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DEED OF TRUST

FHIS DELDOF TRUST ("Sevunmty Instrament™)ts made on .

136 Thrpuntor s Tom B Brownfelder, Jr, and Ca
L and wafe L i o ("Berrowa ") T
b eeeeeaeas (“Trustee") The beneficiary is

CLAMLA TS FEUST F‘EDHN.. SAVINEIS AND LOAN ASSOCIATION. . rervrerennmy Which is organized and existing
arderthe awedd Tha Tniited States of Americs | andwnos«.addressis :
540 Main Streel, %lamash lallq. (6] o #1+ o 1 SR URUOUUTASURURION (**Lender™).
“Soventy Tvo Thousand and No/10Q *  *x * .

1;
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Fp oA

tha prmarpal wn of

Dollar g US $. 12.000.00. .....). This debt is evidenced by Borrower's note
w4t sarre Jate ac this Segunty Inseurr ~nt A"Note™). Ahich (rov:dedor monthly payments, with the full debt, if not
reodue end paiakhon C May 15, 2016 .. This Security Instrument
we » Landet ga) the repayment of the dchx ~ndcn:4 d b) tl*c \mc, M(h xnterest Jnd all renewals, extensions and
k1 Mt ataor, v AN the peyeent of all ocdier v ams, wathinterest, advanced under paragraph 7 to protect the security of this
Seiumity Instrument Land (&) the ;erfmm:mc of Blorrower's ;ovenants and agreements under this Security Instrument and

My Nete For tha purpese, Borrower irrevo.ably grants and comL)sm Trustee, in trust, with power ofsale, the following
CRIAMAth et COUNLY, Oregon:

B omopr cowen el

deswnbed property hocated {6

The oW% of the SWYy of Section 22, Township 39 South,
Fange 8 East of the Willamette Meridian, Xlamath
County, Oregon.

See attiched Ad:ustable Rate lLoan Rider made a part herein.

This loin is asinumeble at the same rate of interest upon
appreval by Klenath Plrst Federal,

wirich hasthe address of ....'0223 Ronnd, Laxe Road . ... RO Klamath Falls . .. ,
[Street] [City}
Oegon . ...97601 ... (“Property Address™);

{9 Ciend

ToGETHER Witk alll the mprovcn‘:nlx now or li:reafter crected on the property. and all casements. rights,
appurtenances. sents, royaltres, minerel. ¢il and gas rights and profits, water rights and stock and all fixtures now or
bereafter a part of the property. All replaceirents and additiens shall also he covered by this Sccurity Instrument. All of'the
fategorng is referred 10 in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyved and has the right to grant
ard comvey the Property and that the Property is unencumbered, except for encumbrances ‘of record. Borrower warrants
ard will defend iencrally the title to the Prc perty against all claims and demands, subject to any encumbrances of record.

THis SECURITY INSTRUMENT conihines uniform covenants for national use and non-uniform covenants with
Lunited vanations by jurisdiction to comititts £ a uniform security instrument covering real property.

QREGON—S.rgte Famiy;—FNMA/FHLM( UH FORM INSTRUMINT Form 3038 12/83
44737 SAF SYSTEMS AND FORNS
CHICAGO. {L
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UNirmm COVENANTS Borros erand Lender ¢ovenant and agree as follows:

1. Prywseat of P'rincipal a4 Iy trent; Prepayr :nt and Late Charges. Borrower shall promptly pay when due
the peincipul o and intetest on the diin e idenand by th Noteand any prepayment and late charges due under the Note.

2 Fende for Tares and Ing g ranz Subject to.uypplicable law or to a written waiver by Lender, Borrower shall pay
W0 Lender on the day momthly payineats are due under the Note, unti] the Note is paid in full, a sum (“Funds”) equal to
anetwellth af (a) yearly taxes an(l asp.asmients which may attain priority over this Security Instrument; (b) yearly
feasthbold payments or {jround rerty on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
TELEALe 1 Tance prentiums, if any These items are called “oscrow items.” Lender may estimate the Funds due on the
batey of currenis data znd reasonable ¢stint stes of future ex row items,

The Fusds ahall be held in an insti:ution the depos:ts or nccounts of which are insured or guaranteed by a federal or
ware agency Gncluding Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lemder may noy charze for holding 1nd » ppiying the Funds, analyzing the account or verifying the escrow items, unless
Lercker pays Lorrower interest on the Funds and appliciuble law permits Lender to make such a charge. Borrower and
Lemdier may agree in writing that i1tares shall be paidd on the Funds. Unless an agreement is made or applicable law
e nterast to be paid, Lender shall 1ot ™: required! ‘o pay Borrower any interest or earnings on the Funds. Lender
‘B3l ipue 1o Burrower, without charge an innual account ng of the Funds showing credits and debits to the Funds and the
1arpese fee which cach debit to the | ind+ sas made. The Funds are pledged as additional security for the sums secured by
thrs Security Iestrument.

If the mmount of the Funds hald by Lender, togeta :r with the future monthly payments of Funds payable prior to
the die dates of the evcrow items, shull ex¢ 2ed the amount required to pay the escrow items when due, the excess shall be,
it Borrower's option, either promptly regi id to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender i nct sufficient to piy the escrow items when due, Borrower shall pay to Lender any
Imount recestary to make up the defiz ieney in one or mori: payments as required by Lender.

Upon paymentin full of all SuIDs secured by this Scourity Instrument, Lender shall promptly refund to Borrower
41y Funds held by Lender If under Féragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
han tremeduately prier 1o the <ale of the ) ‘opeity or its icquisition by Lender, any Funds held by Lender at the time of
Aphication asa credit against the sums secu ‘ed by this Secu-ity Instrument.

A Application of Payments, Unl.ss applicable law provides otherwise, all payments received by Lender under
paragraghe | aad 2 hail be apphiad: int, to late charges due under the Note; second, to prepayment charges due under the
Nege hard. to amiounre rayable under pareg raph 2; fourth 1o interest dus; and last, to principal due.

t. Chunpes; Liens,  Borrowes shel’ pay all taxes, ussessments, charges, fines and impositions attributable to the
Property which may attam prior:ty over ‘his Security Irstrument, and leasehold payments or ground rents, if any.
Borroser <hall pav these obligations in the ranner providad in paragraph 2, or if not paid in that manner, Borrower shall
Fay thum on trme ditectly o the person owe 1 payment. Borrower shall promptly furnish to Lender ai! notices of amounts
0 be pud undier this paragraph. If Borrow¢ r makes these payments directly, Borrower shall promptly furnish to Lender
faapts evidencing the payments.

Herrower shail promptly dischiige 11y lien which hus priority over this Security Instrument unless Borrower: (a)
agiees in wnting to the payment of the blige tion secured by the lien in a manner acceptable to Lender; (b) contests in good
f3ih the hen by, or defends against enforcerent of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
A1 cement satisfactory to Lender subordinal ng the lien to this Security Instrument. If Lender determines that any part of
the Property is sitbject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice nentifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notrce.

5. Hazan] Insurance. Borrow r shill keep the improvements now existing or hereafter erected on the Property
insuired against lons by fire, harards included within the term “’extended coverage™ and any other hazards for which Lender
requires insuramce. This insirance shall be maintained in the amounts and for the periods that Lender requires. The
Imstiranc carrier providing the insurance sholl be chosen by Borrower subject to Lender’s approval which shall not be
unrasonably withheld.

Al insurance policies and rencwils shall be acceptable to Lender and shall include a standard mortgage clause.
lLener shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
allrecerpis of paid premiums and renew1l nel ces. In the event of loss, Borrower shall give prompt notice to the insurance
cartier and Lender. Lender may make prcof of loss 1f not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance
ol tle Property damaged. if the restoration ¢ iri i i g i . !
TESEOTATON OF £EPQIT i net economica i » the insurance proceeds shall be
appbied 10 the sums secured by this Secunity | nstrument, whether or not then due, with any excess paid to Borrower. If
Blortower abandons the Property, or docs. nol answer within 30 days a notice from Lender that the insurance carrier has
offered to settle & claim, then lender mav colicot the insurance proceeds. Lender may use the proceeds to repair or restore
the Iropery or to Pay sums secured by *his Socurity Instrum :nt, whether or not then due. The 30-day period will begin
whenithe notice is prven.

Unless Lender and Besrower otherwist 1greein writin 3 any application of proceeds to principal shall not extend or
msipone the due dite of the monthly payniense referred toin jparagraphs 1 and 2 or change the 2mount of the payments. If
ander paragraph 14 the Property is acquired by Lender, Borrower’s right te any insurance policies and proceeds resulting
Moo dam a2 10 the Property prior to the acquitition shall Pass to Lender to the extent of the sums secured by this Security
Tmagmimenit immed § stely prior v the QU ior .

6. Preservttion and Maintensnce of Froperty; LeaseliMs. Borrower shall not destroy, damage or substantially
charye the Property, allow the Property o de teriorate or cormit waste. If this Security Instrument is on a leasehold,
Borrcwer thall comply with the provisions of th = lease, and if Borrower acquires fee title to the Property, the leasehold and
fearert e «hall met mietge wnless Lender agrees to ( he mergerin writing.

Y. Protection of Lender's Rights in the Property: V'ortgage Insurance. If Borrower fails to perform the
SOVEIIN and agreements contuned in th Sect rity Instrumeni, or there is a legal proceeding that may significantly affect
lendiers righes e Property (such as 2 proveeding in bank ruptcey, probate, for condemnation or to enforce laws or
regula s, then Lender may doand pay for wh atever is neces %:ry to protect the value of the Property and Lender's rights
n the Property  Lender’s aztions may include Jaying any sums secured by a lien which has priority over this Security
Instma nent, appearng in coun, paying reascnat le attorneys' fees and entering on the Property to make repairs. Although
Lende: may take action under this paragzaph 7, | ender does not have to do so.

Any amecunty disbursed by Lender 11de this paragraph ** shall become additional debt of Borrower secured by this
Securicy Iastrument. Unless Borrower and |.end ot agree to other terms of payment, these amounts shall bear interest from
the date of dsbursanent at the Note rats and! shall be Paysl'e, with interest, upon notice from Lender to Borrawer

et Yng peyment.
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If Lender required mortgage itv.urance as a condition of making the loan secured by this Security Instrument,
Botrower hall pay the premiums 1equired to maintain the insurance in effect untijl such time as the requirement for the
INvurance termmates in accordance witli Borrower’s and Lend er’s written agreement or applicable law.

8. lsspection. Lender of its uzent may make reasonable entries upon and inspections of the Property. Lender
hall gve Borrower notice at the titne of -1 prior to an inspection specifying reasonable cause for the inspection. A

9. Condemnation, The priceec's of any award ar claim for damages, direct or censequential, in connection with
any condemuation or other taking of zry part of the Property, or for conveyance in lieu of condemnation, are hereby
assipned and shall be paid to Lender,

In the event of a total takirg: of {he Property, th: proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then du:, wi:h any excess puid to Borrower. In the event of a partial taking of the Property,
unles Borroveer and Lender othervise syree in writing, t he sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied b the following fraction: (a) the total amount of the sums secured immediately
before the taking, dividec by (b) the 12ir niarket value of the Property immediately before the taking. Any balance shall be
paid 10 Borrower.,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
makean awand or settle a claim for dumayg =5, Borrower fajls to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and ..pply the proceeds, at its option, either to restoration or repair of the Property or
o the sums secured by this Security I1istry ment, whether or not then due.

Unless Lender and! Borrower ctherwise agree in wr.ting, any application of proceeds to principal shall not extend or
ipostpwane the due date of the monthly payrients referred tc in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Relessed; Forwarance By Icnder Not a Waiver. Extension of the time for payment or
medification of amoertization of the sums secured by thi; Security Instrument granted by Lender to any successor in
interest of Borrower shall not operat: to rclease the liabilit y of the original Borrower or Borrower's successors in interest.
Lender <hall not be required to coramen.e proceedings .against any successor in interest or refuse to extend time for
jayment or otherwise modlify amortizy ition of the sums secured by this Security Instrument by reason of any demand made
ty the onginal Borrower or Borrower's suz.essors in interait. Any forbearance by Lender in exercising any right or remedy
all not be a wniver of or preclude the exer.ise ofany right or remedy.

11, Suicessors and Assigns Bounc ; Joint and Sc¢vzral Liability; Co-signers. The covenants and agreements of
this Sowurty Imstrument sha bind and bers fit the Successors and assigns of Lender and Borrower, subject to the provisions
Bfrarigraph 17, Borroner's covenants and igreeraents shal| be joint and severnl. Any Borrower who co-signs this Security
Iiwtrurment but does not cuecute the Vote: ‘a) 15 co-signing this Security Instrument only to mortgage, grant and convey
thar Boercwer's interest in the Propert; uricer the terms of this Security Instrument; (b) is not personally obligated to pay
the ey vecyred by this Secunty Ins o ot and (¢} agrees that Leader and any other Borrower may agree to extend,
meadidfy, fordear or make any accomm (dati ms with regard to the terms of this Security Instrument or the Note without
that Burrew o1’y coment

12 Lows Qharpes.  If the loati sexs red by this Security Instrument is subject to a law which sets maximum loan
sharger, amd that faw = fGnally intespreted s that the interest or other loan charges collected or to be collected in
cormeclicn with the boen exceed the permited fumats, the: (a) any such loan charge shall be reduced by the amount
RELEeI) 1 redce the chatpe to the Permil ted limit: and (L) any sums slrezdy collected from Borrower which exceeded
Petred bmnse wnlll be refliinded to Berror er. Lender may choose to make this refund by reducing the principal owed
@hler the Nove e by ma kit a direct prymust to Borrower fa refund reduces principal, the reduction will be treated as a
P sl roepavment witheys Any prepaynien charge under th: Nots.

12, 1 egisdation Affiscting Lender's Rights.  If cractment or expiration of applicable laws has the effect of
T demn g 30y prinion of the Note er this Secury y Instrunient unenforceable according to its terms, Lender, at its option,
Y reguare it ediage ravirent m full of 23 sums securcd by this Sccurity Instrument and may invoke any remedies
PRITted by aragraph 191 Lender ewrc s thiy option, Lender shall take the steps specified in the second paragraph of
raragragh 17

14, Noticer.  Any nonce to Borrowe s provided for iny this Security Instrument shall be given by delivering it or by
e g it by g class sl unlss applicay e law requires. 1se of another method. The notice shall be directed to the
'roteriy Addrewy or any cther address Hhar o wer levignaze sy notice to Lender. Any notice to Lender shall be given by
i iy mraal o Lemler™s addrea sl bere nor any other 1 ddress Lender designates by notice to Borrower. Any notice
Peoredden] foe v (s Secun ty Instrument shall e darmed to Lave been given to Borrower or Lender when given as provided
1t es pmaragrapih

5. Gaverniag Lew; everability, [ Jecurity [nsrement shall be governed by federal law and the law of the
JHERGR 0N n mBich (he Property is located. ' ghye cvent that any provision or clause of this Security Instrument or the
Mot coritacte wirhy applicable law, wich vonil of shall not afiect other provisions of this Security Instrument or the Note
wihich can b giver o fiocy without the conficti & provision. T¢ this end the provisions of this Security Instrument and the
Novie 3re declard 10 M 4 crable.

1o Borrgwrers Copy, Borroacs nhil be given ene cunformed copy of the Note and of this Security Instrument.

17, Traaster of the Property or 11 Bt ieficial Intere:n in Borrower, If all or any part of the Property or any
WL ST 10T s wald or transferved (or if a Ixethaal interest in 3 arrower is sold or transferred and Borrower is not a natural
e ragthout Lender's pniat watten erasent, Lender may. it its option, require immediate payment in full of all sums
Mental by this Secunty Inutroment, Howmever, this “ption shill not be exercised by Lender if exercise is prohibited by
federal lase as of the daze of this Secunity F1ytruriens,

I Lemader cxerames ths option, Leader 1 1all give Borrovier natice of ucceleration. The natice shall provide a period
oo ey et thoan Whdays fogen the date the 14 e s delivered or n.ailed within which Borrower must pay all sums secured by
this Sevirty Dnatrument If Botrewer fah, 1y Py these sums pror to the expiration of this period, Lender may invoke any
remzentes permial iy thi Security Instrunien: vithout furthesr 1otice or demand on Borrower.

8 Barrowinr's Right to Reinstate, If Jorrewer meels certain conditions, Borrower shall have the right to have
enferiemerns of thy Secuary Indrument dacord rued atany tir ¢ prior to the carlier of: (a) 5 days (or such other period as
APPACaBhe law iy ety for fanstatemat) 5 fore sale of the Property pursuant 1 any power of sale contained in this
Feviun ity Frivirament, eryhy eatity of a pudpanery enforcing thi Yecunity Instrument. Those conditions are that Borrawer:
tal pays Lemdes all vome ahwh then wold te dye under thi Secunty Instrument and the Note had no acceleration
AT N e by defaglt of any s41er ovemants or AE nements; (€) pays all expenses incurred in enforcing this
SR i e et g seding, but not livute| to, reasonable dttormeys' fees; and (d) takes such action as Lender may
TR MY regaire £ apane hat the hen f 14 g Secunty Inst-ument, Lender's rights in the Property and Borrower’s
ctdigation 1 zay 11e g, winirnd by this Socurity Instrum ent shall continue unchanged. Upon reinstatement by
Borraer s Sevypng rsirament and the bl § 1ions secured t ereby shall remain fully effective as if no acceleration had
WP Plows o g, Thing mENL ty rmmstane shuulf ey arplyin the case of acceleration under paragraphs 13 or 17.

T T T —
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Non-UNIFORM COVENANTS. Borrovver 81d Lender further covenant and agree as follows: ) 4950

19. Acceleratlon; Remelies. Lend:: shell give notice 1o Borrower prior to acceleration following Borrower’s
trunch of ary covenant or sgreement in this Secu.rity Iinstrument (but not prior to acceleration under paragraphs 13 and 17
wnlese spplicable I provides otherwise). Thi: aotice shall specify: (a) the default; (b) the action required to cure the
dedusl  (¢) u date, not bess than 30 days fecin the date the notic: is given to Borrower, by which the default must be cured;
sowl Gd) thest faihure to core the defanlt o o bel re the date specified in the notice may result in acceleration of the sums
secured by Dis Secveity Tnstrument sad wile 07 the Property. The notice shall further inform Borrower of the right to
trinvbite after acotliration andd the right 1o bring a court action to assert the non-existence of a default or any other
aelnas e of Barrower to acceleration and sal. 1 1 he defaalt is not cured on or before the date specified in the notice, Lender
6 Ity apticm may require imnuidiate payiment 1a full of all suns secured by this Security Instrument without further
darnaad andl may invoke the poucr of sale 10d 105y other remedics permitted by applicable law. Lender shall be entitled to
endlert all expenses incurred in pursuing the remedies proviced in this paragraph 19, including, but not limited to,
reana e able atiorney s’ fees and costs of title uvide ace,

I Lender invokes the power of sele, Londer shall exccute or cause Trustee to execute a written notice of the
extrurt cade of 40 ereat of default and of Lender ' cleclion to cawse the Property to be sold and shall cause such notice to be
cecord od in each county in which any part of ue Property is located. Lender or Trustee shall give notice of sale in the
manmer prescribed by applicable law to Borrower und to other persons prescribed by applicable law. After the time
roqei ¢ 2 by agplicable law, Trustee, withoat derand on Borro wer, shall sell the Property at public auction to the highest
buddder at the time and place amd under the terrn s designated in “he notice of sale in one or more parcels and in any order
Truste e determines. Trustee may postpone sale ¢ [ all or any parcel of the Property by public announcement at the time and
pitace (f amy previensly schedulcd sale. Lender or its designee may purchase the Property at any sale.

Trwitee shull deliver to the purchaser 17 nstee’s deed coaveying the Property without any covenant or warranty,
epressed ar implied, The recitils in the Trust’s deed shall he prima facie cvidence of the truth of the statements made
twreis. Trastee shall apply the proceeds of the s ale im the follo # ing order: (a) to all expenses of the sale, including, but not
limizin] to. reascnable Trustee's and attorneys” f.ess () to all suias secured by this Security Instrument; and (¢) any excess
to ke perwie or perenss legally untitled toit,

M. Lender in Posvession. Upon azceler iion under paragraph 19 or abandonment of the Property, Lender (in
pereay by agent or by judinally appointedt recaver) shall be eatitled to enter upon, take possession of and manage the
Prope s anad 0 codlect 1%e reats of the Prepert s including those past due. Any rents collected by Lender or the receiver
] b appined find to payment of the cls of management of the Property and collection of rents, including, but not
lersa ) to, rmoever . foes, premiumes on res ever 's bonds and re isonable attorneys’ fees, and then to the sums secured by
thay Secwrey Bratewtient

21, Recraveyances. Up—i paseaent 9f all ums secured Iy this Security Instrument, Lender shall request Trustee to
e e tve Prometty and <hall surrendet this becunty Instrurent and all notes evidencing debt secured by this Security
it s g et 1o Trastioe Trustee shall recons ey 1 ¢ Property without warranty and without charge to the person or persons
leyaliy emntled tarr Such perwn or pervoni shal. pay any record ition costs.

21, Substitute Trustee. Lender muyy from tine to time remove Trustee and appoint a successor trustee to any
Trusice appornted Mereunder. 'Without cunvers nee of the Proserty, the successor trustee shall succeed to all the title,
ponet and duties cenferrad span Trustee berein and by applica claw.

23, Use of Property. The Property is not wurrcatly used for agricultural, timber or grazing purposes.

24. Attarmeys” Feow. A used in this Securty Instrument and in the Note, “attorneys’ fees™ shall include any
attote vy fees awarthad by an appellate cowt,

2%, Riders by this Security Iastrument. | “one or more 7iJers are executed by Borrower and recorded together with
i Scunty Instrueasent, the cenenants ard agr.ements of eacl such rider shall be incorporated into and shall amend and
qgpphrrant the covenants and agreements ol this Secunty listrumnent as if the rider(s) were a part of this Security
Tty ment [Check applicaile box(es))

‘R Adjustable Rate Rider [~ Condominiun Rider ] 24 Family Rider

77 (3racuated Paymont Rider [ © Planned Unt Desvelopment Rider

T et [spanfy]

By Saes~ing Brrow. Borrower aceep s and agress 1o the terms und covenants contained in this Security
Imstrviment and i any nider(s) erecuted by ‘Bosrwer and recprdgf with it.
. ’

o/ .tg =

"dom E. Frownfeld —Borrower

Y/ 2.

Sl
tirolee M. Frownfelder
‘Tpact Betow This Line For Acknowledgment]

—Barrower

YTALTE OF QREGCN

COUNTY OF L, KA

Tie foregoing Instrumers wis acknowlalied before me this

T O e Tom E. Frowafeller, Jr. and Carolee M. Frownfelder . . .. . ..

. (person(s) acknowledging) '

‘lly? Commimission aﬁ}u: l([ -1 514
o ‘::'\‘ Notary Public

i

Pk instrament was prepared by, Klamath Tirst Federal Savings and Loan Association ... ... ..

L8]
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Lows #:1-00120

ADJUSTABLE RATE LOAN RIDER

NOTICE: THIE SECURK [Y INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOVING FOR CHANGES IN THE INTEREST RATE. IN-
CRIEASES IN THE INTERIST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE 'VILL RESULT IN LOWER PAYMENTS.

250 gy ¢ f March _....19. B% _, and s incorporated into and shall

This Ruder is made this . 5200 @y CLeoweoen e ot 0
Ihe eemned tO amend and supplement ihe Mortgage, Deed of Trust, or Deed to Secure Debt (the ““Security Instru-

et of the same date iven by the undersi ned (the “Be rrower’’) 10 secure Borrower’s NOtEtO .. .ovvenvnemeess

RIEMATH [aST TEDENAL SAVING: AN LOMR. BSSOUIATION ... .ouiurernmnnornemsn s st
he property described in the Security Instrument and

on 97601 .. .. i ieieaecenaraarees

P-operty Address

Modificstians. In addition to Ui covenants and ngreements made in the Security Instrument, Borrower and

Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note his an **Initial Interest Rate’ of 9+22.%. The Note interes!
87. . and on that day of the month every

. day of the month beginning O . .. .- seprenser. ..., 19.8/..

. months thereafter.
Changes inthe interesf raicare goveried by changes in an interest rate index called the *“Index’’. The Index is the:

o heak cow Bat bo ndicste Inder )
(1 3 Contract [aterest Rate, JPurchase of Previously Occupied Homes, National Average for all Major
Types of Lendors™ publihed by the Fed 7al Home Leen Bank Board.

CI) DY e T

t rate may be increased or decreased on the

Jik.
e

W g w12 imdasotr wwether Dherr i i0y M i Lt om ¢
b1 my mongzmemeem Gz v chamg.
(1y 3 Thereis ac maximu
s Myte”® (0 T3 e interest rate ¢aniot te changed by more than
Liw IF the e rost rate changes, the imonnt ©
(reasts in the interest rate will resull in Ligher paymeris. Decreases in
5. LOAN CHARGES
It could Be that the loan seouns
and that law o interpreed so that it

1 limi- on changes i the interest rate at any Change Date.
.1.00 percentage points at any Change Date.

f Borrower's monthly paymeris will change as provided in the Note. In-

the interest rate will result in lowser payments.

] b/ the Security | astrument is subjecttoa law which sets maximum loan charges
« it erest or other loan charges collected or to be collected in connection with the
aan would sroced permitied limits. 1f 1)-is is the case, then: (A) any such loan charge shall be reduced by the amount
secessary to rixduce the charge to the pernitted limit; ar d (B) any sums already collected from Borrower which exceed-
o permatted limits will Iz refundctl to Borrower. Lender may choose to rmake this refund by reducing the principal
owal under the Note of lsy making a d-rect payment Lo Borrower.

C. PRIOR LIENS
1§ Lendar determines that al

1 e 2y part of the sums secured by this Security Instrument are subject to a lien

which has priority over this Secur{y [nstrument, Lencer may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that ‘jen as provided in paragraph 4 of the Security Instrument or shall promptly
securs an greement in 2 form satisfactory (o Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPLRTY
If there is a transfer of the Properiy subject to peragraph 17 of the Security Instrument, Lender may require (1)
ease in (or removal of) the limit on the amount of any one in-

an increase in the current Noge interest. qate, Of (2) an incr
terest rate change (if there is a limit), ¢f (3) a change in the Base Index figure, or all of these, as a condition of Lender’s

waiving the option to nccelerate provided in paragranh 17.
By signing this, Borrower agees 10 all of the atove.
esyith & limit on the interwst rate adjustment
or minus three (+/- 3.00) percentage pointst/(

s during the 1ife of the loan of plus

Index named will apply.

o |f swove thaam ome bar 3 hcied or {f o X b ¢ secked. and Lender nd Borrower do not otherwise agree in writing, the first
442054 SA¥ Systems and "omms
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STATE OF OREGON: COUNTY Of KILAMATH: s

Filed for record at request of I the —— 26th day
AD.19_.86_at _8:x1  oclock A_ M., and duly recorded in Vol. __M86 ,

of o Maxeh —— O
of ____Mortgazes  ——————— on Page 4947 . ' X
Bvelyn Biehn, ounty Clerk 7
By

FEE $21.00




