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DEED OF TRUST

THIS DEED OF TRUST (“Security Iastrurient™) is made cn ..., M2ESh 24
1984 Thepranteriy ... Daniel E. HOffrii J .
oo (Morrower™). The trustee is . T Slsemore..
R L e e et a s o ... (“Trustee™). The beneficiary is
KLAMUATH FIRST FEDERAL SAYINGS AND LG AN ASSOCIATION. ... -» which is organized and existing
uaderthelaws of - The United. States 0f /meric:
e .. ...940 Main Street, Klimath (“Lender™).
Beesomer ower Lender the pancipal sum of . Thizty. Nine... "usand. Ning. Hundred. Fifty. and. No/1Qox**
. c . Dollars (11,80 $..39,9500, .00 )- This debt is evidenced by Borrower's note
shted Tk @mc date as this Secunty Instrumenr: (3 ote”), which provides for monthly payments, with the full debt, if not
raed earinr, ducand payableon ... APKA1. Pt QLB e This Security Instrument
vecures fo Lemader (ad the repasment of the ¢obt eridenced by the Note, with interest, and all renewals, extensions and
“wdificaticns, (b the payment of all other sunis. wih interest, advanced under paragraph 7 to protect the security of this
Sewwonty Didrement, and (¢) the performance o Bor -ower's covenurts and agreements under this Security Instrument and
Yhe ote For this purpace, Borrowsr trrevocasly grants and conveys to Trustee, in trust, with power of sale, the following
desentwd preperts lowated in LG KRlampth s, COUNLY, Oregon:

2% 4 in Block 13 of TRACT 1112-ELGHTH ACDITION TO SUNSET VILLAGE,
alcording to the official glat thereof on file in the office of
the County Clerk of Klamath Co mty, Oregan.

whieh st adidress of d2d4 LaManada Ay, ey e Rlamath Falls, R
Srrnt)

Chiegon 9 763".’ o (l"l’rofl’ﬂ)" Address™);

v looet

Teripsnm e WiTne all 1he cyprosements nos o hereafter ¢-evted on the property, and all easements, rights,
Aprartetian e cente releee el o and ga nghts ard prod ts. water mights and stock and all fixtures now or
bemafier a o e peoserty A replacernentaand ) dditions shall 4l sa be covered by this Security Instrument. All of the
fooppremron teferimd wo b Sec iy Testrumerd a1 e Prisnerty v

Besito wrm Coaeviangs that Besroaer oo law lly wised of 1he estare hereny conveved and has the right to grant
el erenty e Propeety and that the Property 13 une cumbered. cva pt for encumibrances of record. Borrower warrants
derb vl fornd genmerally the title 1o the Property ngaistall claims and demands, subject to any encumbrances of record.

TIBG SECt oy INSERUMEST combines pnive rm tovenants {or national use and non-uniform covenants with
T L bons by e tion to comstitute 2 uaiforr 1secunty instru ment covering real property.

OREGOM - toage 2y INMAIFHLME UNIFORM INSTRUMIENT form 3038 12/83 .
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UNIPOtM COVENANTS. Bor1owt and Lender con ‘enant and agree as follows: 4968

1. Payment of Principal and Intcrest; Prepayment ang Late Charges. Borrower shall promptly pay when due
Ue principal of and interest on the debst eviclenced by the Nute and any prepayment and late charges due under the Note.

2. Fumls for Taxeand Insurance. Subject to app'icable law or to 2 written waiver by Lender, Borrower shal] pay
W Lender on the day monithly payments sre due under th:e Note, until the Note is paid in full, a sum (**Funds™) equal to
Getwelfth of. (a) yearly taxes and isses-ments which riay attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents ca e Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
rorigage nsurunce premiums, if any. Thes = iterns are called “escrow items.” Lender may estimate the Funds due on the
bosss of current data and reiasonable estimatis of future escrow items.

The Funds shall be held in an in stitirion the deposits or accounts of which are insured or guaranteed by a federal or
state apency (including Lender if Lencier is such an institution). Lender shall 2pply the Funds to pay the escrow items.
Lender may not charge for holding aru| arrlying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Bomower inte rest on the Furw!s and applicable law permits Lender to make such a charge. Borrower and
Lender may agree i wniting that interest <hall be paid on the Funds. Unless an agreement is made or applicable law
FaRIres mrerest to be pad, Lender shali n3: be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Bortower, without charge, nar nual accounting: of the Funds showing credits and debits to the Funds and the
parpose for which each debit 1o the Funds viis made. The Funds are pledged as additional security for the sums secured by
this Security Tnstrument

If the amount of the Funds held by L snder, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at ormawer's option, either promptly repaid to Borrower cr credited to Borrower on monthly payments of Funds. If the
arunt of the Funds held by LLender is rot «:flicient to pay tie escrow items when due, Borrower shall pay to Lender any
AT UM necesiry to make up the deficicr €y i one or more Fayments as required by Lender.

L'pen payinent mn full of all sums seci.red by this Security Instrument, Lender shall promptly refund to Borrower
a1y Fumls beld by Lender, If under paragrap i 19 the Proper:y is sold or acquired by Lender, Lender shall apply, no later
b immediately pror to the sale of the Pr3nerty or its acquisition by Lender, any Funds held by Lender at the time of
Appleation asa cratis against the sums secursd by this Security Instrument.

3. Applicution of Payments. Uplew applicable law provides otherwise, all payments received by Lender under
Parigrapia L and ) ohall be apphed: first, to1)¢ churges due uader the Nots; second, to prepayment charges due under the
Nate thd, b armounns nayable under paagr; ph 2, fourth, 1o nterest due; und last, to principal due. -

4. Charpes; Liems.  Borrower «Jull fay all taxes, assessments, charges, fines and impositions attributable to the
Property which Ay attamn prionly over th s Security Inst-ument, and leasehold payments or ground rents, if any.”
Borrower shall Py these obligations in the me aner provided in paragraph 2, or if not paid in that manner, Borrower shall
Pay them on ime directly to the person o'k ed ayment. Borrowver shall promptly furnish to Lender all notices of amounts
t0 b pand under thyy parazraph. If Borrower rakes these payments directly, Borrower shall promptly furnish to Lender
reeapes evidercing the payments.

Borrewer diall promptly discharpe any lien which has priority over this Security Instrument unless Borrower: (a)
Syrees am wnting 1o the pay ment of the obl; gatin secured by thi: lien in a manner acceptable to Lender; (b) contests in good
f0th the lien by, 01 defends against enforcement of the lien in, legal proccedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or fodtiture of nny part of the Property; or (c) secures from the holder of the lien an
Agreement satsfactory 1o Lendier subordin ating the lien to this Security Instrument. If Lender determines that any part of
the Property i sehjct to a lien which fluly al:ain priority over this Secarity Instrument, Lender may give Borrower a
nataas wentifying the lien. Borrower shall tatitf y the lien or takes one or more of the actions set forth above within 10 days
of the v of notie,

3. Haward lesurance. Botrower :hall keep the impra vements now existing or hereafter erected on the Property
mared ag ess lons iy fire, hazirds ncludsd wit Aim (e term ™o tended coverage™ and any other hazards for which Lender
TR e sraranee. This maninee shall be nuintained in the amounts and for the periods that Lender requires. The
MTArCE (armet provwding the snurance “hall be cltosen by Forrower subject to Lender’s approval which shall not be
uatereraily worhbeg2

Al iurance poleoe ad fesewaly skl | be neceptable to Lender and shall include a standard mortgage clause.
Lender ahall Bave phe npht to hold the olises ind renewals. If Lender requires, Borrower shall promptly give to Lender
Hreeerte of paid premmimemt aad remewal 1etices In the event ¢ f loss, Borrower shall give prompt notice to the insurance
@t and lender. Lendier rmay make precl of 1 s if rot made promptly by Borrower.

Tnhow Termder amd Peeremser othervrne ity ree i writing, i1surance prozeeds shall be applied to restoration or repair
o the Promerty darragadl 1f the rtoration o ¢ pair is econonii :ally feasible and Lender’s security is not lessened. If the
MO 0f Feratr i mot economically fiasable or Lender's socurity would be lessened, the insurance proceeds shall be
agplied to the sums secured by this Securivy Ins rument, wheth or or not then due, with any excess paid to Borrower. If
Bewros vr avandons the Property, or does 110t an swer within 3() days a notice from Lender that the insurance carrier has
ctfetend 1o setths a clanm. then Lender may collect -he insurance proceeds. Lender may use the proceeds to repair or restore
the Profesty or to pay sums secured by this Sect ity Instrument, whether or not then due. The 30-day period will begin
whenthe netice 18 Enen.

Unlews Lender and Rorrower othera e ageein writing, any application of proceeds to principal shall not extend or
R oT e the due dats of the raonthly payments re ferred to in parz graphs 1 and 2 or change the amount of the payments. If
wrkler paragraph 19 the Froperty 1y acquire by L :nder, Borrowes's right to any insurance policies and proceeds resulting
fromm da tage 1o the Iy Cperty prcee to the acquisi yn shall pass 1o Lender to the extent of the sums secured by this Security
Instrwm ent ) mmecat e bi pror to the acquisitiyn,

(v Pteservaticn and Mainterance of Progerty; Leaschold s, Borrower shall not destroy, damage or substantially
shanpr Be Property, allow the Property to deter iorate or commit waste. If rhis Security Instrument is on a leasehold,
Borremay shall comply with the provisions of the | ase,.1nd if Bortawer ncquires fee title to the Property, the leasehold and
doe tthe <hall mot mergeunless Lender agrees 19 the merger in writing,

1. Pratection of lender's Rights in the Property; Mortgage Insursnce.  If Borrower fails to perform the
sevatian s andlagreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's nghrs in the Property (such as a proceeding in bankrupicy, probate, for condemnation or to enforce laws or
regulitier<? “ven Lender may do nnd pay for what.ver i necessary to protect the value of the Property and Lender's rights
3 the Property  Lender's actions may snclude piiing iny sums secured by a lien which has priority over this Security
Ins1tument, Appeanag im court, paying reason \ble: Attomeys’ fees and entering on the Property to make repairs. Although
Leruder may take actwem under this paragraph 7, Ler der cloes not havetodoso.

Axy amounts disbursed by Lender undir thy 3 paragraph 7 slall become additional debt of Borrower secured by this
Secunity instrument. Unless Borrower and Ler der “gree to other te:ms of payment, these amounts shall bear interest from
the dute of disbursemnent at the Mote rate and shall be Payable. with interest, upon notice from Lender to Borrower
requesting§ paymen:.

RN




If Lender required mortjage insuratice 3+ a condition o making the loan secured by this Security Instrument,
B:rrora er shall pay the premiums required 10 miintain the insurance in effect until such time as the requirement for the
msurance tetminates in accordance with Borowe s and Lender’s written agrecment or applicable law.

§. lespection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
«hall give Borroser notice at the time of or prior toan inspection specifying reasonable cause for the inspection. .

3. Condemmation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemaation or other taking of any part ¢f the Property, or for conveyance in lieu of condemnation, are hereby
asagpne d and shall be pud to Lender.

I the event of a total taking of the Proparty, the proceeds shallbe applied to the sums secured by this Security
Instratient. whether or not then due, with 1ny ¢ 1cess paid to Borrower. In the event of a partial taking of the Property,
unless Bocrower and Lender otherwise agrec in v riting, the suni, secured by this Security Instrument shall be reduced by
the meacunt cof the proceeds multiplied by the fo lowing fracticr: (a) the totel amount of the sums secured immediately
before the taking. disded by (b) the fair market v alue of the Property immediately before the taking. Any balance shall be
paid to Bortower

1f the Preperty 1s abandoned by Bomrow:, or if, after nurice by Lender to Borrower that the condemnor offers to
make an 4w ard or setile a claim {or damages, Bor-ower fails to re.pond to Lender within 30 days after the date the notice is
goeem, Lender s authonzed to collect and apply e proceeds, at its option, either to restoration or repair of the Property or
to the sums ecured by this Secutity Instrunient, whether or not then due.

Unless Lender and Borrower otherwise ag ree in writing, a1y application of proceeds to principal shall not extend or
pestporae the due date of the monthly payments 1 ferred toin piragraphs 1 and 2 or change the amount of such payments.

10. Bartawer Not Released; Forbearasse By Lender Not a Waiver. Extension of the time for payment or
medife ation of amertization of the sums secured by this Secutity Instrument granted by Lender to any successor in
mrierey of Berrowet nhall net operate to re'case the liabilit - of it 2 original Borrower or Borrower’s successors in interest.
Eemder <hall not be required to commence proceedings : gains: any successor in interest or refuse to extend time for
pay Mzt of ntherwiw modify amortization of the sums sect red by this Security Instrument by reason of any demand made
by the nnginal Borrower or Bortower’s sucosso s in intere t. Aix forbearance by Lender in exercising any right or remedy
shall it be a warver of or preclude the exercise of any right or remedy.

11. Successars and Assigns Bound; Joir.t andl Several Liability; Co-signers. The covenants and agreements of
this S unty Instrument shall bind and bendit the: successors and assigns of Lender and Borrower, subject to the provisions
of para graph 17, Borrower's covenants and 1greements shall be jointand several. Any Borrower who co-signs this Security
Insirurent but does not execute: the Note: () is co-signing this Security Instrument only to mortgage, grant and convey
that Borrewer's 1atetest in the Property under thz tenins of this Security Instrument; (b) is not personally obligated to pay
the 1urns secured by this Sccurity Instrument; a1d (c) agrees that Lender and any other Borrower may agree to extend,
modify, forhear or make any accommodations v ith regard to tk.e terms of this Security Instrument or the Note without
tial Borrower s consnt.

1. Loan Charges. If the loan seciired by this Security Instrument is subject to a law which sets maximum loan
charges, ard that law is finally interpretal so that the interet or other loan charges collected or to be collected in
comnention with the boan exceed the perniitted limits, then: (1) any such loan charge shall be reduced by the amount
pecessry b reduce the charge (o the permitted |imit; and (b) #ny sums already collected from Borrower which exceeded
permutted limits will be refunded to Borrovver. Lender may choose to make this refund by reducing the principal owed
ender the Mote or by making a direct payment t¢ Borrower. If . refund reduces principal, the reduction will be treated as a
pastal prepayment wathaut any prepayment chirge under the Note.

1). Legistation Affecting Lender's Rigats.  If enactment or expiration of applicable laws has the effect of
tesutering any provivien of the Mote or this Security knstrument unenforceable according to its terms, Lender, at its option,
rray haqwte immediate payment n full of all sams secured by this Security Instrument and may invoke any remedies
petmitted by paragraph 19 17 Lender exenvises 11is option, Lender shall take the steps specified in the second paragraph of
matagraph 17

14, Notices.  Any notice to Borresver ¢ rovided for in this Security Instrument shall be given by delivering it or by
mailiop it by fret class mail unless applicoble Law requires usc of another method. The notice shall be directed to the
Prope 1y Adidress ot any other address Borrovnr designates by notice to Lender. Any notice to Lender shall be given by
firk ¢lass manl 1o Lender’s addrniss stated herein or any other aciciress Lender designates by notice to Borrower. Any notice
ptusiced futin this Security Instrument shali b deemed to have been given to Borrower or Lender when given as provided
inlkis paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Juzisdiction in which the Property is locatsd. Ir the cvent that uny provision or clause of this Security Instrument or the
Note contluts wath upplicable law, such conflic: shall not affect other provisions of this Security Instrument or the Note
which can be given dffect without the conflictirg: provision. To this end the provisions of this Security Instrument and the
Note i.re declared 10 be severable.

16. Borrower's Copy. Borrower shal. e given one corformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or n Bencficial Interest in Borrower. If all or any part of the Property or any
interet 1 it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
peson) witkout Lender’s prior written consent, Lender may, at its option, require immediate payment in fuli of all sums
sacared by this Security Instrument. Howaver, this option shail not be exercised by Lender if exercise is prohibited by
fecleral law as of the date of this Security Instruir:ent.

If Lender exercises this option, Lencler shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 dnys from the date the notice 1 delivered or mailed within which Borrower must pay all sums secured by
this Socurity Instruraent. If Borrower fails 10 pav these sums prior to the expiration of this period, Lender may invoke any
zemec ies permitted by this Secunty Instrunent * /ithout further niotice or demand on Borrower.

18. Borrower’s Right to Reinstate. If [Jorrower meets certain conditions, Borrower shall have the righi to have
enfomement of this Security Initrument discont nued: at any thne prior to the earlier of: (a) 5 days (or such other period as
applicable law may spectfy for reinstatemsat) sefore sale of the Property pussuant to any power of sale contained in this
Secut ty Instrument; or (b) entry of a judgmert enforcing this Security Instrument. Those conditions are that Borrower:
{3} gays Lender all sums which then would b due under this Security Instrument and the Note had no acceleration
cecurred, (b) cures any default of any otler covenants or agrzements; (¢) pays all expenses incurred in enforcing this
Securiy Instrument, including, but not Linitec. to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require 1o assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligaticn to pay the sums secured by this Security Instrurent shall continue unchanged. Upon reinstatement by
Bairre wer, this Security Instrument and the ob'i zations secured hereby shall remain fully effective as if no acceleration had
cecusted. Howeser, this right to reinstate shall r ot apgly in the case of acceleration under paragraphs 13 or 17.
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STATE OF OREGON: COUNTY OF KLAMATIY: sS

Fiod for mooond at request of

the 26th day

of _ Harch —AD.19_86 . _ .1:25
__mml.;u__

FEE 421..00

oclcck _P__ M., and duly recorded in Vol. __5__

-——onPage 4967
!velyn Biehn,

’/nty Clerk f_ 2,




