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DEP? ATMENT OF VETERANS' AFFARS

K-38446
CONTRACT OF SALE

DATED: ._n_395313iLE§§,_____._“_

BETWEEN: The State of Oregon
by and thi-ough the
Director ¢! vierans' Affairs
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- e ,_—_/-/

BUYER(S)

Cn ti\e terms and conditions set forth below, S¢ fler agrees to sell and Buyer agrees t0 buy the following described real
pvro‘ﬁeny {the "propeny"):

A exact of 1ard located in the syl o f Section 21, Township 24 South, Range 2 East of the
Hiktamet te Meridian, Klamath County. Cregon, described as follows:

colercing at the Northwest cOrner of +he SWaNWy; thence 5. 0°z1' W. 232.31 feet to the
poi'nt of heginning narked by ao iron ppei thence S. $4°10" E. 107.68 feet to @ point on
the Dallas—California right-of-wayi thance S. 215! . along said right-of-way 229.0 fest
ro a point; +hence N. 0°39' E. 253,05 feet to th2 i inni

Sutject only 10 the toltowing encumbrances:

1. Right of Way Contract including <he rerms and provisions thereof, given by clifford W.
Schmidt and Mary M. Schmidt, husbend and wife, to Cascade Natural Gas Corporation, dated
July 5, 1963, recorded august 7, 1963, in Volure: 347 page 253, Klamath
Cownty, Oregon-.

2. Easement in Deed between Cliffoirl W Sschmid:, et uX-. and Walter G. Schmidt, et uX..
dated Jaly 3. 1967, recorded July 5, 1967, in Jolume M67 page 5037, Deed records of Klamath
County, Oregon.

TAX STATEMENT
Uit change Is requested, all tax stalements sha'l be sentlo: pepartmen: of Vetsrans' Affairs
Tax Division C
Qregon viterans’ Building
700 Summ v Strest, NE
Salem, Oegon g7310-1201
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017 TOTAL PURCHASE PRICE. Buysr agrees to pay £ lier the sum of $_
or3verty
1.1 PATWENT OF TCTAL PURCHASE PRICE. Thn "ot aurchese price shill be paid as foliows:
. from fluyer, as down payment on the purchase price.

14,327.00 as the totat purchase price for the

Serhar psnne weage raaset of Te sum ot S (. (o] o S

Buyer srall make aTOrCY BTNt 10 tha NOPerty I acx rdan 2 with tha Propert; | nprovement Agreement, Form 590-M. signed this date. Completion of the agreed-
OO ETRITYE Merts Wl $atfy T equaty redrui e ments crORE.407 £ 753 Tha value of taimprovements will notke subtracted from the purchase price nor subtracted from

e oewict tEano

Tha dalarcs d.e o1 the Ccntract of S__,,,l.‘l_,ﬂZj;Qﬂ.__-

shall be paid n payments beginning on the tirst day of

U Y 755 ¥ - 19__B6. ™ inti) sayments shalibe § 163.00 each, includ:ng interest. In addition to that amount.
[Loper RUNE D2y a0 OCUrt astanated Sy Tedet 10 De sutha at 1o { 1y taxns, when dua. Buyer also shal pay to Sellar on demand any additional amounts which may be
FOOIS LI Y S DAPTOC! of e 1218 v ATIasUhacts

The X Lal MORHy Cagmarts on tes Cortract shal char ge f 1 @ intere st rate Chii %8s of it the taxes, and assessments chango. The money paid by Buyer to Seller for
1@yt e ) TATeD 30 33SATHTENS Al 1Ol Do held T8 rve D Seta’ Wnen Buy 2 pays Selier for taxes and nssessments, that payment will be subtracted from the
Ldares e (o e Dot act When Seloc Say the taves o 11388 §1ents, that amount ¥l be arded to tha ba'ance due on the Contract.

47 TERWOF CONTAACT Thawa L0l .. yaw Contuactandtne fnalpaymantisdue __April 1 1996
(month, day) (year)

14 INTEREST RATE. The sncwai itterest rate dur g #x- term of this Contr it tis vanable; it canotincrease by more than one (1) percent except to maintain the
sovercy of te Cecartmect of Vererars AMaus The Saler 1ty ped ddically crarge thi ~erest rate by Admin:sirative Rule pursuant to the provisions of ORS 407.375 (4).

T el Ay val inurestrate shal e ____6_;.7._._ parcet per 1 nurm

15 PRE-PAYMENTS: Buyer may prapay afl or awy porion ¢f the balance du-1 on the Contract at any time without penalty.

14 PLACE OF PAYMENTS. Al payments to Sel e shil be mada to Deparnent of Veterans’ Aftars at 700 Summer Street, N.E., Salem, Oregon §7310-1201,
uvess SHier grves wntten notics 1o Buyer to nake payments 1tsid e othr place.

1.7 WARRANTY DEED. Upon payrnent of tha total purct 2sa prica for the prog erty as proviced for by this Contract and performances by Buyer of all other terms,
conditiors., 2 xd provisons of the Contract, Scllar shall defive to '3 iyer a Warranty Deed. Such Warranty Deed shall warrant marketable titie, except for thase liens and
@92 aMSan s ra‘ertad 1o on pNige one Of this Contract and 9108 [ aced LIPoN the prop ity of sutfered by Buyer atter the date of this Contract.

SECTION 2 POSSESSION: MAINTENANCE

[ POSSESSION. Buyer shall by entited 1o potsessin cf t
Fuyer anll (3 yt Siler and 45 1gents 10 enter the property :3! reasc naths
- 30) cor e D tve days

i MANTENANCE. Buyer shall keep all buildir ¢ 5. ot 1 :r improvements, a w}1andscape now sxisting, or which shall be placed on tha preperty, in good condition
108 Mgad. Juyes thall rot parmut any waste cf removal ov! e it orovements, nor mat:e any substantia! improvements or alterations without the prior written consent of
Seder. [2xce pt fOr Comastc us3, Buyer thallnict permit the ¢ uttin) or removal of any lr¢ es, nor removal of any sand and gravel, without prior written consent of Seller.

23 COMPLIANCE ANITH LAWS. Buyer shall prof1ptly ¢ mply with all laws crdinances, regulations, directions, rules, and other requirements of all governmental

suthceites. ppdcadie to the ule of occupanty of the propeny. In this compliance, Euer shall promptly make all required repairs, alterations, and additions. Buyer may
terast in the property is not

contest n g d0d fath any sweh requirements 1nd withhoid cornplizr e curing any procex ding, including appropriate appeals, solong as Seller's in
BOPAIthIEC.

SECTYOM ). INSURANCE

a1 PRGPERTY DAMAGE INSUHIANCE. Buye- shall ;e anc keep polici of fire nsurance with standard extended coverage endorsements {and any other
endors err g s reguired by Sobler) on an aciual cash value bas ¢ coverng all imprcy aments on the property. Such insurance shall be in an amount sufficient to avoid
sppication of any co-nsurance clause. Insurance shall be made v.ith los s payable to Seller and Buyer, as their respective interests may appear.
In tha every of loss, Buyer snall give immediiite notice to Suller. S ler mey make proct of ioss if Buyer fails to do so within fifteen (15) days of the loss. If Buyer fails to keep
insurance i1 force, Selter may obtain msurar ce, and add thu cost o the balance due o1 the Contract. The insurance cost shall be payable to Seller on demand.

332 APPLICATION OF PROCEEDS. All procesdof ary insurance on the ¢ roperty shall be held by Seller. If Buyer chooses to restore the property, Buyer shall
repas Or re place he damagexd or cestrayed portion of the ¢ rope iy in a manner sati<fuctory to Seller. Upon satisfactory proof of restoration, Seller shall pay or reimburse
Buyer from the insurance proceeds for +he ruasonable cost af re ) xir or rastoration. If E uyer chooses notto rastore the property, Seller shail keep a sufficient amount of the
proceeds to pay ad amounts Cue under this (Sontract, and shall g 8 the balance of the insurance proceeds to Buyer. Any proceeds which have not been paid out within 180
days alter ‘heir nscsipt, and which Buyer hes not committe d to tha repair or restoration of the property, shall be used to pay first accrued interest and then the principal
balancs Ju s on the Contract.

SECTION &4, EMIMENT DOMIIN
1? 8 condomning authonty takss all o any portion o! the property. Buyer and efier shall share in the condemnation proceeds in proportion to the values of their
raspective Nterslis n the prepenty. Sale of "he property in leu ¢f sonceTnation sha | e treated as a taking of tho property.

SECTION i SECURITY AGREEMENT

Thi s instrument shall conshiute a security agreemof t with 2 the meaning of t-e Uniform Commercial Code with raspect to any personal property included within the
gescription: of the property. Upon request of Sefler, Buyer ghall gxocute any r y financing statemants in the form required by the Uniform Commoercial Code and shall
fis the) staements at Buyer's expanse. Withcut further aut Yoriz s1ion from Buyer, Suliar may at any time file copies of the Contract as financing statements. Upon default
under th tsrms of thes Contruct, Buyer shall, within three {4 days. of roceipt of writton demand from Seller, assambla the personal property and make it available to Seller.
SECTIOM . DEFAULT

61 EVENTS OF CEFAULT. Tim3 is of the essaice of this Contract. A delult shall occur under any of the folowing circumstances:

(&) Failure of Buyer to make any paymer twh3 paymentis due. No notice cf default and no cpportunity to cure shall be required if during any twelve (12)-

month period Seller has already sent three: {3) novices to Buyer concerning non-payment ot late payment under this Contract.

o Failure of Buyer to perform any oty ot kjation in this Contra st in addition to paymsnt. Buyer must perform obligation within thirty (30) days after

receiving Notice of Default from Sellar. Such Not ce shall speci’y the nature of the detault.

he property from and after the date of this Contract. It is understood, and agreed, however, that
times. to inspe ¢t the property. Buyer shall not permit the premises to be vacant for more than thirty

06833
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8.2 REMEDIES ON DEFAULT. In the avent of & delsun, St ler mey take any 0n 3 or more of the following steps:

(D] Declare the sntirs balance due on the Cux itrac, including interast, in mediately due and payable;

()] Foraciose tis Contract by suit in equity;

{c} Specifically antorce the terms of this Cort ract by suit in equity:

(33 Exercise the nghts and remedies of a secy red £ Ty as provided by thiy Uniform Commercial Code. Seller may exercise these rights and remedies with
'espect to ay part cf the property whick cons I ftes personal propa -ty in which Seller has a security interest.

) Chocse o ingosa alatach uge. Thecnarg e witl ot ex:eed five (5)ce1ts per doflar of the paymentin the event Buyer fails to make any payment within
10 cays atta’ tis e,

1 Dectara e Zontract to be voxd tharty (30) ¢ r mc1 : days a“ter Seller 'y 8s writlan notice to Buyer of Seller's intention to do so, unless the performance
Hen due Livler tes Contract 1s tendeared (r ac 3 mpiished prior to th 3 time stated. At the end of the thirty (30) days, all of Buyer's rights ynder this
lontract shall cease withat further act by Sel¢r Seilor shali then bo untitled to immed:ate possession of the property. All payments previously made
T Sefter by thyer may be ) ent Dy Seller 111 rea 3 .nabla rental of thy F roperty up to the time of default.

gt 10001 2 tec ever Sallar shiall be entitted { ) the i apointment ot a rece iver as a matter of right. It does not matter whether or riot the apparent value of
he cecperty axceds e armourt of the bl 33¢e « e o1 e Cantract sy recever appointed may serve without bond. Employment by Seiiet shaii not
1 sQuaty @ zesan trom sq TVING as a rechi rar. ) xen taleng posses tion of all or 2ny part of the property, the recsiver may:

e Usa coerats manwge. convol, ard i1 ~diet tusiness ¢ the property ard make necessary expenditures for all maintenance and
TRATVRMENtS Nt in the recener § | uCCE Nt 3ra proper;

14} Colim:t a%irert: revinues, NCCHe, 1S ) arvd rchis from tha prcpaty and aisply such sums to the necessary expenses of uss, Speration,
N Tanapement;
te) Carrg lete ary consttucoon in FAONess 3 tha property. at e ler's ogtion. To comglete that construction, receiver may pay alt bills, borrow

frde ermpiay contractons. and mabe ary charges m plans 21 1 soecil.cations that Seller dsems appropriate.

e wrenes prod uoed Oy the prt paet [ are nsulticient to I8/ expenses, the receiver may borrow, from Sellar or otherwise, such sums as

THCR ver Saems nect 53ary These sums i a1be sed for the 1X.rposes stated in this paragaph. Repayment of such sums shall be secured by

s Cormact Amounts borrawed 11(m o . deanced by Seller st -all bear interest at the sama rate as the balance on this Contract. Interest shall

DO IEOr e for 1 Cate the a0 S 11 1S Loty Or agvance 1untd the amour: is repaid. Any amount barrowed shall be paid by Buyer on

St

idl E 432t %0 SO T rimta, rava rues, ecOme, Fisu ) and Jctits {the Irgyma’ ) tromthe Pproperty, whether due now or later. Prior to cefault, Buyer may

CSEr e AN Narage o Ceogerty and co hct e Income trom the o operty. In the event of cefault and at any time hereafter, Seller may revoke
Buyse s rgM 10 coliect the intome from tha 3roge ty. Seller may collic the income either through itself or a receiver. Seller may notify any tenant or
O'her xer %) IMake payments of rents or u $3 fe€s drecly to Saller. i'the income is col acted by Selier, then Buyar irrevocably designates Seller as
iyer s aromey-a-tact and Fres Sefler pr muss ko n to endorse rent o fee chiacks in Buyer's nama. Buyer also gives Seller parmission to negotiate
i coitect such rents of fee ) Payments by tenan-s or other users to Seller in response to Seller's demand shall satisfy the obligation for which the
pTyTents are madky. whether 3r not any proper ¢ ‘oundsi for the Cen nd existed. Saller shall apply the Income first to the experses of renting or
coilecton and he balance (f any) to paymer L of tu.ms clue from Buyer -o Seiler under this Centract.

63 REMEDIE S NONEXCLUSIVE The rsmedies providsd a'y-ve shall not exclud ary cther remedies provided by law. They are in addition to any other such
R L8 2

SECT:OM 7, $ELLER'S RIGHT TO CURE

B Buper % s to pertorm ary ¢biganen requ rod of it unde- this 3 ntract, Seller may \ rithout notice, take any steps necessary to remedy such failure. Buyer shall
"owenn e Sl e 10 8 arnounts @1pa 3ded i 80 doing on demand !iuch & 3t.on by Setler sha! 1 ot constitute a waiver of the default or any other right or remedy which Seiler
iRy Riv® O dccin £t of Buyer's dala

SECTIOM B WALVIA
Fadre 0 i ber a7y atany tana 1o requice performance o' Ny £ 1.ovision of this Contr ¢t shall not limit he party’s right to enforce the provision. if a party waives a
TTmach 3 ary prore 106 of Brs Contrast, thve warver tipplies only to t1at sp.acific traach. It doos not apply to the provision itself.

HECTICM & INOEL INFICATION

Buyer shalt crever delend. ind sminity, and hold Seller hrarme ss iry-1 any claim, loss, - l-ability 2rising outof orin any way connected with Buyer's possession or use
O'he Tpedy. Buy ef's 03nCuCt with 1e3pect 10 the Property. or ary con:ion of the property. in the event of any litigation or proceeding brought against Seller and arising
CROLCr i any Wy onnestad with any of the above ¢vants or claims -agaw st which Buyer agrix s to defend Salle r, Buyer shall, upon notice from Seller, vigorously resist and
Cofend Juch action:. or preceedings through legal counsel reasonct ly szt Mactory to Seiler.

LECTION 10, HUCUESSOR INTERESTS

Thes Contra 1t shail be bincing upon and for the benefit of 1) parti 15, their successors. and assigns. But no interest of Buyer shall be assigned, subcentracted, or
¢ therwse ranstern-d, volintarly or irrcluntanly, withcut the prior w itter:onsant of Seller. Co1sent by Seller tc: one transer shall not constitute consent to other transfers
<1 warver of s sax bon.

A3 & CONCIR N 10 such consent, Seller Tay ncrease the ints ‘est 1.'8 under this Contra <t from the date of the transfer. Any increase in the intsrest rate under this
Conract 378 o rii i the Selier 1o nCra 158 monthiy pilyments. Monthly pay nents Tay be incriased to the amourt necessary to retire the obligation within the time provided
HrnSaction 1.t 3, 0t Contract. Any attemptad as S1GnMAnt in vial ation - f this provision sh: 1 be void and of nic. eHect with respectto Selier. Buyer hereby waives notice of
#1d 2omAt 13 4y nd Al xtensons nd mocticatons of ttus Coritract 3 antad by Seller. A+ y other parson at any tme obligated for the performance of the terms of this
Cororact 3180 Mited ¢ wanes Such rof e and censect Any such extansirs o medifications w il not in any way release, cischarge, or otherwise affect the l:ability of any
PArsQn 2t mevy e ¢ Shgatss uncer th Contract

SUHLCTION 11, TIRAN SFER FEE

11 8y indtre s of T Buy er unsar Tus Contract is assugned. subcer | acted, cr otherwiso transterred, a fee to cover administrative costs will be immediately due and
B+ yradie {3 Seder. T amoLrl Of the ) Shal be pres i bed by Sedict s duly adooted Oregon A.¢ ministrative Rule 274-20-440.

SHCTIOM 122 NOTXE

Afry nctase 1 er 2yvs Cortract shal De wrtirg and shalt 0y eff 3- tive whan actually celivered in perscn or ten (10) days alter baing deposited in the U.S. mail,
PORI0E Mpad and acorensed 10 the arty at the ad fress stated in'fus (cntrast of such othor acddress as either party may designate by written notice to the other.

CCMTRACT MY Page3otf5




£ i i . 1

| i : I

: Sk llﬁl“-ﬂ
o i H
| : i !

SLak

SELTION 13, COSTS AND ATTORNEY °EES
cur that would Cau s Sadier o Buyes 10 Lake s ne act on, jidicial or others 38.10 8
148 be ertitied to recorser flom the other (3 vty il expansas reasonad y incurt

Ewante man cC aforce or intarpeot terms of this Contract. Should such actions be
e, e prevsiing party ad in taking such action. Such expenses shall incluce, but ara not
berw bact 0 T A0 Ty SO

« Ceostol se arctung records.

» Costoftt srepons,

» Cestof £4 vayors reports,

» Cottof 1¢ sciosine repons,

o Costof it orney fees,

. of in conne ction with norjudicial action.

wh Eher FOETE i 2 fut O KCton ﬂumxwtrumnmermmofawa s thela

SECTICH %4 SURVTIAL OF COVENAMTS
Ay covenarty e i1 Derfarmance Of whaeh o not requiTed {1 OF T 18 ChGINg Of finai 4 ymant of the purchase price, shall survive the
o0 The praCTesa ret Such covenants Lhak be fuly erforceabla the (afte” 1 accrdance w:th t eir terrs.

SHCTION 18, GUVIEINING LAW, SEVURABILITY.
5 ctitvs Stateof Ore jon. It
d. e provisons ¢l s Soetract are severabk:

closing and the final payment

Tiug Corrran shail e Qoverned by e law the v entthatany 9 Ovisicn of clause of this Contract conflicts with applicatle law, such conflict

o @t ~ot sfect Ay 0 er DoTesCn ard 1 Mes ac

SICTION 16 RIIPTYISENTATIONS: CHOMDITION OF PROPERTY

Tuper Aoed ) Me i, burking s, srprovarnel 5. and ab cAfvy 8Sp YIS cf the property, .1 d any parsonal propesty s0'd under this Contract. in thewr present condition,
A LIS 71 pvert Corvd bon miudes Lt defects, witho gt any represen atic 1. OF warrantes, exy nssed of implied, uniess they are expressly set forthin this Contractor are in
w g sigred f S er xrpar sgrees 1hat Euyer has sncertannd, B¢ M 80 7ces other than Se: i 1, the applicable zoning, buikling, housing. and other regulatory ordinances
12 s, Dupet B0 2Qrees 10 accent te property ¥ . anilaws as they may affect the present use or any intended future use of the
o operty . By agroes Tt Seler fas madn nQ reort

THIE NSTRUMENT WiLL NOT ALLOW USE OF THE PROPEFTY DE SCRIBED IA THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE
1LAWS AND HEGULATIONS. BEIFORE SIGNING OR ACCZPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY
SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPZ RTMENT TO VERIFY APPROVED USES.

This dosumunt s the entire, final, and compiete agreeirent of the parties penaining to the sale and purchase of the property. The document
supersadas and replaces all prio” or existing vwritten and ok agroements (including; any sale or sarnest monsy agreement) between the parties or their

represantatives relating to the property.
IN WITNESS WHERECHF, the partes have catised “his Contract

writton.
BUYER(S):

10 be exacuted in duplicate as of the first day and year above

f
Egrry L. Gbodroad

C0823
CoNNTRY CT MO
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STATE OF QREGON
BT
NESCHITES ) . MARCH 24, 19_86

_f7 4 D)

Notary Public For Oregon
My is mon Expires:
11-29-87

Courty ol

‘e 3 )
Priaoraly 15 posrsd e b narred_ L. BARRY E_. OADROAD

AT RCHIV WA UgRCT I Roregcing IConTact 10 be his (e k) v3 untairy ac and ¢e3d.

Be‘otmn l-

SELLER:
Director gh{isterans’ Affaigs” ) P

- I
Iﬂctingl‘i_@xager Loan Servicing/Loan Process
Title

By. e 2 W

STATE OF CHEGON

- _— } 81 .
Conrty ot . Dnschutes March <1, 19 86

} .-

Pwrwacaily oy sared T abomy named . Gary. Alt in
. deng fryl Quly ywerm, OC) 5ay that he
sttty of 1y Oreonor

(144) i duly 2 LB x 26d 10 sign the !¢ regoing Contract on behalf of the Department of Veterans' Affairs by

\,4‘7 . @# a . ,
(gl /ﬂ// G A~
. Notary Public For Oregon
My Commission Expiras: /_, ye ./f”ﬂ

Bafore ns

SONTRACT OF SALE

FOR CLXRTY RECOROING INFORMATI ON OMLY

STATE OF OREGON COUNTY OF KLAMATH:
Filed Rt rcond at reguest of _ the 25th day

of . Mreh  ap. gy 86 . _iox S5 ook _A M., and duly recorded in Vol. MEG
of ——Deecn . onPage ______4220

Fvelyn Biehn, nty Clerk T
FEF $21.00 By Sk f

AFTER RECCE DING, RETURN TO: DEPARTMENT OF VETERANS AFFAIRS
155 NE Revere
Bend OR 97701
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