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Klamath Firat Federal Savingu ard
Loan Assocfation

Y40 Makn Street

Klamath Falls, Oregon 97601

fipact Abgee This Line for Recording Data)

D:ZED OF TRUST

THISDEEDOF TRUST (“Securi-y Iny rument™) is made on coeeen... Mareh 24,
= 1936 Thegrantor i HIERMAN 2, LI DCW. ...

i (MBorrower™). The trustee is

L Willian L. Sisezore . e e s et e . (“Trustee™). The beneficiary is
‘ . IREAMATH FIRST FEDERAL SAVINGS /\ND LOAN ASSQG IATION ... <weerneenans, Which is organized and existing
: under the laasf - fhe United States.. e @NA Whose 2ddress 1S e

340 Main Straeet, Kianath Falls, 9rc5;3n97()(l (*Lender™).
c - Barraser owes Lendier the principal sumof . T 20ty Four. Thousand. Three. Hundred..and..No/100

U e DOILES (U608, 24, 300..00.........). This debt is evidenced by Borrower's note
dated] the wame date as this Security Instrunient “Nata™), whicli provides for monthly payments, with the full debt, if not
panbepriier. ducandpayableen o May 1. 2300 e s, This Security Instrument
wentey w0 Lender. (1) the tepayment of the ded t evidenced by the Note, with interest, and all renewals, extensions and
madifcatis, (o ihz payment of all othes tums with interest, advanced under paragraph 7 to protect the security of this
Sevunty Incrrument and (o) the perfermance of Borrower’s cove nants and agreements under this Security Instrument and
the Naxte Fot this purpose. Borrower irrevecat!: grants and cor veys to Trustee, in trust, with power of sale, the following
dencried property cated 1 o KLBIIAER L COURLY, Oregon:

Lot 1L, LANDIS FARK, in the County of Klamath, State of Oregon.

This loan 1s assumable at tle same rate of interest upon approval
Klamath First Federal Savirgs and Loan.

wihich Yas the addresiof 3006 CRANLON . AVEIANE oo e, N Klamath.Falls..........
{Swrast] [City]
Otegon .. $T6QA.... ... (“T'roperty Addreis™);

(2o Codat

TOGETHER WITH al] the improvertients now or hereafer erected on the property, and all easements, rights,
arpurtinanies. rends, royalties, mineral. od and ges rights and profits, water rights and stock and all fixtures now or
herualter a part ef the property. Al replacernents ind additions -1 all also be covered by this Security Instrument. All of the
foregoirg is referred toin this Security Instrumen: as the “Propeny.”™

BORROWIR COVENANTS that Borrotver i lawfully seiscd of the estate hereby conveyed and has the right to grant
asd convey the Property and thit the Prop2ny i unencumbered. except for encumbrances of record. Borrower warrants
and wil defend gemerally the title to the Property against all ¢lainas and demands, subject to any encumbrances of record.

AL THEy SECURINY INSTRUMENT comtines uniform covenants for national use and non-uniform covenants with
heuted vanationa by junsdiction to constitut: a unifortn security instrument covering real property.
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UhvpoRM COVENANTS  Bortuwes and L ead ¢ r cowenant and. ugree s follows:
1. Daymeat of Principel and Interest; 12 requrvement snd Late Charges. Borrower shall promptly pay when due
the poncips | of and nterard on the ddi evidenced oy taeMote and any prepaymeatand late charges due under the Note.

2. Vst for Texes sad [nssrnace. Sulject lyapplicablelawortoz written waiver by Lender, Borrower shall pay
to Lenditr on the day motthly paymemts afc du¢ und et the Note, until the Note is paid in full, a sum (*Funds™) equal to
ene-twelfth of (2} yeatly tanet and assesments which may attain priority over this Security Instrument; (b} yearly
teaschuodd payminis of ground renty o the Property, il any; (c) wearly hazard insurance premiums; and (d) yearly
FOOTIEALE FRUTHWE PIETMINTL 2 any Theseiteros ase calied “escrovs items.” Lender may estimate the Funds due on the
masisaf rat rend dana and 1casonable (stimates of Tutuf 2 escrow items..

The Funds ahall b beld an an imstitution | he J sposits or accounts of which are insured or guaranteed by a federal or
aate sgency (meluding Lender if Lender it such an institution). L.eder shall apply the Funds to pay the escrow items.
Lmder may not charge for hokding and appi,ing tty: Funds, analyz ng the account or verifying the escrow items, unless
Lizader paris Borrower interest 00 the Funds mid upplicuble law px rmits Lender to make such a charge. Borrower and
Lerder may agree i writing that interest shall be naid on the Funds. Unless an agreement is made or applicable law
fequires interest 1o te paid, Lender shall not be reqp ired to pay Borrower any interest or earnings on the Funds. Lender
shasll give to Borrower, without chatge, an anmustl acx ounting of the FFunds showing credits and debits to the Funds and the
purpese for wh woh each debit 1o the Funds was yads The Funds are pledged as additional security for the sums secured by
thn Secunty Instrument

1f the amount of the Furds j1cld by Lender, mogether with the future monthly payments of Funds payable prior to
the die dates of the escruw items, shall exceed the iznount required to pay the escrow items when due, the excess shall be,
1t Borrow er's option. either promptly repaid 10 Ber rower or credited to Borrower on monthly payments of Funds. If the
arpount o the Funds held by Lender is not sufficien: to p3y the escrow items when due, Borrower shall pay to Lender any
smourt vcessary to make up the duficiency in (new. more paymentsas required by Lender.

Uypon payment in full of all sums secured by this Security [nstrument, Lender shall promptly refund to Borrower
any Fundy held by Lencler. 1§ under paragraph 19 (1e Property is sold or acquired by Lender, Lender shall apply, no later
than umrr ciately prwee to the cale of the Property ar iis acquisitio by Lender, any Funds held by Lender at the time of
applacaticn as acredit aggainst the sums secured by this Security Inst-ument.

3. Application of Paymaenis, Unless ¢ppi cable law provides otherwis2, all payments received by Lender under
qaragrapds 1 and 2 shall be apphed: first. to late chsrges due under -he Note; second. to prepayment charges due under the
%ot thi xd. to amounis payable un der paragraph il fourth, to interust due; and last, to principal due.

& Charges: Liens.  Borrower shall pay i1 taxss, assessments, charges. fines and impositions attributable to the
Preperty which may attain priotity over this Security Instrument, and leaschold payments or ground rents, if any.
Boreorwe : shall pay these obligations in the mannet provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on me directly to the person owed payrient. Borrower vhall promptly furnish to Lender all notices of amounts
to) be ped & under this paragraph. 1 Borrower mal¢cs these paymerts directly, Borrower shall promptly furnish to Lender
receipts cvidencing the payments.

Porrower shall promptly discharge any licax which has pricsity over this Security Instrument unless Borrower: ()
agrees in writing to the payment of the obligation sccured by the lien in 2 manner acceptable to Lender; (b) contests in good
£aith the lien by, or defends againt enforcement o7 the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the licn or forfeiture ¢ f any part of the Property; of (c) secures from the holder of the lien an
agrevment satisfactery L0 Lender subordinating tk = lien 10 this Security Instrument. If Lender determines that any part of
the Proverty is subject to a ben which may attzin priority over +his Security Instrument, Lender may give Borrower a
notice klentifying the fien. Borrower shall satisfy the licn or take one or more of the actjons set forth above within 10 days
of the g ving of notice.

3. ¥azard Imurance, [orrower saall koep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included witln the term wex tended coverage™ and any other hazards for which Lender
fequuries insurance. This insurance shall be mai (tained in the zmounts and for the periods that Lender requires. The
\nsurance carrier providing the insurance shall be chosen by Berrower subject to Lender’s approval which shall not be
anfeasonably withheld.

All insurance policies and renewals 1shall be acceptable 15 Lender and shall include a standard mortgage clause.
Lendes shall have the night to hold the policies und renewals. If Lender requires, Borrower shall promptly give to Lender
ali recripts of paid premiums and renewal notices. In the event " loss, Borrower shall give prompt notice to the insurance
carriet and Lender. Lender may make proof of ly=s if not made promptly by Borrower.

Unless Lender and Borrower otherw ise airee in writing. jasurance proceeds shall be applied to restoration or repair
of the Property damaged. if the restoration or 1epair is economi zally feasible and Lender’s security is not lessened. If the
restomition o repair i3 not econcmically fasible or Lender's security would be lessened, the insurance proceeds shall be
applie] 1o the sums secured by this Security s trument, whether or not then due, with any excess paid to Borrower. If
Borry wer abandons the Property, or does 1ot aiswer within 30 days a notice from Lender that the insurance carrier has
offerad to settle a claim, thea Lender may colles: the insurance proceeds. Lender may use the proceeds to repair or restore
the Property of (o pay sums se:ured by this Security Instrumea 1t, whether or not then due. The 30-day period will begin
when the notice is given.

Unleass Lender and Borrower othervise ¢ gree in writing, any application of proceeds to principal shall not extend or
postp ane the due date off the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
undes paragraph 19 the Property is acquired by Lender, Borrov/er’s right to any insurance policies and proceeds resulting
from damage to the Property prior totheaque ition shall pass to Lender to the extent of the sums secured by this Security
nstrument immediately prior to the acquisition.

6. Preservation and Maintensncc of Froperty; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property lo (Iterjorate or coinmit waste. 1f this Security Instrument is on a leasehold,
Bornrwer shall comply with the provisions of ! I-e lease, and if Borrower acquires fee title to the Property, the leasehold and
fer 17 Je shall not et ge unles ILender agrzss to the merger in witing.

1. Protection of Lender's Rights: in :he Property; Mortgage Ensurance. 1 Borrower fails to perform the
cowriants and agreements contained in this Serurity Instrumea 1, or there is a legal proceeding that may significantly affect
Lemcies™s tights i the Prepesty (such as & procecding in ponkruptcy, probate, for condemnation or to enforce laws or
e atons), them 1endes may do and pay for v hatever is neces sary to protect the value of the Property and Lender’s rights
it the Progerty. Lender’s sctions may iaclwd: paying any sums secured by a lien which has priority over this Security
s tusment, appeanng w coutt, pay ing 12asr ible attorneys fresand entering on the Property to make repairs. Although
1oy ber misy take aiton undet this parag nph 7, Lender does ot have to do 50.

und 21 this paragrapa? shall become additional debt of Borrower secured by this
thetn ity lostruoneat. Unless Totrower a1d L ¢ wder ugreeto o dier terms of payment, these amounts shall bear interest from
e date of dnbursement at the Note re 11d shall be payable, with interest, upon notice from Lender to Borrower
jrecp aewting paymait.
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If 1.ender required mortgag? insurance as i conclition of making the loan secured by this Security Instrument,
Berrower +hall pay the premiums required to p1aird ain the insurance in effect until such time as the requirement for the
irsrance  ermimates in accordance with Borrower™ and Lender's written agreement or applicable law. .

#. Inspoction. Lender oruts agent may 1..ke reasonable cntries upon and inspections of the Property. Lender
shall give Horrower natice at the time of or priot to qusinspection specifying reasonable cause for the inspection.

9. Coadlemsation. The procecds of any aw 3rd or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of ti1e Property, ot for conveyance in lieu of condemnation, are hereby
astigried 23d shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Tastramer t. whether or not then due, with any 2xeess paid to Borrower. In the event of a partial taking of the Property,
nless Bonrowser and Leader otherviise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amoit of the proceeds multiplied by the folly-wing fraction: (1) the total amount of the sums secured immediately
“efore the taking. divided by (by the fair markat va'i ¢ of the Property immediately before the taking. Any balance shall be
pad 1o Borrower,

If" the Property t abandoned by Borroveer, o°f if. after notice by Lender to Borrower that the condemnor offers to
rmake an s waal of settle a claim for damages, Borrorier fails to respc nd to Lender within 30 days after the date the notice is
frven, Lender is authorized to collect and apply the proceeds, at its «ption, either to restoration or repair of the Property or
tathe wums sevared by this Secunity Instrument, wht.ther or not ther due.

Uniless Lender and Borrower otherwisc agre. in writing, any application of proceeds to principal shall not extend or
pastpone the due date of the monthly pavments reft rred toin paragraphs 1 and 2 or change the amount of such payments.

10. Baorrower Mot Released; Forbearine: By Lender Mot a Waiver. Extension of the time for payment or
madification of amertuaton of the sums sezured by this Securdy Instrument granted by Lender to any successor in
‘mterest of Borrower shall not operate to release the liability of the: original Borrower or Borrower's successors in interest.
Lerder s1all not be reguired to commence proce.dings against .y successor in interest or refuse to extend time for
payrmtnt ot otherwise miodify amortization of thesi:ms wscured by this Security Instrument by reason of any demand made
by thear ginal Barrower or Borrower's succes 073 i1interest. Any forbearance by Lender in exercising any right or remedy
halingt be asanves of o preclude the exercite ofuy right or rem aly.

1. Seecessors snd Assigns Bound: Joint ind Sioveral Lisbility; Co-signers. The covenants and agreements of
thas Seca tty Tnstrument shall bind and bensfit the ¢ sccessors and assigns of Lender and Borrower, subject to the provisions
ef puagssph |7 Borteraer's sovenants and agvera :nts shall be joirt and several. Any Borrower who co-signs this Security
Irstrurtant het doen rit eneceie the Note: (u) is & »signing this Sccunity Instrument only to mortgage, grant and convey
that Do waet's intereat in the Property under the: lerms of this Security Instrument; (b) is not personally obligated to pay
the s secured by t2as Secunty Instrumerdt; anc (c) ngrees that Lender and any other Borrower may agree to extend,
madily, ‘arbear ot make any accemmodations wit h regard to the terms of this Security Instrument or the Note without
that Horawer'sconsent

1. Lasn Quaages. If the loan secured by, thig Security [nstrument is subject toa law which sets maximum loan
chatpes, and that law s finally interpreted so tlat the interest or other loan charges collected or to be collected in
conmacd on with the loan exosed the permitted i mits, then: (a) any such loan charge shall be reduced by the amount
sevewialy 10 reducs 1 charge tothe permittsd rait; and (b) any sums already collected from Borrower which exceeded
permirted hinity will e refunded to Barrower. Limder may choose to inake this refund by reducing the principal owed
snder th o Nete or by making a dwect paymenito I:orrower. If a refund reduces principal, the reduction will be treated as a
vartinl frepayment weihout any prepayment charp z urder the Not.

13. L egisiation Affecting Lender's Nigh's. If enactrnent or expiration of applicable laws has the effect of
tendrrg g any provmean of the Natror this S2curt 7 Instrument ur enforceable according to its terms, Lender, at its option,
pray rrevser wmemssdiate payrentin full of 31t wr as secured by this Security Instrument and may invoke any remedies
presmiradd By pacagmaah 19 1 Lenler etercaas thi voption, Lend - shall take the steps specified in the second paragraph of
pacagrak 17

vA Satices,  Any totae b Bogrosar prossded far in thi. Security Instrumnent shall be given by delivering it or by
el o2 Py g2 clane mad unlea apphcatie [1 # roquires use »f another method. The notice shall be directed to the
Prumpwerty Adidrese o pans cooer a5dreys Bowsywes desigmates by rotice to Lender. Any notice to Lender shall be given by
flest vhaw mend b Lengks's addegty statedi hevzn o "any cther adit sss Leader designates by notice to Borrower. Any notice
promde  Goeprtoe Sagsny Insrument sha’] e § serned to have been given to Borrower or Lender when given as provided
s peragtaph

15, lworeermimg Laws Severability,  [his Jecuinty Instranent shall be gov erned by federal law and the law of the
g tem e wach 1l Priopesty s kxatad In t he even: that any provision or clause of this Security Instrument or the
Nekr cntirs ok applaatle aw, sk coafact hall rot affect other provisions of this Security Instrument or the Note
whiih can B oo ediecs wittout the conflizting, srewision. Tothis end the provisions of this Secu rity Instrument and the
Nt an oy i to be wveruble.

15, Hecrownt’s Copy. Bortomer shallh: gven one conformed copy of the Ncte and of this Security Instrument.

17, Traasfer of the Praperty or 2 lenticiall Interest i1 Bosrower.  If all or any part of the Property or any
ety et wead e tranaderres] (o 1f a betthes Linserestin Botrower is sold or transferred and Borrower is not a natural
preven wothent Lendkes s prar wntten conieat, £nder may, at s option, rejuire immediate payment in full of all sums
@i Sy i Securty Tresruament Howsver, his eptien shal not be exercised by Lender if exercise is prohibited by
freduerad o asad she Jatg of tha Secunty Insframy nt.

19 Lemeder euercises shis apion, Lendder sh dl give Barrower notice of acceleration. The notice shall provide a period
o era than S dags frem e date the tice v delivered or ni tled within w hich Borrower must pay all sums secured by
Shee anty deatramers [ Boanwer fauls 10 pay these sums pricr fo the expiration of this period, Lender may invoke any
Fpmieshes premanad by thas Sedutity Instruneat ¢ ithout further notice or demand on Borrower.

1%, Borrowee's Right to Reiastate. 1f Eatrower mects vertain conditions, Borrower shall have the right to have
arfpr e rrer s of this Sesurnty Insirument dicon Jued at any hne prior to the earlier of: (a) 5 days (or such other period as
apphi=ie s may ypecly for remviateni #4) te fore sale of the: Property pursuant 10 any power of sale contained in this
Sequtt o+ Iastrument; of (b) ity of a judgriend smfarcing this Secunity Instrument. Those conditions are that Borrower:
(3% pavs Lomder all i ahich then woule be due under thi Security Instrument and the Note had no acceleration
cucrt g ) cures any default of any other covenants or agit ements; (¢) pays all expenses incurred in enforcing this
Secunity lrarument, inchuding, but not Hntel to, reasonable ttormeys’ fees; and (d) takes such action as Lender may
trmanat ably require (o assure that the lien f ths Security Init-ument, Lender's rights in the Property and Borrower’s
atliga o to pay the sema secured by tus §acurity Instruasent c<hall continue unchanged. Upon reinstatement by
Borms wet, s Secutity Tastrusent and the obl i ations secured hiereby shall remain fully effective asif no acceleration had
ocuned However, this right te reinstate shall 1t apply in the tase of acceleration under paragraphs 13 or 17.
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NON-UMIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Accilerntion; lemedies. Lender shall give paice to Borrower prior to acceleration following Borrower’s
fyseach of any cuvenant or sigreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
nless applicable law provides otheraise), The notice shall specify: (a) the default; (b) the action required to cure the
d+fault; (c) a date, not less than 30 dayii fror the date the notice is given to Borrower, by which the default must be cured;
wid (d) that failure to cure the default on o+ belore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument aed :5:le of the Property. The notice shall further inform Borrower of the right to
rvinstate after ucceleration and the right to bring a court action to assert the non-existence of a default or any other
thrfensc of Bosrower to acculeration anil sali, If the default is not cured on or before the date specified in the notice, Lender
! ity option muy require iramediate ay1r eat in full of a1 sums secured by this Security Instrument without further
demand and may invoke the power of sile 11d any other reimedies permitted by applicable law, Lender shall be entitled to
ovdlect all expenses incunved in purwiing the remedies p-ovided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees sind costs of title cvidence,

Il Leader invokes the power of sale, Lender shall execute or cause Trustee io execute a written notice of the
oceurtence of an eveat of default and of Len der’s election 1o cause the Property to be sold and shall cause such notice to be
reeorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner peeseriled by applicable law o 18 orrower and fo other persons prescribed by applicable law. After the time
required by applicable law, Trustee. withos: demand on Borrower, shall sell the Property at public auction to the highest
bidder at the tiaw and place and under the :erms designat & in the notice of sale in one or more parcels and in any order
Tiwster determiaes, Trustet may postppane | e of all or any parcel of the Property by public announcement at the time and
place cf any previously schioduled sale. Lend 2 or its designe : may purchsse the Property at sny sale.

Trastec vhall deliver to the pur¢hair Trustee's deed conveying the Property without any covenant or warranty,
€ previed o inxplicd. The recitals in the Trustee's deed hall be prims facie evidence of the truth of the statements made
1 ereins, Trusdoe shall apply the proced(s ol the sale in the fc llowing order: (a) to all expenses of the sale, including, but not
lavites! to, reasanable Troviee's and af tormes” foes; (0) to al| sums secured by this Security Instrument; and (c) any excess
o the pervom of jersons kegilly entitled toil

& Lender in Poswssion. Upya acielerstion under paragraph 19 or abandonment of the Property, Lender (in
gorsen, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and toanilect the rents of the Prooerty including those past due. Any rents collected by Lender or the receiver
184l b apriaed £l to paymaent of the cots of managenient of the Property and collection of rents, including, but not
kravedf to, recoriee’s fees. premiums on reciver’s bonds 20 reasonable attorneys’ fees, and then to the sums secured by
The Secuos Tnvirunerns:

11. Recontveyamce, Upon paymert of all sums secured by this Security Instrument, Lender shall request Trustee to
reurnu gy the Property and shall surrander Liis Secunty Instrument and all notes evidencing debt secured by this Security
Tastrumens to Timstee. Trustee skall ieonviey the Property without warranty and without charge to the person or persons
iy enttied roat Such person or pervons shallxay any recordation costs.

11, Sabwvitute Truwtee. Lender msy from time to time remove Trustee and appoint a successor trustee to any
Tousees apposnixd herezader. Withow! coaveyance of the Property, the successor trustee shall succeed to all the title,
pewer and duties. confersed wpen Trustee her zin and by applicable law.

1. Use of Property. The Properiy is 1ot currently used for agricultural, timber or grazing purposes.

24, Attorneys’ Fees. As used i thi. Security Insirument and in the Note, “attorneys’ fees” shall include any
attornosy feevawarded by an appellate coun

25, Riders to this Seturity Instzumert I one or mot 2 riders are executed by Borrower and recorded together with
this Sevunty Instrument. the covenants and agreements of aich such rider shall be incorporated into and shall amend and
siplanent the cowenants and agreeraents of this Secunity Instrument as if the rider(s) were a part of this Security
invirursent. [Chack appiicable box(es))

7 Adjustable Rate Rider (7] Condomitium Rider [J 24 Family Rider

.~ Gradvatad Payment Rider ] Planned Unit Development Rider
T Othert's) [apecify)

By $1G81%G BELOW, Borrower asoepts and agras to the terms and covenants contained in this Security
Uis rrument anad va any nider(s) executed by Horrewier and recarded with it

Aém'»ﬁ% ............................... (Seal)

Herman 3. Lindow —Borrower

........................................................................................ (Seal)

—Borrower

—— « [39.xe Bivow This Line For Ack dg ]
SYATEOF ..., Otegon . ... ... ...
K\H
(OUNTYOF ... Klagath . . ... ..
The fcregoing instrument was acknovled; d before me this.... ... 24rh day. of March, .1986............. ceneeee
(date) B
Br.cHerman B LAndow. o e e sronsge t

(person(s) : cknowledging)

My Commistion expires:  ~14-§8

Notary Public

This ingtrument was prepased by. K1amaul First Federal Savings and Loan Association. ... . o.....

LRy ]
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