated as a
purtia ] prepayment without any prepayme | cbr.rge under the Note.

13, Legisiifon Affectsg Lender’s Rihts,  If ennciment or expiration of applicable laws has the effect of
tetde g sy provision of the INote or this Seco ity Instrument unenforcenble according to its terms, Lender, at its option,
iy aquite immediate paymnt m full o' all ums se-ured 3/ this Security Instrument and may invoke any remedies
pers tted try parmgtarh 19 1f Lender cxercises “his opt.on, Lernder shall take the steps specified in the second paragraph of
aragraph 17

14 Natiemt, Any notice to Borr awer provided forin Uiis Security Instrurnent shall be given by delivering it or by
smicding %y $m class mail unbess apphiabis law requires Lse of agother method. The notice shall be directed to the
Progrrty Addrews ot any otbet nddress Borrors or designates by notice to Leader. Any notice to Lender shall be given by
fite ¢ bawn il to Lander's sxddiess stated lisrei o or nny other 5.4 dress Lender designates by notice to Borrower. Any notice
e ded fou in this esunty Tastrument sliil be deemed to have been given ta Borrower or Leancer when given &s provided
bt e peeagraphe

13, Gavermag Lav; Siverability.  T'1 s Security Instrument shall be governed by federal law and the law of the
jutisd iction in whadh the Propurty s kocauxd. . the event that any provision or clause of this Security Instrument or the
Napers confices wath applicable lsw, soch Lonfl ot shall not affeet other provisions of this Security Instrument or the Note
whech can be gves dfect without the condiatia g provisioa. To this end the provisions of this Security Instrument and the
Nara are dnclared (<1be severable.

16 Borrower's Copy.  Borrower ha!l be iven one ¢:oaformed copy of the Mote and of this Security Instrument.

17. Trassfer of the Property or ¢ Bereficil Interest in Borrower. If all or any part of the Property or any
inlerrat i it o sodd or transferred (or if a benefic ial interest in Borrower is sold or transferred and Borrower is not a natural
perva ) wihout Lender's priot written cuawsert. Lender may, t its option, require immediate payment in full of all sums
serutd by this Socanty Iratrument. Hoaever. this option shill not be excrcised by Lender if exercise is prohibited by

=" Taderal Liw as of the date of thy Security I ruf ent.

If Lender evercises this option, Ler Jer 4 1all give Borrav er natice of ucceleration. The notice shall provide a period
of mev Jens san 30 days froen the date the rarics 3 delivered or n.ailed within which Borrower must pay all sums secured by
this § ecurty lastswaent. IF Barrower fails (0 po:y these sums pt or to the expiration of this peried, Lender may invoke any
refas bes permutted by this Security Instrunient without further notice or demand on Borrower.

18, Borrowar's Right to Reisstate, I’ 3orrower meers certan conditions, Borrower shall have the right to have
ot sement of this Secunty Instrumens dicon inuad at any tis.e prior to the earlier of: (a) 5 days (or such other period as
applkable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sexvaity Dnstrument, of (b) entry of a judgmen enforcing this Security Instrument. Those conditions are that Borrower:
(a) prys Leeder all sums which then weuld b2 due under this Security Instrument and the Note had no acceleration
acrvared; (B) cuses any default of any odier ¢avemiats or afpeements; (¢) pays all expenses incurred in enforcing this
Secvaity Imstrument, including, but not Jinits: to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasd eably requine 1o sssure that the lien of 11is Security Ing'rument, Lender’s rights in the Property and Borrower’s
obilypipon 10 pay 'be sums secured by this Security Instrivnent shall continue unchanged. Upon reinstatement by
Bhoot reer, this Secu ity Instrurnent and th obl.gations secured hereby shall remain fully effective asif no acceleration had
actta red. However, thin right (o reinstate 1hall 1-ot apply in the case of acceleration under paragraphs 13 or 17.
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‘  thon:. Rery pd ! hotice to. B Pprior. to.. eration following Borrower's
i 1588 OF 281 pmxy it [ns ! {rumant (b rior to acceleration under parsgraphs 13 and 17
unless jpplicable Inw Providai oth arwise). The notice shall specify: (a) the default; () the action required to cure the
cefauly; (c) » daute, mot bess they) 30 +:8ys: from the di te the notice is given to Borrower, by which the default must be cured;
mnd (d} that fatlare to care tha def1.43t on or befora the dute specified in the notice may result in accelerztion of the sumg
secwred by this Security Tnstrmer:t and sale of the Property, The notice shall further inform Borrower of the right to
reinstut: after scculeration x1§ ¢y right to bring; a court ¢ of a default or any other
defease of Borrower to accelers tion and sale, If the (efault i
a1 its option may require imry¢disy o payment in ful] of
and may inroke the pover ¢ fsale and any o ther remedi all be entitled to
collect s} expenses incurred |g Pisuing the remdies p 19, including, but not limited to,
reasonabie attarneyy’ fees and costs of tinla evidence,
It Leader iny:

by applicable
N ee, vithout demand on Borrower, shall selj the Property at public a
place mad uach-r the lerms des ‘gnated in the notice of sale in one or more parc.
'rastee dotermines, I, rustee may poet 20ne sale of all or any parcel of the Property by public announce
place af sy previously scheduled sa);. Lender or its designee may purchase the Property at any sale.

Tristee shall Beliver to the py rekiser Trustec's deed conveying the Property without any covenant or warranty,
Crprewed o implied, The recita [y in 1% Tiustee's dad shnll be prima facie evidence of the truth of the Statements made
therein, Trustive s3all #pply the favcee ds of the sale in the following order: (g) to al} expenses of the sale, including, but not
Limited to, resonable Trastet's 114 o e ys' fees; () to al) sums secured by this Secy rity Instrument; and (¢) any excess
b tie permin of persors legally e10ithis” tg jy,

2. Lendet in Possesnior, Uren acceleration nder paragraph 19 or abandonment of the Property, Lender (in
Anon. by apent oo by PRdisially appe nts receiver) shall be entitled to enter upon, take possession of and manage the
Proverty mad 1o ‘ollett the rents o gy~ Praaerty inclading those pust due. Any rents collected by Lender or the receiver
shall de apiioerd firw o payment oof th: cosis of man 1jement of tha Property and collection of rents, including, but not
lnruted ro, eCeIver's fisen, promigg s 1 rectaver's boruls ang reasorable attorneys’ fees, and then to the sums secureg by
this Seomrits Inrumen.

/e 3 of all sums v cured by this Security Instrument, Lender shall request Trustee to
rereler this Security Instrument and al] notes evidencing debt secured by this Security

4 sthout warrantv and without charge to the Pperson or persons
Pestons shall pay a1y recordation costs,

12, Substitute Vrumtee. Latdder may from tim ¢ to time remove Trustee and appoint a successor trustee to any
Tristee sppvoanyed hervunder Wiy tonveyance of the Property, the successor trustee shall succeed to alj the title,
pereaer and e comfesped upen Trustey: herein and by applicable law,

23U e of Property. The Pr¢ Petl e not currenth used for agricultural, timber or Brazing purposes.

4. Attorneys® Fees. A used £1 thiy Security l1strument and ia the Note, “attorneys' fees” shall include any
asutmeys lees awarded by an appellieourt.

28 Riders tn thit. Security 1t str-nens, Ifone or 110re riders ar
s Secunty lny fement, the covenants 3 4d apreements of each such
wplement the covenagay and agreme s of this Secy
lasttument. {i"ho:k applicable box(

X Adjussabie Rite Rader [T] Condominium Rider [J 24 Family Rider

i Cricduated Payment Ruker (J Planied Unit Development Rider
3 Onderty) {specify]

BY Sicaning Briow, Borriayer ~ccepts and ag-ees to the ferms and covenants contained in this Security
I'osriment yml in Aey nider(s) executed by Borrower and recorded with it

Delore
= [boace lilow This Uqe For Ackn j]

HTATE OF

The foregoing instrument was acknoaled;;:d bel'ore me thi;

er....... . Bolaby B, Jones and:DuL

testrvaniae « .

SU.

Notary Public
Klanath First Fedaral g

Yeer b srag. . Prersisenany, faesnay ARAA R LY ¥Ry s




ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SE CURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FIR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILIL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTERES T RATE WILL, RESULT IN LOWER PAYMENTS.

s Rider is macks this . 2185 . day off - , , and is incorporated into and shall
e detmud 10 amend 1nd supplement the lvlorijage, “‘Security Instru-
mest'™) f the same date given b the under i gnuxi (the
... EVIMATH TIRST, \TIHGS AX) 1041 RSSOCIATION

(Che “l.mda"gqf the same dat (the “‘Note
locstd gt . 5b12 alley View Land,

e itcstions. [ addition to the covenapls and agreeni:nts made in the Security Instrument, Borrower and
Lesder Narther covenant and agree as follo ws:
A. INTEREST RATE AND MONTHLY PAYMENT CHAMGES

“Ttr: Note has an "*Initial Interest Rate''of - 65 &, The Note interes: rate may be increased or decreased on the
L5t tay of the month beginning on . .. %555 ; , 87 . and on that day of the month every
12 . noaths therenfter.

Chaoget in the igterest rate are goverr.od by changes in ari ' nterest rate index called the “*Index’’. The Index is the:
FOMM @ bt 00 it Inciex. |

(1) %i* ““Contract laterest Rate, Thirctise of Previowly Occupied Homes, National Average for all Major
Tyms ¢ Lenders' published by the Feduanl IZ.ome LLoan Bk Board.

................ .

{Cheark o ve et 20 inaSicun? wikrther 1hene is any mar i wu: imit on changes
iBowit oot champes. ]
[} There Is no maximum limit on ¢1anges in the iaterest rate at any Change Date.
cea Netn*® () {3 The interest rate cannot be chad ged by more than 1:99. percentage points at any Change Date.
B0 Iff the isterest rate changes, the amourt o Borrower’s m¢ nthly payments will change as provided in the Note. In-

creaes in the interest rate will result in hijher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGIES

It could be that the loan s¢cured by ihe Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loun st ould £xceed permitted limits. If this is 1he case, then: (A) any such loan charge shall be reduced by the amount
peceswiry to reduce the charge o the permitted limit; and (B) iy sums already collected from Borrower which exceed-
edl per nitted limits will be refunded to Borrewer, lLender muiy choose to make this refund by reducing the principal
owned 1inder the Note or by muking a direct p ayment to Borrower.
C. PEIOR LIENS

11 Lender determines that all or any parn of the sums sscured by this Security Instrument are subject to a lien
which has priority over this Security Instrumeat, Lender mayv send Borrower a notice identifying that lien. Borrower
shaill jromptly act with regarc! to that lien as prov ided in ptragraph 4 of the Security Instrument or shall promptly
securt an agreement in a form satisfactory to Lender subo rdinating that lien to this Security Instrument.
P. TRANSFER OF THE PROPERTY

11 thete is a transfer of the Property sutjj sct to paragraph 17 of the Security Instrument, Lender may require (1)
an ia¢ rease in the current Note interest rle, 07 (2) an increast: in (or removal of) the limit on the amount of any one in-
netest rate change (if there is a limit), or (1) a change in the Bese Index figure, or all of these, asa condition of Lender’s
wniviag the option to accelenite providel iri paragraph 17.

Hy signing this, Borrower agrees t0 all of the above.

saith 4 limit on the interest. rite adjusmerts during the life of the loan of plus
or misus three (+/- 3.00) porcentage points.

'mlwnumhtl:rhtﬂuu’mwumldulLeru'uudBommerdonololhmriwtyuin-ﬁm:heﬁmlndamnndwmapply.
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SIATE (OF ORBOON: COUNTY OF KLANATH fics

Pilod for recurd at fequest of e e the _ 21t day
of L llaxnbh AD., 1986 .. a 2130 cclock _P__M., and duly recorded in Vol. __MB&
of . Matrgigan._ . —— 90 Page

. &753. 7
County Clerk 7 <
elyn Blet, : )1%"1/%




